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Rebel leader still 
‘firmly in charge 9 
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Dutch urge Keith Prowse 


more powers 
for European 
parliament 

■jlielJTrtch presidency of the 
European Community wants 
to boost tbe powers of the 
European parliament, giving 
it the rl^it toiveto almost au 
EG legisktionby the 12 mem- 
berstates.orGouncilofMims- 
taa. • 

The proposal la contained 
in an unpublished working 
documentlikely to be put to 
the inter-governmental confer- 
ence on political union cur- 
rently trying to forge agree- 
ment oirchanges to the Treaty 
of Rome. Page is . .. .. 

Potand threatens EC 

POlazid threatened to cancel - 

talks lyn am assnrnatinri ng raa. 

meat with the European Com- 
munity as the EC moved to 
defuse a row over east . Eun> 
pean market access for beef. 
Poland had hoped for more 
generons trade terms for its 
agricultural produce, textile 

and steeL Page 16 

MobU biVfethamtaks . 

Mohil, the US oil and gas 
group, is holding talks with 
PetroVietnam, the state oil 
company of^ -Vietnam, about 
posable exploration opportuni- 
ties in the South China Sea. 
ftwelfi r. 


Hid'd to heal rlft ‘ 

Dou^as Hurd,Britain‘s foreign 
secretary, signalled the govem- 
Tnenfs willingness to ileal any 
dft with the Abu Dhabi author- 
ities over the BGfel.afikr and" 
promised Jtwooid not' block 
viable plans for a restructur- 
ing.-Pag*# " . ' ' 


TajOdstan independence 

Tbe Central Asian republic 
rf Tajikistan dedaredind^en- . 
deuce from tbe Soviet Union 
and called a presfttential etec- ' 
don for October gT.PagB p . .. 

Perohtet iddony . 

Argentina’s rufojgPeranist. - 
party has won argreater than - 
egpecfe dqg oryin gubmnato- 

nal electltes.Accordlisg to -- 
early retnsis, the party carried 
10 of the ^provinces con- 
testeditiotinciilffdteossibsl-, ■ 
tion Radical party. Page 5; Eco- 
nomic refenn, PagelS 

33 dfe.lB; Mo wmM q u e 

At teast.Wpefflpla have beea . 
killai by Rename rebels, the 
Mozambique National Regis- 
tance. m'attadts in southern = , 
HozamhiQue since Saturday, ' 
Radio Mozambique reported. 

Two PirtottfcilNna KMed 

Two Palee^nians were tilled 
and threchothers were injured .. 
in clashes with Israeli soldiers 
in atcwnlntheoccupied West 
Rtyniy Ma rtfalan and military 
sources safeL- 

Throo end hungtr strike 

Three Sooth African white-su- , 
{ganadsts abandoned an 
d^st-weA-old prison hunger 
strike saying they had foiled' 
to pereuade President F.W. 
de Kleikto include them in . 
a political amnesty extended . 
to more than 1,100 members 
of Nelson Mandela's African 
NationalCongress CANO. . - 

Twkrlasid 

Eleven Tories have bem ■ 
detained by Istanbul police 
alter tin diseovery of 33kg 
(TOib) of beroin hldctei in the 
fed tank, of * bus bound for 
the .Netherlands, the semi-offi- 
cial Anatolian news agency 
said. 


Wfteaarwa Mo flw d h ilMi - 

The.UN.is ptdBng oat of the 
. Scamfi capital Mogadishu after 
. three of its local steff were 
:fihoi4wd ihkn upwrgetf 
- flghtipg,- -- 

Cottcwfrtcaroo show . 

A conc^st sports car that cor- . 
reds its driver s braking and 
ateert^niHtakfes willbedis- 


Benz at the Frankfurt Motor 
■ Show. Thft Clliis derived from 
IheSfabedSoCU Qjorts car 
- . mid hasactotral computer. ‘ 
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Kohl optimistic over east German economy 


ticket agency 
is put into 
receivership 

. Keith Prowse, the world's 
largest ticket agency selling 
more than a w»iHnn tickets 
a year, was put in receivership 
with debts in excess of £7m. 

The collapse of tbe UK ticket 
and hotel reservations agency, 
corporate hospitality, and 
travel group, came yesterday 
when an accountancy firm was 
appointed receivers to Keith 
Prowse Holdings, the umbrella 
company. Page 16; Back- 
ground, Page 8 

BRENT WALKER moved close 
to receivership after holders 
of more than 25 per cent of 
its bonds refused to drop their 
opposition to tbe troubled UK 
leisure group’s reconstruction 
plan and continued to support 
an alternative takeover offer . 
from Lomho, the international 
trading group. Page 17 

- DUSSELDORF city prosecutors 
are investigating the collapse 
of an investment company sell- 
ing commodity futures with 
losses of up to DMSOOm 

. (©89m). Page 17 

SOUTH AFRICA has finalised 
plans for its first public debt 
Issue store 1885, a D-Mark 
deno minated bond issue which 
could also raise tbe first new 
money' from international 
investors since the mid-1980s. 
Page 17 

£RUPP STAHL, steel subsid- 
iary of Germany's Krupp con- 
glomerate, is favourite to take 
ovm one of east Germany ’s 
' biggest steel groups, BKO, in 
Eisenhnttaistadt near the bor- 
der with Poland. Page 18 

RALPH INGERSOLL, US pub- 
" liaher who owns the Birming- 
.. ham Pdst and Mail, the British 
regional, newspaper group, is 
negotiating a recapitalisation 
jwii with hunting publishers 
In Italy, Germany and France. 
Page 17 

-CABREFOUR. acquisitive 
French hypermarket group, 

•• -anhQMtfgd a 6.7 percent rise 
1n-first-haK profits but 
repeated Its earlier forecast 
that fuD-year earnings would 
foil slightly from last year's 
FFrLSSbn CS22m) net 
Page 18 : 

NORSK HYDRO, one of the 
world’s two biggest magnesium 
metal producers, said it would 
“strongly contest” charges of 
dumping and subsidisation 
made by Magnesium Corp of 
America, a US primary pro- 
ducer, Page 6 

BAGUETTE, French publish- 
ing and broadcasting group, 
ts selling Danel Ferry, the 
~ country’s leading printer of 
enntirmn ug office stationery, 
the first significant step in the 
FFr2hn (S33(hn) programme 
of asset sales announced last 
June. Page 18 

THYSSEN HANDKLSUNION. 
trading unit of Tbyssen, is in 
talks with a Japanese group 
for a joint venture in east Ger- 
many. Page 6 

JAPAN: The Fair Trade Com- 
mission is to launch a study 
on Japanese business behav- 
iour, induing the system erf 

- corporate cross-s h are h o ldin g s , 
which US officials have tar- 
geted as a source erf exclusion- 
ary practices. Page 4 

SETTER, the UK industrial hold- 
ing company which has been 
tbe subject of inquiries by 
Britain’s Department of Trade 
and Industry for more than 
three years, reported a 46 per 
cent foil in pre-tax profit to 
£&2m ($l5.5m) in the first half. 
Page 18 

BRITAIN: John Major, the UK 
prime minister, said the econ- 
omy was “back on course" as 
news of unexpectedly strong 
high street spending in July 
lifted government hopes of a 
recovery. Page t 

INDIA: A substantial slow- 
down in tbe growth rate of the 
Indian economy is forecast by 
the Reserve Bank of India (the 
-central bank) in Its ann ua l 
' report. Page G 


By Christopher Parfces in Bonn 


A FRESH wave of optimism 
over east German economic 
prospects swept through Bonn 
-yesterday as Chancellor Hel- 
mut Kohl said that only 11 
months after unification the 
economic decline was ending. 

He told a meeting of unions 
and employers in the German 
ca pital that an upturn was on 
the way. 

Later, Mr Dieter Vogel, the 
government spokesman, added 
that the trend was “clearly 
upwards”, and Mr Jfirgen Mol- 
lernann, economics minister, 
insisted that growth of 10 per 


cent in 1992 was “absolutely 
realistic'’. 

IFO. the authoritative 
Munich-based economic 
research institute, topped up 
the enthusiasm with a forecast 
of a 10-15 per cent surge in 
construction spending in the 
former East Germany next 
year. 

Mr Vogel added that the 
west German mechanical engi- 
neering industry planned to 
invest more than DM7bn ($4bn) 
in the region, and the motor 
industry between DM8bn and 
DMIObn. 


In spite of the chancellor's 
careful choice of words, his 
statement, taken with those of 
Mr Vogel and Mr MOllemann, 
indicates a government consen- 
sus that the awaited “upswing 
east” is at last happening. 

Mr Kohl has been downbeat 
about prospects in the five 
eastern Lander - or states - 
since the over-optimistic fore- 
casts he made shortly after 
unification. He found added 
grounds for optimism in a sep- 
arate IFO analysis which 
reported improving perfor- 
mance in the services sectors 


and advances, although more 
modest, in industrial output. 

The Soviet Union, which had 
given undertakings to buy 
DMl2bn of east German 
exports, had already this year 
put in orders for DM9bn worth, 
the chancellor added. Financ- 
ing for DM6bn was in place. 

In the jobs market the num- 
ber of snort-time workers had 
fallen by more than 500,000 
since April to 1.45m, he added. 
However, the number of unem- 
ployed in the east had 
increased by only 226.000, con- 
founding forecasters who 


claimed that all workers 
deprived of short-time employ- 
ment this summer would go 
directly into the dole queues. 

But the chancellor moder- 
ated his enthusiasm with a 
repeated warning against over- 
generous pay settlements in 
both east and west, reminding 
those in the east that they 
could not yet expect to be paid 
western rates. 

“1 am greatly concerned at 
the widening gap in many 
areas between wage increases 
and improvements in effi- 
ciency,” he said. 


There were also warnings for 

the west in the IFO construc- 
tion forecasts, which said 
unless interest rates and land 
prices came down, the industry 
in the old federal republic 
could expect only 1 per cent 
spending growth next year, 
compared with an estimated 3 
per cent increase in the cur- 
rent year and 5 per cent in 
1990. 

• The national statistics office 
yesterday confirmed that infla- 
tion in west Germany fell last 
month to 4.1 per cent compared 
with 4.4 per cent in July. 


Western help to survive winter is vital, says economics minister | Dollar Index 

Russia binds reform to aid 


By John Lloyd in Moscow 

RUSSIA cannot begin the 
process of economic reform 
unless the west agrees urgent 
assistance to ensure that the 
country survives the winter, 
according to Mr Yevgeny Sabu- 
rov, the Russian economics 
minister. 

Mr Saburov also warned that 
Russia would soon cease to 
provide energy and other 
resources to other republics at 
subsidised prices - moving 
instead to charging world 
prices for oil, gas, coal and 
other supplies. 

He spelt out the harder line 
of the Russian leadership - 
now very much in control at 
the Union level - as foreign 
ministers arrived in Moscow 
for the opening of the 35-nation 
Conference on Security and 
Co-operation today. 

Mr Hans-Dletrich Genscher 
of Germany was the first to see 
Soviet president Mikhail Gorb- 
achev, but he and others 
including Mr James Baker, US 
secretary of state, and Mr 
Douglas Hurd, Britain's foreign 
secretary, are known to be 
keen to forge closer links with 
Russian president Boris Yelt- 
sin and the leaders of other 
republics. 

In Bonn, Mr Dieter Vogel, 
the government spokesman, 
said Chancellor Helmut Kohl 
would appeal to US president 
George Bush for the US to 
channel aid to the Soviet 
Union during talks in Washing- 
ton next Monday. 

This emerged as Mr Gorba- 
chev set in train efforts to 
stimulate foreign investment, 
with plans to send close aides 
to six Middle East countries 
and to Germany to ask for 
short-term assistance. 

Mr Vitaly Churkin, foreign 
ministry spokesman, said Mr 
Alexander Yakovlev and Mr 
Yevgeny Primakov would “see 
what can be generated in 




A Georgian national guardsman argues with parents in Tbilisi who want their sons to leave the national guard 


terms of co-operation with 
these countries”. 

Mr Saburov, meanwhile, said 
he and Mr Ivan Silayev, the 
Russian prime minister, had 
pressed the issue of aid on Mr 
John Major. Britain's prime 
minister, and on Mr Pierre Ber- 
egovoy, the French finance 
minister, during their recent 
trips to Moscow - and met a 
sympathetic ear. 

The Russian approach is 
encouraged by growing fears 
that the coming winter will see 
a breakdown in supplies. Mr 


Saburov said “stupid" former 
leadership had “reduced us to 
ruin. At the same time my 
friends the democrats have not 
helped with massive promises 
of social spending. 

“Now we face a real catastro- 
phe; it’s impossible to speak 
with any managers or directors 
without them asking. 'How are 
we to survive through the win- 
ter?’ And they are right 

“We are consuming our 
resources - of bard currency 
and of oil. Yet we need 
resources to reform - and we 


in Russia intend to reform, we 
will reform. A collapse in the 
winter would stop it But if we 
were sure that we would get 
humanitarian aid from the 
west, then we would start 
reform now.” 

The minis ter said his experi- 
ence on the Committee for the 
Management of the National 
Economy had shown him that 
tbe non-Russian republics 
would seek to delay the intro- 
duction of reforms in Russia 
because of their desperation to 
preserve the system of subsi- 


dies on their energy and raw 
materials. 

“The republics would not 
allow us to carry out our struc- 
tural reforms ... they say the 
economic links with Russia 
must be kept as they are.” 

• The Soviet republic of 
Tajikistan, in Central Asia, 
yesterday became the latest 
republic to declare indepen- 
dence, leaving only Russia, 
TyflTakhBtap and Turkm enistan 
not to have done so. 

Soviet break-op, Page 2 


Dollar hit 
by rate cut 
speculation 

By Patrick Harverson 

in New York 

EXPECTATIONS of an 
imminent cut in US interest 
rates led to renewed heavy sell- 
ing of the dollar yesterday. 

After losing ground against 
leading currencies late last Fri- 
day, the dollar ran into 
another wave of selling when 
trading in Japan and Europe 
reopened yesterday. US mar- 
kets followed and by early 
afternoon in New York the dol- 
lar was down more than 2 pfen- 
nigs from Friday's close at 
DM1.6820. and down almost 4 
cents against the pound at 
SL7350. 

International investors and 
currency dealers are selling 
the dollar because they believe 
the Federal Reserve, the US 
central bank, may soon heed 
calls from the White House for 
lower interest rates. 

The authorities may delay any 
move until the end of this 
week when the latest inflation 
figures are released. If they 
show inflationary pressures 
have continued to ease, the 
Fed could give the economy a 
fillip with a half point cut in 
the discount rate to 5 per cent 

Lex, Page 16; Currencies, Page 
36 


Dutch support temporary 
concessions on Emu goals 


By Andrew Hill in Brussels 

THE NETHERLANDS, which 
holds the presidency of the 
European Community, said 
last night it fovonred making 
temporary concessions for 
countries which f a il ed to meet 
the tough economic targets 
which are expected to precede 
the final stage to European 
monetary union (Emu). 

Mr Wim Kok, the Dutch 
finance minister, said “deroga- 
tions" for economic stragglers 
was preferable to a “two-speed 
Europe" in which the economi- 
cally strong moved towards a 
common currency foster than 
the weaker members. 

“Throughout the progress of 
convergence we would like to 
keep the group as tightly knit 
together as possible and if 
some country lacks the 
strength or the power because 
of economic performance, we 
should create conditions where 
such a country could be 
allowed to catch up later," Mr 
Kok said. 

He was speaking after a 
meetin g of EC finance minis- 
ters in Brussels, in which Italy 


The Dutch presidency of the 
European Community wants 
to boost the powers of the 
European Parliament, giving 
it the right to veto almost ail 
EC legislation by the 12 
member states. The proposal 
is contained in an unpub- 
lished working document 
likely to be pot to the Inter- 
governmental conference on 
political union currently try- 
ing to forge agreement on 
changes to the Treaty of 
Rome. Page 16 

dismissed earlier Dutch propos- 
als on Emu as “unacceptable". 
Mr Guido Carli, Italian trea- 
sury minister, told fellow min- 
isters that Italy was in deep 
disagreement with the unoffi- 
cial treaty proposals put for- 
ward by the Netherlands. 

Mr Kok later said he had not 
approved the earlier Dutch 
paper, which he said carried 
“no political status”. The 
Netherlands wifi put forward a 
formal draft treaty next month. 

The earlier paper had 


suggested that economic con- 
vergence in the transitional 
second stage of Emu should 
precede monetary union. Italy 
objected, mainly because it is 
worried that it will not meet 
the economic requirements. 

Mr Jacques Delors, president 
of the European Commission, 
also attacked the Dutch paper, 
which he fears would split tbe 
community into economic lead- 
ers and laggards and encour- 
age a slow, two-speed move to 
monetary union. Mr Delors 
said 6uch an approach would 
be politically unacceptable. 

There was disagreement on 
how to progress to monetary 
union, but there appeared to be ! 
a consensus among finance 
ministers that the derision on 
whether to take the final step 
should be made on a Commu- 
nity-wide basis. Mr Norman 
Lamont, UK chancellor of the 
exchequer, called for a unani- 
mous decision on whether to 
move to stage three, which 
under the Dutch plans would 
include the establishment of a 
European central bank. 


^wat Struggles over the leaderehip of the 
rukiYji party, are infenattylnp 8 

QthuWai Ettatfgmbiaritiaa offer, an acid test 
of Lithuanian democracy — - 15 

CUjtoffei CcKtui*«& Access to Justice; Polar- 


Argentine electorate shows 
approval off economic reforms 

Argentina's voters 
delivered at the week- 
end their verdict on 
the economic reform 
programme of Presi- 
dent Carlos Menem 's 
government they 
showed that they 
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WHEN WE INVEST IN 
A COMPANY 

WE’RE NOT INTERESTED 
IN ITS WORTH. 

Only yours. 
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financial adviser. 
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THE SOVIET BREAK-UP 


Economic reform plans jostle for approval 


By John Uoyd in Moscow 


THE tunes may have changed 
but the Soviet habit of 
approaching economic reform 
crab wise rather than head-on 
has not 

No fewer than three teams 
are now working on a pro- 
gramme which would provide 
the basis for the Inter-Republi- 
can Economic Committee - 
which will soon take over the 
functions of the Unio n minis- 
tries, for which there is still a 
need. 

The purpose of the plans is 
to define under what terms the 
republics can co-operate. All 
three schemes accept that the 
republics are not necessarily 
part of a political union, and 
that they, rather than an 
autonomous and powerful cen- 
tre, should be in charge of 
their mutual affairs. 

Beyond that they differ radi- 
cally, and in their difference 
lies the core of the debate 
about the future, or lack of 
future, of the Soviet Union. 

Under one plan a loose 
Union is proposed, seeking to 
accommodate states pulling 
away from the centre but still 
reluctantly yoked together by 
economic backwardness; while 
under another there would be 
common budgetary, monetary 
and fiscal policies, and com- 
mon bodies with real power. 

At the poles of the debate 


are two former collaborators; 
Professor Stanislav Shatalin, 
an author of the 500-day plan 
for reform, turned down last 
year by the Soviet government, 
and his then collaborator, Mr 

Grigory Yavlinsky, now a 
member of the Committee for 
the Management of the 
National Economy. 

Between them is a compro- 
mise plan drawn up by Mr Yev- 
geny Saburov, the Russian eco- 
nomics minister, whose 
academic career was spent in 
the same Central Mathematical 
Institute in which Prof Shat- 
alin has worked for many 
years. 

Prof Shatalin has proposed 
as permissive a structure as 
could be imagined. 

He has drawn up a conven- 
tion on the creation of an eco- 
nomic community: it has three 
levels of membership - full, 
associate and observer - and 
is open to the east European 
states whose economies were 
so closely integrated with 
those of the Soviet Union 
through Comecon. 

He lays most emphasis on 
developing and sustaining mar - 
ket relations within each par- 
ticipating state and among 
them. One of the few unambig- 
uous obligations of full mem- 
bership is to “give legal guar- 
antees to private enterprise 


West’s crusade 


on civil rights 
wins new convert 


By Mark Nicholson in Moscow 


THE SOVIET Union no longer 
considers foreign concern over 
human rights issues to be 
interference in its domestic 
affair s, Mr Vla dimir Petrovsky, 
deputy Soviet foreign minister, 
said yesterday, effectively 
burying 70 years of stonewall- 
ing the west over civil rights 
issues. 

Mr Petrovsky's remarks 
came as foreign ministers from 
35 countries arrived in Moscow 
for today's opening of the Con- 
ference on Security and 
Co-operation in Europe’s meet- 
ing on the Human Dimension 
in Moscow. It is the first inter- 
nationally acknowledged 
human rights conference on 
Soviet soil in seven decades. 

The foreign ministers’ first 
action today will be formally to 
admit the Baltic states of Lith- 
uania, Latvia and Estonia as 
full members of the CSCE. 

Mr Petrovsky’s declaration 
was dearly designed to present 
today’s conference with the 
Soviet Union’s most liberal, 
western face after a long con- 
troversy over whether the 
meeting should be hosted in a 
country with an appalling dis- 
regard for human rights. 

His remarks were immedi- 
ately hailed by the US delega- 
tion to the meeting. Mr Steny 
Hoyer, chairman of the US 
group, called the statement “a 


radical change consistent with 
die radical changes now In this 
country”, adding "if our dele- 
gation had heard no other 
assertion, that alone would 
have made our visit a success”. 

Mr Hoyer said his delegation 
had visited the three Baltic 
states, Armenia and Georgia 
over the past six days and 
found respect for human rights 
to be “radically better than 
ever in the lifetime of any 
member of the delegation”. 

However, asserting that 
observance of human rights in 
the Soviet Union was “better, 
but not perfect”, he said his 
delegation would present to 
the conference a list of 100 peo- 
ple he claimed had been 
deprived of exit visas for “arbi- 
trary reasons". 

The delegation would also 
raise the question of remaining 
political prisoners in Russia, 
which the US State Depart- 
ment believes now number 
fewer than 10. 

In an indication that human 
rights in the Soviet republics 
could dominate proceedings 
over the next month. Mr Hoyer 
strongly criticised Mr Zviad 
Gamsakurdia, president of 
Georgia. He said the US delega- 
tion left the republic “very 
depressed" at the president's 
attempts to stifle opposition 
and consolidate power. 


FOREIGN INVESTMENT AND 
PRIVATISATION IN THE USSR - 
THE PROSPECTS AFTER THE 
EVENTS OF AUGUST 1991 


TWO DAY INTERNATIONAL CONFERENCE 
October 10th and October 11th 1991 LONDON W1 


Organised under the auspices of The International Law 
Firm Cole Co retie & Abrutyn and The hafftute of Stale 
and Law of the USSR Academy of Sciences. 


Co-Sponsors: Price Waterhouse, Willis Faber & 
Dumas and The Barry Martin Group 


What are the realistic prospects for profitable 
operations in the USSR today? 

Can you benefit from the new USSR and Russian 
Federation Jaws on foreign investment and 
privatisation? 

What role can foreign companies play in 
development of Soviet real estate, in retailing and 
distribution or in providing financial services in die 
USSR? 

How can deals involving oil, minerals and other 
resources be structured? 

How can financing be obtained for your Soviet 
project? 

How can hard currency profits be generated from 
your Soviet project? What can you do with rouble 
profits? 

How does die new system of currency regulation 
affect you? 

What protections are there against adverse future 
laws or decrees? 


This unique forum hi of cruciai importance to senior 
executives in service and manufacturing industries and 
international bankers as well as their professional 
advisers. 


Senior Officals of the EBRD and EC Commission will 
give keynote luncheon speeches. 


Speakers include representatives from Credit Suisse 
First Boston, Deutsche Bank AG, Gillette 
International, Maxwell Fund, Moscow Narodny Bank. 


For fun programme details contact Sarah Avian, 
Legal Studies & Services Ltd. 

Tel: (444) 71 637 4383 Fax: (+44) 71 631 3214 






Grigory Yavlinsky (left) and Stanislav Shatalin; former colleagues turned economic adversaries 


and render all assistance to its 
development”. 

Further, the members must 
guarantee - at least after a 
transitional period - free flow 
of goods between them and 
should all adopt similar, anti- 
monopoly guidelines. However, 
they need not all have the 
same currency, though those 
which do would form a bank- 
ing union in which the central 
bank of each republic would 
participate, functioning as a 


type of Union central bank. 

Agreements would be super- 
vised by a Council of the 
Union, whose chairman would 
rotate among republic leaders 
every six months. Under this 
would be an economic commit- 
tee, with a chairman and dep- 
uty Chairman elected On four- 
year terms, which would do 
much of the work. 

Supplementing these would 
he a court of arbitration and a 
development bank for Inter-re- 


publican investment 

Mr Yavlinsky’s version is 
uncompromising: there must 
be a strong and coherent eco- 
nomic union. The state bank 
would be preserved and would 
have the full powers of a nor- 
mal federal reserve bank over 
money and credits. 

A single currency would be 
preserved at least until the 
rouble was made convertible. 
'Hie importing of goods would 
be under the control of the cen- 


tral authorities, as would the 
servicing of foreign debt. 

This plan, unveiled last 
Thursday at the State Council 
- currently the supreme 
Union executive body - has 
not yet been publicly revealed 
in detail. But Mr Yavlinsky has 
not departed far from the ideas 
he developed in the Window of 
Opportunity programme he 
drew up in May with scholars 
from Harvard University, in 
which he called far a unified 
market and a commn legal and 
monetary framework as a nec- 
essary precondition for reform. 

Mr Saburov’s proposal, 
drawn up with Mr Alexander 
Granberg, chairman of the 
Supreme Soviet’s committee of 
inter-republican relations, 
draws from both plans. He too 
sees the possibility of the for- 
mer Comecon partners* partici- 
pation in the new onion, but 
he lays greatest stress on the 
need to liberalise prices, albeit 
in a phased manner. 

First, he says, the trade 
between republics should be 
priced at “contract” prices - 
that is, at prices agreed 
between buyer and seller but 
“set with a view to world 
prices". 

hi other words, Mr Saburov’s 
plan - described by Mr Ivan 
Silayev, the prime minis ter, as 
the most Russian of the vari- 


ants - would capitalise on 
Russia's advantage as the pro- 
ducer and exporter of most 
energy resources, by moving 
the price of these resources 
sharply higher. 

The plan sees the need for 
common infrastructures in 
energy, transport and commu- 
nications, together with a co- 
ordinated tax policy and social 
security systems. 

In the short term, however, 
the worst of the economic cri- 
sis should be mitigated by 
preserving the administrative 
links between enterprises, 
reducing republic budget defi- 
cits by cutting social pro- 
grammes, and ending all terms 
of barriers on the transporta- 
tion of goods across republic 
boundaries. 

If Mr SUayev’s plan is the 
most Russian, Mr Yavlinsky’s 
is the most International, since 
it best answers the fears of 
western governments and 
investors that there will not be 
a coherent centre with which 
to negotiate. 

Professor Shatalin’s scheme 
is the most republican, playing 
to the independence lobby and 
has already been well received 
by many republican represen- 
tatives. 

In a week it should be 
known which plan is consid- 
ered the strongest 



Envoys deployed 


on aid missions 


PRESIDENT Mikhail 
Gorbachev is sending two top 
envoys to Germany and the 
Middle East to seek economic 
help, in a clear sign the Krem- 
lin is increasingly worried 
about shortages this winter. 
Sec ter reports from Moscow. 

Mr Vitaly Churkin, a Foreign 
Ministry spokesman, said yes- 
terday that Mr Gorbachev 
would send Mr Alexander 
Yakovlev to Germany and Mr 
Yevgeny Primakov to six coun- 
tries in the Middle East 

“The aim of the visits is to 
see wbat can be generated in 
terms of co-operation with 
these countries in order to alle- 
viate the economic situation in 
the Soviet Union.” he later told 
reporters. 

“We’d like to ensure we have 
done all we can in order to 
alleviate the possible hardships 
as we look [ahead] to the diffi- 
cult and long winter." 

Tass news agency earlier 
announced that Mr Primakov 
- Moscow’s peace envoy in the 
build-up to the Gulf war - 


would leave today for Egypt, 
Saudi Arabia, the United Arab 
Emirates, Kuwait, Iran and 
Turkey. 

An emergency committee 
was formed on Saturday to try 
to overcome a “catastrophic 
situation” and guarantee that 
basic food supplies reach the 
Soviet capitaL The bead of the 
committee said supplies were 
so poor and agriculture around 
the city in such a state It was 
possible Moscow could be with- 
out reserves of potatoes this 
winter. 

Mr Churkin, who denied sug- 
gestions the envoys were on 
purely aid-seeking missions, 
said co-operation was needed 
in food supplies and distribu- 
tion as well as supplies of med- 
ication. “Maybe there are other 
things which could help 
improve the situation,” he 
added. 

Last year many western 
countries sent food aid to the 
Soviet Union to overcome 
shortages, with Germany 
playing a leading role. 


Communists consider 


rebuilding banned party 


Down bat not out: The slogan ‘Elect Gorin’ on a depiction of Soviet President Mikhail Gorbachev, 
drawn by pavement artists in Berlin, illustrates the continuing support for the troubled leader 


MEMBERS still loyal to the 
disgraced Soviet Communist 
party discussed at an illegal 
underground meeting in 
Moscow at the weekend plans 
to rebuild and rename the 
organisation, Tass news 
agency said yesterday, Renter 
reports from Moscow. 

The agency said delegates 
from Moscow, several Russian 
cities and Ukraine attended the 
meeting at which some organ- 
isers proposed renaming the 
party “the Union of Commu- 
nists". 

The Soviet parliament has 
suspended all Communist 


party activity pending investi- 
gation of its role in last 
month’s failed coup. The party 
has been banned outright in 
several republics. 

“We do not want to revive 
the former Communist party of 
the Soviet Union which was 
folly discredited by its leader- 
ship’s policy.” a member of the 
cland estine organising commit- 
tee told Tass. 

“But we favour the prompt 
legalisation of the Communist 
party, which can become a 
major factor in stabilising the 
social and political life in the 
country." 


As post-independence euphoria fades, concern grows over Polish and Russian rights 


Minorities offer acid test 


of Lithuanian democracy 




Staufei* 


• Pusafcxas 


Klaipeda 


By Gillian Tett in Vilnius 


A T THE Central Russian 
Language School in Vil- 
nius a yellow, green 
and red Lithuanian national 
flag is flying - a small sign 
that some Lithuanian Rus- 
sians, at least, want to be seen 
supporting the republic's new- 
ly-won independence. 

But as independence celebra- 
tions die down, the Lithuanian 
leadership's treatment of its 17 
per cent Polish and Russian 
minority looks likely to be an 
acid test of its attempt to 
implement western-style 
democracy. 

There are fears, not only 
among Lithuania's minority 
but also political factions 

opposing Mr Vytautas Lands- 

bergis. the Lithuanian presi- 
dent, that the wave of post- 
coup recriminations, coupled 
with now-triumphant Lithua- 
nian nationalism, will hamper 
political reform in the most 
volatile of the Baltic republics. 

“We may have got indepen- 
dence here, but we haven’t got 
democracy yet," said Mr Aviset 
Brodawski, Polish head of the 
Vilnius regional counciL He 
was sacked on Friday when the 
Lithuanian parliament dis- 
solved the local councils in two 
Polish-dominated regions of 
Lithuania - they had 
demanded autonomy - and 
threatened to impose direct 
rule. 

Lithuanian offi cials say the 
suspension of the largely Pol- 


ish councils is a temporary 
measure while six council lead- 
ers are investigated for alleg- 
edly supporting the Moscow 
coup attempt 

But Polish deputies of the 
Lithuanian parliament say 
they are victims of a new wave 
of animosity. Unlike the Rus- 
sian minority, which arrived in 
Lithuania after Soviet annex- 
ation, Poles have lived there 
for centuries and consider 
parts of Lithuania rightfully 
theirs. 

The raising of the minorities 
issue so soon after Moscow’s 
recognition of Lithuania’s inde- 
pendence could prove embar- 
rassing to the Lith uanian lead- 
ership, not least because the 
latest round of foreign delega- 
tions visiting Vilnius include a 
group from Helsinki Watch, 
the international human rights 
organisation. 

Mr Gerald Nagter, secretary 
of the Helsinki Watch, attend- 
ing a congress In Vilnius said: 
u We want to make clear that 
the republics coming out of the 
Soviet Union should be aspir- 
ing to CSCE standards for 
human rights." 

Other delegates said they 
hoped to investigate allega- 
tions that some Nazi criminals 
have been rehabilitated, as the 
Lithuanian government reex- 
amines the cases of thousands 
of Lithuanians deported by the 
Soviets on mostly false charges 
of Nazi collaboration after the 


Second World War. 

Mr Audrius Azubalis, Lithu- 
anian presidential spokesman, 
and leaders of the Lithuanian 
Jewish community have 
denounced the allegations, sug- 
gesting they were deliberately 
raised to discredit Lithuania’s 
forthcoming application for UN 
membership. Lithuania also 
hopes to join the CSCE: a Bal- 
tic delegation is attending the 
human rights conference 
starting in Moscow today. 

The accusations and count- 
er-accusations underline the 
bitterness surrounding the cur- 
rent reassessment of Lithua- 
nia’s history. 

“We are so worried about the 
wrongs and rights of the past 
that we hardly have time to 
think about our political 
future," said Mr Brodawski 


RSPS9 
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BELOBUSSIA 


A s evidence of the desire 
for a genuine 
multi-party democracy, 
Lithuanian leaders say they 
wish to bold elections soon. 

Mrs Kazimiera Prunskiene, 
the former prime minister who 
now forms a possible focus of 
parliamentary opposition to 
President Landsbergls, 
announced on Saturday that 
she might be forming a centrist 
party in October, as an alterna- 
tive to the ruling political 
movement which grew out of 
the nationalist Sajudis. 

But in the latest round of 
mud-slinging after the failed 


coup in Moscow she accused 
the Lithuanian Nationalist 
party - which has accused her 
in the past of being an agent of 
Moscow - of harbouring 
“putehists and even KGB offi- 
cials" In the ranks of the cur- 
rent government 

Tbe two branches of the 
Lithuanian communist parties 
have both quietly faded from 
view since they were banned 
by the Lithuanian government 
following the coup. Similarly 
the pro-union, communist- 
backed Yedinstvo movement, 
which drew most of its support 
from the 9 per cent Russian 
population, has closed its bead- 
quarters. its leaders are all 
reported to be away from their 
homes. 

Only a small proportion of 
the Russian population seems 
to have openly supported Yed- 
instvo in its anti-independence 
campaign. But some Russians 
are now bitter at the turn of 
events. 

"If Lithuania says it is a 
democracy, it should let all the 
parties operate, including the 
Communist party,” said one 
Russian ex-party member who 


declined to give his name. He 
pointed out that with the 
demise of the Communist party 
and Yedinstvo, the 335,000 Rus- 
sians in Lithuania, who gener- 
ally work In large industrial 
enterprises, were left without a 
party to represent their inter- 
ests. 

As yet there is no evidence 
of a mass Russian exodus from 
the republic. The Lithuanian 
citizenship law is more liberal 
than that proposed in neigh- 
bouring Latvia, since it gives 
citizenship to all Inhabitants of 
Lithuania, including recently 
arrived Russians. 

Indeed, more than half of the 
Russians and Poles in Lithua- 
nia are estimated to have voted 
for independence in a referen- 
dum held in February 1991. 
many in the belief that ec<> 
manic conditions would be bet- 
ter for them in an independent 
republic than in the crumbling 
Soviet Union. 

Lithuanian politicians real- 
ise their attempts to build a 
politically stable state will 
hinge on whether these hopes 
for economic prosperity can be 
realised in coming mon ths. 


EC seeks 
gradual 
links with 
Baltics 


By David Buchan 
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MR Frans Andriessen,. 

European Community external 
affairs commissioner, yester- 
day told ministers from the 
three newly-lndependent Bal- 
tic states that the EC wanted 
relations with them to develop 
“step by step”. 

He Estonia, Latvia and 
Lith uania must settle for a 
first-generation agreement on 
trade and economic co-opera- 
tion, which would help them 
restructure their economies, 
before they could obtain the 
formal association with the EC 
to which they aspire. 

The Co mmuni ty was “pre- 
pared to enter into contractual 
relations with you as soon as 
possible, but this must be dome 
step by step," Mr An dries sen 
said. EC officials told Baltic 
ministers that their countries 
could get a share of the 
Ecu400m (£279.2m) technical 
aid earmarked by Brussels for 
the Soviet Union this year, but 
that they must present pro- 
jects on which It could be 
spent . 

Baltic leaders placed more 
emphasis on asking for aid 
than for concessions on their 
trade, which they accept will 
stay intertwined with Soviet 
republics for some time. 

The only jarring note came 
when an Estonian minister 
asked for special textile quotas 
in the EC market and was told 
by an embarrassed. Mr 
Andriessen that the Baltics 
would be better advised to find 
eastern markets for such 
goods. 

The EC is already struggling 
to give central European tex- 
tiles a better deal in the con- 
text of association stains for 
P oland , Hungary and Czecho- 
slovakia. 

Mr I vara Godmanis, the Lat- 
vian prime minister, 
responded to EC cautioning 
not to move too fast by saying 
the Soviet Union's recent infla- 
tionary practice of printing 
roubles to cover its budget def- 
icit reinforced the need for the 
Baltic states to adopt hew 
national currencies. 

He surprised his EC andi- 
ence by claiming that, even at 
realistic prices for Russian 
energy, the Baltic states had 
an effective trade surplus with 
the Soviet Union, because they 
produced relatively more fin- 
ished goods with a higher 
added value. No Baltic -state 
had a budget deficit, Mr God- 
mania added. 

EC officials go on to Riga 
and Vilnius later tills week, 
bnt it is already dear the new 
states look to Brussels for help 
with currency creation and 
stabilisation, as well as techni- 
cal aid in running market 
economies. . . 

Mr Andriessen said he 
thought the Baltic states 
should crown whatever trade 
cooperation they could agree 
on “with a very strong frame- 
work of monetary co-opera- 
tion", as the EC was doing. 

Mr Marls Gains, Latvian 
trade minister, said his coun- 
try needed a special short-term 
credit for “machinery for 
printing money, and for secu- 
rity paper for passports and 
shares as well as currency". 
This might come from the EC, 
or perhaps from the Interna- 
tional Monetary Fund or the 
European Bank for Recon- 
struction and Development, 
which the Baltic states hope to 
Join soon. 

“We also need new uniforms 
for police and border guards," 
the minister said. At the 
moment western banks only 
recognise the credit guarantee 
of Vneshekonombank, the 
Soviet foreign trade bank, 
which is no longer applicable 
to the free Baltics. 

• Cuba yesterday recognised 
the independence of Estonia, 
Latvia and Lithuania, Reuter 
reports from Havana. 

A Foreign Ministry state- 
ment said the communist- 
ruled island was ready to 
establish diplomatic relations 
with the three states and 
hoped they would be ready to 
co-operate and strengthen ties 
with Cuba. 
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THE SOVIET BREAK-UP 


President plans to break military control over ministry 

Gorbachev to tighten grip on defence 


PRESIDENT- Mikhail Gorbachev plans 
to break military control over the ' 
Defence. Ministry following August's 
attempted, amp and bring it more 
securely under his command, a top 
Soviet military leader said yesterday, 
Renter TC^orts from Moscow. 

Armed forces chief of staff General 
V fofUnrtr Lobov told Pravda newspaper 
that Soviet defences faced' radical 
refono with the collapse of central 
Kremlin. authority. and the rise of the 
republics. But the armed forces must 
retain a united structure and.fim cen- 
tral command over nuclear weapons. 

"The central Ministry of Defence as 
well as the republican ministries should 
be purely dvjjkn structures converging 
on riie president himself via the cabi- 
net," said Mr Lobov, appointed as part 
of a purge after the coup. 


“The general staff should deal 
entirely with military affairs; the minis* 
try should coordinate the activity of 
equivalent republican authorities and 
resolve general defence matters," Mr 
Lobov told Pravda. 

The Defence Ministry has tradition- 
ally been under the firm control of the 
military,' its minister drawn from the 
ranks of the high command. But the 
involvement of officers, includ- 
ing mfnjqfrir Dmitry Yazov, in 

the August coup has raised calls for 
strict political controls on the army. 

The 4m-strong force that alarmed the 
west throughout the Cold War is now 
causing more worry at home. 

After the coup collapsed. Mr Gorba- 
chev, alarmed by the scale of conniv- 
ance aTnrmg generals, an 80 

per cent dean-out of the top leadership. 


while paying tribute to army and air 
force units he said had refused to obey 
orders. 

The sight of tanks around the Krem- 
lin and outside government buildings 
stirred fear far beyond Moscow. Repub- 
lics negotiating terms for a new confed- 
eration to replace the centralised Soviet 
Union are seeking guarantees against 
any future Soviet army interference. 

Mr Lobov said representatives of the 
Defence Ministry would work inside the 
general staff and a deputy commander 
of that military body would be placed in 
the ministry. 

“Thus we see mutual interaction, 
mutual control and the president is 
informed by two channels. Such a sys- 
tem would scarcely have been possible 
before the August events," he said. 

Mr Lobov said the armed forces 


should be converted into a more speci- 
alised, professional body. "We will start 
reform from from the lowest links - 
the unit, the division," he said. 

But dissatisfaction may be highest 
among officers. Tens of thousands lack 
accommodation ami facilities for them- 
selves and their families as troops are 
withdrawn from eastern Europe. 

The interim State Co uncil, the coun- 
try’s highest executive body, set up by 
parliament last week, discussed offi- 
cers’ pay as the second item on its 
agenda at its initial meeting on Friday. 

The first item granted independence 
to the three Baltic republics, delivering 
another blow to conservative elements 
in the military command who had 
argued that Lithuania, Latvia and 
Estonia were Indispensable for the 
defence of the Soviet Union. 
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Mao’s memory 
5 lingers on amid 
the tourist tat 

The chairman’s thoughts remain 
unburied, reports Yvonne Preston 


Peoperafiy in downtown Baku against Azerbaijan's single-candidate presidential election held at 
the weekend. » Ayar MntaUbov was duly elected. 


E verywhere the icons 

of communism are col- 
lapsing - except in Bei- 
jing, where the ultimate icon of 
Chinese communism, the 
embalmed body of Mao Zedong, 
lies in state in its crystal sar- 
cophagus. 

Lenin is to be removed from 
the marble mausoleum on Red 
Square in Moscow and buried 
in Leningrad, but China’s lead- 
ers cannot bury Mao until they 
bury Mao's thoughts, and they 
are a long way from doing 
that 

Writing in the Communist 
party newspaper, the People’s 
Daily, Yang Dezhi, former chief 
of staff of the army, said today. 
"Although he has stopped 
brea thing , Chairman Mao has 
left behind glorious achieve- 
ments and a mighty ideology. 
These achievements will be 
remembered by history, and 
time can never extinguish his 
thoughts". 

Mao died IS years ago yester- 
day, on September 9 1976. 
Work began on a memorial 
hall in Tiananmen Square to 
house his remains early the 
following year. 

Since the hall was opened to 
the public in September, 1977, 
67.5m people have paid their 
respects, according to the Peo- 
ple’s Daily. 

The huge square pile rises 
exactly on the old central axis 
naming through the Forbidden 
City, which was designed to 
carry the eye through gate 
after gate. Jonathan Spence, in 
his book The Search for Mod- 
ern C hina , says the style con- 
veyed the central force of impe- 
rial China spreading through 
the city and beyond the outer 
wall to the people of the whole 
country. 


"The shrine for Mao’s 
embalmed corpse now forms a 
permanent barrier to that 
vision," Spence says. 

Giant queues to see the body 
stretched across Tiananmen 
Square yesterday. Admission 
was free for the anniversary. 
"Please take off your hat and 
keep quiet," visitors are 
advised before entering past a 
white marble statue of Mao. 

T he sombre mood swiftly 
gives way to commer- 
cial clamour on the 
steps of the mausoleum, where 
a dutch of souvenir stalls at 
its rear sells some of the 
world’s tackiest souvenirs. 
They indude Chairman Mao 
memorial hall shopping bags, 
Chair man Mao memorial hall 
sun-hats, and little toy cameras 
displaying miniature pictures 
of foe hall and the chairman's 
corpse. 

Mao’s mausoleum is big 
business - the kind of bour- 
geois operation which he 
would have firmly rejected, 
although this fact is not 
always readily acknowledged 
today. 

Rejecting the idea that Mao 
■ was a feudalist, carrying out a 
closed-door policy, the Eco- 
nomic Daily said: “He spared 
no effort to urge equal and 
mutually beneficial economic 
contacts with foreign coun- 
tries, including western capi- 
talist countries." 

The claim is almost as for 
from the truth as the fantasy 
of Deng Liqun, former polit 
buro member and ideological 
hard-liner, who told the semi- 
official China News Service 
that the last two years had wit- 
nessed a “Mao craze” among 
young people. 


Lithuanians in army talks Tajikis declare independence 


LITHUANIAN officiate are today flying 
to Montow for talks with Mr Yevgeny 
Shapofihnflrov, Soviet defence minister, 
about the lull withdrawal of Soviet 
aany troms from Lithuania, In the lat- 
est move by the Lithuanian leadership 
to achieve full control over their terri- 
tory, writes Ann*" Tett from Vilnius. 

Mr AitiMus Butkevicius, head of the 
Lithuanian National Defence - Lithua- 
nia's fledgling defence force, which is 
uastennhtdlhg the Soviet army’s pull- 
out said he hoped the talks would 
provide & frill timetable for the with- 
orswal-of the estimated 90,000 Soviet 
troops ^ Lithuania. 

Earlier In the day, -a Lithuanian presi- 
dential spokesman said Soviet military 
1 co mmande r s had announced.-that more 


'military trucks would be leaving north 
Vilnius barracks this week and Soviet 
air force planes would leave the Kaunus 
air base. 

It was not clear if these withdrawals 
were permanent and whether they 
involved anything more than a token 
number of military personnel. 

Communications between the Baltic 
Soviet military command and Lithua- 
nian leaders have been strained at best 
and non-existent at worse in recent 
months. , , 

However, Mr Butkevicius insisted 
that the cnisli military movements did 
not mean that a fall withdrawal had 
started yet or that a formal agreement 
had been signed between Moscow and 
Lithuania. 


THE Central Asian republic of 
Tajikistan declared independence from 
the Soviet Union yesterday and called a 
presidential election tor October 27, AP 
reports from Moscow. 

The independence declaration by a 
special session of the republic's parlia- 
ment was largely symbolic, given the 
decision last week to transform the 
Soviet Union into a loose confederation 
of sovereign states. 

“We cant lag behind other republics. 
Everybody Is declaring independence 
so we are as weH," said Mr Aleyev 
Abdodezhabad, a parliamentary 
spokesman. 

Tajikistan, a largely mountainous 
republic bordering China and Afghan- 
istan, is the eighth of the remaining 12 


Soviet republics to claim independence. 

Tajik lawmakers, meeting in the 
republic’s capital of Dushanbe, also 
declared September 9 to be a national 
holiday known as Independence Day. 
and they renamed Lenin Square, in 
central Dushanbe, Freedom Square. 

The independence resolution, accord- 
ing to Tass news agency, also said 
Tajikistan had a right to a share in 
Soviet gold, diamond and hard-cur- 
rency funds and would pursue its own 
financial, credit and pricing policies. 

Tajikistan became part of the Soviet 
Union in 1924, after having been ruled 
by Mongols, Uzbeks and Russians since 
the 13th century. Most of its 5.1m resi- 
dents are Sunni Moslems, dependent on 
agriculture, mining and some industry. 


Soviet hopes are pinned on Germany 

Jiiif ihe Germans are wary of taking on reconstruction alone, reports Andrew Fisher 



HERE ■ thtft’S « 
church » there’s o 
When then's a 
mashing, there's a Oerman. , 

After id abortive Sevier coup, 
this Russian saying has an 
wdefr poignancy. It makes 
dear .that whan the Soviets 
took ■ westwards for help, 
aavtcer sud “inspiration, Ger- 
fo^ te 'flrti ta their stehts, 
Industrial cooperation ishkh 
on tite Sst of tonics befog ob- 
cussftfi'hy, Mr Hans-Dfe trich 
Gensch&r, Germany’s foreign 
sinister, on bis current visit to 

mCBCOW-'- 

' ^ Mr Rahuund Hfirth, head of 
me eastern trade office oTGer- 
industry 

association, used the above. 

M a reminder of the 
tong-standing trade and eco- 
hfenfo ltol»S»een the two 
ewatries.-: “The Germans 
.partly ; financed:, and -partly 
Mlttite Sovtet-raflwaya before 
Jfe FtittWorid War." he said. 
“A tot of t*® equbmeal in the 
Soviet vehicle ^ industry came 

* r*. 



... . that the Soviet Union 
jkpparaieiy needs . help to 
rriKdH ito cramha ng economy, 
banks aad lnduatry. 
a» «ain tieedy^to make the 
mart thtfr vial business 
links with, the east Bid' in the . 


present dire uncertainty, they 
are wary of investing or enter- 
ing into Joint ventures. Much 
will depend on how Moscow’s 
relations with the republics, 
now straining for indepen- 
dent, develop. 

German companies have his- 
torically played a big role In 
Soviet industry. For instance, 
LurgL part of the Frankfort- 
based Metallgesellscbaft group, 
has won 80 industrial plant 
contracts there since 1925. 

So It is not surprising that 
the Soviet Union pins great, if 
largely undefined, hopes on 
extended economic co-opera- 
tion with Germany. Nearly 40 
per cent of all western machin- 
ery exports to the Soviet Union 
come from west Germany. 
Schiess, a machine tool com- 
pany also owned by Metatige- 
Hscbaft. has done business 
there for 116 years and is a big 
minority owner in the cop- 
try’s first big shareholding 
company, Sedin. producing 
tools near the Black Sea. 

But sadly, and undeniably, 
such links came under severe 
strain as the Soviet economy s 
rigid controls gave way to an 
unstable mixture of half- 
hearted liberalisation mea- 
sures hesitant reforms, and a 
lack of decision-making ability. 
German companies complained 


of increasing payments delays, 
now totalling more than 
DM2bn (S 1.1 bn), lack of new 
business - Lurgi has been 
without a new Soviet order 
since 1988 - and a hopeless 
confusion of responsibility 
among central government, the 
republics, and local plants. 

That confusion could well 
increase, at least in the short 
term. Yet beyond the immedi- 
ate and acute problems, there 
is a clear awareness among 
German businessmen, bankers 
and politicians that their coun- 
try has a key role to play in 
the future development of the 
Soviet Union and its republics. 

J ust how this role unfolds 
will depend on what steps 
Soviet politicians, econo- 
mists. and managers are pre- 
pared to take to move the econ- 
omy (or economies) from rigid 
state control to a fre e-market 
system for their country’s own 
economic salvation. 

It will also hinge on the 
response in the west, notably 
in the US. . 

But if the Soviets do adopt 
the right political and eco- 
nomic policies, believes Mr 
Georg Knipp. the director 
responsible for eastern Europe 
at Deutsche Bank, Germany’s 
largest hank, "the German con- 


tribution can be huge - in sec. 
tors like machinery, energy, 
railways, and many others”. 
But he stresses that the ulti- 
mate aim of cooperation and 
assistance from the west must 
be to enable the Soviets to help 
themselves. 

Before German unity and 
Comecon’s collapse, the former 
East Germany was the Soviet 
Union’s largest trading partner 
and West Germany its biggest 
in the west. About 40 per cent 
of East Germany's trade was 
with the Soviet Union, against 
less than 2 per cent of West 
Germany's. 

German banks have plenty 
at stake: their present unse- 
cured export financing loans to 
the Soviet Union total DMIObn, 
while those backed by export 
guarantees exceed DMl2bn. 

The Bonn government has 
tried desperately to push the 
Soviet Union into buying more 
goods from east Germany. The 
flow of engineering, shipbuild- 
ing, and other orders from the 
Soviets which kept much of 
east Ge rman industry busy has 
mostly dried up. 

Even if the Soviet Union 
does buy more machinery from 
east Germany, though, it is the 
sophisticated skills of west 
German Industry that will 
increasingly attract Soviet 


interest. Many west German 
companies, aware of the vast 
industrial, energy and agricul- 
tural potential to the east, are 
willing to do business if the 
conditions are right 

Extracting raw materials, in 
which the USSR is rich, is also 
a costly business for the Sovi- 
ets. With their expertise in 
plant construction and power 
transmission, German compa- 
nies can play a big role in the 
future development of Soviet 
energy, its largest export. 
Ruhrgas’s purchases of natural 
gas makes it the Soviet Union's 
biggest export customer. 

But the Soviet Union's eco- 
nomic needs go far beyond 
such activities. Because of a 
lack of money, upkeep and 
investment have been 
neglected so that yields from 
existing Soviet oil fields are 
falling, while new develop- 
ments, especially In Siberia 
and the Arctic, will require 
massive spending. 

Whatever their potential 
contribution, the German com- 
panies do not want to take on 
the lion's share of responsibil- 
ity for helping Russia and the 
other republics to rebuild their 
economies. "The job is too big 
for Germany to do alone,” says 
Mr Otto Storf, a Deutsche Bank 
economist 



High 

quality connections 


For investors with their sights set on 
the EC market all roads lead to 
Cologne. The famous cathedral city is 
in the heart of Europe at the centre of 
a unique communications infrastruc- 
ture. The orbital motorway around 
the city connects Cologne with all 
points of the compass via 10 motor- 
way junctions. More than 1100 pas- 
senger trains stop at Cologne central 
station every day. This makes 
Cologne Europe's most important 
railroad junction. As early as 1995 the 
ICE and TGV high speed trains will be 
calling at Cologne on their way to and 
from Brussels, Paris and London. The 
Cologne/Bonn Airport ist currently 
being developed into a major hub for 
international passenger and freight 
air traffic It will be integrated into the 
1C rail route Cologne -Frankfurt. 
From the airports at Cologne/Bonn 
and Dusseldorf, just 35 Kilometers 
away, more than 200 destinations 
around the globe will be available. As 
through this were not enough, the 
Rhine, Europe's commercial water- 


way par excellence, flows through the 
heart of Cologne. 

’Jbu think you might like to know more 
about Cologne and its great connec- 
tions? Just write or phone us, we'll be 
happy to oblige. 



Office of Economic Development, Richortzstr. 2-4, 
D-5000 Cologne I, TeL [0)221/221-6123, Fax: 
( 0 ) 221 / 221-6686 
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EUROPEAN NEWS 


Trial for rapid-deployment force begins today I Croatia 


Nato’s multinational 
division makes debut 


to step up 


weapons 

production 


By David White, Defence Correspondent 


PART OP Nato's new 
rapid-deployment force begins 
its first practical trial today, 
barely three months after aiHpf? 
agreed on a post-Cold War 
reorganisation involving multi- 
national troop formations. 

British, German and Belgian 
troops will carry out an evalua- 
tion exercise for the Multina- 
tional Airmobile Division in 
northern Germany, in a 
sharply reduced series of Nato 
autumn manoeuvres. 

The idea of a four-nation air- 
mobile division, relying on 
helicopters to provide trans- 
port and supporting firepower, 
was first put forward in 1388 as 
an operational reserve for 
Nato's Northern Army Group. 

The division Is now seen as a 
key element in the new Rapid 
Reaction Corps to be set up 
under Allied Command 
Europe. Expected to be about 
15.000-strong, it is due to incor- 
porate troops from the Nether- 
lands as well as the other three 
countries. 


It is designed to be able to 
deploy quickly to a range of up 
to 120km and to sustain itself 
in battle for 48 hours. The aim 
of the exercise is to try out the 
concept using existing units 
- UK and German airmobile 
brigades and Belgium's “para- 
commando" regiment 

Still to be resolved is the del- 
icate question of who will com- 
mand tiie new division. The tri- 
als are being held under the 
command of Major General 
Michael Rose, commander of 
the UK's 2nd infantry Division 
and a former director of special 
forces. 

However, UK leadership 
would mean that three of the 
four divisions planned for the 
Rapid Reaction Corps, as well 
as the corps itself, would be 
headed by British officers. 

The idea of British-led corps 
is understood to have come 
from US General John Galvin, 
Nato's supreme commander in 
Europe. But the high profile 
assumed by the UK caused dis- 


comfort among German offi- 
cials when plans for the new 
force were drawn up in May. 
Apart from its role in the air- 
mobile division, the UK is to 
provide a German-based 
armoured division and a UK- 
based mechanised division 
backed up by paratroops and, 
if necessary. Royal Marine 
commandos. 

A fourth division is due to be 
formed by southern European 
Nato allies. 

The airmobile trial is part of 
Exercise Certain Shield 91, 
involving about 28,000 allied 
troops. 

In order to reduce the nui- 
sance to civilians, numbers of 
vehicles and helicopters have 
been sharply reduced from pre- 
vious levels, and no tanks will 
take part. 

In line with Nato's efforts to 
stop identifying the Soviets as 
the enemy, the troops opposing 
Nato's “blue” forces are no lon- 
ger designated as “red" or 
“orange” but as “gold forces”. 


By Laura Silber 
in Belgrade 


Moves to tighten curbs on 
biological warfare research 


THE breakaway republic of 
Croatia will step up the pro- 
duction of weapons in a move 
aimed at defending its sover- 
eignty, a senior Croatian offi- 
cial said yesterday. 

Croatia will strengthen its 
defences while adhering to 
“peaceful politics agreed with 
the European Community". Mr 
Zdravko Toxnac, the vice-presi- 
dent of Croatia, said in Zagreb, 
the republic's capital 

Speaking to reporters, Mr 
; Toraac said Croatia will pro- 
duce its own weapons “to 
defend ourselves more effi- 
ciently while there is an arms 
embargo [in effect since last 
May]”. 

Amid intense civil defence 
preparations in Zagreb. Mr 
Luka Bebic. Croatia's defence 
minister, warned that the 
republic would go on the offen- 
sive if EC efforts failed to bring 
peace. 

Windows are already 
boarded up and sandbags are 
piled around the city, while the 
local population now fears an 
imminent attack by the federal 
army and Serbian rebels. 

Despite continued fighting In 
several Croatian towns, live 
EC monitors yesterday were 



By Ian DavWvon In Paris 


A couple shopping in Osijek during a break from duty in the Croatian National Guard 


deployed to Osvjek. the capital 
of eastern Croatia, in order to 
try and secure an EC-spon- 
sored ceasefire. 

The monitors' safety has 
been guaranteed by Croats, 
Serbs and the federal army. 

However, Tanjug, the Bel- 
grade-based Yugoslav news 
agency, reported that fighting 
was taking place in Bijelo Brdo 
and Sams, villages just 10 


miles east of Osijek. 

For the second consecutive 
day, Croat security forces and 
Serb militants clashed in the 
town of Kostajnlca. 50 miles 
south-east of Zagreb. 

Fighting was also reported 
around Okucani, where the 
violence for the past eight days 
has blocked the motorway 
between Zagreb and Belgrade. 
Croat leaders yesterday 


greeted the results of a referen- 
dum held in the southern 
republic of Macedonia where 74 
per cent of the registered 1.3m 
voters cast their ballot in 
favour of independence. 

Macedonia plans to seek full 
independence only if Slovenia 
and Croatia break away. Eth- 
nic Albanians, who make up 
about 30 per cent of the popula- 
tion boycotted the referendum. 


France may cot 
corporation tax 


DIPLOMATS and scientists 
from more than 100 countries 
met in Geneva yesterday to try 
to strengthen a 1972 conven- 
tion harming the development 
and use of biological weapons. 
Renter reports from Geneva. 

But officials from several 
delegations said the west was 
split on the future of the 
accord and there was little 
hope of agreement on the key 
issues of inspection and verifi- 
cation. 

The three-week conference 
was overshadowed by fears 
that up to a dozen states, 
including some signatories of 
the convention like Iraq, might 
be trying to develop the ability 
to make biological weapons. 

Ms Tessa Solesby, the British 
delegation chief, told a news 
conference the accord, which 
118 countries have now joined 
but which provides no specific 
machinery for verification. 


“has weaknesses and needs 
strengthening”. 

She said she hoped the 
Geneva meeting, the third 
review since the convention 
went into force in 1975, would 
agree to set up a group of 
experts to examine whether an 
effective system of control 
could be established. 

But diplomats said other del- 
egations, in particular the US. 
believed there was little point 
in improving the convention 
and preferred to focus on 
increasing co-operation a gain-gt 
the spread of biological 
weaponry. US officials have 
left no doubt that they oppose 
a formal accord on measures to 
check compliance with the con- 
vention. arguing that biologi- 
cal warfare research is too easy 
to hide. 

They say this was illustrated 
by what they regard as the 
inconclusive results of a visit 


by a United Nations inspection 
team to Iraq, widely regarded 
as retaining germ war 
capacity. Western officials say 
they believe at least 11 coun- 
tries may be working to 
acquire biological weapons. 

The convention, a product of 
the east-west detente period of 
the early 1970s, was signed in 
Washington. London and 
Moscow in 1972. 

But it did not specifically 
d efine what constitutes a bio- 
logical weapon, did not ban 
research on agents and allowed 
signatory states to possess 
unspecified quantities to be 
retained for protective or 
peaceful purposes. 

The US and other countries 
insist that this remains essen- 
tial for research into antidotes 
and vaccines to protect troops 
and civilians in advance of a 
potential bacteriological war- 
fare attack. 


Romania hopeful for currency plan 


By Nicholas Denton, recently in Bucharest 


THE expected relief this 
autumn of a multinational 
credit line will allow Romania 
to introduce partial currency 
convertibility, according to the 
head of the country's central 
bank. 

However, repeated delays to 
a SI bn loan from the Group of 
24 developed countries has 
added to the risks inherent in 
the move, Mr Mugur Isarescu, 
governor of the National Bank 
of Romania, said in an inter- 
view. 

“This aut umn we will have 
internal current account con- 
vertibility," the official said. 

He added that the govern- 
ment was committed to unify 
the present dual exchange rate. 

Obstruction this year from 


the US had severely delayed 
the G-24 credit which, with an 
SDR759m (3567ml financing 
package from the International 
Monetary Fund, was to have 
underpinned the approach to 
convertibility of tbe lei. the 
Romanian currency. 

Deprived of the funds, and 
suffering from a S3-25bn cur- 
rent account deficit last year, 
the central bank's foreign 
exchange reserves have fallen 
to about $50m. 

As one of the conditions of 
the IMF loan, agreed in the 
spring. Romania has promised 
to raise its reserves to $lbn. 

“We move towards convert- 
ibility without a stabilisation 
fund. That is very risky." said 
Mr Isarescu. 


“With a crisis in the balance 
of payments, it Is a real adven- 
ture." 

He joked that he had jumped 
off a diving board in the uncer- 
tain hope that there would be 
some water In the pool by the 
time he reached it 

There is a danger that deval- 
uation coaid intensify the 
vicious spiral of cost-push 
inflation, according to Mr Isa- 
rescu. 

That would threaten to raise 
even further Romania's infla- 
tion rate, already dangerously 
high at 170 per cent. 

A devaluation of the official 
exchange rate would sharply 
increase the costs to importers 
of raw materials and energy, 
and they might have to pass 
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much of the higher prices on to 
consumers. 


Deliveries of raw materials 
and energy are calculated at 
the official conversion rate of 
60 lei to the US dollar. The new 
unified rate is likely to be 
closer to the present interbank 
level, which fluctuates near 200 
to the dollar. 


From last month, free 
exchange was allowed at the 
interbank rate, a move which 
wiped out much of Romania's 
notorious black market in cur- 
rency. 

The restriction which 
remained was that exporting 
companies had to cash half erf 
their hard-currency earnings at 
the official rate. 


The French government is con- 
sidering making cuts in corpo- 
ration tax in its 1992 budget* 
scheduled to be published next 
week, writes William Dawkins 
in Paris. 

The proposal contrasts with 
the general tightening of bud- 
getary policy due to the 
squeeze on tax revenues 
Imposed by the economic slow- 
down. It Is understood that an 
IntermlnisterUl committee has 
proposed that the twin corpo- 
ration tax rates - 34 per cent 
on retained earnings and 42 
per cent on distributed profits 
- should both be reduced to 
3&3 per cent 


Editors jailed 


Seven Greek newspaper edi- 
tors were jailed yesterday 
after refnsing to appeal 
against convictions for defying 
an anti-terrorism law that 
bans publication of proclama- 
tions by extremist groups, 
writes Kerin Hope in Athens. 


bs amazing how many people have a 


spot when K comes to electricity. 


They just can’t see the difference between 


what electricity costs to buy and what electricity 


costs to run. 


It’s true that unit for unit, electricity fa 


more expensive to buy. Yet In dozens off areas, 


electrical technology Is more cost-effective 


and efficient than its closest competitor, gas. 




isfa 


French back 
new phase 
of nuclear 
arms talks 


, in 




rill 


FRANCE yesterday gave 
strong backing to the Mm of a 
new phase of far-reaching 
nuclear arms cuts, especially 
Is short-range nuclear mis- 
siles, and indicated that it 
would make a positive contri- 
bution to such a process. 

“A drastic reduction la 
nuclear arsenals, starting with 
short-range nuclear weapons.'* 
said Mr Pierre Joxa, defence 
minister, “could be erne of the 
objectives of a new era of dis- 
armament”. His comments, 
made after talks with Mr Ger- 
hard Stoltenberg, his German 
counterpart, follow Indications 
from the Pentagon that the US 
was ready to negotiate the 
withdrawal of US and Soviet 
battlefield nuclear weapons 
from Europe. 

In the past, France has 
excluded its nuclear forces 
from arms control negotia- 
tions between the two super- 
powers. President Mitterrand 
has refused to take part inch 
talk* until the arsenals of the 
superpowers should have been 
scaled down to a size compara- 
ble to that of France. 
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READ THIS 
TO SEE IF YOU’RE 

SHORT-SIGHTED. 


It achieves this by cutting overall production 
costs, creating vital Improvements such as 
higher product quality, fewer rejects, shorter 
lead times or faster throughput. All of which 
helps to ensure a fast pay-back. 

The facts are so compelling, you should read 
them: our latest brochure features companies 
who have cut production costs by up to 9S%, 
achieved a pay-back on £250,000 In 9 months 
and reduced energy costs by up to 84%. 

It* the sort of cost-effectiveness and prod- 
uctivity you’d expect of our foreign competitor*. 

But all the examples are British. 


■, ' H-f\ : 


Hits* 


FAX 071-233 7330 FOR OUR BROCHURE ON 

accnwciTr for industry. 
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Peronists carry 
day in Argentine 
mid-term polls 

By John Barham in . Buenos Aires 


ARGENTINA’S ruling Peroniat 
party has won a greater than 
expected victory in gubernato- 
rial, and mid-term congressio- 
nal ejections, . 

. - According to early .returns 
yesterday, the party carried 10 . 
of the 12 provinces contested 
oh Sunday , trouncing the oppo- 
sition Radical party. 

The voters nave thus over* 
wheknmgly endorsed the eco- 
nomic reform policies of Presi- 
dent Carlos -Menem and Ms 
economy minister, Mr 
Domingo Cavallo. Mr Menem 
took care to avoid crowing, 
saying “we should respect and 
congratulate our adversaries 7 ’. 

The president is now expec- 
ted to .begin talks with opposi- 
tion leaders on-an : alliance to 
smooth the way for further 
reforms. Despite the Peronist 
vote haying exceeded expecta- 
tions, the government still 
-lacks a- majority in the lower 
house of Congress, where it 
remains thelargest party. The 
Radicals ate expected to press 
for -greater emphasis on social 
policies. 

The Peronists not only 
retained the country's most 
productive-and populous prov- 
ince, Buenos Aires,' with about 
50 per cent of the votes, but 
won hard battles for the north- 
western provinces of Tucumdn 
and Santa Fd, where a pop star 
and a former motor- racing 
driver Respectively took the 
governorships. - 

The ‘opposition Radical 
party, Which had been expec- 
ted to win in two provinces, 
retained - only the central . 
- industrial province of Cdrdoba, 
governed by Mr Eduardo Ange- 
loz, Radical candidate in 1988 


for the presidency. A regional 
centre-right party was 
returned in the southern prov- 
ince of Neugu6n- 

The federal House of Repre- 
sentatives, where the .govern- 
ment mist rely on an alliance 
with conservative and indepen- 
dent parties, is becoming 
increasingly important because 
Congress holds the key to eco- 
nomic reforms, such as 
restruct uri ng the labour mar- 
ket and regulating privatised 
industries. 

The new governor of Buenos 
Aires, from December, will be 
Mr Eduardo Duhalde, now 
vice-president of the republic. 
Mr Mwipwi has said he would 
not replace Mr Duhalde in the 
-vice-presidency, in the event of 
the Peronist winning the gov- 
ernorship. This is not least 
because, according to the con- 
stitution. toe chairman of the 
senate should step into any 
vice-presidential vacancy. The 
said senator happens to be Mr 
Eduardo Menem, the presi- 
dent’s brother. 

Analysts were surprised by 
the strong vote in Buenos 
Aires for an ex-coloneL Mr 
Aido Rico, who led two muti- 
nies against toe previous gov- 
ernment of Mr Radi Alfonsfn. 
Running as an Independent, 
Mr Rico was third with about 8 
per emit of the votes, portray- 
ing ■ hnnfli>Jf as a champio n of 
the dispossessed. 

The Peronists had won in 
two of the three provinces that 
voted on August 11, while the 
Radicals earned the third at 
stake. The eight remaining 
provinces will vote on October 
27., 
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shackling ambition 


By UoneiBarber hi . Washington 


CONGRESS Wilt return from 
summer recess today , with the . 
Democratic; majority in the 
House and Senate, searching 
for toe magic political formula 
to dispel President George* 
Bush's dominance of the legis- 
lative agenda; •_ _ .. • ;• 

The Democrats will cast- him 
as the president who- cares 
more about, tackling problems. ; 
abroad than at . home. Their 
case will rest on a serfee of 
initiatives on education, tax 
relief for the middle class, 
health care and. .extended 
unemployment .benefits. 

Mr -Bush is not imm u ne , 
howeverr;tp challenge oh '-cer- 
tain foreign-policy issues. Alter 
events in the Soviet Union, 
Democrats will renew efforts to 
impose conditions on his sup- 
port for mostfavofured nation 
trade benefits for China. 

-MT Bush also faces criticism 
from supporters of Isxael.aver 
his request to Congress to 
delay approval of SlObn in loan 
guarantees for settling Soviet 
Jews in Israel, though he 
appears to have won over toe 
two key chairmen of the House 
and Senate appropriations 
committees for the 120 -day 
delay. 

Democrats are tiirting with 
the ldoi of using money from 
the defence : budget to fund 
-emergency humanitarian aid 
to toe Soviet Union. Others 
argue that there is now a case 
for forther defence cuts -and a 
reallocation of funds to domes- 
tic needs: : . 

.. However, - the main con- 
straint on action remains the 
1990 budget agreement A two- 
thirds majority i.i House and 
Senate, would be needed to 
undo'its provisions, which, cap 
domestic-apd military spend- 
ing. Congressional leaders are 
reluctant to break the accord 
with the : White House before 
the elections next year. Also, a 
projected budget deficit of 
*$343bb in toe nekt fiscal year 


gives neither side much room 
.for new spending. 

These are the main issues 
. feeing Congress when the Sen- 
ate returns today and the 
House of Representatives 
tomorrow: 

-• Defence: A House-Senate 
conference is due shortly to 
-discuss the $291bn military 
/ 'authorisation bill. Democrats 
will challenge coslty Items 
such as the B-2 stealth bomber. 
.• International treaties: The 
Senate is due to approve the 
Conventional Forces in Europe 
-treaty, but Mr Bush may delay 
submitting the Start treaty, to 
cut US and Soviet long-range 
nuclear missiles. Congress is 
expected to approve most- 
~ favoured nation status for the 
Soviet Union, as well as some 
emergency food aid. 

• Banking: Both chambers 
need to approve an $80bn bail- 
out of the savings and loan 
industry and the banking's 
deposit Insurance fund. The 
-administration faces the 
harder task of securing 

: approval for its banking reform 
proposals. 

• Transport: Mr Bush may 
find it hard to sustain a veto of 
the highway MBs which pro- 

. ■ vide for more than $125bn in 
spending over the next five 
years. However, the House 
shelved an earlier bill because 
of opposition to a 5 cents-a-gal- 
lon petrol tax. 

• Campaign flramrg- fTteaning 
up campaign fund-raising is a 
good deal more popular with 
the public than Congress. 
Again, differences over propos- 
als for public funding and cam- 
paign spending limits make 
action all the more difficult 

• Education: Democrats 
would like to expand aid to 
poor and middle-income college 
students; Mr Bush wants to 
push for raising standards in 
primary and secondary 
schools, mainly through exhor- 
tation rather than money. 


Toronto airport halted as 
civil servants’ strike bites 

By B«cnaril Simon in Toronto 


AIR. -TRAFFIC/ ^came: to a 
virtual standstill - in Toron to 
yesterday as picketing civil 
servants made Canada's busi- 
est .airport a main target of 
their nationwide itfrike. 

■ .The Public Servants Alliance 
of Canada, with . about. 156,000 
members, began tor Stoppage 
.yesterday mmpU®' to protest 
against. a roreR nme nTman. to 
freeze their wngos this year' 
and offer tocreaaw' of 8 per 
cent .to eato;^: toe nest two 
,s«a»- 

■ About ’’.one- third 'of the 
union 1 ? . me Biheft - perform . 
: essential duties, ench as prison 
guartfe and' komigratlou ofD- 

-.tofti Aad-arefortfliaartof tow 

- fimjs riktog off their job*. . . 
i-r&wfc -toffipago ■&' ar-htot -inot 
. he ■ government’s 

? aiu u.toimpose-gtoatgf wage 
for. one. of: 
toe-cimatty’s lifogeat pubtic- 


' sector unions. By midday yes* 
• terday, it appeared that by no 
means all PSAC’s members 
had heeded the strike calL Tus- 
sles were reported in several 
cities where pickets tried to 
stop some civil servants enter- 
ing their offices. . 

Only about 40 per cent of 
PSAC members in Ottawa 
voted in favour of strike action 
earlier this year. At Toronto s 
Pearson Airport, striking 
weather forecasters and admin- 
istrative staff prevented air 
traffic controllers, who are 
members of another union, 
from arriving for work Disrup- 
tions and delays are expected 
' in a variety of other govern- 
ment services. , 

The government is expected 
to legislate union members 
back to work if the strike 

- proves to be excessively dis- 


AMERICAN NEWS 


Black court nominee 
faces Senate gr illin g 

By George Graham in Washington 



JUDGE Clarence Thomas, 
President George Bush's choice 
to fill the vacant US Supreme 
Court seat, will feces a grilling 
over bis views on abortion and 
affirmati ve action in favour of 
minorities. US Senate hearings 
on the nomination will start 
today. 

Mr Thomas is a 43-year-old 
lawyer who was head of the 
Equal Employment Opportu* 
nity Commission during the 
Reagan administration and has 
been on the bench of the US 
appeals court in Washington 
for the last 18 months. 

He can expect particularly 
tough questioning from Sena- 
tor Howard Metzenbaum of 
Ohio, who voted against his 
confirmation for both those 
offices. 

Civil rights groups, ranging 
from the National Association 
for the Advancement of 
Colored People to the Leader- 
ship Conference on Civil 
Rights, have opposed his 
appointment. Mr Thomas is a 
difficult target from this quar- 
ter, he being black 

His conservative record, 
however, has intensified the 
hostility of many black groups, 
who feel betrayed. 

Even black people who sup- 
port Mr Thomas are irritated 
by what they see as the mes- 
sage - implicit to the presi- 
dent’s nomination to replace 


Justice Thurgood Marshall, 
who retired this year as the 
only black person ever to sit on 
the Supreme Court - that the 
Bush administration is filling a 
one-judge black quota. 

A fiercer assault may come 
from women’s groups worried 
that bis vote on the Supreme 
Court could spell the end for 
the Roe v. Wade decision of 
1973, by which the court estab- 
lished to the US the legal right 
to an abortion. Mr Thomas's 
supporters, however, deny that 
he has ever expressed views on 
the subject. 

His greatest influence on the 
court could be his experience 
of corporate law. Mr David 
Duesenberg, general counsel of 
the Monsanto company, for 
which Mr Thomas has worked, 
believes he could Influence the 
court into selecting more busi- 
ness issues for judgment 

Supreme Court nominations 
have often been hotly debated, 
because the nine justices, 
enjoying life tenure, have wide 
powers to review and strike 
down state and federal laws. 
They have long adopted a 
broad view of their powers, 
venturing into areas where pol- 
iticians had feared to legislate. 

However, the court’s com- 
plexion has changed - first as 
a series of Reagan appoint- 
ments swung it away from its 
liberal majority of the 1960s 


and 1970s, then, after the ran- 
cour that surrounded the hear- 
ings involving Judge Robert 
Bork in 1987. towards a blander 


kind of candidate who can less 
easily be attacked. 

Even lawyers who have sup- 
ported Mr Thomas's qualifica- 


tions to sit on the Supreme 
Court feel that be fits this cate- 
gory, and is not the most tow- 
ering jurist of his generation. 


Tobacco 
rationing 
in Cuba 

CUBA, known for its choice 
tobacco and cigars. Is to ration 
sales of cigarettes and cigars 
to Its own people. Our Foreign 
Staff reports. 

The Cuban population of 
10m has one of the highest 
national per capita tobacco 
consumptions to the world. 

They are already suffering 
widespread shortages of prac- 
tically all food and consumer 
items because of disruptions to 
trade with eastern Europe and 
toe Soviet Onion, the island's 
main supplier of most 
imported goods. 

Many of Cuba's hundreds of 
thousands of habitual smokers 
receive a fixed quota of cigars 
and cigarettes in their 
monthly rations, but smokers 
could buy more to state shops. 

Under the new system, adult 
smokers who receive four 
packets of cigarettes as a 
monthly ration would be 
allowed to buy only two more 
packets a month. 

The official statement did 
not say whether the measures 
would affect Cuba's exports of 
tobacco and cigars. 

Cigarettes and, to a lesser 
extent, cigars had been in 
short supply lately on the local 
market, causing large queues 
at kiosks. The statement 
biamed the shortages on a 
surge to demand for cigarettes 
and antiquated manufacturing 
machinery. 


Things change. Commitment does not 


In the United Arab Emirates we believe in the principles 
of peace, free trade and global commitment. 

A determination especially evident in the capital city of . 
Abu Dhabi... where both expatriates and citizens 
worked together to retain the world's confidence. 

And being a vital gateway, Abu Dhabi International 
Airport remained open, fully staffed and ready. Even 
when things changed in the region, the airport's 
commitment did not. Airlines that stopped their flights 
with the outbreak of hostilities soon came back. T raffic 
returned to normal long before the end of the crisis. 



Abu Dhabi's commitments to its people and the world 
remain concrete, whatever the circumstances. And as 
during the crisis, the determination continues now. 
Nothing has changed. 

ABU DHABI 
INTERNATIONAL 

AIRPORT 
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INTERNATIONAL NEWS 


Slowdown 
in growth 
forecast 
for India 


By David Housego 
in New Delhi 


A SUBSTANTIAL slowdown in 
the growth rate of the In dian 
economy is forecast by the 
Reserve Bank of India (the cen- 
tral bank) in its annual report 
published yesterday. 

Hie bank foresees growth in 
real gross domestic product 
dropping during the current 
fin ancial year to 3 per cent 
from a trend rate in recent 
years of 5 per cent 

The Ml is the result of the 
recent deflationary measures 
taken by the government to 
curb fiscal and balance of pay- 
ments deficits. 

The bank warns, however, of 
a further possible rise in inter- 
est rates to contain inflation. 
The report says that “the 
stance of monetary policy can- 
not bat be one of continuing 
and perhaps increased tight- 
ness". 

Figures released over the 
weekend showed that the 
wholesale price index in 
August was 15.2 per cent above 
the level of a year ago - mean- 
ing that the rate of Inflation 
has more than doubled in 12 
months. 

The central bank forecasts 
that industrial growth will fall 
to 6 per cent hum 8.4 per cent 
in 1990-91 and that agricultural 
output will rise by 1 per cent 
Some industrialists believe 
that the industrial growth rate 
for the year will fall to 4 per 
cent 

The report is the first to 
appear since the foreign 
exchange crisis earlier this 
year and since Mr S. Venkita- 
ramanan took over as bank 
governor. 

It foresees the government’s 
stabilisation measures reduc- 
ing the current account deficit 
from 2 per cent of GDP in 
1990-91 to L8 per cent in 1992-93 
and to 15 per cent by 1994-95. 
At this level it says that the 
current account deficit could 
be financed by normal capital 
Hows, including multilateral 
and bilateral assistance, “a rea- 
sonable level of external com- 
mercial borrowing” and for- 
eign investment. 

The bank points out, how- 
ever, that in the long run India 
will have to achieve a trade 
surplus to help repay the loans 
and sustain a higher rate of 
growth of the economy. 


Burmese army under 
fire over human rights 

BURMA’S army routinely 
murders and brutalises mem- 
bers of ethnic minorities it dra- 
goons into working as porters 
in anti-guerrilla campaigns. 
Amnesty International reports, 
Reuter writes from Bangkok. 

It often uses the porters as 
human mine-detectors, the 
London-based human rights 
group claims. Members of the 
Karen, Mon and Indian minori- 
ties are among those the army 
is alleged to have killed in its 
campaigns in remote jungle 
areas, it said. 



Party bosses squabble over whether to ditch Kaifu 

fn nn n a /-l J /-*■, rAIVArt C Stpfnn WafiStVi 


Japan’s prime minister face a barrage of ridicule from faction hopefuls, reports Stefan Wagstyl 


Takeshita: rivals are angry 


M R Toshiki Kaifu. the 

Japanese prime min- 
ister. has been the 
subject of ridicule in the ruling 
Liberal Democratic Party ever 
since he took office. 

MPs have constantly jibed at 
his lack of personal power, 
deriding him as a puppet of the 
party’s real leaders. 

But the attacks of the last 
two years will pale in compari- 
son with the abuse Mr Kaifu 
will face in the coming weeks, 
as party chiefs battle over who 
is to become LDP leader and 
prime minister when Mr Kai- 
fo’s term expires at the end of 
October. 

Mr Yas nhim Nakasone, the 
former prime minister, offered 
a taste of what is to come in a 
speech over the weekend when 
he alluded to Mr Kaifu as a 
"rookie” and a "relief pitcher” 
- wrongly sent in to play for 
Japan at a time of interna- 
tional crisis. 

Mr Nakasone’s remarks are 
a sign that this year’s leader- 
ship battle is likely to be par- 
ticularly acrimonious. As well 
as Mr Kaifu's own record, the 
Recruit bribery scandal of 1989, 
the current financial scandals, 
and political and financial 
reform are likely to figure 


The LDP factions 


Takeshtts 


97 

Mttauzufca 


84 

Miyazawa 


77 

Watanabe 


64 

Komoto 


29 

Others 


43 
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prominently in the arguments. 
But the real issue will be the 
competing strengths of the 
leaders of the LDP's four big- 
gest factions - Mr Noboru 
Takeshita, Mr Kiichi Miya- 
zawa, Mr Hiroshi Mltsnznka, 
and Mr Michio Watanabe. 

Mr Takeshita, de facto head 
of the largest faction, has been 
the power behind Mr Kaifu's 
throne. Prime minister during 
the Recruit affair, he was 
forced to resign to defuse pub- 
lic criticism and looked around 
for a malleable nominee. When 
bis first choice Mr Sous like 
Uno let him down, having got 
himself involved in a sex scan- 
dal. he turned to Mr Kaifu. 

Mr Kaifu has succeeded very 
well in the two tasks Mr Tak- 
eshita assigned to him - win- 
ning back public confidence in 
the LDP and acting as a front 
for Mr Takeshi ta's influence. 


Mr Kaifu has been happy to 
do this since it has given him 
the premiership and the right 
to represent his country at 
international gatherings. Aides 
say Mr Kaifu has never been so 
happy as at the London sum- 
mit of the Group of Seven 
industrialised countries, rub- 
bing sboulders with President 
Bush and President Gorbachev. 

The public has accepted this 
arrangement without too much 
grumbling, not least because it 
has coincided with a time of 
great disarray in the main 
opposition party, the Social 
Democratic Party, which failed 
to capitalise on the LDP's 
Recruit-related troubles. What- 
ever his shortcomings Inside 
the LDP, Mr Kaifu has per- 
formed ably in public - deliv- 
ering speeches and meeting 
presidents with suitable 
aplomb. The LDP's standing in 
the opinion polls has rarely 
been higher. 

However, Mr Takeshita’s 
rivals at the top of the LDP 
have had enough of the play- 
acting prime minis ter. The 
other faction-heads are angry 
that Mr Takeshita has, by 
keeping Mr Kaifu in office, 
broken the tradition that 
the prime minister should 


always be a taction head. 

For two years these senior 
politicians have kept Quiet 
because they, like Mr Takesh- 
ita, were tainted by the Recruit 
affair. They received money or 
stocks from Recruit, a publish- 
ing company which tried to 
win favour in political circles. 

But now these men believe 
two years out of office is pun- 
ishment enough. The most 
anxious among them is Mr 
Miyazawa, the former finance 
minis ter, who at the age of 71 
thinks this may be his last 
chancy to run for the top post. 
On Friday he became the first 
MP to declare his candidacy. 
Mr Miyazawa, who speaks 
English, is liked by many for- 
eigners. But some of his fellow 
MPs despise him. "He may 
speak English," says one "But 
can he speak Japanese?” 

Mr Mitsuzuka, who is 64. is 
trying to rally a faction which 
he inherited only earlier this 
year following the death at Mr 
Shin taro Abe. He wants a 
quick success to prevent the 
faction splitting. But he is 
dogged by reports of alleged 
infringements of political fund- 
raising laws - and therefore, 
according to some MPs, is not 
the best man to take office at a 


time of financial scandals. 

Another potential candidate 
among the faction heads is Mr 
Watanabe, a straight-talking 
man who once said that if peo- 
ple wanted clean politicians 

they should elect Buddhist 
monks. He is popular among 
MPs but at a serious disadvan- 
tage compared with both Mr 
Mitsuzuka and Mr Miyazawa 
because his faction is smaller. 

Some MPs suggest that if Mr 
Takeshita insists on support- 
ing Mr Kaifu for a second terra, 
then Mr Miyazawa. Mr Mitsu- 
zuka and Mr Watanabe will 
gang up against turn. Together 
they have sufleient votes. But 
they are unlikely to bury their 
own rivalries for long enough. 


M r Takeshita has yet to 
show his hand. For 
the moment he is sit- 
ting tight waiting to see how 
his potential rivals move. 7116 
present arrangements have 
worked so well that he would 
like to keep Mr Kaifu where he 
is. If necessary he can buy off 
other factions with promises of 
cabinet seats. 

But he is conscious of the 
other faction heads’ ambitions. 
He knows that within his own 
faction there are younger poli- 


ticians who would like tn be 
prime minister one day -in- 
cluding Mr Ryutaro Hashi- 
moto. the finance minister, and. 
Mr Ichiro Ozawa, former party 
secretary general. There 1$ also 
the complicating presence of 
Mr Shin Kanemaru. the fac- 
tion's nominal head and a mas- 
ter of intra-party politicking, 
who sometimes supports Mr 
Takeshita and at other times 
comes close to knifing him in 
the back, for example by 
encouraging a rivalry between 
Mr Hashiraoto and Mr Ozawa, 

But Mr Takeshita is still for 
from declaring himself. The. 
public still resents his rote in 
the Recruit affair and is suspi- 
cious about apparent links 
between a Takeshita relative 
and Mr Ho Youg-Chung, a cen- 
tral figure in another recent 
scandal involving Roman, an 
Osaka trading company. 

Perhaps even more impor- 
tant. Mr Takeshita will never 
forget the example of his politi- 
cal mentor, Mr Kakuci Tanaka. 
Mr Tanaka was prime minister 
for just two years in 1972-74 
before he had to resig n over a 
financial scandal; but he 
remained the most powerful 
politician in Japan for the fol- 
lowing 10 years. 


NEWS IN BRIEF 


Nomura faces probe 
under monopoly law 


NOMURA Securities, the Japanese stockbroker under 
investigation for its role in recent financial scandals, yesterday 
came under attack from the country’s Fair Trade Commission, 
Stefan Wagstyl reports from Tokyo. 

The FTC, a government watchdog, confirmed it was investiga- 
ting claims that Nomura had infring ed Japan’s anti-monopoly 
law In its dealings with Nomura Land & Building, a subsidiary 
which owns most of the group’s land holdings including sites of 
many Nomura branches. 

A probe by the National Tax Administration Agency revealed 
Nomura Securities controls virtually all the shares of Nomura 
Land & Building. The FTC believes this may infringe Article 11 of 
the anti-monopoly law which limits holdings by financial institu- 
tions in other companies to 5 per cent. 


China frees HK businessman 


China yesterday freed a Hong Kong businessman who bad served 
23 months of a five-year prison sentence on charges of trying to 
help pro-democracy activists escape from the country, AP reports 
from Hong Kong. Luo Haixing, 42. was freed from a prison in 
Canton four days after Mr John Major, the British prime minis- 
ter, ended a trip to China and Hong Kong. Beijing is believed to 
have agreed to Lao's release as a kind of reward to Mr Major, 
who last week became the first western leader to visit China 
since its crackdown on a pro-democracy movement in June 1989. 


Shamir hard line on peace talks 


Mr Yitzhak Shamir, the Israeli premier, raised the stakes in 
Israel’s battle with Washington over loan guarantees yesterday, 
saying Israel would stay away from a Middle East peace con- 
ference if the Palestinian delegates did not meet its conditions, 
Reuter reports from Jerusalem. Palestinian represention has 
been the remaining obstacle to a peace conference scheduled for 
October but Israel has previously avoided spelling out what it 
would do if it does not like the Palestinian delegates. 

The Palestinian issue has come to the surface again since US 
President George Bush asked Congress last Friday to delay con- 
sidering Israel’s request that the US guarantee Joans worth SlObn. 


Nigerian ex-minister released 


Former Nigerian oil minister Mr Tam David-West was released 
after an appeal tribunal quashed his 10-year sentence for writing 
off a debt owed by a foreign oil company, newspapers said 
yesterday. Reuter reports from Lagos. 


Threat to Philippine base treaty 


By Greg Hutchinson in Manila 


A MILITARY base treaty with 
the US appeared headed for 
rejection yesterday as a major- 
ity of Philippine senators stood 
firm against the document’s 
ratification. 

The treaty needs to be 
approved by a two-thirds 
majority of the upper house by 
September 16 to guarantee the 
continued presence of Ameri- 
can troops beyond that date, 
when a US lease on military 
facilities expires. 

Rejection would force the 
withdrawal of 8,000 American 
servicemen and the closure of 
Subic Bay naval base, the larg- 


est US ship repair and supply 
depot in Asia. It would also 
jeopardise a $5.3bn (£3.1bn) 
debt deal clinched with the 
country's leading creditor 
banks test month. 

Washington is committed to 
paying S203m a year for the 
right to base troops in the Phi- 
lippines beyond the year 2000. 
Most senators appear more 
concerned, however, about 
how history will judge them in 
terms of upholding the 
"national interest”. 

“It's history we’re thinking 
of;" said Senator Orlando Mer- 
cado. one of 12 senators - rep- 


resenting a majority of the 
chamber - to sign a document 
yesterday saying they did not 
agree with the treaty and 
would vote to reject the accord. 

In Washington. Mr Dick 
Cheney, US secretary of 
defence, said he was not opti- 
mistic that the Phi lippine Sen- 
ate would ratify the treaty. 

President Corazon Aquino 
and senior Catholic bishops 
have come out strongly in sup- 
port of the treaty’s ratification. 
Mrs Aquino, attempting to use 
people power, plans to lead a 
massive demonstration to the 
senate today. 


Sudanese rebel leader denies human rights charges 

Garang ‘still firmly in charge’ 


By Julian Ozanne in Torit, southern Sudan 


MR John Garang, leader of the 
rebel Sudan People’s Libera- 
tion Army, was looking every 
part the guerrilla leader. 
Flanked by a bodyguard toting 
an AK-47 assault rifle at a 
mobile headquarters deep in 
the lush green bush in 
southern Sudan, Mr Garang. 
known better to his troops as 
"Dr John" or simply “The 
Chairman", was brushing off 
charges of human rights 
abuses and dictatorship lev- 
elled against him by dissident 
commanders who claimed they 
bad overthrown him. 

“I am still firmly in charge," 
said Mr Garang, a big, bald 
man dressed in black boots and 
military fatigues with gold- 
braided epaulets and sur- 
rounded by eight other mem- 
bers of the SPLA’s 13-man high 
command. 


The former army colonel 
denied he was training 10,000 
children as soldiers, admitted 
the attempted coup had 
harmed his credibility and 
damaged peace prospects in 
the eight-year civil war and 
said it was necessary to arrest 
and detain internal critics as 
part of the military struggle 
against Sudan’s fundamental- 
ist military government 

“If I was a ruthless man I 
would have had them shot," he 
said. 

Allegations of torture, 
"one-man role" and corruption 
made against Mr Garang 10 
days ago by three members of 
the high command reflect 
widespread resentment in the 
40,000 strong rebel army 
against ‘The Chairman’s" rule. 
Discontent is particularly 
strong among soldiers from 


Bhar el Ghazal region, who 
make up 60 per cent of the 
SPLA, who are also angry at 
the dominance in the leader- 
ship of people from Mr Gar- 
ang’s Upper Nile province. 

But the failure of discontent 
to turn into support for the 
attempted coup against Mr 
Garang marks a recognition 
among most SPLA members 
that no one else has the mili- 
tary capability to wage war in 
the snake and malaria infested 
swamps of southern Sudan. 

Mr Garang. denying charges 
he was training children, said 
in Torit his problem was weap- 
ons and not manpower and 
that he had 15.000 trained 
adults he could not arm. “Why 
would I be giving arms to six- 
year-olds when 1 cannot give 
arms to 30-year-olds who are 
already trained," he said. 



Two Soweto women grieve for 
menfolk killed after a rally 
yesterday as black factions 
fonght with gnus, grenades 
and knives for a second day 
and police said the death toll 
from weekend violence bad 
risen to at least 57, agencies 
report from Johannesburg. 
New fighting erupted when a 
gang of armed men shot and 
killed three people on a train 


yesterday and injured four 
others, police said. The uni- 
dentified attackers hurled the 
dead and wounded from die 
black commuter train. 

Meanwhile, three South 
African white-supremacists 
abandoned an eight-week-old 
prison hunger strike, saying 
they had failed to persuade 
President FW de Klerk to 
grant them political amnesty. 
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WORLD TRADE NEWS 


Tokyo to target 
practices of 
business networks 

By Robert Thomson in Tokyo 


JAPAN'S Fafr Trade 
Commission (FTC) is to launch 
a study on Japanese business 
behaviour, including the sys- 
tem of corporate cross-share- 
holdings, which OS officials 
have claimed is a source of 
exclusionary practices. 

Washington and Tokyo have 
been unable to agree on the 
business impact of the corpo- 
rate families known as keir- 
etsu, which are characterised 
by strategic cross-sharehold- 
ings and are accused by the US 
of keeping their business trans- 
actions within the family, mak- 
ing the Japanese market diffi- 
cult to penetrate. 

The US has wanted Tokyo to 
admit that the very nature of 
the keiretsu relationship leads 
to the exclusion of "outsiders", 
both Japanese and foreign, but 
Japanese officials have argued 
that the dose corporate links 
encourage "economic stability” 
and are not necessarily a 
source of unfair practices. 

An FTC official said the 
study was likely to begin by 
next March, and could look at 
industries such as cars and car 
parts, a source of friction with 
Washington, as well as the 
paper product and glass indus- 
tries, which have drawn com- 
plaints from US companies try- 
ing to enter the market. 
Japanese officials have already 
examined several other indus- 
tries, including electronics, 
shipbuilding and gas compa- 
nies, but Washington argued 
that the research was inade- 
quate and did not address 
issues raised in the bilateral 
Structural Impediments Initia- 
tive (SII) talks, designed to 


reduce the trade imbalance. 

US officials have wanted 
much closer study of the car 
industry in particular, as US 
car parts companies say cross- 
holdings among Japanese car 
makers and their suppliers 
ensure foreign competitors are 
denied access to the market, 
regardless of their products’ 
quality. 

The commission said yester- 
day the “ keiretsu structure 
itself does not violate the anti- 
monopoly tew", and that “only 
in a case where that sharehold- 
ing causes repeated violations 
of the law would we take 
action". Officials said compa- 
nies would be told to sell a 
cross-shareholding only if 
there was no other way “to end 
a case of repeated violations". 
FTC researchers will also 
study the impact of a core keir- 
etsu company sending execu- 
tives to its most important sup- 
pliers or to other members of 
the corporate family. To open 
the corporate groups to scru- 
tiny, the US has called for 
increased disclosure of Infor- 
mation to ordinary sharehold- 
ers, the appointment of Inde- 
pendent directors, and tougher 
anti-monopoly laws. 

In July, the FTC issued new 
anti-monopoly provisions 
authorising it to force a com- 
pany to sell a shareholding. If 
proof existed that the stake 
had led to an exclusionary 
business relationship. US offi- 
cials approved of the provi- 
sions, but await evidence the 
FTC will move against what 
they see as one of the most 
Important “structural impedi- 
ments” to free trade. 


Malaysia aims to join top car-export league 

Assemblers must begin to raise input of local components, Lim Siong Hoon writes ¥ 

jointly with their franchisers- 


OECD export 
credit rates 

THE Organisation for Eco- 
nomic Co-operation and 
Development announced 
new minimum interest 
rates for officially-sup- 
ported export credits 
(August rates in brackets): 
D-MARK 9.79 per cent 
(10.01); FRENCH FRANC 
10.46 (10.49); GUILDER 9.90 
(10.00); ITALIAN LIRA 
12.41 (12.33); YEN 7.30 (7.50); 
PESETA 13.09 (13.15); 
STER LING 11.09 (11.34); 
SWISS FRANC for credits 
of less than eight years 8J3Q 
(same); for credits of more 
than eight years 8.55 
(same); 

US DOLLAR for credits of 
up to five years 8.33 (8£2); 
for credits of over five 
years 8.73 (9.21). 

These rates are published 
monthly by the Financial 
Times, normally around 
the miridfp of each month. 
They apply to all export 
credits, except that on 
those to middle-income and 
poor developing countries 
the OECD matrix rate can 
be used if lower. This is a 
standard set of rates 
reviewed twice a year, in 
January and July. 


Norsk Hydro in 
‘dumping’ row 

NORSK HYDRO, one of the 
world’s two biggest magne- 
sium metal producers, will 
“strongly contest” Charges of 
dumping and subsidisation 
made by Magnesium Corp of 
America, a US primary pro- 
ducer, it said yesterday, Rob- 
ert Gibbens writes from Mon- 
treaL The complaint was filed 
by MagCorp in Washington. 
The charges relate mainly to 
Norsk’s new magnesium plant 
near Montreal, which exports 
nearly all its production to the 
US. 


M alaysia launches a 
new phase of its 
ambition to join the 
world league of car exporters 
when next year, assemblers 
must begin raising the value of 
locally-made components in 
their operations. 

Last month’s government 
directive aims ostensibly at 
boosting domestic value-added 
production. Bat it will also 
shorten the life of many of the 
existing 10 assembly plants 
and concentrate production on 
a few makes instead of 18 now. 
"Localisation is the invisible 
band that wQl rationalise the 
industry,” says Mr Paul Low, 
vice-chairman of the Automo- 
tive Federation of Malaysia, 
the trade body of franchisers, 
assemblers and components 
makers. 

Rationalisation will work in 
one of two ways: com pani es 
which cannot meet new local 
content rules face punitive 
import quotas; some low-vol- 
ume producers, which comply 
with the rules, will see their 

market shares shrink as retail 

prices rise. The chief difficulty 
in compliance is obtaining, at 
competitive prices, the numer- 
ous component specifications. 
Applications for about 400 com- 
ponent plants have been 
approved, with 100 In produc- 
tion or due soon. But low vol- 
umes and diversity of car mod- 
els (this year alone 43 are 


MR Carlos Cardoen, the 
Chilean arms maker, has 
started up a jeans factory near 
Santiago, in a move to diver- 
sify from his fla g gin g duster- 
bomb business, Leslie Craw- 
ford reports from Santiago. 


prohibitively costly for many. 

Assemblers are now required 
to comply with an official list 
of 30 locally available compo- 
nents, such as batteries and 
spark plugs, adding up to 30 
per cent of the completely 
knocked-down (CKD) pack 
value. By 1996, the minimum 
domestic content requirement 
will be raised from 30 to 60 per 
cent for car engines of up to 2 
litres. For all larger capacities, 
the value will be lifted to 45 
from 20 per cent. “Unless we 
come out with a common list 
of components, then the local- 
isation policy win not move as 
the government would expect,” 
says Mr Mohamad Khalid 
Abdullah, chairman of the 
Malaysian Motor Vehicle 
Assemblers’ Association. But 
the government has made no 
move to issue a new list 

While many cars will be 
phased out as a result, produc- 
tion will grow and centre on a 
few Japanese makes. Consen- 
sus opinions cite these as 
Honda, Toyota and Nissan, the 
current market leaders, which 
annually assemble 7,000*11,000 
units each. Their lead in the 
assembled car market is not 
the only reason why they will 
emerge as the winners. The 
Japanese, unlike their Euro- 
pean and US rivals which 
depend almost wholly on out- 
side component sources, have 
already Invested in a dosed, 
domestic network of suppliers 


Garment Manufacturing and 
Trading (GMT) is sewing 
180,000 pairs of jeans a month. 
Mr Cardoen said output was 
set to double by 1993 with sales 
worth S40m (£23m). Countries 
receiving the Jeans exports 


They plan to add other items 
such as rack and steering, and 
diecast engine components, all 
which will help them meet the 
new targets. 

By concentrating production, 
the government hopes a suffi- 
ciently large manufacturing 
base will emerge, alongside its 
national car project, Proton, 
owned 70 per emit by the state 


‘Localisation is the 
invisible hand that will 
rationalise the industry 7 
- Mr Paul Low, vice- 
chairman of the Auto- 
motive Federation of 
Malaysia 


but built with Mitsubishi tech- 
nology. Introduced in 1965. the 
car was the centre-piece of a 
heavy industrialisation strat- 
egy and Malaysia’s car export 
drive. By July, Proton had pro- 
duced 300,000 cars. 10 per cent 
exported, mostly to the UK. 
There, the modified version is 
retailed, under current 
exchange rates, at the near 
equivalent of domestic prices. 

Proton captured 60 per cent 
of the market behind a protec- 
tive tariff regime, but was also 
quick to adapt to using locally- 
made components. Domestic 
content rose from 18 per cent 
to 69 per cent, thus qualifying 


include the US, Germany, 
Romania and the Soviet Union. 

Mr Cardoen built his fortune 
by selling cheap cluster-bombs 
to Iraq during the Iran-Iraq 
war. Iraq's defeat robbed him 
of his main weapons customer. 


it for access to industrialised 
markets under the Generalised 
System of Preferences. This 
permits developing countries 
to enjoy tariff preferences in 
developed countries on a tem- 
porary and non -reciprocal 
bams, to encourage expansion 
of their manufactured and 
semi-manufactured exports. 

Proton’s introduction pro- 
vided no initial cine that the 
localisation would follow. 
Assemblers settled for a lower 
share but of a rapidly growing 
market, which Proton alone 
could not satisfy. It now oper- 
ates at its full 100.000 units-a- 
year capacity, rising to 120,000 
next year. After Proton, the 
government ruled the presence 
of too many makes fragmented 
the market and hindered its 
effort at upgrading the indus- 
try. Malaysian annual passen- 
ger vehicle sales are the largest 
among its regional allies In the 
Association of South East 
Asian Nations (Asean), 
although its 18m population is 
a third of Thailand’s. 

This year’s sales are expec- 
ted 3t 190,000. inrlndinp com- 
pletely built-up imports, jeeps 
and passenger vans. By 1999, 
annual sales will double to 
over 400,000, given a conserva- 
tive 10 per cent growth; last 
year, It rose 26 per cent Pro- 
ton, it is assumed, will take at 
least half the market’s share 
and the balance of 200,000 will 
be shared among three or four 


THYSSEN Handelsunion, 
trading unit of Thyssen, is in 
talks with a Japanese group for 
a joint venture in east Ger- 
many, it said yesterday, Reuter 
writes from DusseldorL A Han- 
delsunion official did not give 


manufacturers. This means 
selling abroad. "The export 
market will provide them the 
ultimate test,” says Mr Low. 

But, meanwhile, their best 
hope to survive, competitively, 
lies in Asean where a quasi- 
tree-trade arrangement for 
components is being worked 
out under a "brand-to-brand 
complementation scheme". 
Asean now has a varied CKD 
import tariff structure, from 40 
per cent in Malaysia to 209-250 
per cent in Thailand and 
Ind o nesia. Introducing a uni- 
form tariff regime remains 
unthinkable, for the moment, 
because of national demands 
for revenue and protection. 

I nstead, Asean is p lanning 
a “margin of preference" 
wherein components maria 
by any member will be pre- 
ferred over imports of other 
countries through a margin 
discount on existing tariffs. A 
60 per cent discount is pro- 
posed, though Malaysia wants 
100 per cent, ie. zero tariff. 
Agreement on this remains dif- 
ficult, but this has been been 
Partially overcome by introdu- 
«ng Into it the “complementa- 
tion scheme", under which 
components not commonly 
made in Asean are alloted for I 
production among members. ] 
so far, 50 items have been } 
picked. Imports of these will be ! 
counted as if local content . I 


details, since talks were still 
incomplete. It has several 
agreements with Japanese j 
groups. Thyssen Rhelnstahl > 
Technflr, Mitsui and Chiyoda \ 
are partners for an Indonesian j 
chemical plant j 


... ... — 


assembled), will make supply 


Chilean plant goes from bombs to jeans 


Japanese in E German talks 


j 
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UK NEWS 


Parties clash 
over defence 
commitment 

By Ivo Dawnay 

THE Conservatives signalled 
an end to the summer holiday 
tall in party hostilities yestar- 
by deliberately raising the 
Itical temperature with a 
?ce onslaught on the opposi- 
tion Labour party’s defence 
policy. 

Justifying the timing of the 
new attack, Mr Chris Patten, 
the Tory party chairman, sa i d 
comments by Mr Nell Kinnock 
on Sunday promising the Indef- 
inite retention of nuclear weao- 
ons were at odds with 

Labour policy and rtnnnmri<q| 

clarification. 

He was back e d by Mr Tom 
King, defence secretary, who 
argued in a 19-page document 
- Britain's Defence: Unsafe in 
Labour's Hands - that the 
opposition’s annual conference 
had committed it to a cut in 
expenditure estimated at £8bn. 

Responding for Labour, Mr 
Gerald Kaufman, the party's 
foreign affairs spokesman, 
cla imed Mr King had wavered 
publicly over the scale and 
depth of proposed defence cuts. 

He said Labour would make 
available whatever funds were 
necessary to honour Britain's 
Nato and peace keeping com- 
mitments. "The Labour party 
is dear, it will provide the 
defences that the country 
needs," he said. 


Major buoyed by strong 
figures on retail sales 


By Rachel Johnson and Ivo Dawnay 


MR John Major, the prime 
minister, yesterday declared 
that the economy was “back on 
course" as news of unexpect- 
edly strong high street spend- 
ing in July lifted government 
hopes that a recovery is at 
hand. 

Mr Major also warned that 
mounting media speculation of 
an election in early November, 
fUefied by opinion polls show- 
ing the Tory party narrowly in 
the lead over Labour, was pre- 
mature. 

Tolls go up and they go 
down: 1 am surprised everyone 
is getting so excited," he said. 
Tm in no hurry." 

Mr Major outlined the gov- 
ernment's crowded agenda and 
stressed the need to negotiate a 
successful agreement with 
European Community partners 
on economic and political 
union at the Maastricht sum- 
mit in December. 

Buoyed by yesterday's retail 
sales figures, Mr Major claimed 
that economic growth had 
resumed an upward path. 

"Inflation has virtue 
halved since last October 
failing inflation ha« enabled US 
to lower interest rates - a fur- 
ther 0.5 per cent last week - 
good news far homeowners and 
businessmen,” he told Scottish 


Tories in Aberdeen. 

Labour rejected the Tories’ 
growing optimism on the econ- 
omy. saying there were no 
signs of a let-up In the reces- 
sion. Unemployment figures on 
Thursday are expected to show 
another monthly rise of 60,000, 
taking the Jobless total to 2.4m 
in August 

As Mr Major spoke of a 
return of confidence on his 
tour of north-east Scotland, the 
Treasury welcomed as “very 
encouraging" the news, from 
the Central Statistical Office, 
that retail sales volumes in 
July had been revised up to 0.7 
per cent 

After July's OS per cent pro- 
visional estimate and June's 
1JS per cent Increase, tbs 
Added to "accumulat- 
ing evidence that there was a 
bit of an upwards trend," the 
Treasury said. 

This trend was marred by 
the spring distortions to the 
retail sates volumes caused by 
the anticipation of the VAT 
Increase in March. 

Volumes in the three twon ^ h * 1 
to July were 0.4 per cent below 
levels in the three months to 
ApriL 

But over the six months to 
July, volumes were over half a 
point higher than the half-year 


to December, backing govern- 
ment hopes that a gentle recov- 
ery was underway. 

The Retail Consortium, rep- 
resenting about 90 per cent of 
the retailing industry, gave the 
figures a less enthusiastic 
reception. 

It reserved judgment until 
tire next set erf "doubtful" retail 
sal es figures from the Central 
Statistical Office were due out 
in a week's 

The consortium, however, 
agreed that the figures bore 
"out the impression that the 
nan-food retailers are recover- 
and that the comer is 
_ turned.” 

The government was not 
able to draw much comfort 
from July's credit figures. 
These showed a growth of 
£187m in new credit to consum- 
ers in July, against £22m in 
June. 

The figures are volatile and 
the Treasury did not IngbKfa 
them in the series of economic 
indicators which it claims dem- 
onstrate the so-called “virtuous 
circle" - good economic news 
fuelling consumer confidence. 

One striking feature was the 
considerable use that consum- 
ers made of credit cards. 

Lex, page 16 


SIB rejects new financial services plan 


By Scheherazade Daneahkhu and Norma Cohen 


THE SECURITIES and 
Investments Board has ruled 
out allowing some financial 
services sates organisations to 
offer products from a limited 
range of companies. 

Under the current system of 
"polarisation,” sales organisa- 
tions must either be indepen- 
dent - and offer the products 
of all companies - or tied to 
one particular provider. In a 
discussion paper published yes- 
terday, the SIB rejected the 
creation of an intermediate 
“multi-tied* category. 

SIB's discussion paper yes- 
terday also proposed reapprais- 
ing the requirement to give 
"best advice" in favour of pro- 
viding "suitable advice". The 
proposals form part of the 
SIB's review of the retailing of 
investment products. 

The SIB said it was not satis- 
fied that multi-tying would 


bring "demonstrable benefits 
for investors". Sir David 
Walker, chairman of the SIB, 
said the abolition of polar- 
isation would result in a lot of 
independent financial advisers 
(IF As) becoming multi-tied, 
which would reduce the inde- 
pendent sector. 

Multi-ties would also lead to 
companies restructuring their 
costs and commission levels - 
an expense which would be 
passed on to the consumer. 
The SIB an exception 

for investment trusts and imlt 
trusts which it proposes exclu- 
ding from the polarisation 
regime. Commission rates for 
these investments are substan- 
tially lower for life assur- 

ance products. 

A spokesman for National 
Westminster Bank, the 
nation's largest independent 
provider cf financial services. 


said the SIB’s move to reaffirm 
the merits of polarisation 
would not have much impact 
an an industry which bad little 
appetite for multi-tied status. 
HO said NatWest chants appear 
more interested in the solvency 
and reputation of a financial 
advisor than whether it is inde- 
pendent or tied. 

The proposal to redefine the 
requirement for flnanHal 
advisers to provide “best 
advice” has provoked unease 
awmg consumers. “How ran 
you allow advisors to sell a 
good product if they know of a 
better product elsewhere?" said 
Ms Jane Best, director of finan- 
cial services for the Consum- 
ers' Association. 

But the SIB argues that 
many IFAs have interpreted 
best advice to apply to 
choosing the best-performing 
company in a particular field 


rather than to selecting the 
moat appropriate product far 
the chart. 

It says that “best” advice is 
not always the most suitable 
and the rales aa they now 
stand risk obscuring the neces- 
sity of giving "Buttabla" advice. 
"Suitability" would therefore 
mean that the adviser would 
not be able to recommend a 
policy that people would be 
bettor off without For exam- 
ple, many consumers are rec- 
ommended an endowment 
mortgage even though they fre- 
quently allow such policies to 
lapse, thereby forfeiting much 
of the policy’s value. A repay- 
ment mortgage would be more 
suitable for such people. 

Other proposals include 
allowing product manufactur- 
ers to “badge” the products of 

awnthw imniiTfariiim r In order 

to fill a gap in a product range. 


Hurd to soothe rifts with Abu Dhabi 


By Ralph Atkina 

MR DOUGLAS 
I aN^ Hurd, foreign 
I ■ I I 2* secretary, atg- 
I Si| ■[ nailed yester- 
i 3U I I day the gov- 
VS I eminent's 
willingness to 
soothe any rift 
with the Abu Dhabi authori- 
ties over the BCd affair and 
promised it would not block 
viable plans for a restructur- 
ing. 

A visit by Mr Douglas Hogg, 
minister of state at the For- 
eign Office, to the United Arab 
Emirates is expected to follow 
a meeting this mouth between 
Mr Hurd and Mr Rashid 


Abdullah. UAE foreign minis- 
ter, at the United Nations' 
assembly in New Tack. 

Nr Hunt's c ommen t s came 
at a private meeting with Mr 
Keith Vex. the labour MP for 
Leicester Bast who is lobbying 
on behalf of BCG deposi tors 
for a restructuring of the 
bank. 

Mr Vas said foe foreign sec- 
retary had accepte d tint the 
domra c t BCG in JUly had 
crane aa a duwk to the Aba 
Dhabi authorities and was 
now anxious to nrintanise the 
barm to relations with Britain. 

The Foretan Office interpre- 
tation of the meeting, how- 


ever, put the emphasis on 
ensuring good relations con- 
tinued, rather titan' aJiw * ni n 
rinmagp had CSRsarL 

On a possible restructuring, 
Mr Tax said Mr Hard had said 
the adjournment of winding 
up proceedings against BCG 
provided a “window , of oppor- 
tunity”. 

He i n ter p reted tills a shift in 
the fo y en u ngafa Hoe, citing a 
letter Mr John Major sent him 
In July which talked only of a 
restructuring taking place 

rftef HflnMnti nn- 

Labour and the liberal Dem- 
ocrat parties were also sup- 
porting restructuring, Mr Vas 


satf. “We have to take this 
broad political sup; 
because there is ' 

cal support tor .. 

- and put it to the Bank of 


The Foreign Office stressed, 
however, the government 
regarded the nossUde restruct- 
uring as a matter for the Bank 
of England. There was no 
question of ministers Homing 

on Mr Robin Ldgh-Pembertan, 
the Bank governor. 

Officials confirmed that the 
Serious FTaad Office had no 
role in the seizure of BUCK 
executives in Abu Dhabi on 


Bank officials kept incommunicado 


By Richard Waters and Richard Tomkins 

MOST of the top management 
of BCG was held at a secret 
location in Aba Dhabi last 

night amitj c o n tfawteg mystery 

surrounding the reason for 
their detention 

The arrest of about SO BCG 
officers took investigators, reg- 
ulators and diplomats in other 
countries completely by sur- 
prise 

The arrests were made with- 
out the co-operation of authori- 
ties in other countries which 
have been investigating events 
surrounding the BCG collapse. 

The emirate’s authorities 
released no information yester- 
day about the whereabouts c£ 
those detained, or whether 
they had been charged. A rela- 
tive of one of those arrested 
said no information been 
given and no contact had been 
allowed with those held. 

UK Foreign Office officials 
confirmed that the Serious 
Fraud Office had no role in 
detaining BCG executives in 
Abu Dhabi. They said, how- 
ever, that the British embassy 
was seeking access to Britons 
who had been arrested. 

Among those understood to 
have been detained are Mr 
Swaleh Naqvl, BOG’S former 
chief executive, Mr Z ufar 
Iqbal, the man who replaced 
him last year. Mr Iqbal was 
himself an Abu Dhabi appoint- 
ment, after Mr Naqvl had 
admitted his part in illicit 
activities at the bank and 
offered to help the emirate to . 
establish the bank's foil posi- 
tion. 

Neither Mr Naqvi’s lawyer in 
Washington nor his family in 
Abu Dhabi appeared to know 
where Mr Naqvl was or to have 


Arrested: Swaleh NaqvVBCCTs former chief executive 


hud an y mplant wHjl Mm. 

It emerged that between 12 
and 16 of those detained were. 
UK fl ffl v gus . Their manes and 
passport numbers were sup- 
plied to the British consulate 
m Abu Dhabi, but these were 
being withheld last night 

The Foreign and Common- 
wealth said th at it was 
taking steps to find out where 
tiie RH tfab citizens, believed to 
be of Pakistani origin, were 
being held and to make sure 
they were bring well treated. 


News of the arrests 
prompted concern that a 
restructuring of BCG now 
looked less likely. 

The sudden arrests tm Sun- 
day, which according to one 
report were followed up by oft- 
en yesterday, marked a sud- 
den reversal in the public atti- 
tude of the . Abu Dhabi 
authorities. - 

Normally -highly secretive, 
Abu Dhabi took the unusual 
step soon after the BCG do- 
sure in July of placing full- 


page newspaper advertise- 
- moots attacking the decision of 
foreign regulators to dose the 

The 

up of top BCG 

suggests now, however, that it 
places some credence in the 
regulators 1 claim that the 
bank's senior staff coQnded in 
fraud over a prolonged period. 

• Five embassies, nit by the 
closure of BCCTs Tokyo 
branch two months ago, have 
appealed to the Japanese gov. 
ernment for aid. a Foreign Mb*- 
lstry official said. 

But the Japanese govern- 
ment has no plans at present 
to respond to the appeals, tin 
spokesman added. 

. Tn most' mmw*. though, the 
missions have opened naw 
accounts in Tokyo and are now 
receiving money [from their 
home countries] to meet their 
costa,” he said. 

BCG’s Tokyo branch, which 
ceased operations on July 8, 
bad Y33.7bn from 290 deposi- 
tors, the majority of them cor- 
porations, as of March this 
year. 

• A Judge has opened coart 
proceedings against former 
nfflriaiw of Peru's central bank 
in connection with BOG, the 
government-owned 
EH Peruano said on 

It quoted Judge Felipe Vfi- 
lavicendo as saying he had 
ordered the arrest of Mr Leonti 
Figueroa, former president of 
the Central Reserve fant of 
Peru, Mr Hector Neyta, former 
bank general manager and Ms 
Ana y»d« Tenehbaum, former 
manager of the International 
Operations Department 


i 









Federal Europe 
wins backing at 
party conference 


THE Liberal Democrats, 
Britain's third largest political 
party, yesterday endorsed the 
aim of establishing a new 
European sovereignty and the 
concept of European citizen- 
ship. 

Sir Russell Johnston, the 
party’s European affairs 
spokesman, told the party's 
animal conference in Bourne- 
mouth that the pace of recent 
events meant that the time- 
table for economic and political 
union was no longer under the 
control of EC leaders. 

“A tide of chaos is lapping at 
our walls: to turn bads that 
tide and ensure that prosperity 
follows freedom through tbe 
East, then the Community 
must unite," he said. 

Although the party is com- 
mitted to a federal Europe, del- 
egates addressing yesterday’s 
conference criticised the lead- 
ership for merely “tinkering" 
with the present system of EC 
institutions, instead of concen- 
trating on fundamental 
reforms. 

The first-past-the-post sys- 
tem used for European parlia- 
mentary elections in Britain 
was also attacked as the reason 
why the Liberal Democrats had 
no members at the assembly in 
Strasbourg. 

Delegates were warned that 


if the party was unable to 
bring about change through 
the political institutions, then 
it mi gh t take the issue to the 
British and European courts to 
effect a change to proportional 
representation. 

The theme was taken up in 
speeches by Mr Willy de 
Clercq. the president of the 
Federation of European liberal 
Democrat and Reform Parties, 
and Dr Otto Graf Lambsdorff. 
frhp leader of the German Liber- 
als. 

“We remain amazed that 
your country, so democratic in 
many ways, can continue to 
deny you the simple justice of 
representation in our parlia- 
ment and we continue to fight 
our hardest on your be ha l f .” 
Mr de Clercq said. 

He offered encouragement 
about the progress of economic 
and monetary union, saying 
that the natural impetus of the 
single market was taking 
charge and making it inevita- 
ble “maybe not as soon as we 
would like, but certainly before 
the decade is out". 

Or Lambsdorff also empha- 
sised the importance to the EC 
of eastern Europe, but said 
that the key to building up a 
partnership and stability was 
not large-scale aid, but free 
trade. 
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Kennedy sets 
sights on 
election win 

By David Owen 
MR Charles Kennedy, 
president of the Liberal Demo- 
crats. yesterday set the party’s 
sights firmly on winning a 
possible by-election in Scot- 
land, claiming that victory 
would the second 

party of Scottish politics. 

A win would relegate the 
Conservatives to third place in 
terms of the number of Scot- 
tish seats held, he said. The 
by-election follows the death 
of the Conservative MP. 

Mr Kennedy portrayed tbe 
Liberal Democrats as the lone 
radical party "ranged against 
two competing sets of conser- 
vative values”. 

"On offer is Thatcherism as 
ameliorated by Mr Major or 
Thatcherism as ameliorated by 
Mr Bannock,” he said. 

He also sought to rebuff tbe 
argument that a vote for the 
centre party was a wasted vote 
since it was unlikely to be able 
to form the next government, 
claiming that "Labour cannot 
win the next election and they 
know it. -A Labour vote is a 
wasted vote.” 

Mr Kennedy also attacked 
Mr Major's Citizen’s Charter, 
branding the document “a con- 
sumers’ charter.” 

"Mr Major offers redress 
when things go wrong; we say 
they shouldn't go wrong 
because citizens should be 
offered rights first not just 
redress afterwards,” he said. 


TV companies threaten to ban BSkyB campaign 


By Raymond Snoddy 

A BITTER row broke out last night 
between the Independent Television 
(ITV) network and British Sky Broad- 
casting over a new satellite television 
advertising campaign due to launch on 
commercial television last night 
Some ITV companies, including 
Thames Television - the largest ITV 
company - threatened to block the 

advertisements until the ITV marketing 
co mmi ttee had a chance to view them. 

The advertisments, part of a market- 
ing campaign due to run until the first 


week of December, features two second 
snippets of BSkyB programmes with 
the catchline: “ Sky: See What \ou\e 
Been Missing." , . . , 

Senior ITV executives, it is believed 

were unhappy with the word ; missing” 
and the implication that ITV was not 
providing a full range of programmes-. 

The issue went before the ITV Associ- 
ation council meeting yesterday- The 
ITV managing directors decided that 
the advertisements could run mitil the 
end of this week but they would not be 


allowed from next week unless the copy 
line was changed. 

Asked last night if BSkyB, a company 
In which Pearson - publishers of the 
Financial Times - has a significant 
stake, would change the advertisements 
Mr David Evans, marketing director 
said last night: “No way." 

Mr Evans added: "We will be obliged 
to take every possible action that we 
can to market our service in a fair and 
balanced way.” 

Legal action against the ITV compa- 


nies has not been ruled out- . . 

There have also been deputes about 
advertisements for BSkyB s nhn chan- 
nels. The claim in the advertisements 
S^theO “new" films will be shown «s 
being contested by ITV on t *“; 
grounds that new films should be less 

thaw one year old. r . 

BSkvB is pawning to spend around 

EsSrS its 

television, radio and wstere tit an 
attempt to boost the sale of satellite 
dishes. 


End of the corporate hospitality bandwagon 

... l.U l. oorimal 


W HEN Europe's Ryder 
Cup team flies out 
later this month to 
Kiawab Island in South Caro- 
lina it may have to forego the 
supersonic pleasures of Con- 
corde and instead fly at sub- 
sonic speeds on a more mun- 
dane Boeing 747. 

Tbe team were due to fly on 
a British Airways Concorde 
chartered by the Keith Prowse 

group. The cost of the trip 
would be paid for by golfing 
executives and others who had 
paid £10,000 a bead for privi- 
lege of wiling with sporting 
celebrities. 

Mr Malcolm Shierson, one of 
the three receivers appointed 
from accountants Grant Thorn- 
ton, was not optimistic yester- 
day that the trip would go 
ahead. 

Some 20,000 other corporate 
hospitality packages are also 



Signs of the times: 
Keith Prowse’s con- 
centration on prestige 
events created prob- 
lems this year when 
the combination of 
Gulf war and, more 
importantly, recession 
forced many compa- 
nies to arandon plans 
to woo new business 
at top spurting and 
social gatherings 


now in 

World 

Britain 

Prowse 

provide 


doubt for the Rugby and dining at these matches 
Cup which starts in and had already Banked some 
next month. Keith £5m from companies willing to 
had exclusive rights to pay, for example, £295 a head 
the executive wining for tickets and lunch. 
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The Intel486™ microprocessor. Over 40,000,000 instructions per second. 


No wonder he looks tired. He’s working with the most powerful 
processor to be built into a PC. It performs like a mainframe; handling 
financial modelling, desktop publishing and downsized mainframe appli- 
cations. All for the price of a PC. 

It also offers incredible choice. Intel486™ based systems are now 

1HTLHMT- AND The Confute r Inside a»c traolmarrs or the Intel Corporation OS n n a taadeuak or 

Corporation. Uni« k a trademark 


available from over 500 manufacturers. They are also compatible with more 
than 40,000 different software applications. And that’s not all; with this 
system you get the option of working in DOS, OS/2, Unix or Windows 3. 

The Intel486™ Microprocessor, maximum g V%4 1 I 

performance, massive choice. Tired mouse. Ill 1^91 « 

IBM CORPORATION DOS. WlMDONI 1 ARE TRADEMARK Ol MlCIOlOFT TllC COmpUtET frlSKfe 

of Unix Ststeni Laroratqriis Inc. 


KS OF MlCAOiOFT 


The collapse of the group 
came as shock to the world of 
corporate hospitality where 
Keith Prowse bad been seen as 
the blue phip operator. 

It disdained to join the 
industry body, the Corporate 
Hospitality Association, 
because other companies did 
not always have offical access 
to the tickets they were selling. 

Not surprisingly, this some- 
times led to some operators 
disappearing with the money 
and leaving the corporate hos- 
pitality rather l ac ki ng. 

But Keith Prowse 's concen- 
tration on the top prestige 
events created problems this 
year when the combination of 
Gulf war and, more impor- 
tantly, recession forced many 
companies to abandon plans to 
woo new business at top sport- 
ing and social gatherings. 

Corporate hospitality enter- 


taining as a whole Is estimated 
to be about 30 per cent down 
this year. , . 

But while the recession may . 
have kept executives at tlwdr- 
desks. Keith Prowse*s 
onerations were harder bit by 
the impact of the Gulf war on 
international travel and tang 
ism. Tourist visitora to the UK 
fell 12 per cent in the first half 
of 1991, compared to the first 
half last year. 

But. significantly, it was the 
shortfall of Americans - down 
by 29 per cent in numbers in 
the first half - which caused 
the most problem as they tradi- 
tionally would buy a substan- 
tial proportion of the one mil- 
lion theatre and other tickets 
sold through Keith Prowse out- 
lets each year. 

David Churchill 
and Andrew Jack 


BRITAIN IN Call for 

BRIEF business funding 



New rules 
for N Sea 
operators 

,U1 offshore oil and gas 
operators in the North Sea 
must have safety plans for 
each of their installations 
approved by the Health and 
Safety Executive by 1995 at 
tin latest or they will be 
barred from operating, the 
HSE has warned. The time- 
table for the overhaul of North 
Sea safety was disclosed by the 
executive In its first announce- 
ment on a new framework for 
offshore safety since taking 
over responsibility earlier this 
year for the issue from the 
Department of Energy. 

Subsidence 
claims grow 

Subsidence claims cost insur- 
ers £277® in the first half of 
199 L, over double the amount 
paid out In the same period 
last year md the highest ever 
half-yearly figure, according to 
the Association of British 
Insurers. The water table 
remains at very low levels 
especially in the south-east, 
where day soils are prone to 
s h rin k age wtflch leads to subsi- 
dence damag *. 

BR selects 
freight terminal 

British Bail hat chosen Traf- 
fbrd Park for itamm Channel 
tunnel freight teminal for the 
Greater Manchester area. A 
20-acre site will open in May 
1999, a month before Bib tun- 
nel. Trafford Park Develop- 
ment Corporation, tbe govern- 
ment urban regeneration 
agency for the 3,000-acre 
industrial estate, v\u pay part 
of the cost. The Corporation 
said the terminal wanid create 
about 4#» related jobs hi the 
area and investment of 
between £200m and t250m. 

BNFL seeks 
borehole tests 

British Nuclear Fuels ts seek- 
ing permission to sim. +p St 
boreholes in the Lake District 
National Park, north WQSt 
England, as part of its geologi- 
cal investigation in Prepara- 
tion for the country's Qr a t 
repository for radioactive 
waste. 

The two proposed i qoq 
metre deep boreholes wauij be 
drilled on two upland S i tes 
about four miles from 
Sellafield reprocessing S j te 
Drilling would take two a^j ’ 
half years, followed by f 0ur 
years of further tests. 

Recycling plan 
is launched 

The packaging Industry h* 
launched an initiative ^ 
investigate the economics of 
recycling more of the 6^, 
cardboard boxes made in 
UK each year. This has con* 
in response to recent environ, 
mental legislation throughout 
continental Europe. 


Ranks should make long term 
funding available to small bust 
ues* and nominate a nonexec- 
utive director to the board of 
the company receiving' the 
funds, the Institute of Direc- 
tors has suggested. The Mid- 
land branch of the Institute of 
Directors has offered this as 
o ne solution to the problem of 
deteriorating relations between 
the high street banks and their 
smaller corporate customers, 
following allegations earlier 
fhi<» year that the banks were 
not passing on interest rate 
cuts to their small business cli- 
ents. 


Labour cool on 
job creation 
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The opposition Labour party 
win not set any target or fore- 
cast during the general elec- 
tion of how many jobs Its eco- 
nomic policies would create if 
it is elected, despite the par- 
ty's determination to make 
unemployment a central cam- 
paign issue. 

Party strategists, inctndtng 
Mr Tony Blair, the employ- 
ment spokesman, (pictured 
above) have decided against 
offering any pledges on job 
creation, bettering the choice 
of an arbitrary figure could 
backfire. 


BA relaunches 
business service ' 

British Airways . has 
relaunched its short-haul busi- 
ness service Club . Europe v 

to meet increased com p etitio n - - . 

from other European airlines. , ' “ 

The main feature of the re- 
launch, which BA says will 
cost £7m, is a new lounge for ^ ... ^ 

business passengers Dying ’’’ '<*/> .• ». « 

from Heathrow’s terminal one. 

US group to 
invest in Wales 

Philips Plastics of the US is to 
open a £6m European manu- • T 

factoring base in Wrexham, 
north Wales, creating 135 jobs. 

■/ 

Power station 
given go-ahead 

Mr John Wakeham, the energy 
secretary, gave planning con- 
sent for Texaco’s proposed 
1100-1280. MW combined heat 
and power combined cycle gas • 
turbine power station in Wales. 

- 

Printer to shed .. 

200 jobs 

Ferguson Printers, a fabric ■> ’ 

printer based in Carlisle for »v 

more thaw 180 years, Is to • , •* t , 
close with the loss of 200 Jobs. • v , 

It said the downturn of orders 
due to the recession had com- S; .. -' - 

pounded problems causedby • - 

severe pressure on margins 
and increased imports of fin- 
ished fabric. The company. is a-- - 
division of Coats. Vlyeua. j . 
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Acrobatic high fliers 
pursue a prudent policy 

Charles Batchelor on the importance of finding the right insurance cover 
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B ecky Truman spent six 
months attempting to find an 
Insurance company willing to 
provide, cover for her busi- 
ness.. Most people starting up are able 
to arrange, insurance in a matter of 
days by .phoning their broker ora. few 
insurance companies: but then most 
people are not m the business of pro- 
viding Mgh-wfire acts. 

Skinning the Cat is a three-year old 
Bradford, company which provides 
"aerial theatre' 1 for arts, festivals and 
atmfiflr events. Dining- the four-month 
summer season it employs four per- 
formers and three back-up staff. 

Truman- finally managed to arrange 
insurance through Stafford Knight, a 
Colchester-based broker which runs a 
special scheme to help small busi- 
nesses which have problems finding 
insurance cover. The scheme was 
devised- jointly, with with Business in 
the Community, umbrella organisa- 
tion for. thp enterprise agendas, and 
the insurance .is placed with with 
Lloyd's of London. 

At £2,000 a . year, insurance premi- 
ums represent one of Skinning the 
Cat's biggest expenses but the policy 
provides cover, if the performers 
injure themselves or a member of the 
public, theft cover for the props, and 
motor cover for the act’s van. 

Public liability insurance was 
essential, if Skinning the Cat . was to 
get bookings irom the best venues, 
Truman «piahm However, the mdy 
claim she- has -made in three years 
was under the theft policy following a 
break-in and the disappearance of 
some of the group's equipment. 

Skinning the Gat-hod particular dif- 
ficulties obtaining insurance cover 
because of . the unusual nature of its 
activities but finding adequate, afford- 
able insurance is a problem faring 
many small firms, fierce competition 
between the insurers in recent years 
has exerted some pressure to keep 
rates down but a rising level of claims 
and poor results from many of the big 
insurers suggest this is soon likely to 
change. 

figures published by the Associa- 
tion of British Insurers today showed 
a 23 per cent rise, in the number of 
riahna under commercial theft poli- 
cies in the first half of 1991 and a 50 
per cent leap to£l65m in the amounts 
paid out by insurers. 

"Premiums need to go up,” says 
David Went, of the Norwich Union's 
commercial marketing department. 
“And minimum premiums may need 
to go up dl&proportiouriely.” 

The problem for the insurers is that 
writing polities bn. small companies is 


relatively more costly and time-con- 
suming than dealing with large com- 
panies. "Small businesses which pay 
£ 1 Q 0-£160 in premiums do not make 
much money for the insurer,” says 
Went. 

The response of the insurance com- 
panies has been to devise standar- 
dised insurance packages from which 
small commercial customers can 
choose the options which suit them. 
Legal & General insurance (L&G), for 
example, has a combined business 
policy offering 13 options including 
theft, interruption of business ana 
employer’s liability. Legal expenses 
and computer equipment cover have 
recently been added to the options. 

Norwich Union, meanwhile, is cur- 
rently researching a small business 
package which it hopes wifi offer flex- 
ibility to customers with a minimum 
of administration for the company. 
Uoyds Bank offers a retailers’ protec- 
tion programme and a trades and ser- 
vices insurance programme designed 
for two particular segments of the 
gman business market. 

The need for insurance cover has 
become more acute in recent years 
due to the proliferation of health and 
safety legislation covering areas such 
as noise at work, asbestos and danger- 
ous substances. As employees and 
their trades unions become more 
aware of their rights at work they are 
more likely to press against 

employers. 

The insurance companies .too, have 
been adept at identifying new types of 
insurable risk. "Key man" insurance 
allows a business to insure against 
the Joss of a key wmiflgw while busi- 
ness c ontinuit y or partnership insur- 
ance provides the funds to allows a 
business to buy out the spouse of a 
partner or director should a key 
player die. Meanwhile the tougher 
attitude being taken by the tax man 
Hg« prompted the creation of policies 
which cover businesses against the 
accountancy and legal costs of a tax 
investigation. 

But while developments like these 
are pushing small businesses to 
extend their insurance cover, the 
recession has put pressure on com- 
pany frnanr*»s and reduced their abil- 
ity to pay the premiums. 

“The recession is making it very 
difficult for small businesses.” com- 
ments Fay Goodman, Midlands repre- 
sentative of the National Federation 
of Self Employed and Small Busi- 
nesses. They have to weigh up 
whether to take out insurance. If a 
company takes the risk and then gets 
hit by a burglary or a fire it may go 


out of business." 

Companies are also tempted to cut 
back in areas such as fire prevention, 
reducing, for example, the frequency 
with which they clear away waste 
products. Meanwhile the growth in 
the number of empty shop premises 
increases the risks of break-in and fire 
for neighbouring shops. 

And while the insurance companies 
clearly have an interest in providing 
an attractive service to their custom- 
ers there are some in the s mall busi- 
ness community wbo question their 
ability to deal trith this section of the 
market Like the banks, many insur- 
ance companies are very large organi- 
sations and they do not always under- 
stand the needs of their small 
business customers, says Stan Men- 
dham, director general of the Forum 
of Private Business. 

A frequent complaint is that the 
insurer insists on the small firm tak- 
ing security precautions that are well 
beyond its means to pay. Christine 
McDonald Craig, the owner of Circa 
Antiques of Guard Bridge, Fife, says 
her insurance company insisted she 
installed an alar m system when she 
moved to new premises. 

T had already spent a lot of money 
on relocating and had installed locks 
and wire mesh. But the minute the 
surveyor walked in I could see he had 
“burglar alarm" tattooed on his fore- 
head. They were not prepared to nego- 
tiate or give me time to settle in. 1 
detest big companies snapping their 
fingers and expecting their small cus- 
tomers to jump.” 

In the end McDonald Craig paid 
£350, more than she felt she could 
afford, for an alarm, she intends 
looking for a new insurer when the 
policy cranes up for renewal 

The big insurers counter that their 
customers must take precautions to 
prevent claims levels rising even 
high er, insurance is not intended to 
be a substitute for sensible practices,” 
comments David Meur, commercial 
insurances manag er at L&G. 

So how should a company set about 
getting insurance? Much of hard work 
of choosing a company and a policy 
can be taken away by using a broker. 
Go to more than one broker to make 
sure you are getting the widest range 
of quotes, some experts advise. 

“If you go directly to an insurance 
company or a bank, you may be deal- 
ing with a clerk who just sends out a 
proposal form,” says Peter Norton, a 
director of brokers Stafford Knight 
“We would talk a customer through a 
policy.” 

But even if you are using a broker 



Taking account 
of the auditor 


By Charles Batchelor 

M ost businesses regard 
the annual audit as 
an unpleasant chore. 
Many firms of accountants dis- 
like the audit too because it 
appears to place them in the 
role of official snoops and 
spoils what they believe should 
be a more positive relationship 
with their clients. 

Several ways to reduce the 
burden, and the cost, of an 
audit are suggested by accoun- 
tants Blick Rothenberg: 

• Before the audit starts 
check that your accounting 
records are up to date. 

• Make an accounts and audit 
timetable. Sort out in advance 
where hold-ups are likely to 
occur and see that staff and 
data are available when 
needed. Warn your auditor 
where problems might occur. 

• Have all the necessary doc- 
uments ready. Do not waste 
time running to the bank for 
statements or rummaging 
through files for title deeds or 
contracts during audit time. 

• Decide at what stage to pass 
accounts to the auditors. The 
more prepared the accounts 
are, up to draft stage if possi- 
ble, the sooner the auditor can 
finalise them. 

• Agree with the auditor on 
the format of any schedules 
and analyses he requires. 
These can then be prepared by 
your own staff, saving on audi- 
tor’s fees. 

• Do not revise the draft 
accounts every time a potential 
adjustment arises. Save any 
adjustments until the final 
stages of the audit when you 
can consider their overall 
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Insurance provides a safety net for Skinning the Cat performers 


you must decide on the type of policy 
you want. Particular points to watch 
out for are the amount of any claim 
you will be expected to pay yourself 
(the excess) and any restrictions on 
the policy. “If the policy says you 
must install five-lever locks on all 
your doors, make sure you do or you 
win find the insurer refusing to meet 
your claim,” says Peter Thompson, 
managing director of Mercantile 
Insurance Brokers (North West) of 
Preston. 

One South London builder did not 
realise that hired equipment was 
excluded from his policy until thieves 
stole some hired scaffolding he was 
using and his insurer refused to pay. 
A Brighton art gallery owner was 
shocked to discover his policy did not 
cover thefts from his premises while 
they were open. Break-ins were cov- 
ered but he had to bear the loss when 
someone walked out with two paint- 
ings during opening hours. 

Small business owners often take 
an unduly narrow view of what needs 
to be covered. “They will take out 
insurance for £200 worth of tools, 
which they could replace themselves, 
but fail to consider the need for public 
liability insurance,” says Norton. 


Les Sheppard, founder of a chain of 
three Midlands DIY shops, was glad 
that he had taken out public liability 
cover, when a customer was Injured 
by a pile of boards dislodged by 
another customer. Sheppard’s insur- 
ance company met the claim for 
£ 16,000 which would have otherwise 
made a big dent in the company’s 
profits. 

The final choice of an insurance 
policy should depend on a combina- 
tion of three factors; price, cover and 
ease of obtaining payment, the 
experts advise. A cheap policy which 
provides inadequate cover could 
prove a liability. An attractive policy 
from a company which disputes or 
delays payment - and even some of 
the big name companies prove 
difficult here - is also not to be rec- 
ommended. 

Further reading: Small Business 
Insurance Adoice Files. From the Asso- 
ciation of British Insurers. Aldermary 
House, Queen Street, London EC-tN 
ITT. Free. 

Director's Guide to Company Insur- 
ance. From Director Publications. 
Mount Barrow House, 12 Elizabeth 
Street London SW1W 9RB. SO pages. 
£9.95 + 50p p&p. 


Iii brief... 


■ Businesses expanding 
overseas need the answers to 
a bewildering variety of 
questions from the most 
suitable form of corporate 
structure to the levels of taxes 
and social security 
contributions. 

A new Guide to Cross-Border 
Acquisitions” by international 
accountants DRM (Dunwoody 
Robson McGladrey & Pullen) 
provides details on 19 
countries. Each country 
section lists the different legal 
forms of company structure, 
the most important tax issues 
to be considered, anti-trust 
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", Partners for Business Creadon A. Development 
A Member of die Securities 4 Futures Authority 


ARE YOU WANTING TO INVEST INTO OR PURCHASE 
LEISURE-BASED COMPANIES? 

-‘t'V 7 -.:'.' . We have a number of client companies m the leisure sector 

. . seeking investors or purchasers and, as specialists in 
leisure, continue to receive such opportunities. 

Many of these are smaller companies requiring less than 
£500,000 of finance /prachase price and we are seeking 
to widen our access to private purchasers and individuals 
looking to invest either solely or alongside others 
(the BES route is one alternative). 

: We provide a discreet, professional and personal service 
; to members of oar Investore' Register - its also free! 

If yon would like to join oar Register 
please contact Gordon Montgomery at 

Milestone Services Limited: The Old Saw Milte, Inkpea, Newbray , Berks. RG15 0EF 
Tet 04884 8862 Fax: 04884 8863 


CORPORATE FINANCE, ACQUISITIONS & DISPOSALS, 
STRATEGIC & FINANCIAL CONSULTANCY. COMPANY INVESTIGATIONS 


BUSINESS OPPORTUNITIES 

TO HH WHBHU m HBWMIOIUI 


KINGSTON -UPON-THAMES 
UNIQUE FLOATING OFFICES 
FOR SALE 

2,300 sq.ft & 4 car parking spaces 

Fixed mooring 

Consent for office/studio use 
Alternatively, ideal entertainment/PR base 

For further information contact 


Herring 

SON & DAW 


071-734 8155 


WILLIAM 


HILLARY 


& COMPANY 


071-494 3888 


LAND 


Do you want housing land in your 
landbank earning a rental income 
for the next 3-5 years. 
Located central England. 

Write Box H8963, Financial Times, 
One Southwark Bridge, London SE1 9HL 


fh?X!^ E T He 90*5 BEY^ ND 

A GOOD INVESTMENT 

Falmouth Yacht Marina t^ers a unique j 

package of Bertbing Options to meet m 

your personal requirements. Choose the Option 
. that best stats you and your pocket. A 
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. *.A good investment and one payment can 
secure y our berth to the year 2010 and beyond. 

By introducing these options uv are tffixHvety not only 
firing berthing rates but reducing them overcomrngyears. 
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- THE TAX SHELTER SPECIALISTS 

| ROLL-OVER 
i RELIEF 

If your reinvestment programme is £100.000 or 

S above we can achieve the following:* 

• Freehold Property backed business 
S • Business in H/gh Growth Sector 

gS * Passive Involvement 
y • High Return on Capital Employed 
q • Good Prospects for Capital Growth 

(g • Competitive Funding available 
U * Operated by Professional Managers 

2 Clients (or their advisors) with a minimum of 

K two months available to invest into replacement 
S assets are invited to request full details from:- 

^ Box No. H9605 

§ Financial Times, 1 Southwark Bridge, 

London SE1 9HL 

■ THE TAX SHELTER SPECIALISTS 


NON-EXECUTIVE 

HEAVY 

Former Chief Executive ol major 
advertising agency, SS and 
retired, offers grey hairs, wisdom 
and new business skills (from a 
morning a month to a day s 
week} to small companies 
needing weight without overhead. 

London end South East 
Write Bex H882S, Financial 
Times. One Southwark Bridge. 

London SGI DHL 


CZECHOSLAVAKIA 

British Company actively 
handling Imports has its 
own fully staffed office 
Czechoslovakia. Interested 
in representation. UK 
Companies seeking sales 
there. 

Telephone: 0892 516488 


_ d* 

Regus 




AVAILABLE. 
FULtY STAFFED 
AND EQUIPPED 
OFFICES. 


RUUS-IOMON-AUSTBOAU-BRUSSOS 
WIDflffl-C0«»HAC£fl-NEW YOH* 
wworenw oc ■ PHaAOEiiMA 

sanu-ios wears 


Secretarial auisiancr 
Meeting room facilities 
Answering service 
Company representation 
Prestigious locations 


TELEPHONE: 
Umott 071-753 2828 
USA lbflFm 800 778 8330 


London 

Gty asrf West End property 
mvestateois available for aak cc 
confidential basis. Valuation 
packages are also available for 
purebasen. 

UK 

Industrial, office and reun 

investment* not g ene rally on tbe 
market available with vakulion 
packages. Lot sues £lm to £20&a. 

Principals (mly please apply by 
fax to 0508-70017 Attention 
Ardeslrir Naghshineh. 


Humberts ■ i.lisi r e 


faience Park, near Sewmoaks, Kent 
An excitmg opportunity to develop a 
new golf coarse in a mature setting 

■ A p prox im ately 150 acres of partially windblown forest 
• Planning consent granted for 18 holes and clubhouse 
(Subject to a section 106 Agreement) 

• Access direct from A25 
• M2S Junction 5 approximately 2-5 mUes 
Offers invited for the freehold 


071-629 6700 

25 (JROS\ I VOR STREET • 1,0. \ 1)0 \ \V I \ 9 IT. 


INVITATION TO TENDER 
DEBT RECOVERY SERVICES 

The Local Authorities Credit Management Advisory Board has 
been retained by its member authorities to arrange for the 
introduction of suitable Debt Collection Agencies to un d e r take 
collection of substantial amounts of overdue accounts. 

Tenders are invited from Agencies to undertake high volume 
work on accounts of between £200 and £2.000 in value. Not less 
than £25 million will be passed to each successful applicant in 
tbe first year. Tendering agencies should provide the following: - 
Details of fee structure, two corporate referees. Banking referee, 
specification of computer equipment in use and four copies of 
latest audited accounts. 

Successful applicants will be required to provide a surety, in the 
form of a deposit with the Board of £250,000 (upon which 
interest will be paid) prior to commencement of operations. 

CLOSING DATE 20TH SEPTEMBER 1991. Write Box H9678, 
Financial Times, One Southwark Bridge. LONDON. SE1 9HL 


Successful Inter na ti o nal Software Services Company in 
Malaysia with over 220 software engineers is looking for 
an 

Ag^nt to market Software in the UK. 

This position requires good knowledge of IBM mainframe 
software products. Please send your application: 
Attention General Manager, Telefax 603-717,9181 


RUSSIA 


UK Group cf oocopniia whh o&Hidied Moscow Office^ offen fall bmumu 
service to other UK exporters wishing to penetrate the Soviet madua. 
Service* iadadc Hard «aleaoontscU.ccnK aniiic«icn sad Moiwp Mite, 
in te r p r eter s, visa and travd as iinm c e, mmto r cs e wth . 

0260 279631 far introductory information 


CITY TRUST 

offer a _profe8»ional and 
rampreheonve tariJity for the 
formation and management of 
oflabera companies and Trnata in 
any jur^diebaa for corporate and 
inarrldnal dim to. A porooaal and 
discreet approach to cheat's 
requirements is assured and 
given by qualified peracnneL 
njrjfatfier details, please oamaec 
JjC. Maher, ACTS FPA, 

Otj Tnat Uoitart, Murdoch Haase, 
Sooth qmnltettla* Urn of Mao 
Tel: 40624661881 Paz: 0624 61H23 


DOM BUSWUS MMQnM7For.il). Con- 

Miftaney and aaeronrlat aarvleas. (jj, 
frwM&gaOen. Irtorraatton and reports on 
effsna. (3). ReorsaantaUon and scare*. 
Contact 8PACON NiO£fUA LID (Ueniaer 
d Lagos chamber ol comm a , ca ) SB Aq. 
rodu Road. Fish House. Lagos, Tel: 
01-8*0129 


FRUSTRATED 
MANAGEMENT BUYOUTS 
II you want to buy your 
company/divislon but hava 
dilBculiy *«r*ig nagotiaflons w 
finding finance, contact tna - past 
chairman ol pubfle greup - tor 
mahwnco. 

Send deals : BoxHB088 
Rnandal Tknes. Ona Souttiwark 
Bridge, London SEt *L 


STOCfC-LOT OF mjBOD «*»'• SUB MRtad 
lor ntnt price no more Sian 17m U& 
donors par salt ax-warehfen* Plaaao 
writs W Boa tSSTS. financial TlntOB. Ons 
SouSwarii Bridga. London SE1 9H1_ 


effect with the auditor and 
decide whether they arc mate- 
rial enough to warrant revising 
the accounts. 

• Give the auditor somewhere 
suitable to work. He will 
require a good working sur- 
face. proximity to financial 
records, access to a telephone 
and secure storage for files. 

• When tbe audit is finished, 
discuss Immediately any prob- 
lems to avoid repetition next 
year. Review the audit gener- 
ally for possible improvements. 

• Between audits review your 
internal controls, lf the auditor 
can rely on them it will save 
you time and money. 

• Review your accounting 
geography. Is all accountancy 
information processed in one 
place or is it dispersed? Doing 
it in one place is cheaper. 

• Can you do without subsid- 
iary companies which each 
require their own set of 
accounts? If you can restruc- 
ture your company into several 
divisions under one umbrella 
you will have only one set of 
statutory accounts to prepare. 

These suggestions are not 
aimed at doing your auditor 
out of a job, Blick Rothenberg 
says. Clients sometimes find it 
difficult to believe that clear- 
ing up their unsatisfactory 
accounting records can form a 
significant part of the auditor's 
final charge and are unwilling 
to pay for It It is expensive to 
use your auditors to replace 
book-keeping and clerical staff. 

How to Reduce Your Auditing 
Costs. Blick Rothenberg. 12 
York Gate, London NWl 4QS 
Free. Fax 071 935 6852. 


law and any capital market 
requirements relating to 
cross-border acquisitions. The 
guide covers western Europe, 
Japan and North America. 

* Available from Susan 
Baker, Robson Rhodes. IX City 
Road. London ECIV2NU. Tel 
071 251 1644. 88 pages. £5. 

■ Small firms are twice as 
likely as large companies to 
increase their spending on 
training in the second half of 
1991. according to a survey 
by Cranfield School of 
Management It showed 55 per 
cent of gmall firms planned 
to increase expenditure, 
against just 23 per cent of large 
firms. 


FOR SALE 20% 
DISCOUNT 

30% equity in modern flat (or 
total of 4) with sea view*. Budkjgh 
Sabcrton, Devon- No income but 
capital growth in prospect for 
£28:000 investment per flaL 

D. Evans 0932 567000 


EAST ANGLIAN 
WINE MERCHANT 
WANTS TO BUY 
VINTAGE PORT 
& CLARET 
TELEPHONE 

RICHARD HARVEY -JONES 
0473 626072 
FAX 0473 626004 


On C o nn war ri al A industrial Prepertfss 
at prims rataa Sf 10 yaara. Interest only. 
Minimum loan CSOOOOO. 

Apply w HIRSCH Europe's loading 

Finance Consonant* 

HKSCH NT (Financial Sarutcaa) LIU 
A p p l sfcy House. 48 St Jsmsa's PI aes. 

London SW1A 1PA 
Tel: 071-828 5061 Fate 071-408 0418 


EXPANSION 

INVESTMENT 

REQUIRED 

Specialist alfied to print trade. 
Require investors growth tasi 
12 months 40% (London! 
merger eic considered. 

Write Bos H9676. F inancial Tunes. One 
Swabwarit Bridge, London SE1 »HL 


CHANNEL ISLANDS 
Ofbbore Company Formation and 
Administration. AJso Liberia. Pan- 
ama & BVT etc Total off shore 
(hdOitiea and services. 

For details and appointment write: 

Crof Tran Ijd., Bdooni Home. J-6 
Behnonl Rd. Si Hctier. Jersey. CL 
Tet 0534 78774, Fas: 0534 3540! 

Tlx 419327 COFORM C 


TAXIDERMY 

PRIVATE 

COLLECTION 

40 years, 250 cases, 1,000 
specimens mostly birds, 
sin la We tourist attraction. 
£ 20 , 000 . 

Dayttmce EBO) «6413J. 
Evonnes: 0801 85570b 


A RETIRED CHAIRMAN 
of listed PLC seeks part time 
position of responsibility. 
Would consider small 
financial involvement if 
necessary. 

Write Box P97Q5, Rrvandal Tones, One 
Southwark Bridge, London SET 9HL 


Investors 

Required 

for intended hotel project 
in Cambridge. 

For farther drtaiH ptcsK Write Boa 
H9671. Finandal Times, One Sooth wart 
Bridge. LONDON. SEI9HL 
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TECHNOLOGY 



In the fourth article 
of a series looking 
at public spending 
on research and 
development 
throughout the 
world, Clive 
Cookson examines 
the fundamental 
shift from public to 
private spending in 
the UK 


T he H privatisation" of research 
and development in the UK 
- the shift from public to 
private funding - over the 
past decade of the Thatcher era. Is 
causing profound changes in the way 
the country carries out R&D. 

The proportion of national expendi- 
ture on R&D financed by the govern- 
ment fell from SO per cent in 1983 to 
38.5 per cent in 1989, according to 
official statistics. Total government 
spending on civil R&D fell in real 
terms (1989 prices) from £2.Blbn in 
1981-82 to £2.67bn In 1989-90 and a 
projected £2.32bn in 1993-94. 
Defence R&D also Is declining, from 
£2.44bn in 1981-82 to £2.15bn in 1989-90 
and a projected £2.04bn in 1993-94. 

The overall figures show that extra 
funds from industry, charities and 
other private sources are making up 
for the declining government support 
for R&D. But the "privatisation" oE 
research is having very uneven 
effects across the scientific disci- 
plines. In broad terms, it is shifting 
the balance of Britain’s research 
effort from the physical sciences to 
the biomedical area. There are two 
main reasons for this: 

• Within industry, UK chemical and 
pharmaceutical companies are 
increasing R&D rapidly, while other 
sectors are barely maintaining their 
effort A survey published by the Cen- 
tral Statistical Office this summer 
showed that the chemical industry 
(Including pharmaceuticals) increased 
spending by 45 per cent in real terms 
between 1985 and 1989. The 
remainder of manufacturing industry 
(electronics, aerospace, engineering 
and motor vehicles) managed only 3 


per cent growth. 

• Grants from medical charities to 
academic researchers are incre asing 
very fast. Their total value rose from 
£149m in 1988/9 to a projected £220m 
in 1991/2 - matching the budget of 

the government’s Medical Research 
Council. Researchers in the physical 
sciences have no equivalent source of 
private funds to make up for the 
squeeze on the Science and Engineer- 
ing Research Council (Sere). 

"Although there Is some industrial 
support for applied physics, we do not 
have the same level of non-govern- 
mental support for the physical sci- 
ences as the biomedical sciences 
enjoy in the UK." says Martin Rees, 
director of the Institute of Astronomy 
at Cambridge university. "In the US, 
however, there is a tradition 
of private benefactions for astron- 
omy." 

Recognising that British astrono- 
mers would benefit from the diversity 
of funding sources available to their 
American colleagues, Rees Is promo- 
ting an appeal for private money to 
build a new telescope. Cambridge uni- 
versity and Harvard university 
In the US are trying to raise $12m 
(£7.lm) each to build a four-metre 
observatory in Chile to survey the 
southern sky. 

The Sere budget Is squeezed partic- 
ularly hard because it has to pay for 
Britain's growing subscriptions to 
"big science" projects overseas, 
through Cem (the European nuclear 
physics centre in Geneva) and Esa 
(the European Space Agency). These 
contributions are determined by Inter- 
national treaties and have to be for 
paid In Swiss francs. As a result, Sere 
announced this year that it would 
have to close the UK Nuclear Struc- 
ture Facility at Daresbury, Cheshire, 
in 1992-93 - a decision that has pro- 
voked an international outcry among 
physicists. 

Scientists want the government to 
pay separately for Cera and Esa, as 
other European countries do, and 
remove their subscriptions from the 
basic science budget. Rees points out 
that space-based astronomy generally 
gives much less value for money than 
ground-based astronomy; a US study 
found that Sim spent on the ground 
gives as much scientific value aa 810m 
devoted to space research. The gov- 
ernment should recognise that space 
science commands a premium price - 
justified for strategic and Industrial 
reasons - and finance it accordingly, 
he says. 

The concerns of academics are ech- 
oed in industry. H We are unhappy 
about a funding structure which effec- 
tively appears to leave ordinary chem- 
istry research as a tail-end Charlie In 
the queue for funding, after the appe- 
tites of the big prestige projects have 
been fed, whether in pounds sterling 
or, even more problematic. In Swiss 
francs," says David Culpin, business 
development director of the Chemical 
Industries Association. 

Another serious concern, in acade- 
mia and In industry, is that cuts in 
government funding are pushing uni- 
versity scientists into short-term 


A shift in 

balance 


jTotal UK R&D 

; Toth! GERD* In 1989 ; £11.5bn 
Sector providing the funds (£bn) 



research projects with largely predict- 
able outcomes. 

"Today's financial pressures upon 
academic researchers, which are forc- 
ing them to concentrate their 
research upon areas of already 
defined commercial significance, 
cause us mounting concern," says 
Culpin. "We are strongly of the view 
that it Is In the national interest and 
Indeed the longer-term interest of the 
chemical industry, to preserve a 
healthy degree of academic freedom 
to pursue research which looks intrin- 
sically interesting. An excessive bias 
towards exploltability pushes aca- 
demic research too much towards 
Industry's role and runs the risk for 
stifling gunirineiy new and creative 
approaches." 

David Graham-Smith, professor of 
clinical pharmacology at Oxford uni- 


versity, agrees: “When money is tight, 
research councils only fund the very 
safe, short-term bets. The 
scientific establishment will not sup- 
port the unorthodox Idea or risky 
research.” 

One particularly damaging change 
in the framework for research is the 
increasing proportion of scientists 
working on short-term (often three- 
year) contracts. According to the 
Royal Society, Britain’s senior scien- 
tific body, “L200 permanent science 
and engineering posts in universities 
have been lost since 1979, while 
the proportion of science and technol- 
ogy staff on short-term contract posts 
has risen from 25 per cent to 42 per 
cent" 

The decline in secure long-term 
funding is emerging from the Royal 
Society's current enquiry into the 


health of UK science as perhaps the 
most serious Issue of alL University 
scientists say they have to spend an 
inordinate amount of time scrabbling 
around for short-term funding - 
which reduces their efficiency as 
researchers. At the same time, the 
lack of long-term career prospects is 
damaging the morale and motivation 
of young scientists. 

Government critics say that dam- 
age to Britain's science base is begin- 
ning to show up in various measures 
of the country’s scientific output. 

"On the number of patents regis- 
tered, the UK position has declined 
from being second only to Germany in 
1963 to being bottom of the league 
table in 1988," says the Institution of 
Professionals, Managers and Special- 
ists (IP MS), a researchers’ trade 
union, in a report comparing member- 
countries of the Organisation for Eco- 
nomic Co-operation and Development 
(OECD). “On citations of published 
research, UK science is performing 
worse than it did at the start of the 
19805, while the other six leading 
industrial nations are doing much 
better." 

Meanwhile the government denies 
that British scientists face any more 
problems than those overseas. Alan 
Howarth, the minister responsible for 
science, told the British Association 
for the Advancement of Science last 
month that UK government spending 
on civil R&D amounts to 0.52 per cent 
of gross domestic product, "a very 
respectable proportion by Interna- 
tional s tandar ds. 

"The very success of science and 
scientists has meant that we have 
long passed the point where It is feasi- 
ble to support all good work. As a 
politician 1 am bound to point out 
that It is necessary to address difficult 
questions about priorities," Ho worth 
said. “There are no countries in the 
world, not even the US and Japan, 
where this kind of prioritisation, pain- 
ful as it is, can be avoided." 

The Labour party, however, is com- 
mitted to increasing total UK expendi- 
ture on civil R&D from L8 per cent of 
GDP today to 2.5 per cent (though It 
gives no timetable for doing so). 
Labour’s policy statement on science, 
issued In July, points out that Japan 
and Germany already devote 23 per 
cent and 2.7 per cent of GDP respec- 
tively to civil R&D. 

A Labour government would push 
up direct public spending on research, 
and at the same time give companies 
an Incentive to do more by introduc- 
ing a 25 per cent tax credit for 
additional sums spent on R&D expen- 
diture over the level in a base year. 
The US government already operates 
a similar r&d tax incentive scheme. 

Some scientists have given the 
Labour proposals a cautious welcome 
but there is no sign of a scientific 
stampede to join the party. John Shar- 
pey-Schafer, professor of nuclear 
physics at Liverpool university, 
expressed the common doubt: "The 
Labour party say they would love to 
repair British science but I don't 
think they will have the money to do 
it." 


Starring role for 
the British 

By Michael Skapinker 

S eeking out the British 
contribution to Berlin's 
vast biennial consumer 
electronics fair is a depressing 
experience. 

Ametrad, a UK company 
which makes many of its prod- 
ucts in the Far East, had a 
modest stall. There were, no 
doubt, a few other British coro 
panies among the hundreds of 
exhibitors. But there was noth- 




and Japanese. 

On the last Saturday in 
August, it was almost impossi- 
ble to move through the crush 
of Berliners who had come to 
gawk at the walls of tel evisio n 
screens. The ordinary citizen's 
Interest in home electronics 
seems impressive until one 
remembers that this is the first 
Berlin fair since the unification 
of Germany last October and 
that there are people for whom 
these consumer goods axe still 
a novelty. 

At which point, the whole 
event becomes depressing. 
There are wide-screen televi- 
sions, high definition televi- 
sions, televisions which allow 
you to watch one channel 
alongside miniature versions of 
the channels you are not 
watching. The problem is not 
the television sets. It'S what’s 
on them. 

They show second-rate mov- 
ies, email talk masquerading as 
discussion programmes and 
pop videos. As a company rep- 
resentative demonstrates a 
remote-control handsel a semi- 
naked female form writhes on 
the screen behind him. 

One must tread carefully. 
Many of those packing the 
exhibition have endured 
d eca des tinder the heel of those 
who thought they knew what 
was good for them. If newly-lib- 
erated Europe wants the tat 
beamed from satellites and 
many terrestrial transmitters, 
then so be it But there must 
be something better than this. 

At one stand a pop group is 
playing, Its image projected 
onto yet another bank of 
screens. The playing is appall- 
ing, but the tune sounds 
vaguely familiar , it is T Want 
To Hold Your Hand 1 , followed 
by a medley of assaults on 
other Beatles’ tunes. 

The British might have dis- 
appeared from the ranks of 


technically 

SPEAKING 

equipment manufacturers, but 
their presence is evident else- 
where? When Philips oT the 
Netherlands presents Its raw 
digital cassettes, Its display is 
dominate d by blown-up mows 
of the new Dire Straits album. 

It is Impossible to look, at 
television anywhere on the 
continent without being struck 
by the comparative quality of 
the British offering. 

Is this Britain’s future In 
consumer electronics - to pro- 
vide the programmes and the 
music? If so, it Is not a bad one. 
One senior European electron- 
ics executive confides that 
making TV seta la a mug's 
game. Labour costs ore high, 
margin* are thin and the com- 
petition is horrendous. 

A British concentration on 
consumer electronics ’soft- 
ware’ is not the fe mlHar tala of 
exchanging manufacturing for 
services. Much of the manu fac- 
turing takes place in the UK 
tooTrhe competition European 
manufacturers worry, about 
comes from the Japanese, who 
make their seta in Britain. 

There are those who will 
scorn the notion that the UK's 
TV and musical talents could 
give it a central role in Eu ro 
pean consumer electronics. 
The dogged search for the 
cloud in every silver lining is 
as British as the Beatles. - 

Sceptics could point out. that 
the Japanese will eventually 
acquire the remaining British 
music labels; that the UK gov- 
ernment's auction of indepen- 
dent television franchisee will 
do lasting damage to the TV 
Industry; and that the BBC’s 
fixture is far from secure. 

These Objections might' ba 
true, but native television and 
ruimi fttl talent is unlikely to 
disappear. As the Berlin band’s 
strangled efforts demonstrate, 
there are some things that are 
not easily imitated. 
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There you are, 43.000ft above sea 
level working your way through the latest 
episode of “The Never Ending Contract* saga. 

While you do. spare a thought For 
those business travellers who are ■' ^ 
working their way slowly towards 
the chcck-in desk and a headache. The ones 
who won't be catching a flight that's geared 
to suit their schedule. 

The ones who have no control over the 
shape, size and configuration of die scats 
they’ll be occupying - let alone the sort of 
company they’ll be keeping. 


Hardly surprising then, that a growing 
number of key executives are sparing more 
than a thought for corporate travel. 

To help you evaluate the advantages 
"Zl of owning and operating a business jet 
we’ve launched the British Aerospace 
Guide to Corporate Travel. 

For your copy, simply send or fax your 
business card. 

You'll find it makes compelling late 
night reading. 


n 


CORPORATE JETS 
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Corporate Aircraft Sale* (HTF 21. British Aerospace i Commercial Aircraft] Ltd. Comet Way. Hatfield ALIO 9TL. England. Fox: (0707) 267295. 



Swiss Know-how by EMS 
in Worldwide Use 


Our teams of engineers perform highly 
specialized engineering works Basic 
engineering, detail engineering, Inte- 
gral planning. They construct turn-key 
production plants and entire industrlol 
complexes. Then EMS delivers the pro- 
cesses for manufacturing the products. 
We are specialists for the economicol 


production of synthetic fibres. We have 
built and implemented more than 250 
plants worldwide and trained .the staff. 
A large portion of the world's polyester 
and polyamide fibres is produced in 
these plants. 

EM5 is a name you can trust. We are 
o Swiss Company and we guarantee 




quality, dependability and customer 
service. 

For engineering work: 

EMS-INVENTA AG 
CH-7013 Domat/Ems, Switzerland 
Phone 081/3663 H r Fax 081736 74 03 


PERFORMANCE POLYMERS FINE CHEMICALS ENGINEERING 
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BIMEC INDUSTRIES PLC 

SEEKS 

A TOTAL FACILITIES MANAGEMENT BUSINESS 

Blntec Industries pic is amongst me fastest growing 
. tcdhnotagy-faaseden^heertnggro^ in country end 
intends expansion Into the total 1 facility management field, 
ideally, the business should be operating in the southeast 
of England, have an established activity and customer 
base and annual sales of around £5 mfliton, This win 
.complement present mainte na nce bushess-ln the 
. mechanical and electrical fields and enable the otler of a 
comprdiensive property care package incorporating 
cleaning, security and buikfing fabric maintenance. 

This could be an outstanding opportunity for ambitious 
owiienmanageowH wishing to expand but lacking 
resources. An exchange of shares In a private company 
tor shares In a. public company will help tax planning and 
as pan . of a quoted Pk: tills coukl be an Ideal career 
devdopmem for the management. 

Afl rapHcs wOl be treated m the strictest confidence and 
i:»rindpals should apply to: 

Mr S M Smith 

Executive Chairman 
Blmec industries pic 
43 Elmdon Tracing Estate 

- Blctenhai Lane 

Birmingham B37 thr 
T el: 021 7S1 0033 


COMPANY REQUIRED 

ELECTRICAL/MECHANICAL ENGINEERING COMPANY 
REQUIRED TO PURCHASE-BASED IN LONDON AREA 

Glasgow: based Electrical Contractor, privately owned/famfyrnin 
buslneaa, involved with Electric Traction Motor repair Contracts, 
Wfahea to acquire a similar Company. ALondan/South East area 
base would be preferred although consideration would be given to a 
suitable Company in the Midlands. A business involved In general 
industrial repairs could also be ot Interest We are looking for a 
profitable Company with a (pod track record and finandal stability 
. bat saiotocansi deration coidddso be given toCtaryanies in need 
-- of capital The Company envfeqged would be modeov have BS 5750 
approval and a substantial T/O. 

Tbe main compter is based in Glasgow and has a good order book; 
with Contracts giving a secure future. To enable (be Company to 
expand and develop the future, whkh has much opportunity, a 
business in the sooth is required. We wooldo&eragoodprioeEor a 
suitable Company and secure employment for all retained 
personnel and management 

Please reply, in strict confidence to: 

W. D. WIGHTMAN, MANAGING DIRECTOR, 

M ScCSWTTCHGEAR LIMITED, 

8 ROCART STREET, GLASGOW G402AA 
TELEPHONE: 041 5567474 PAX: 041 5563363 


Up to £2.5 million 
Cash Available 

We are looking to acquire an established business or 
businesses (within 100 miles London) with 
management or financial problems which would 
benefit from an injection of capital. Min turnover 
£lm. . 

- Replies marked ^Private & Confidential'’ to: 

The Managing Director, The Peer Group pic. The Hop 
Exchange, 24 Southwark Street, London SEl 1TY. 


~ : :Bxp e rieneedentreprenemial investor seeks 
utdusbral/oonunercial business acquisition where 
growth and opportunity are presently restricted 
Z - > ky inflexible tohking. 

Net assets most exceed L20 million. 


ISeaawi Write in confidence to Box H9682, Financial Times. 
. .v_. * One Southwark Ridge, London SE1 9HL 


: FTODINDUSniy ACQUISniON 

"•Wo" are -it' substantial and highly profitable privately owned 
'cbmpatqr engaged in various sectors of the food industry. 

We' wish to acquire sound - companies with independent 
-Tnaaaganeot We are particularly interested in commodity-based 
1 Hodocts; iixgredknts tsctipe.andpre-prcpared meals, dulled or 
fone&tatt wiff ooaddq: otl^ 

-fre-v* • ‘ Write to Box H9672, Financial Times, 

‘•I . ' One Southwark Bridge, London SEl 9HL. 


BUSINESS WANTED 
PAPER 

MER CHANTING/ 
BROKING COMPANY 

Required by expanding 
Group in South East 
- Must be within 35 mile 
radius of central London. 

■ Please write with fofl details to 
Boot H9667, Ftaucal Tbdo, One 
Soalhwaifc Bridge. London SB] 9HL 


BUSINESS WANTED 

Small wd established pub- 
lishing ‘ and exhibitions 
company wants expand 
business-to-business activi- 
ties through acquisition of 
additional titles/exhibi- 
tions/conferences. 

Write 10 Box HWI3. 

finandal Tones, 

One Southwark Bridge. 

London SEl 9HL 


DON’T LIQUIDATE 
SELL INSTEAD 
We buy insolvent limited 
companies and taka on the 
nightmare of debts, bailiffs, 
mattes and *taf£. Immediate 
dedriov Must be trading. 

” (0276) 692040 


WE ARE LOOKING TO 
PURCHASE MEDIUM SIZE 
SEWING BUSINESS 
garments or Industrial products, 
horn receiver or as 
a going concern. 

Wrte Bat NSSP4, nwteW ItoH, On* 
SouSimtk Bridge London SEl OHL 


THE BUSINESS PAGE 

ALSO APPEARS 
ON 

PAGE 24 


Touche 

Ross 


& 


DRTkrienatanal 


Rochford Hall Construction Limited 
Rochford Hall Plant Limited 
Pipeline Surveys Limited 

(All bi Affcninistrative Receivership} 

John Wilson and Lindsay Kennedy Denney. Joint Administrative Receivers, 
offer for sale the assets and undertaking of the above group of 
companies as a whole, or separately 

□ Group of Companies engaged in Groundwork Operation. 

□ Customer Base comprising National Builders and Civil Engineering 
Companies. Area Health Authorities. Local Health Authorities and 
Housebuilders. 

□ Unique sysxera for Pipeline Survey Inspection. 

□ Centrally located in freehold premises extending to two acres near 
Worksop. Nottinghamshire. 

□ "Turnover for 12 months to January 1991 of £3.75m. 

For further particulars please contact John Wilson, the Joint 
Administrative Receiver, or Dtan Wardle at the address below. 

1 Wood borough Road, Nottingham NG1 3FG. 

TeL 0602 5005U- Fax: 0602 590060. 

Audvxurd t-r Ihc bistautr of Chartered Aorounonc bi Ei^nmlTiaiuanvon Inwaom Bwm. 


Touche 

Ross 
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DRThtenataal 


Wickham Rail Limited 

(In Administrative Receivership) 

The Joint Administrative Receivers offer for sale the business and 
assets of the above company. 

□ World leader in design and manufacture of track inspection 
cars, maintenance trolleys and road-rail vehicles. 

□ Lucrative spare parts business based on sales of over 11.000 
rail cacs/trolleys throughout the world. 

□ Highly skilled and motivated workforce. 

□ Substantial current order book. 

□ Freehold 4 acre site in Suckley, Worcestershire. 

□ Also offered for sale is the Timbering mobile sawhench 
business including all manufacturing tooling. 

For further information, please contact J3. Atkinson or 
R_A Hammings at the address below. 

Newater House, 11 NewhaJJ Street, Birmingham B3 3NY. 

TeL 021 631 228a Fax: 021 236 1513. 

AUhnNd b> tf* tnauubr of Oartord Vcuunons In Eiy&nd jnU TOetioian> un Imt-sDnoM buw-.» 


Ross 
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South Wales Furniture Manufacturer 

Trenco Limited - In AAiaistratkm 

The goodwill, business and assets are offered for sale by the Joint 
Administrators of a furniture and upholstery manufacturer based in 
South Wales. 

The Company specialises in building custom designed luxury furniture in 
the United Kingdom and overseas. 

□ TUmover Xlm per annum. 

□ 15,000 sq. ft. freehold factory. 

□ Skilled workforce 
D Specialist machinery. 

For further details, please contact R. G. Ellis or J. W. Davies at the 
address below. 

Blenheim House. Fitzabn Court, Newport Road, Cardiff CF2 ITS. 

Tel: 0222 481111. Fax: 0222 482615. 

Authorised tn the buoMutr ,/ charercd «tmu» In EnebnJ and Wiles tu cany on Uwesoneni Business. 


Superstores Pic 

(In Administration) 

Furniture Retailer - South East England 

The Joint Administrators offer for sale the business and assets of Superstores pic. 

■ Principally based in the South East and trading under the names of 
Sofaland and SofaS tee pas. 

■ Ten retail outlets including four superstores each with floor areas in 
excess of 11,000 square feet. 

■ Freehold retail premises of 5,000 square tael at Brentwood. 

■ Annual turnover of approximately £5 million. 

■ Stocks of quality UK manufactured furniture. 

For further information, contact the Joint Administrators. 

Ken Jones or Andrew Menzies. 


ROBSON RHODES 


Cette City Towet 7 Hill Street Bkmirmham B5 4UU 
Telephone: 021-643 1936. Fax: 021-643 4993 
Monad brna MM rfOsramj'caiMmiitagHMaMVms vconysnmmn ou 
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Residential and Nursing Home 

(In Receivership) 

The Receivers, Ralph S. Preece and Gurpal S Johal, offer for sale the 
goodwill and assets of a residential and nursing home based in 
Wrexham, North Wales. The main features are: 

□ New. purpose-built EMI nursing home with a total of twenty-five beds. 

□ Adjoining residential home with a total of nineteen beds. 

O Set in 2.5 acres of grounds. 

□ Planning permission for a further self -con rained, forty bed nursing 
home. 

For further details, please contact Ralph Preece or Ted Wetton ai the 
address below. 

10-12 East Parade. Leeds LSI 2AJ. 

Td: 0532 439021. Fax: 0532 448942. 

Aud»jcr«cd by trie fanner- of iZhdetwJ vnxjream m Enfifand and Wifcs u> any no ImuM Buskcn 
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Pegasus 

of Crewe Limited 

On 4dm/nislratfve Receivership) 



The loint Administrative Receivers offer lor 
sale: on a going concern basis, the business 
and assets or the above company. 

^ a Manufacturers ot toys, rocking horses, 

children's nursery furniture and wooden 
garden tumnurv 

a Turnover in the region o I £7 ,5m 
a Operating from premises in Oewe 
a Strong order book (or Christmas 
a Approximately 30 employees 

For further details please contact the loint 
Administrative Receivers F. W. Tay lor and D. Bailey. 
Ernst & Young, Silkhouse Court, Tuhebam Street 
Liverpool L2 2l£ Td:051-2366214.Fax:QS1-23b0258. 

=!l Ernst &Young 

i irttm r ltrrt Qyne bstKae otCtmrremt t et o rnn a nt s tafugraad 





Hawkeye Systems 
mm Limited 

(In Administrative Receivership) 

The loint Administrative Receivers offer (or 

__ sale the business and assets of the above 

sS 

company. 

g a Design, assembly and installation o I 
electronic secunty systems 
m Leasehold premises - Hitchin, Herts 
■ Plant, equipment and fixtures 

a Slock and work in progress 

a Turnover m the 71 months ended 28 
February 1991 - £374.000 

For further details please contact the loint 
Administrative Receiver Chris Hill, or lercmy Barnett, 
Ernst A Young, Compass House. 80 Newmarket Road. 
Cambridge CBS 8DZ. 

Telephone: 0203 467200. Fax: 0223 324609. 

=B Ernst &Young 

tetinrlaed try The bsstirmeol Chartered Amoauims la Eagtjad 
aatf Wales to carry on tai-rsknntt bmmrv* 


The da e a ug of • 

BUSINESS CENTRE 

■ii h tnrf««ganigcancm to cm c rrUTM OO other 


20BnMOnrickAOS 
3^00 aq 1k - 9 year Icmc 


£l42k ■iih " * ] Ejon mufff tetuntt 
Pumaal fora fta*«£S0 - £60c 


Write Bat H9S74, Fmandil Hsus. 
Ooe SaAndc Bridge. Londm SEl 9HL 


COTES DU RHONE 
FRANCE 

Freehold property, presently used 
ee ■ business end private 
residence 9 holes gott course, 
paying fees on defly beats, hunting, 
end horses. Beautiful house, 
reception, bar, restaurant, offices. 
Planning permlsrion tor swimming 
pod and bungalows. Total area 
650 acres Aft 750m, can be 
extended ID 18 holes golf course. 
20 mn tom local drport. 30mn bom 
Valence. Train TGV to Paris In 3 
hours. Price Cl 2. mBBon 

Fax: 071-439 0789 
Writo to Box H9655. Flnandat 
Times, One Sou thwart Bridge, 
London SEl 9HL 


LONDON W1 

Recruitment Bus. For 
sale. PfT profits 
£25,000 p.a. 

Write to Box H9669. Fmandal 
Times. One Southwark Bridge, 
London SEl 9HL 




Mil 
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Hadrian Care 
Limited 


(T/A Greenacres Nursing Home) 

The loint Administrative Receivers oiler for 
. | L M . sale the business and assets of Hadrian Cam 
Limited. 

0^. m Recently renovated nursing home 

registered lor 60 beds (49 occupied! 
m Receivership due to shareholders 
dispute 

m Profitable business 
m Freehold land attached and adjoining 
with significant development potential 
m Loafed on outskirts ol Newcastle upon 
Tyne 

All enquiries to Roger M Griffiths, loint 
Administrative Receiver. Ernst & Young, Central 
Exchange Buildings. 93A Grey Street, Newcastle 
upon Tyne NE1 6 El. 

Telephone: (09 71 221 1222. Fax: (091) 26 1 2976. 

s!l Ernst &Young 

4 net*ae**otCa*iw*dAtxaaaumiH,b&aBd 



Greetings Card 
Printer/Publisher 

established and welt-known greelings ce»d printer/ 
publisher principally supplying the wholesale market. 
Currently loss-making and In need of turnaround 
management Turnover £5 million pa approx. Nel assets 
Cl. 5 milkon approx. 

For lurther inlorm 2 lk>n contact Simon Cleave 
or Jim Keeling. KPMG Peal Marwick. 1 Puddle Dock. 
BJackiriars. London EC4V 3PD. 

Tel: 071 236 B000 x 4813. Fax: 071 832 8252. 

Authorised by the Insiituie ol Chartered Accountants In 
England and Wales to carry on inwsiment business 

iSiflfcJcorporate Finance 


FOR SALE 

Trade Waste Disposal Company 

Situated North West 
Turnover £950K and increasing. 
Principals only please write Box H9657, Financial Times, 
One Southwark Bridge, London SEl 9HL 


Smith & Williamson 


Corpora^ Smwirj • Utigodoo Suppan - Carpcna Fbunrr - taxation - Bonking 
tmaapam • bnouatMaqncM - totaii&ljIrAiiinim - Aavummg ■ .kJiDif 


The Joint Administrative Receivers offer 
for sale the business and assets of 

BIBLIO GRAPHIC 
LIMITED 

The company is involved in the marketing and sales of video cassette 
boxes and loose leaf binders and comprises: 

* Attractive newly refurbished freehold property in Chesham 
of 2,000 sq ft. 

* European market leader in video cas&etce box sales. 

* Turnover 1990/91 of £3 -3m with substantial gross margin. 

* Significant order book on all product lines. 

* Experienced and highly dedicated sales and marketing team, 
for details, contact Peter Tfcldon or Mike Stevenson on 071-637 5377 
at the offices of Smith 6«. Williamson, No. 1 Riding House Street, 
London W1A 3 AS. Fax: 071-323 56S3. 


Smith & Williamson. 
Chartered Accountants 
Authorised by die 
Institute of Chartered Accountants 
In England and Wales m carry 
on investment business 


Smith & Williamson Securities 
Authorised institution under 
Banking Act 1957. 

Member ot lMRCi Member of the 
British Merchant Banking 
and Securities Houses Association 


On the Instructions of Ian Murdoch, Awtrerv Thompson 
tmd Peter Mastersou of KPMG Peat Marwick, 
John Administrative Receivers of the owning 
companies operating thefoOowtng hotels:- 

The Old Manor Hotel 

fife 

1 9 bedrooms ( 1 5 en suite) 

Offers around £725,000 freehold 

The Rhos Abbey Hotel 
Rhos On Sea, Owyd 
32 cd suite bedrooms 
Offers around £550,000 freehold 

The British Hotel 

Bangor 

23 en suite bedrooms 
Offers around £350,000 freehold 

The Royal Hotel 
Caernarfon 
58 en suite bedrooms 
Offers around £525,000 freehold 

The Hotel Imperial 
Barrow in Furness 
55 en suite bedrooms 
Offers around £625,000 freehold 

For further derails please contact Colin Welbteadal 
Christie & Cols Corporate and Acquisition Division in Leeds. 
Westgate Point, VTestgate, Leeds LSI 2QZ. TeL 0532 450667. 


CHRISTIE &. C ( J 





CORPORATE » ACQUISITION 


Hi-Lite Signs 
a (Southern) Limited 

The Joint Administrative Receivers. WR. Tacon 

y- 

and A.R. Bloom, oiler (or sale the business and 
assets of Hi-Lite Signs (Southern) Limned, 
a Based in Edmonton, North London 

a Good customer base 

B Skilled workforce 

For further details please contact Mike 
Rollings. Ernst & Young. Bechet House. 1 Lambeth 
Palace Road. London SEl 7EU. 

Telephone: 071-931 3544. Fax 071-928 1345. 

HI Ernst &Young 

ABtitarfmf by foe knUntr of Qtonnri Aomooumta Im fitglamf 
astf hum to carry on hnmstmeel bastaeu. 
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Plant Sales and Hire 

Northampton 


The Joint Administrative Receivers otfer lor sale the business and 
assets of Webster Plant (Northampton) Ltd. 

Principal features include: 

■ Turnover £2m. 


10 employees 

Slocks of machinery, equipment and spares. 
Smaff hire fleet. 

Service and maintenance facility. 


For further Information contact the Joint Administrative Receiver, 
Myles Halley, KPMG Peat Marwick. Spencer House, Ctiflonville Road, 
Northampton NN1 5BN. Telephone (0604) 34480. Fax: (0604) 32297. 


Corporate Recovery 


TRAVEL AGENTS 


Well aablnhgl, Lon*m Kssrd retail 
iwnnurool agents with IATA/ABTAJ 
ATOL lieeneei - turnover CL 000.000 
pj. and riling. A annul uul praugious 
company ia supert prime sad suuehi 
alter trading location ■ plus very valu- 
able freehold proper!} with planning 
approval Tor additional 3000 *j. ft. 
offices. On mmn tush flreeu Gsobok 
wfc to mdude. frcdwlA F and F wefl 

cq cupped and fcuos eq mp e mj mt. ires. 

goodwill, advance business possibly 
some managpraeoi and iul! could be 
retained. Sound iimj l nK M at £150X00. 


Principals only I No afienuj Wnle Box 
H%74. Financial Times. One Somhwarfc 
Bridge, LONDON. SE1 9HL 


I INSURANCE BROKERS 
FOR SALE 
Loc a te d London 


High quality c o mmercial 
clients. 


Net retained brokerage in 
excess of £1 million. 


Principals willing to remain 


For further details please 

phone 081 349 4453 Ref BB 


BUSINESS FOR SALE 

The Joint Administrative Receivers offer the assets of 
the business for sale. 

beading manufacturer of English traditionally 
handmade furniture. The company's business 
comprises: - 

■ Leasehold showroom in London 

■ Freehold manufacturing base in Newcastle 

■ Shares in wholly owned trade/ retail subsidiary’ 
which operates from 16,000 sq. ft. showroom and 
warehouse in New York city 

■ Several distributorships throughout USA 
Turnover of the group approximately ±7.6 million. 

Interested parties should contact the Joint 
Administrative Receivers. 

Reference: 13397 Telephone: 071-2674477 
Telefax: 071-485 1486 


LEVY GEE 


PROFITABLE SCOTTISH BASED 


KNITWEAR MANUFACTURER 
FOR SALE 


Turnover circa £5 million 


Principals only please write Box H9675, 
Financial Times, One Southwark Bridge, 
London SE1 9HL 


DIY MANUFACTURING COMPANY 
OF PARTICULAR INTEREST TO COMPANIES/ 
GROUPS SUPPLYING DIY SUPERSTORE MARKET 

Company manufactures high profile, big lick cl items setting to gardening, 
building and tool buyers. 


Young company yet already supplying 4 superstore groups plus export. T/o 
Tprox £1 million. Tremendous growth potential to doable m 


level approx £1 million- Tremendous growth potential to double or treble this. 
Low cost manufacturing base, modern plant, under management. South Wales, 
could relocate. 

Major new product launching at Glee "91. Company is well financed Bat 
expansion would benefit from reso u rces of larger organisation. This is a 
genuine opportunity and interested parlies are invited ur. 

Write H9652. Financial Times. One Southwark Bridge. LONDON. SEI 9HL 


ACCESS 

EQUIPMENT 

Manufacture and design of air* 
craft maintenance docking 
s y s t ems and wide range of other 
accessyxjupnient products. 

AQAP I. MOD Approved com- 
paay. 

Principals only write Box H9675. 
Financial Tones. One Southwark 
Bridge, London SEI 9HL 


OFFICE 

EQUIPMENT 


AMERICAN 7 
BANK MOVES HQ 


Large Quantity of Good ] 
Quality Desking 

Executive offices. Rosewood 
Circular tables. Rosewood 
Conference tables and chain 

Reception Scaling 

Oak end Grey desking 6' 5* 4* 
Matching cupboards and filing 
cabinet*. 

Over 600 Chain 
300 Screens 



MUST BE CLEARED THIS 
MONTH 


SMALLTICKET 
LEASING COMPANY 
FOR SALE 

Book Value 
£100 million. 

Write Box H9640, Financial 
Times, One Southwark 
Bridge. London SEI 9HL 


FRANCHISING 


WORLDWIDE 

DEMAND 


MaH Bona Be? 

is tfw largest tanctess nofnotk 

□I retal cornsts ofluring: 

• Private Postal Services 

• Business Support Services 

• Communication Services 


With over 1 ,500 MSE centers in 
the USA, Canada, Mexico, and 
Japan, we are now seeking 
quaffled master icensees to 
expand our intemaDonal netwmk. 


For further hformaflon. contact: 
MaD Boxes Etc. 

Hob Shaw, Internal! Mgr. 

5555 Obe/Cn Drive 
San Diego. CA 821 21 USA 
Phone: 818/482-1553 
Fax: 619HSHS37 



MAIL BOXES ETC® 


Offering by prospectus oaty 


THE LEGAL PROFESSION 


The FT proposes to publish this 
survey on 

October 18th 1991 
The Financial Times unsurpassed 
reputation for producing topical 
authoritative editoral ensures that 
this survey will be an essential point 
of reference for the 62,000 
businessmen & women in the UK 
involved in decision making about 
legal services who read the 
Weekday FT. If you want to reach 
this audience call Gavin Bishop on 
071 873 4780 or fax 071 873 3064. 

Data source: BMRC BUSINESSMAN SURVEY 1990 




FT SURVEYS 


] 



Kramo Ltd. 

Skingley (Cranes) Ltd. 

(In Administrative Receivership) 


The Join Administrative Receivers offer 
for safe the businesses and assets of the 
above companies, 
m Heavy lifting contractor 
a Patented mast and jack system lor 
carrying out heavy lifts, together with a 
Modular Shiphft system 
m Plant and equipment consisting ol a 
number of mast and jack systems 
a Freehold premises South Humberside - 
3.8 acres 

a Turnover - 10 months to 31 lanuary 1991. 
in excess of £2 million 

For further details please contact the foinl 
Administrative Receivers Alan Marior or Mark 
Dobell, Ernst & Young. Barclays House. 6 East Parade. 
Leeds LSI 1HA. 

Telephone: 0532 431221. Fax: 0532 442241. 


s!t Ernst &Young 
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Partly Patented 
Cladding System 


The foinl Administrative Receivers of 
Cosefey Building Systems Ltd oiler lor sale the 
design rights to the Aspect II cladding system, 
a The system is widely specified by 
architects and is unique in that it allow the user 
a much greater degree ol flexibility than 
traditional cladding systems by permitting the 
subsequent removal ol individual panels 
a An application for the grant of a patent has 
been accepted by the Patent Office 

For further details please contact the foinl 
Administrative Recovers Alan Marior or Mark 
Dobell. Ernst & Voting, Barclays House. 6 East Parade, 
Leeds LSI 1HA. Tel: 0532 431221. Fax: 0532 442241. 


=U Ernst &Young 


AMPoriaed by Thr InWtUTe of Chartered A rronamnn tm 
and Husm ro carry on ftng atm a wr tt ufruw . 


The Joint Administrative Receivers, David Emanuel 
Merton Mon d FGA and Lawrence Ian Freedman FCA, offer 
Sr sale the business, assets and goodwill oJ 


GOLDMAC ENGINEERING LIMITED 


The Company 
and fabrication 1 


i in general precision machinery 
?th in-house and on-site. 


Freehold property covering approx. 9,500 sq. ft 

with land fa- development 

Modem purpose-built precision engineering factory 

Managers /Directors offices 

Fully operational CAD system 

Experienced workforce 


Further enquiries to:- 
Hodgson knpeyg. fti t n ers. 

George Houses 48 George Street, 

Mcmchestar. Ml 4HF. 
leli 061 2287444 Fox: 061 228 7356 1 Tf LL1 1 \ R * 

BWMmHeWiHBiWS^He* buwpontmihrmH)<(ivs;ncu»a(SlonS> 


HODGSON 

IMPEYE 


The Joint Administrative Receivers. D.H. Walker FCA and 
R.H. Barker ACA. offer for sale the business and assets of 
Regalbox limited. T/A 


THE IMAGE COMPANY 


TELEVISION PRODUCTION FACILITIES HOUSE 
LEEDS 


• Oil line editing — 2 Suites, i Fully Component and I Multi- 
FormaL 

■ 4 Ampex IX Format VTlTs, 6 Betacam 5P VTKs. 

• Quantel Paintbox. 

• 0.5. Vehicle. 

• Camera Rental Department. 

• Computerised 35f 1 6mm Aerial Image Rostrum Camera. 

• Bulk Duplication, 

• Leasehold Fully Equipped Premises. 

For further particulars please contact D.M. Walker or L Cotter, 
Baker Ti fly, Yorkshire House, Greek Street. Leeds L515STL Tel: 
0532 4499 12. rax: 0532 436728. oral the company's premises 
at 248 Meamvood Road. Leeds IS? 2HZ. Tel: 0532 623342. 
Fax: 0532 62379a 

CHARTERED ACCOUNTANTS 


BAKER TILLY 

I / I I I I ! i I I 

3a& ^esxtrsesbt TvinsMtedOaKealAccsutans 
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Thuleknit 
(Shetland) Ltd. 
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The lomt Receivers oiler lor sale, on a going 
concern basts, the business and assets of 
Thuleknit I Shetland I Limited together with 
those or its subsidiaries. William Watson & 
Sons iHjvvicki Limned and Glcngair Limited, 
a Wool spinners and manufacturers ol 
Shetland and tambswooi knitwear 
a Freehold premises in three locations in 
Scotland, totalling 75,000 sq It 
m Skilled workforce of 70 employees 
m Substantial forward order book 
■ Blue chip customer Erase 

for further details phase contact Graham 
Ritchie or John Hall. Ernst S Young, 17 Abcrcmmby 
Place. Edinburgh FH2 6 LT 
Tel: 031-556 8641. Fax: 031-556 SIS 6. 


=!1 Ernst & Young 
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Modem Office 
Systems Furniture 


The Administrative Receivers offer for sale 
the business and assets ol Desking Systems 
Limited, designers and manufacturers of 
modem office systems furniture, 
a Based near Oxford in modem 180.000 
sq ft leasehold premises (freehold may be 
available ) 

■ Turnover £ 12.0m fast year 
a Blue chip customer base and order book 
of approx £15 m 

• Experienced workforce of 150 
a Quality product range and strong dealer 
network 

For further details please contact Alan Lovett 
Ernst & Young, Apex Plaza. Reading. Berkshire 
RC1 1YE. Telephone: 0734 500611. Fax: 0734 5 07744. 
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FOR SALE 

Tajtftfe, Scotland 


Ptcfiublo Inl&tg 

proprietor coon 

Turnover between £1 nriffioa end £2 

fiTliw i iiWM, fc— 

quality management and t i adr e nwn . 
P f tfflf n\r bu omidgnd 

IMntf eiM|uiiiei willing to: 

Dead C ar ne g ie ft Co 
Chartered Acc tmanM . 90 Fmt Street, 
Brought? Frxiy, Dundee DD52AA 


FOR SALE - 
WINE ARTS 

Ual order and pubfchhg burinsu, 
trading 4 years, in rme-retatad 
prims, posters, maps end greetings 
card. Orginal artwork ia available, 
with many reprint rights. Stock, 
maiing Bst (c.7 fiOO). goodwiB and 
aH rights hjr sale. Offers around 
C45JXX). For (totals tax Rosie 
GiBert (0264) S56777- 


SOMERSET 
Residential Care Home 
Registered for 20 

Well established business with high 
occupancy levels. Exceptionally high 
turnover. 18 sing l e s, 1 doable room. 
6 purpose built sheltered bungalows. 
Grounds in excess of 1 acre. 
Owner/raamra’s flat. 

£575,000 freehold 

Bristol Office Ref 34/1204 


SFA APPROVED 
COMPANY FOR 
SALE 

Non-trading SFA 
member with substantial 
tax losses and no 
liabilities. 

Write Box H9677, Financial 
Times, One Southwark Bridge, 


LONDON. SEI 9HL 
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Dryside 

; ;v Morcat 
. . , / Imagery 
Generated Elements 


(all In Receivership) 

Tl» Joint AAnmistradva ffecaiveis f N Cattutfwre and ORVWtoitotor tor safe . 

as a gang concamtfra business and assets at: - 

Dtyskto Limited and fts suWdtafea 

• itorcat Umftad 

piadudion and supply of 4 colour printodmawtai 
kay markets include general maikating and wkwSsng fiwature. . 
tfsirtng and educaflonat and magazines - - • - 

operates from tong leasehold premises (87 yearel cfeaafDflis 
centra of Binrintfom 
bke cMp customer base 

- mmoverteryeare«is(i30Apifl199i*£2.tei 

• bnagoy United 

■ provision ol scanning laeftfes tor proktfAon and Supply of 
Bhograplsc plates 

operates from leasehold premises dose to the centra ol Btnringhgm 
turnover for year anded 30 April 1991 * El-Qm (50% Mw-company} 

• Generated Elements Llmfled 

provtsion of scanning facSfes for tf» reprographic axtoslry 
prevision of technologically advanced ptenreng techniquesln 
reproduring photographic or Ssl artwork 

- preparation of 4 colour separations 

operates from premises in Reddrich ‘ 

fumovw fcryear ended 30 April 1991 • £S89K (25% Irtw-coiw) 

Forftjrther delafis please contact either lan Carrutheisw Noil Tonite at- li 
Cok Gtiy, 43 Tangle Row. Buningham B2 5JT Tet 021 236 9066 iff 
Fax: 02t 200 4040 Telex: 337 892 


I Cork GuHv 


Cork CuUr K julhorhed In ibc nine (d Cuoptn tr Lyhrjod 
Drinhie by the tmiliuie of Ounmctl AoxuiMAim in 
EngUnd and Wales K> carry oa Unmmcm Butlnne 
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The Administrative Racshrers offer tor sate to whole or In pert, tin bnF 
ness and assets of the C L Gaul Group ot companies comprising I quiIcb 
R tokArenas 

Located M: Bournemouth Airf are h ot 

Gosport Hyde . 

together with associated manufacturing wholesale and 
retail operations senriong this sector of the leiflure industry 
For tur&er dmks contact Mari( PaSos. Roddy Tippen or Nigel Raddwiv 
C«k GJIy, Mowit Pleasant House. Huntingdon Road, Canbridge 
Tel: 0223 313811 Fax: 0223 462111 


Cwk Gdr bNhnM In *■ mmol Coopcis A l*t«M 
Molsa by Sw tenIMi ol OMcrad taeaucmSS B C np w ri 
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The Business & Assets of 
a Highly Reputable Fibre 
Optic Components Supplier, 


Designer & Installer 


Turnover Y E 30 June 1990 approx £T73m 
Region of 30 highly skilled employees 
Established blue chip client base with * 
substantial order hook 

Modern leasehold premises at ^ P 

J.isterhills Science Park, 

Bradford. Wes; Yorkshire 
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PRINT FINISHING BUSINESS FOR SALE 


gross margins 
sale as a viable and ongoing concern. 

Purchase terms are negotiable to facilitate the transfer of the 
ownership of the business as quickly as possible. A detailed 
prospectus is available on request. 

Write to Box H9665, Financial Times, 

One Southwark Bridge, 

London SEI 9HL. 


HOTELS & LICENSED PREMISES 



Gerald Eve 

Chartered Surveyors 



LEURETS 



ON THE INSTRUCTIONS OF COURAGE LTD 

AND 

JOHN SMITHS TADCASTER BREWERY LTD 


Imminent disposal of more than 250 free of tie public houses, with and 
without vacant possession. 


Companies and individuals seeking to purchase packages of public houses 
should contact the joint selling agents immediately and register their 
interest 


David Butters, BSc FRICS 
Gerald Eve 
7 Vere Street 
London W1M0JB 
Tel: 071 493 3338 
Fax: 071 491 1825 


Martin Willis, FRICS 
Fleurets 

18 Bloomsbury Square 
London WC1A2NS 
Tel: 071636 8992 
Fax: 071 636 7490 


CENTRAL LONDON HOTEL 

A strategically located hotel. 


101 guest bedrooms, all en-suite, extensive 
conference facilities, further development potential. 


Interest is invited for any of the following 


Freehold 

50% loan arrangement for freehold sale 
Leasehold sale 
Part payment considered 
Joint venture arrangements 


All enquiries to Robert Agsteribbe or Robert Chess 


071-262 1272 CheStCltOIl 
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66/68 Seymour Street 
London W1H5AF 


proposed kings cross development 
FOR SALE/TO let 

Newly Refurbished Hotel - with 60 bedrooms (all en-suite) 
graded 5 English Crowns off Grays Inn Road, opposite Kings 
Cross Stn, outside proposed Kings Cross Development Project 
Huge potential for construction Company to operate as Staff 
Accommodation with backup Admin Office. 

Enquiries write to Box H9666, Financial Trines, 

One Southwark Bridge, London SEl 9HL 
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Authentic thoughts 

As the ‘Mozart Now’ series ends, conductor 
Frans Briiggen talks to Andrew Clements 


“Mozart Now", the. South Bank's bicentenary 
bash, ended this weekend with four concerts by 
the Orchestra of the 18th Century under its 
founder conductor Frans Brfiggen. Over the last 
.decade the orchestra has established itself as 
.the most Hashing and emiring of the perfod-in- 
strn&ent bauds and Brfiggen as one of the lead- 
ers of the authenticity movement, alongside 
Nikolaus Hamoncourt and the British cadre of 
Jtoger^Norrtogton, John Eliot Gardiner and 
Christopher HogwoodL 

Brflggen’s cares has had a fascinating trajec- 
tory; his emergence as an. orchestral conductor 
built upon his great achievements as a recorder 
player, perhaps the finest of the second half of 
thin century. As a phflri in Holland he bad been 
brought up on the sound of the Concertgebonw 
Orchestra under Eduard Van Belnum, but even 
then detected something lanMng in their Moz- 
art: 1 found most of their performances of Clas- 
sical music dishonest, not serving the composer; 
it was all fantastically played, but something 
was not right” 

Later when he was well established as a 
recorder player Brfiggen found himself gradu- 
ally drawn into conducting, first through the 
Baroque. Record companies in the late 1950s and 
early I960 were keen to promote recorders and 
harpsichords, and when the repertory became 
more orchestral someone was needed to direct 
the performances. Haying old music on an “old" 
instrument authenticity came naturally; "By the 
beginning of the 1970s there were enough old 
string players to have a small orchestra and we 
moved forward logically, from Telemann to Moz- 
art It was a new world; suddenly you heard a 
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rehearsing 


Mozart symphony with all its beautiful middle 
parts and no balance problems; the piece played 
itself.” 

Brfiggen is quick to emphasise that authentic- 
ity is much more than a cosmetic exercise in 
colour and texture which replicates the sound of 
the 18th-century orchestra but not the style and 
spirit of the performance: "The rhetoric of the 
time we know, the canon of tempi we know, the 
acoustics perhaps less so, the social circum- 
stances hardly at aH We have to recover the 
capability of the players to be surprised by the 
simplest things - contrasts of high and low. 
loud and soft - and remember that easy pas- 
sages were easy, and difficult things difficult 
After Paganini’s time difficult things had to 
seem easy and easy things bad to be made 
interesting, hence the enormous vibratos and so 
on. That is hard, but if you have an old instru- 
ment of course it helps. 

1 think Mozart's orchestra were a ruin as 
regards pitch and ensemble, and not everybody 
did the same thing at the «arnp timp Parts that 
went down decrescendoed, parts that went up 
creacendoed; the bigger interval the shorter it 
was articulated, the narrower the interval the 
longer it was made, so that you ended up with a 
fantastic kind of clock work with each part 
treated in individually. With a modem sym- 
phony orchestra you have teach that approach; 
they are sonic, rhythmical ensembles, interested 
in sound. They want to do things together.” 

Authenticity has triumphed m baroque per- 
formances and all but won for Haydn and Moz- 
art The battleground has switched now to the 
early Romantics. Brfiggen and his orchestra are 
completing their Beethoven cycle for Philips 
and beginning to record Schubert and Mendels- 
sohn, but he does not foresee his explorations 
moving forward much farther into the 19th cen- 
tury. 

“The last work you can treat with the same 
instruments and mentality is Beethoven’s 
Eighth Symphony; Beethoven 9 is the new chap- 
ter. There you need slightly more modern 
instruments, winds with more keys and valves, 
strings with chin holders. The crucial period is 
between Beethoven 9 and Berlioz; by the time of 
Berlioz the orchestra was fully modernised. 
That’s what I think now, but I most confess that 
five years ago the last thing I thought we could 
perform was Beethoven’s Third.'" 

The rewards of being a conductor though are 
perennial. "It's attractive to make sound after 
silence; it’s a great moment. One second there’s 
no time, the next it’s no fan any more. Time has 
always attracted me, as a recorder player and as 
a conductor the ways in which it can be regu- 
lated and tension built up by giving it in doses; 
by not be ginning earlier than . . . now!, and not 
a split second l ater or earlier. One doesn’t play 
for an once the first note has sounded 

the whole piece is predestined. 

*1 feel like the modem curator of a beautiful 
museum, which has access to lots of money, and 
who can alto his museum when he wants a 
new room for his early Italians and so on. It’s a 
technological museum; I’m very happy with 
that I’m proud of the content of my museum, 
its literature and its musicians. I just have to 
try to ventilate and restore my collection, strip- 
ping off the centuries of varnish, as well as a I 
can." ' 




Mozart Now 


& Assets 



«!>*• 

i 7: v 

jv 

>w 


. ff ■ 




-7 "" 

ROYAL FESTIVAL HALL 

the last performance in 
.“Mozart Now” on Sunday the 
,-two groups that have domi- 
nated the fortnight's mudc- 
inakin& the Orchestra of the 
Age <tf Enlightenment and the 
Or ch est ra ratee 18th Century. 
Joined forcer to recreate a per- 
formance given in the Vienna 
Burghtheater in April 1791. 
The benefit concert, that 
Antonio Salieri conducted 
eight months before Mozart’s 
' death involved an orchestra of 
-over 109 musicians, and the 
- programme is known to have 
' Included “A grand symphony 
composed by Mr Mozart”, quite 
probably the G minor R550. 

So this celebration ended 
with a massive performance of 
that symphony, conducted by 
Frans Brfiggen. The platform 
was overflowing with massed 
violins, quadruple wind, and 
eight double basses arrayed in 
a single, dramatic line across 
the hack of the stage. String 
textures were dense, intri- 
cately detailed yet, because 


everything was carefully pro- 
portioned, never clotted; the 
brass was imposing without 
becoming domineering. Forces 
were halved for the slow move- 
ment, unfolded by Brfiggen 
with straightforward clarity, 
and then brought back to fun 
strength for fierce, urgent 
accounts of the minuet and 
finale. 

Brfiggen appears to have 
relaxed his rigorous ideas on 
repeats. Where he used to 
observe even the second-half 
repeats in Mozart's finales, to 
the detriment, it often seemed, 
of the development sections, on 
tins occasion he allowed the G 
minor’s explosive chromati- 
cisms to make their impact 
just once. The symphony was 
tauter as a result, and unfail- 
ingly dramatic. 

The C major Symphony 
&33S bad received similar big- 
band treatment, and brought a 
virtuoso display of period artic- 
ulation and phrasing from the 
strings; the buzzing bass lines 


that propelled the finale had a 
clarity a modern orchestra 
could never have matched. 
Briiggen managed a very artful 
hahnring act. giving the exhil- 
arating impression of a perfor- 
mance flying by the seat of its 
pants, while every element in 
the scheme was slotted into 
place with total assurance. 

The filling in this symphonic 
sandwich was less satisfying. 
With a such a superfluity of 
musicians it might have 
seemed a good idea in theory 
to air the Notturno for four 
orchestras K.286, written in 
Salzburg in 1777. but it really is 
Mozart going unconvincingly 
through the motions, while 
Arleen Auger seemed uncom- 
fortable in the concert aria 
“Misera! dove son” K.369, if 
more convincing in the Count- 
ess’ s arias from Figaro. 
Another symphony, though, 
would have been far more wel- 


come. 


Andrew Clements 



■The Chariot’, 1991, a bronze by Arman 


Chic convention rather 
than radical chic 

William Packer visits Lyon, the new home of the 
revived biennale of contemporary art in France 


r he unlamented, 
indeed unremarked 
demise of the Paris 
ftjpnnatp in the m id 
1980s says much of the present 
ci-anrttng of France and her art- 
ists in the world of interna- 
tional contemporary art. On 
the other hand it is not quite 
the nature of the French to 
acquiesce meekly In such a 
state of affairs. The reinstate- 
ment of a biennale of contem- 
porary art in France, under the 
generous auspices of the Minis- 
tries of Culture and Foreign 
Affairs and the regional and 
civic authorities comes there- 
fore as no surprise. What is 
perhaps surprising, and quite 
as welcome In its devolution- 
ary example, is that this fresh 
enterprise should be set for 
once well away from Paris. 

Lyon, second city of France, 
is to be the home of this 
revived Biennale at least for its 
first three occasions. Its inau- 
gural curators. Thierry Prat 
and Thierry Raspail, colleagues 
at the Musee de I ’Art Contain- 
porain at Lyon, are also con- 
tracted to oversee Us two 
immediate successors. We can 
hardly expect their plans to be 
well advanced as yet, but it is 
clear that, like the first, they 
will be chosen along particular 
themes or principles, rather 
than follow the pattern of the 
more open participatory 
free-for-all. That said, each will 
be different, one perhaps tak- 
ing an international overview, 
the next taking its cue from 
the century’s approaching end 
to examine those aspects of 
modernism that still give the 
face of 20th century art its 
character. 

By the mid 1990s, therefore, 
we should know well enough 
whether these Lyon Biennales 
are to stick as major European 
events, or not. As to that par- 
ticular prognosis, however, the 
nines cast last week, with the 
opening of the first of them 
(until October 13), rest ambigu- 
ous. L 'amour de Vart is its title, 
and its particular subject, "an 
exhibition of contemporary art 
in France”, is admission 
enough that any address to the 
international currency of mod- 
ernism can wait. 

It is as though our own Arts 
Council’s quadrennial British 
Art Shoio. or any Summer 


Show at the Royal Academy 
for that matter, should arro- 
gate to itself a larger interna- 
tional significance simply for 
being the national creature it 
is - nice try, but some hope. 
Only the French, we feel, 
would expect to get away with 
it 

The irony is that this first of 
the Lyon Biennales proves to 
be especially useful, at least to 
the foreign observer, precisely 
because it is so parochially 
constrained. My colleague of le 
Figaro, calling for an open 
European biennale of the 
young, railed against the nar- 
rowness and, to him, pointless- 
ness of the choice but for me, 
here at last was an opportunity 
to consider a substantial 
tranche of French art, which 
treat we have been denied for a 
generation past. "Does one 
believe this the way", thun- 
dered Atle Figaro, "to persuade 
foreigners to cast a favourable 
eye over the French scene?" 
Well, perhaps not but at least 
we can see that there is still a 
French scene there. We must 
confess we had long had our 
doubts. 

L'amour de Vart presents the 
work of some 70 artists 
presently at work in France, 
with the sad exception of Jean 
Tinguely, who died two weeks 
ago and whose space stands 
dark and empty. Each has been 
afforded a more-or-less equal 
and entirely self-contained 
space to fill with his work at 
his own discretion. This is no 
show for direct comparisons or 
unexpected conjunctions: one 
rather for discrete and 
particular consideration. Most 
of the artists are housed in the 
magnificent Halle Tony 
Gamier, built by the 
eponymous architect on the 
eve of the First World War and 
now restored as an exhibition 
centre. Eight are shown at the 
Musee d’Art Contemporain 
itself, in the heart of the old 
city, with two more in 
temporary spaces in the streets 
nearby. And the final six are to 
be found at the Espace 
Lyonnais d'Art Contemporain, 
in the warren-tike new 
development beside the main 
railway station, Lyon-Perrache. 

The curators’ declared aim is 
to encourage iu the 
open-minded visitor a response 


that is visual and sensual 
before ever it is cerebral, to 
make him "think and feel 
through the eye". And in so 
copious a sample, there are 
bound to be a few who make 
just such an Impression, their 
work declaring itself on its 
own terms without gratuitous 
explanation or fashionable 
pleading. It is perhaps 
significant that these, without 
exception, prove to be among 
the older artists, whose 
maturity predates the 
orthodoxies and easy options 
of the environmental, 
conceptual or theatrical 
installation and the Infla ted 
scale. 

In this respect, the dense 
expressionist impasto of 
Eugene Leroy, the tom-poster 
collages of Jacques Villegle, 
Martin Barre’s cool soft-edged 
abstraction and Daniel 
Spoerri’s surreal relief 
assemblages are alike 
impressive and memorable, 
and hardly new. All are 
self-sufficient, integral, well 
crafted, almost old-fashioned 
works of art Even Pierre 
Soulages at his most chic, his 
thick, smooth black paint 
deeply scored to catch the 
light, at least retains respect 
for that old autonomy of the 
worked surface. Francois 
Morellet, a most distinguished 
systems constructivist, 
succumbs to the installation 
temptation, showing a bare 
room, the walls stepped out 
and dropped to the floor in 
simple proportion to the space. 

For the rest it is a matter of 
chic and elegant convention, 
no figuration pursued for its 
own humane sake, and no 
conceptual, political or 
sociological polemic on the 
other hand - no radical chic, 
which is a considerable mercy. 
What we have is an anthology 
of the safest sort of the modem 
curator’s art, large, greedy of 
space, empty of feeling, safe in 
the museum space for which it 
was manifestly designed. Oh 
for some painting, some 
drawing, something made with 
bare hands in response to 
something seen and felt - that 
would be truly radical. Straight 
from the New Contemporaries 
and the Goldsmiths graduates, 
with which I left off in early 
August, I felt almost at borne. 


Rigoletto 


COVENT GARDEN 

The new Royal Opera season 
began on Saturday, and it 
began very welL We heard 
what must be the third or 
fourth rerival of Nuria Espert’s 
Rigoletto production (now 
staged by Jeremy Sutcliffe), 
but this time the singers frilly 
lived up to Ezio Frigerio’s 
grandly looming sets, which 
seemed deeper and more sinis- 
ter in Bruno Boyer’s lighting. 
The principal trio, all making 
their first Covent Garden 
appearances in these roles, 
offered some excellent Verdl- 
singlng and plausible drama 
such as only a well matched 
trio can generate in Victor 
Hugo's guignolesque tale. 

Mariella Devia is the new 
Gilda (until September 28, after 
which Alida Ferrarini assumes 
the role): light, true, prettily 
stylish. A slight edge had van- 
ished by "Caro nome”, which 
boasted not only real depth of 
sentiment, but in her cadenza 
an impeccable, bell-like excur- 
sion up into Miss Devia’s 
“Queen of the Night" territory. 
Later she was touching in her 
fetal youth’s disguise. 

Rigoletto is the veteran Leo 
Nocci, still capable of poignant 
force, and not shy about 
playing the Hunchbacked- 
Jester stereotype in the court 
scenes. It is a premise of the 
opera that he has something to 
be guilty about, a reason to 
feel justly threatened by Mon- 
terone’s curse (angrily deliv- 
ered by Roderick Earle, if not 
in the Ideally doomy tones). 
Modem Rigoletti often indulge 
themselves with the notion 
that they were trapped by cir- 
cumstances: that is too modem 
for the text, and sentimental. 

Nucci will be succeeded from 
September 24 by Matteo Manu- 
guerra, and from October 9 by 
Piero CappuccillL As the unre- 
generate Duke, young Giu- 
seppe Sabbatini stays longer 
(until September 28, when 
Franco Farina takes over), and 
is eminently worth hearing. 
Until six years ago he was a 
double-bass player; now be is a 
tenor who wields a sharply 
stylish line with confidence, 
and acts intelligently eno ug h 
to make something quite com- 
plex and moving of his Act 2 


scorn. 

He earns more good marks 
for returning to his overbear- 
ing-cad persona in tbe scene by 
tile Mincio, with no hint of 
remorse. Near the top, tbe 
voice becomes slightly steely 
and white: his needlessly sus- 
tained last note in “La donna £ 
mobile” was unworthy of the 
elegant waywardness - a little 
too wayward for the conduc- 
tor’s forthright instincts - 
with which he bad freshened 
that old number. 

The forthright conductor is 
Sian Edwards again, who must 
still develop a rapport with 
Italian singers to match her 
admirable drive and her ear for 
orchestral colour. Never mind: 
she played no small part in 
making Act 2 exercise a real 
old-fashioned grip, and the 
Impetus carried through the 
final act. Patricia Bardon’s 
Maddalena was a great asset, 
articulate and penetrating and 
sexy. I worry a little about the 
stage-storm: it Is terrific, cul- 
minating in a real downpour, 
but the sense of contrivance is 
awkward before a final scene 
which has to wring our with- 
ers. 

David Murray 



Leo Nucci as Rigoletto 


Anne Gjevang 


ST JOHN’S, SMITH SQUARE 


This Norwegian contralto is in 
constant demand as Erda in 
Wagner’s Ring cycle - for 
Peter Hall’s and Harry Kup- 
fer’s successive versions at 
Bayreuth, and for the New 
York Met, and next Monday at 
Covent Garden. No wonder: 
the voice Is notahly large and 
warm, the contralto depths are 
genuine and in mid-register 
her timbre is not only alluring 
but succulent Nor is there any 
awkward break, as many a 
wide-ranging phrase in her St 
John's programme attested; 
and she is tall, poised, fair and 
musically alert 

She seemed a natural choice 
to open the Norwegian Victoria 
Music Festival, which contin- 
ues in Smith Square until the 
16th. That promises interesting 
rewards: leading Norwegian 
performers in a broad range of 
song and chamber music, with 
every programme - except 
that of the Norwegian Winds 
- including some of their 
countrymen's music, from 
Grieg to current composers. 
The “Victoria" part of the 
name Isn’t geographical, but 
belongs to a new CD label that 
hopes to spread Norwegian 
music abroad; Miss Gje vang's 
recital was introduced by sev- 
eral sales-talks. 

As a song recitalist, never- 
theless, sbe is partly an Erda, 
partly just a promising inter- 
preter who needs more pol- 


ished control of her upper 
voice, and more cosmopolitan 
command of languages. At the 
start of her Liszt group, 1 sup- 
posed her to be singing “If I 
Knew a Meadow” in Norwe- 
gian, but then two or three 
giveway signs (very discreet) 
in “The Grave and the Rose” 
indicated that she was trying 
out French. In Falla’s Seven 
Popular Songs, her deeply 
obscure Spanish captured too 
little of the ethnic-proverbial 
tang of the words. Neither she 
nor her otherwise first-rate pia- 
nist Einar Steen-Nokleberg 
made much of Falla's tense, 
vital rhythms. 

Any contralto recitalist must 
occasionally brave the upper 
reaches. Miss Gjevang’s plucky 
excursions there were on a 
lower level than the finely 
etched phrases in her best reg- 
ister. Though she captured the 
feeling of Grieg’s evergreen 
“Water-lily” delightfully, half 
its charm depends upon those 
eager little fifth-leaps up and 
down again, and few of the 
upper notes were quite in tune. 
She needs to decide whether to 
settle for her Erda-range and 
perfect it - or to work toward 
a better-focussed mezzo too, 
one that can do justice to her 
musical instincts. Her remark- 
able instrument should be 
capable of rising to that. 

David Murray 
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TODAY’S EVENTS 


■ AMSTERDAM 

Muxtekttweter 20.00 Hartmut 
Haenchen conducts Richard Jonas 
production of Tchaikovsky's 
Mazeppa, with Igor Morosov in 
the title rote and Lyubov Shamlna 
aa Maria, repeated on Fri. 
Tomorrow, Thurs. Sal, Sun: Dutch 
National Ballet (6255 455/credit 
card bo okings 6211 211) . 

■BARCELONA 

! <2ran Teafe* dal Uceu 21.00 Dance 
Theatre of Harlem In works by 
Balanchine, Glen Tetley and Billy 
. Wilson. Runs till Sat with 
alternative programme on Thurs, 
Fri and Set matinee (412 1466} 

■BERLIN 

Steataoper enter den Unden 19.00 
Siegfried Kura conducts Die 
Z&uberfldte, repeated tomorrow 
(East Berlin 2004 762) 

Komfecha Oper 1 8.00 Rolf R outer 
conducts Harry Kupfer’s production 
of Carman, sung In German and 
ployed without an interval. . . 

Tomorrow. SwanLake. Thurs; 

. orchestral concert Fri: La bolterne. 
. Sat Orfao ed Euridlce. Sun: Die 
Zaubertidte (East Berlin 2292 555) 


Deutsche Oper 20.00 Jiri Kout 
conducts Bektra. with Gwyneth 
Jonas In the title role, Marjana 
Upcrvsek as Klytemnestra and 
Sabine Hass as Chrysothemis. 
Tomorrow and Thurs: Mozart 
soirde (West Berlin 3410 248) 
Schanaptelhaias 20.00 Claus Peter 
Flor conducts the Berlin Symphony 
Orchestra in Mozart's Coronation 
Concerto K537 with soloist 
Anna rose Schmidt and 
Shostakovich’s Tenth Symphony. 
Repeated tomorrow (East Berlin 
2272 261) 

■ BRUSSELS 

Petals dee Beaux Arts 20.00 
Flanders Festival: Frans Briiggen 
conducts the Orchestra of the Age 
of Enlightenment and the Orchestra 
of the 18th Century In three Mozart 
symphonies. Sun: Nicholas 
Cleobury conducts an all-Prokofiev 
programme with the Royal 
Handers Philharmonic Orchestra 
(507 8200) 

■ GHENT 

FeaUvallwl 20.00 Flanders Festival: 
Philippe Hemeweghe conducts 
the Collegium Vocals in 
Monteverdi's Vespers. Set William 

Christie conducts Lee Arts 
Floriesants in mu sk; by Couperin 
and de Lalande (257780) 

■ GLASGOW 

Royal Concert HeB 19.30 Jerzy 
Maksymiuk conducts the BBC 
Scottish Symphony Orchestra in 
Tchaikovsky’s Fifth Symphony and 
Brahms’ Plano Concerto No 2, wfth 
soloist Peter Donohoe. Tomorrow: 
John Mauceri conducts the Scottish 
Opera Orchestra and Chorus in 


a Gershwin evening. Thurs, Fri 
and Sat Czech Philharmonic 
Orchestra plays three different 
Dvorak programmes (041-332 3123 

■LONDON 

MUSIC 

Covent Garden 19.30 Sian Edwards 
conducts Nuria Espert’s production 
of Rigoletto, restaged by Jeremy 
Sutcliffe, with a cast led by Leo 
Nucci, Mariella Devia and 
Giuseppe Sabbatini. The next Royal 
Opera performance is on Sep 16, 
when Bernard Haitink conducts 
G6tz Friedrich's new production 
of Das Rheingdd (071-240 1066) 
Coliseum 19.30 David Atherton 
conducts Tim Albery's production 
of Billy Budd, with Peter 
CoJamarvWright in the title role, 
Richard Van Allan as Claggart and 
Philip Langridge as Vera, also Fri. 
Tomorrow and Sat La bohdme. 
Thurs: Werther (071-836 3161) 

Royal Albert Hall 19.30 Andrew 
Davis conducts the BBC Symphony 
Orchestra In Schubert's Third 
Symphony and Nielsen's Fifth, with 
Joanna MacGregor soloist in the 
world premiere of Hugh Wood's 
Plano Concerto. Tomorrow: ECO 
plays Mozart (071-623 9998} 
THEATRE 
National Theatre 

• The Miser: MoJidre's play, 
directed by Steven Plmloti, has 
a cast led by Charles Kay and 
Eleanor Bron, with performances 
in the Olivier tonight, tomorrow 
and Thurs. On Fri and Sat Antony 
Sher stars in a production by Dl 
Travis of The Resistible Rise of 
Arturo Ul, Brecht's grim comic 
parable about Hitter, written in 
1941 and set in the world of 
Chicago gangsters. 

• Napoli Milionaria, Eduardo 


de Filippo’s richly textured, 
end-of-war drama starring Ian 
McKellen, can be seen in the 
Lyttelton tonight tomorrow and 
Thurs. The rest of the week is 
devoted to Long Day’s Journey 
Into Night Eugene O'Neill's 
masterpiece of family guilt 
directed by Howard Davies and 
starring Prunella Scales and 
Timothy West 

• At Our Table is a new play 
by Daniel Momin, which starts 
previewing on Thurs at the 
Coftesloe. It is directed by Jenny 
Killlck and designed by Bunny 
Christie, with music by Stephen 
WarbOCk. (071-928 2252) 

• For ticket information about 
all West End shows, phone 
Theatreline from anywhere in the 
UK: Plays 0836 430958 Musicals 
0836 430960 Comedies 0836 430961 
Thrillers 0636 430962 

■ NEW YORK 

New York State Theater 20.00 City 
Opera production of Cav and Pag, 
updated and transposed to New 
York's Little Italy at toe turn of toe 
century. Jonathan Eaton's 
production Is conducted by Richard 
Bradshaw. Repeated on Sun at 
14.00. Tomorrow: The Cunning 
Little Vixen. Fri: Le nozze dl Figaro. 
Sat matinee: Madama Butterfly. 

Sat evening: Frank LoesseFs 1956 
musical The Most Happy Fella (870 
5570) 

■ PARIS 

TMAtre de la Ville 20.30 Merc© 
Cunningham Dance Company triple 
bill. Season runs till Sep 21, with 
a change of programme next week 
(4274 2277) 

Opera Bastille 20.00 Colin Davis 


conducts toe Dresden Staatskapelle 
in Beethoven's Fourth Symphony 
and Reger’s Variations and Fugue 
on a Theme of Hiller. Tomorrow: 
Davis conducts Schubert’s Sixth 
and Dvorak’s Seventh Symphonies 
(4001 1616). Sat at the ChStelet 
Simon Rattle conducts tire CBSO 
(4028 2840) 

Le Funambule ThBAtro-RastMirant 

19.00 La Voix humaine by Jean 
Cocteau. Directed by Florence 
Gendrier. with Stephanie Baron 
as the jilted lover trying to contain 
her despair at the end of a 
telephone line. Runs till Sep 22. 
except next Mon (4223 8883) 
Lucemalra Forum Centre 20.00 
Arthur Schnitzler’s play La Ronde 
(The Round Dance, 1902), a sordid 
intrigue of seduction and male 
egotism. Production by Isabelle 
Nanty. Runs till Sat (4544 5734) 

A 24-hour recorded telephone 
guide to Paris entertainments is 
available in English by dialling 
4720 8898 

■ PRAGUE 

MOZART IN PRAGUE FESTIVAL 
National Theatre 19.00 Gustav Kuhn 
conducts the Gustav Mahler 
Jugendorch ester and chorus of 
the National Theatre in La 
ciemenza di Tito, staged by Water 
Pagliaro. Tomorrow: Bohumil 
Gregor conducts Rusal ka. Fri end 
Sun in Smetana Theatre: Cologne 
Opera production of La finta 
giardiniera. 

Smetana Kafl 19.30 Piero Bellugi 
conducts toe Orchestra Gtovanile 
Italians, with Mario Brunello cello 
soloist. Tomorrow: concert by 
Gustav Mahler Jugendorchester 
conducted by Gustav Kuhn. Thurs: 
Rlccardo Muti conducts the Vienna 
Philharmonic Orchestra. Sat: 


Orchestra Stradivari di Milano. 
Pre-booking at Sluna ticket agency, 
Wenceslas Square 28, and Cedok. 

■ STRATFORD 

This month's repertory at the Royai 
Shakespeare Theatre consists of 
David Leveaux’s much-admired 
new production of Romeo and 
Juliet, with Clare Holman and 
Michael Maloney in toe title roles, 
and Henry IV Parts 1 and 2, 
directed by Adrian Noble with 
Robert Stephens as Sir John 
Falstaff. There are also some 
performances later in the month 
of Twelfth Night with a cast 
Including Bill Wallis as Sir Toby 
Belch and Tim Mclnnery as Sir 
Andrew Aguecheek. The Swan 
Theatre has Ben Johnson’s comedy 
The Alchemist John Ford’s Tis 
Pity She’s A Whore with Jonathan 
Cullen and Saskia Reeves, and 
Thomas Shadwell’s 17th century 
play The Virtuoso. The Other Place 
has two Trevor Nunn productions 
— Measure for Measure and The 
Blue Angel, an adaptation by Pam 
Gems of the novel by Heinrich 
Mann (0789-295623) 

■ UTRECHT 

Vredenburg 20.00 Joshua Rifkin 
conducts the Contrapunctus vocal 
and Instrumental ensemble in an 
all-Mozart programme. At 1Z45, 
Frans Briiggen conducts toe 
Orchestra of the Age of 
Enlightenment in a free lunchtime 
concert, with works by MozarL 
Tomorrow end Sun: Ton Koopman 
conducts Mozart with the 
Amsterdam Baroque Orchestra. 

Fri: Walter Weller conducts the 
Netherlands Radio Philharmonic 
Orchestra (314544) 


European Cable and 
Satellite Business TV 

(all Umes GET) 

MONDAY TO HtIDAY 
Eurosport 

0600-0630 International Business 

report 

CNN 

05000530 Morayiina 
08000830 Money line 
1230-1300 CNN Market Watch 
1330 -1400 Business Day 
2000-2030 World Business Today - 
a Joint FT/CNN production with a 
review of the day's major busi- 
ness stories with Grant Parry and 
Colin Chapman 

2300-2330 World Business Today 
0100-0130 Mon Byline 
Superctiarmal 

2220 - 2250 (Wad) Financial Times 
Buaineu Weekly - the latest 
round-up ot business news with 
James Bellini and Debbie Middle- 
ton. 

0830 & 2030 (Thurs) Financial 
Timas Business Weekly 
Sky News 

1200 International Business 
Report 

2130 (Thurs) Financial Times Busi- 
ness Weekly 

SATURDAY 

CNN 

0800-0830 Moneyline 
0900-0330 World Business Today - 
a |olnt FT/CNN production 
1540-1610 Moneyweak 
1900-1930 World Business This 
Weak 

2110-2140 Your Money 

SUNDAY 

SupercbanneJ 

1800-1830 FT Business Weakly 
1930-2000 FT Business Weakly 
23300030 FT Business Weekly 
Sky News 

1030-1100 FT Business Weekly 

CNN 

07100740 Moneyweek 
1540-1810 Your Money 
1900-1940 Moneyweek 
00400110 Inside Business 
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Making Euro- 
mergers work 


WHEN France’s Camaud and 
Britain's Metal Box combined 
their packa g in g businesses two 
years ago to create the biggest 
European supplier in the 
industry, the deal was widely 
acclaimed as the model of a 
modern Euro-merger. But 
today the troubled history of 
the joint venture, CMB Packag- 
ing. appears more instructive 
as a case study in the pitfalls 
facing corporate marriages 
across European borders. 

Some of CMB’s difficulties 
are sui generis. Much contro- 
versy surrounds the personal- 
ity of Mr Jean-Marie Descar- 
pentries, its chairman, whose 
future is due to be discussed at 
a board meeting tomorrow. 
Though Mr Descarpen tries pro- 
vided visionary early leader- 
ship, critics accuse him of an 
increasingly antocratic 
approach which has led to fric- 
tion with its main shareholders 
and managers. 

However, the evidence sug- 
gests that these tensions 
reflect more fundamental prob- 
lems, common to other types of 
Euro-merger. To its credit. 
CMB quickly saw the impor- 
tance of creating its own inde- 
pendent identity. But strenu- 
ous efforts to develop a 
distinctive trans-European cul- 
ture seem to have succumbed 
to feuding between French and 
British management styles. 

Differing attitudes 

Differing attitudes on the 
part of CMB’s parents have not 
made things easier. Camaud 
saw the joint venture as a way 
to deepen its involvement in 
packaging. Metal Box’s com- 
mitment has seemed more 
equivocal - particularly since 
it acquired Caradon, a bath- 
room fixtures maker, in late 
1989. Against this background, 
a joint venture in which ulti- 
mate control is equally split 
scarcely encourages unity of 
purpose. 

An outright acquisition 
which gave one partner undis- 
puted management control 
might have been preferable. 
That this did not happen 
appears due at least partly to 
fears that the seller would lose 


face by being seen to surrender 
to a European competitor. 
Such concerns are not unique 
to CMB. They have also limited 
the link-up between France’s 
Renault and Sweden’s Volvo to 
an unwieldy half-merger and 
have thwarted attempts by 
European computer makers to 
consolidate. 

Political chauvinism 

Yet it Is precisely these sen- 
sitivities - often aggravated 
by political chauvinism - 
which have undermined so 
many attempted mergers of 
equals. Only rarely do large 
European cross-border mergers 
in the same industry marry 
partners with truly comple- 
mentary strengths. They are 
more likely to combine differ- 
ent management cultures but 
similar industrial weaknesses, 
the result of duplication of 
resources encouraged by 
national trade barriers and 
industrial champion policies. 
Split management control can 
simply lead to squabbling 
about how the burdens of 
restructuring should be shared. 

The most effective trans-Eu- 
ropean mergers, such as the 
formation of ABB by Sweden’s 
Asea and Switzerland’s Brown- 
Boveri, have put one company 
firmly in charge. Though ABB 
has continued to expand world- 
wide by acquisition, it has not 
flinched from the savage prun- 
ing essential to the health of 
its European operations. But 
too many other companies still 
seem to believe that ramming 
together European businesses 
in pursuit of size and scale will 
improve their competitiveness. 

There is little conclusive evi- 
dence that in most industries 
size is paramount, still less 
that ungainly “Euro-champi- 
ons” are well-suited to achieve 
it The real priorities for Euro- 
pean industry are to rational- 
ise rapacity, use it more pro- 
ductively and expand on global 
markets. Trans-European 
mergers offer one route to 
those goals. But it is by no 
means the only - or necessar- 
ily always the most effective - 
one. 


Access to justice 


THE LAW Society yesterday 
placed a manifesto with 68 pro- 
posals on law reform before the 
autumn party political confer- 
ences. On the same day. Sir 
John May’s inquiry resumed 
Its hearings into the cases of 
the Maguire Seven, sentenced 
to between five and 14 years in 
prison after being wrongly con- 
victed of possession of explo- 
sives. The coincidence of these 
two events highlights the need 
for reform of the criminal jus- 
tice system following well-pub- 
licised miscarriages of justice 
such as the Maguires, the 
Guildford Four and the Bir- 
mingham Six. 

Responsibility for the legal 
system is currently divided 
between several government 
departments: the Home Office, 
the Lord Chancellor's Depart- 
ment, the attorney-general and 
sundry others which adminis- 
ter tribunals such as the 
Inland Revenue. This wastes 
resources, but it also weakens 
accountability to parliament 
And with the lord chancellor, 
who appoints judges and 
administers the higher courts, 
sitting In the House of Lords 
there is no minister in the 
Commons answerable to MPa 
on these matters. 

To make matters worse, the 
home secretary - in whose 
hands rest decisions on miscar- 
riages of justice - is also 
responsible for law enforce- 
ment. A constitutional separa- 
tion of law and order would 
make the pursuit of both 
demonstrably more effective. 

The Law Society - in com- 
mon with the Labour party, 
the Liberal Democrats and law 
reform bodies such as Justice 
- proposes the creation of a 
Ministry of Justice, responsible 
for administering all courts 
and tribunals. These functions 
could be concentrated In the 
Lord Chancellor's Department, 


but a minister sitting In the 
Commons and accountable to 
MPs would be preferable. Ide- 
ally, the post should be filled 
by a lav person - just as it is 
desirable that the minister of 
health is not a doctor. 

And if it is felt essential to 
retain the post of lord chan- 
cellor, he could head a judicial 
appointments commission, to 
preserve the independence of 
the judges and magistrates. In 
this task, he should be joined 
by judges, lawyers, academics, 
laymen and especially lay 
women. 

Other structural changes are 
necessary if the administration 
of criminal justice Is to be 
restored to public esteem. Most 
of the recent verdicts of unsafe 
convictions have been Inspired 
by television reporting and 
campaigns by relatives, rather 
than by the legal system itself. 
There is now widespread sup- 
port for an Independent judi- 
cial body to review miscar- 
riages of justice - endorsed by 
Lord Sc arm an. the distin- 
guished former law lord. 

There remains an imbalance 
In the resources available to 
prosecution and defence to 
examine evidence which 
should be redressed. And with 
so many miscarriages of justice 
hinging on controversial foren- 
sic evidence, an independent 
forensic science service could 
assist in Improving the quality 
of such evidence and to its 
interpretation in court 

The Royal Commission on 
Criminal Justice - currently 
deliberating under Lord Rund- 
man of Doxford - is no doubt 
considering proposals such as 
these for reforming the process 
of justice. But dear division of 
responsibilities and unclut- 
tered lines of accountability 
are essential if the reputation 
of the system of justice is to be 
restored. 


Polarisation 


ONCE AGAIN the big banks 
have lost the battle over polar 
isation. The Securities and 
Investments Board has bowed 
to the overwhelming majority 
of submissions to its Retail 
Regulation Review, which have 
argued in favour of sustaining 
ana indeed strengthening the 
polarisation of investment 
retailing between independent 
advisers on the one hand and 
intermediaries tied to a single 
product provider on the other. 

Ranks Hk o TSB and National 
Westminster have convinc- 
ingly argued polarisation 
res tr icts consumer choice. Cus- 
tomers of large high street 
banks and building societies 
tend to place their trust in the 
institution, with little aware- 


ness of whether It is 
dent or tied. NatWest has 
gedly stayed independent, 
unlike almost all its peers, but 
has gained little advantage. 

Logically, independent 
advice, or indeed any signifi- 
cant element of customer 
choice, will in due course dis- 
appear from the high street 
This will no doubt be viewed 
with satisfaction by small 
firms of intermediaries who 
see scope for gaining an advan- 
tage over the big retail banks, 
at any rate when dealing with 
high net worth individuals 
who tend to hold Independence 
in greater regard, but it will be 
a disservice to the general pub- 
lic and a serious embarrass- 
ment for the SIB. 


O ne of the most 
important and most 
lightly regulated 
markets in the world 
- the market for US govern- 
ment securities - is being 
against the will of its 
participants, towards 
fundamental reform. 

The catalyst for change was 
the revelation that Salomon 
Brothers, a key market player, 
had broken the rules at US 
Treasury auctions at least five 
times in the last year. 

For Salomon Brothers itself, 
the consequences are serious: 
it has lost its chairman and 
other senior executives; it is 
facing huge numer- 

ous lawsuits; and its new man- 
agement is touring the world 
to prevent the defection of any 
more clients. 

For the government securi- 
ties market, the consequences 
may prove even more long last- 
ing. Congress is furious 
because the Salomon story 
reveals that this huge, little 
understood market in federal 
debt is poorly supervised and 
open to abuse by powerful 
dealers. Senior Congressmen 
appear deter mine d to introduce 
wide-ranging reforms - and 
much tighter regulation. Given 
the central role the Treasury 
market plays in funding the 
huge US Federal Budget deficit 
ana in influencing interna- 
tional interest rates, the 
impact of any changes will be 
felt in all finanriai markets. 

Evidence of the reforming 
mood on Capitol H1H could be 
seen last week when Salomon’s 
management and market regu- 
lators testified to a hearing 
held by the House of Represen- 
tatives subcommittee on tele- 
communications and finance. 

While the committee treated 
Mr Warren Buffett, the newly- 

installed chairman of Ss lflmon, 

with considerable respect (and 
appeared satisfied with his 
pledge to clean up the firm), it 
came down hard on Mr Gerald 
Corrigan, president of the New 
York Federal Reserve, and Mr 
Jerome Powell, assistant secre- 
tary of the US Treasury, who 
are both responsible for super- 
vising the Treasury markafat 
In a series of sharp 
exchanges, Congressmen 
pressed them to account for 
the regulatory failures spot- 
lighted by the Salomon affair. 
They asked why it took two 
months for the Treasury nnd 
the Fed to contact Salomon 
about their misgivings over 
bids submitted by the firm in a 
February auction and why it 
took so long for the two agen- 
cies to react to the May auc- 
tion of two-year notes when a 
huge “squeeze” had so dearly 
disrupted the market 
Last Wednesday's hearing 
confirmed what Congress sus- 
pected: that there are holes in 
the supervisory system. There 
is unugnai unanimity in Wash- 
ington that the Treasury mar- 
ket needs reform. Influential 
Representatives and Senators 
from both political parties 
have called for change, and the 
Bush administration, in the 
form of Mr Nicholas Brady, the 
Treasury secretary, has admit- 
ted that the process by which 
government s ecur ities are sold 
needs reviewing. 

That review is already under 
way. Four separate House and 
Senate committees are investi- 
gating the Salomon affair, and 
they want to hurry through 
reforms to the rules governing 
the Treasury market before 
investors lose more confidence. 

The regulators, however, are 
dragging their feet The SEC 


Patrick Harverson on the 
pressure for change in US 
Treasury bond auctions 

A market 
under fire 



Bondsmen: Now York Fodoral Reserve president, Gerald 
Corrigan, left, and Salomon Brothers Warren Buttett 


and the Fed have asked for at 
least six months to «««« the 
findings of the various investi- 
gations into the Salomon 
affair. Congress does not want 
to wait that long - it is work- 
ing to a deadline of October 1, 
when the 1986 Government 
Securities Act, the legal frame- 
work for regulation of Trea- 
sury auctions, is scheduled for 
re-authorisation. 

Mr Edward Markey, the 
Democrat who chaired last 
Wednesday’s subcommittee 
hearing, has already suggested 
several reforms. These include: 

• Making any violation of 
Treasury auction rules Illegal 
under securities law - at pres- 
ent rule violations are not cov- 
ered by le gislatio n; 

• Requiring primary dealers 
to set up mandatory proce- 
dures to detect bidding or trad- 
ing Irregularities; 

• Requiring dealers to report 
large positions hwid by them- 
selves or their customers; 

• Getting the Securities and 
Exchange Commission (SEC), 
the US markets watchdog, to 
write sales practice rules for 
dealers and customers; 

• Giving the SEC powers to 
oversee the dissemination of 
{nice and trading information. 

It will be difficult for the 
securities industry, even with 
its lobbying power in Washing- 
ton, to oppose Mr Markey’s 
proposals. The suggestion that 
large traders report their posi- 
tions might be seen as a threat 
to the competitive advantages 
dealers gain from holding big, 
unseen positions in the post- 
auction market, but securities 
houses recently accepted a sim- 
ilar requirement for equities 
trading, so they will be bard 
stretched to argue against It 


for bonds. 

For the longer term, legisla- 
tors would like to alter the way 
regulatory power over the 
bond markets is divided 
between the Fed, the Treasury 
and the SEC. Under the pres- 
ent system, the Treasury has 
overall responsibility for mar- 
ket supervision, while relying 
on the Fed to manage the 
weekly auctions of government 
securities. The SEC’s doty, by 
contrast. Is to ensure investor 
protection and to see that aU 
US securities firms stay within 
the law. The politicians would 
like to see co-ordination 
between the three agencies 
improved or - better - the 
bulk of the supervisory burden 
given to a single agency. 

Whatever the outcome, the 
SEC is likely to end up with 
more power than before. The 
embarrassment felt by the 
Treasury and the Fed over 
their failure to spot the Salo- 
mon wrongdoings earlier bag 
strengthened the SEC's rase 
for a bigger role In the Trea- 
sury bond market. The SEC 
can also count on the support 
of Congressional legislators, 
who would like to break up the 
cosy relationship between the 
primary dealers, the Fed and 
the Treasury. 

At the heart of that relation- 
ship is a panel of senior dealas 
that regularly meets the Trea- 
sury to advise on upcoming 
auctions. Mr Corrigan of the 
New York Fed has admitted 
that he is unhappy about the 
panel, and has said that its use 
is under review in the light of 
the Salomon affair. 

Yet politicians doubt that 
the Treasury and the Fed will 
want to impose tougher regula- 
tions on dealers who are 


needed to provide liquidity in a 
market where $2.3 trillion 
(thousand billion) of securities 
is outstanding and where 
demand for new paper does not 
always meet supply at the 
right time. 

A New York financial con- 
sultant who worked closely 
with the Treasury in the 1980s 
testifies graphically to the 
symbiotic link between the reg- 
ulator and the regulated: “It 
looked like the dealers ran the 
market. The Treasury was 
scared to death of them.** 

The dealers are in a powerful 
position in the market because 
they have access to the most 
information. Although invest- 
ment institutions can bid on 
their own if they want, they 
almost always ask the dealers 
to submit their bids because it 
is the dealers that are in the 
best position to judge the how 
auctions are going. On auction 
day. the dealers talk on the 
phone about the scale of 
demand for the new issue. 
They thon place bids and 
their customers' bids at the 
last mnmont , using the Infor- 
mation gleaned from the mar- 
ket to judge tire price and size 
of a bid most likely to be 
accepted by the Treasury. 

Breaking the dealers' stran- 
glehold on the market will not 
be easy, particularly as the 
government still believes the 
current system is the best way 
to ensure its securities are sold 
at the cheapest price. There 
are other factors at work, how- 
ever, which may ensure that 
the dealers’ near-monopoly erf 
information about the market 
is eroded. The Treasury, for 
ggampie, has been considering 
automating the auction system 
for Severn years. The primary 
dealers have always apposed 
tiie idea of an automated mar- 
ket If investors bid for them- 
selves by computer, dealers 
would be denied the informa- 
tion about customer orders 
that gives them their huge 
advantage at auction time. 

Dealer opposition to automa- 
tion reforms in the 

but the Salomon affair 
strengthened the case for 
change. The Treasury has 
asked the New York Fed to 
speed up its 
family launched at a li 
pace a year ago, into an elec- 
tronic auction system. 

Automating the auction pro- 
cess would be a relatively 
straightforward task. At pres- 
ent bids are submitted on writ- 
ten forms which are handed 
over to the Treasury on auc- 
tion day. A computer system 
could be built that would allow 
investors to input their orders 
electronically. The system 
could include terminals that 
displayed price and volume 
information about bids, which 
would satisfy demands for 
wider dissemination of trade 
data and make it tougher for 
dealers to rig the auction. The 
Treasury is also considering 
making customers sign a 
receipt for auctioned securities, 
a move which would prevent 
dealers from faking customer 
orders as Salomon has admit- 
ted doing. 

Congress, however, has got 
the bit between its teeth and is 
likely to want more wldescale 
reform, hi the mining mouths 
the Treasury, the Fed and the 
primary dealers will face a 
tough battle to convince legis- 
lators that a system which 
grants a handful <rf big firms 
cartel-like powers over the 
world’s largest and most influ- 
ential financial market 
deserves to survive. 


Stirring the 
BCCI pot 

■ Grabbing a headline issue 
and running with it is a 
well-tested means for 
backbench MFs to achieve a 
high profile, albeit for laudable 
ends. The vigorous campaign 
of Labour MP Keith Vaz, to 
get BCCI restructured, is 
turning into a classic case. 

The frequency with which 
his chubby, boyish grin has 
appeared in the media over 
the summer is impressive. An 
expert at 

diplomatically-worded press 
releases, his obsequious 
politeness to establishment 
figures can be embarrassing 
at times. 

But he detects nuances in 
what ministers say that even 
seasoned political 
correspondents cannot see, 
sometimes forcing the 
government onto tire defensive. 
He Is doing a good Job, and 
it cannot be harming his 
chances of retaining his seat 
snatched from the Tories in 
1987 by just L934 votes. 

The real test, though, will 
be in knowing how for to go. 

In arguing that "clean” parts 
of the bank can be saved, he 
is in danger of appearing to 
side too much with what the 

Rank of Rn gjund haa identified 
as the "criminal culture" of 
BCCL 

As yet, he is still going 
strong. This weekend he is off 
to Gibraltar to lobby on behalf 
of depositors. The munch time 
will probably come nearer 
December when the extra time 
ordered by the High Court to 
allow ways of reviving the 
bank to be explored runs out. 

A belated, but strategically 
placed, s umm er holiday In late 
November might have to be 
arranged. 


Yankee victory 

The French got the 
presidency of the European 
Bank for Reconstruction and 
Development, the Brits got 
the headquarters, so it makes 


Observer 


sense that the yanks get the 
honour of managing the 
EBRD's first debt issue in the 
international capital markets. 

At least that seems to be 
the nicest explanation of why 
Morgan Stanley International 
has won the mandate. Giving 
it to a French bank would have 
smacked of favouritism, and 
Britain does not have a big 
enough merchant bank in Ecu 
and dollars to do the Job 
properly. 

Even so there will be a few 
eyebrows raised In some 
quarters. After all when the 
US-based World Bank made 
its public borrowing debut 
some 40 years ago it favoured 
Morgan Stanley and First 
Boston. 

Britain's hardpressed 
merchant banks won’t admit 
it, but they could do with some 
spoon-feeding. They would not 
have been overlooked in 
France or Germany. 


Slave trade 

■ Timing is everything in 
politics. Yesterday the Liberal 
Democrats in Bournemouth 
unanimously condemned the 
“nearslavery" in which many 
employees in Britain are still 
obliged to work. 

But as delegates picked up 
their copies of Liberal 
Democrat news their eyes were 
caught by a prominent 
advertisement Their leader, 
Faddy Ashdown, wants a 
clerical assistant to work in 
his Westminster office - on an 
unpaid, or “voluntary" basis, 
of course. 


Double standards 

■ Latest example of the 
two-sided press release comes 
courtesy erf Canadian Imperial 
Bank of Commerce. 

Canada's second biggest 
financial institution proudly 
describes the two per cent rise 
in its latest quarterly earnings 



as an “improved" performance, 
an “increase" from a year 
earlier, no less. Assets showed 
an “increase” of one per cent 
Nothing wrong with all that 
But a few paragraphs further 
on, the bank describes its 
return on assets as “relatively 
flat" In fact the figure went 
down by almost 7 per cent 
Now surely that's big 
enough to be called a drop? 


Picture puzzle 

■ You’ve seen Van Gogh, so 
what price Rembrandt? 
Rembrandt, billed by some as 
the exhibition of the decade 
opens at Berlin’s Altes 
Museum on Thursday, raising 
an interesting financial 
question. Win Rembrandt cost 
more in Berlin, Amsterdam, 
as London? 

The starting point is Berlin, 
where the entry cost has been 
set at DM 12(drca £4), or DM 
lMdrca £6), if you book in 
Britain. In December, the show 
travels to the RJjksmuseum 
in Amsterdam where entry 
will cost FI 2206.65), or £8^0 
if booked abroad. So what will 


London’s National Gallery 
charge when Rembrandt hits 
town next March? 

Neil MacGregor, the 
National’s director, has never 

liked ehflrgfh g 1 for admlmripm 
and it will be only the second 
time his gallery has imposed 
such a charge. Entry to the 
Queen’s Pictures, opening next 
month, will cost £4 per person, 
but the ticket-price for 
Rembrandt has yet to be fixed 
by the authorities. 

“We’ll have to see how the 
Queen’s Pictures go, but it’s 
very vnHkeiy Rembrandt will 
be more than £5.00” says the 
National Gallery. 

Comforting news indeed, 
but It raises a nice question; 
if the royals bomb, does 
Rembrandt’s price go up or 
down? 


Market fun 

■ A cry for help from the BBC, 
no less. The Beeb wants to 
contact funny City folk 
prepared to brave a new TV 
quiz show - Joker In the Pack 
- hosted by comedienne Marti 
Caine. 

A team of four from the 
financial and commodity 
markets will compete against 
the more traditional 
barrow-boys from markets like 
BQlingsgate and Smlthfiald. 

Players earn points by 
telling a joke the majority of 
the 100-strong audience finds 
fenny. This should not be too 
difficult judging by the Beeb’s 
idea of a fenny joke: a man 
goes to the cinema and find 
himself sitting next to a dog. 
Throughout thefUm, the dog 


the cUmax it bursts tm tears. 
On the may out toe man takes 
toe dag's owner aside and i 


on. 

'Neither do P. replies the 
owner, ‘he hated the book.” 

Anyone who ran do better 
than that should contact the 
BBC’s Tom Webber on 081-678 
7292. Better still, pass the joke 
cm to Observer who promises 
a bottle of the finest malt 
whiskey for each one 
published. 


The time to 
come clean 

Martin Dickson questions the 
corporate culture that led 
Procter & Gamble into a public 
relations disaster 


M r M Artzt Is by 
all accounts a man 
who hates to lose at 
anything he does. So the chair- 
man of Procter & Gamble will 
find it particularly galling to 
stand this morning before the 
board of the consumer prod- 
ucts giant and eat a sizeable 
«iif» of humble tee. 

Mr Artzt willbe reporting 
on an extraordinary mfejudg- 
ment by P&G’s management 
summer in la unching a 
witch-hunt to find, apparently 
unsuccessfully, who was leak- 
ing company information to 
the press. For the inquiry has 
turned into a public relations 
disaster for PAG, which stands 
accused of trampling on press 
freedom and invading individ- 
ual privacy. That Is none too 
smart for a business which 
spends more than tUbn a 
year on advertising 
to persuade the world that Its 
soapsuds, toothpaste, nappies 
and detergents are superior to 
anyone else's. Bat the conse- 
quences go well beyond PR, 
raising questions about P&G’s 
secretive corporate culture. 

The story began last June 
when the Wall Street Journal 
ran an article by Ms Alecia 
Swasy, a Pittsburgh-based cor- 
respondent on management 
changes at PAG and Its possi- 
ble sale of various businesses. 
The article quoted muiaaed 
-current and former P&G 
managers”. The company, 
which Is b ased in Cincinnati, 
Ohio, and dominates the econ- 
omy In the area, responded by 
calling In the local police. 

P&G demanded an Inquiry, 
citing a state business statute 
which makes it an offence for 
an employee to dbdosa confi- 
dential hnftiwam information 
to an outsider. The police 
obliged, no doubt mindful of 
P&G’s power in the commu- 
nity. And, seemingly oblivious 
to a potential conflict of inter- 
est, they placed the can In the 
hands of a fraud squad detec- 
tive who drew a second salary 
moonlighting as an adviser 
to... Procter & Gamble. 

The police set to the task 
with vigour, and used four 
grand jury subpoenas to order 
the local telephone company, 
Cincinnati Bell, to sort 
through the records of 800JMM) 
home *wd business teZenhone 
lines, and 40m Individual 
calls, in search orf anyone who 
had dialled the Journal's Pitts- 
burgh office or Ms Swasy’s 
home. Uproar ensued. Newspa- 
pers a t tac ked P&G for abusing 
the US constitution’s guaran- 
tee of press freedom and the 
convention that journalists' 
sources remain confidential. 
Civil libertarians said both Ms 
Swasy and the citizens ai Cin- 
cinnati had had their privacy 
invaded. 

After weeks orf self-justifica- 
tion, P&G climbed down last 
week when Mr Artzt circulated 
a letter to employees admit- 
ting “an error of judgment” 


and regretting the embarrass- 
ment the incident had c itttt d. 
“We created a problem larger 
than the om we were frying to 
solve," he added. 

But how could P&G, with all 
its experience In image-manip- 
ulation, make such a funda- 
mental error? The answer 
must be sought In the com- 
pany's distinctive corporate 
culture. P&G Is one of toe old- 
est, proudest companies far 
America, with a re p u t ation for 
cautions, slow-moving bureau- 
cracy laced with a touch of 
arrogance. Secure in its Cin- 
cinnati redoubt it is also insu- 
lar, and secretive. 

Group loyalty Is fostered by Its 
ex cellent treatment of employ- 
ees and its active community 
involvement It promotes only 
from within the organisation, 
and does not rehire those who 
leave. Employees are barred 
from disclosing the most triv- 
ial information to outtMagf 
and Its chairman seldom 
appears on Wall Street 

All this may or may not help 
P&G’s bottom line. What & 
certain Is it would make its 
management predisposed to 
fury at the leaks - particu- 
larly since the company dating 
at least one rival also received 
confidential Information - 
and tn— naftiv * to the outside 
world's via w of its subsequent 
actios. 

Mr Artefs personality may 
have also played a role. A 
blunt, aggressive manager, 
who made his reputation 
building P&G’s international 
business, he took over the top 
job two years ago and hag won 
praise for making P&G more 
responsive to fast-changing 
co mpetition. 

In this case, however, he 
was perhaps a little too 
responsive. Would P&G’s cau- 
tions old management have 
called in the cops quits as 
quiddy? Although Hr Artzt 
now acknowledges having 
im^ B | he baa inti- 

mated that this was merely a 
PR failure, and that P&G was 
legally and ethically right 
The hgaUties are for few- 
to argue over, as they will 
a number of threatened suits 
descends tm P&G. Bnt ethi- 
cally, it can hardly be right for 
a business to demand privacy 
itself and then invade that of 
800,000 Cincinnati citizens. 
Nor should a company which 
his prospered in a ftee-market 
economy reek to muzzle the 
press, which is an Integral 
part of that freed om . 

The P&G board might 
remind its chairman of the 
advice gives by William Coo- 
per Procter, grandson of the . 
firm's founder, when he 
stepped down as chairman In 
1980: "Always try to do about 
what’s right If you do that, 
nobody can really find fault” 
Mr Artzt appears to have 
placed a private, corporate 
perception of right above a 
wrong done to the public. 
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A UNIQUE meeting in MOSCOW 
21st to 24th October 1991 


EUROPE - USSR 
LAW & 

CO-OPERATION 


A choice of 20 Workshops 


• SECURITIES REGULATION & STOCK MARKETS 
OWNERSHIP & PLEDGE • FINANCING LAW & PRACTICE 
• BANKING & CURRENCY REGULATIONS 


• INTELLECTUAL PROPERTY ' 

• RESTRICTIVE PRACTICES LEGISLATION 
LABOUR LAW • IMMIGRATION & EMIGRATION LAW 


COMPANY LAW • INVESTMENT PROTECTION 
• TAXATION • BANKRUPTCY 


• UNIFICATION OF LEGAL CONCEPTS & LEGISLATION 
' A EUROPEAN LEGAL PROFESSION? • CIVIL PROCEDURE 
IN EUROPE * ROLE OF COURTS & ARBITRATION 


• TRANS-EUROPEAN COMMUNITY BUILDING: 
FEDERALISM & FEDERATION • PRIVATISATION & 
DESTATISATION • ENVIRONMENTAL LEGISLATION 

• CRIMINAL LAW IN THE MARKET ECONOMY 


• Sponsors • 

The Union of Jurists of the USSR, Moscow 
The Centre for the Study of Socialist Legal Systems, 
University College, London 

• Co-Sponsors • 

International Bar Association 
Union Internationale des Avocats ■ ■ ■ 


• Optional fours to Republic* • I'uli Sou;;! !' 


, . Keynote Participants: 

MIKHAIL S. GORBACHEV & JACQUES DELORS 
• Delegates from Europe, North America, Australasia 
and the Soviet Union 

. ftr full mfbrmsdtan fan 

on 44 71 381 8514 ('-omMor 
CAROLINE HERCOD on 70 95 203 2804 {Moscow} 
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A rgentina's -voters deliv- 
ered their verdict oa the 
free-market economic 
reform programme of President 
Carlos Menem's government at 
the weekend. Smpdsing as.it' 
may aeem 'ln a country that 
was until recently dismissed aa 
unrefonnabte, they like it • 
It was Ur Menem's reforms 
that laid the foundation for the 
government’s crushing victory 
in. Sunday’s gubernatorial and 
congressional elections. The 
ruling Feronist party carried 10 
of the 12. provinces being con- 
tested, and retained the key 
province -of Buenos Aires by a 
large margin. 

Mr Menem, elected on a pop- 
ulist platform amid economic 
chaos .in, 1999, is at first sight 
an unusual apostle of free mar- 
ket reform. In earlier incarna- 
tions, his Peronlst party had 
provided the model for the stat- 
ist economic policies followed 
all over Latin America since 
the 1950s. 

Nevertheless, in two years, 
he has dramatically shrunk the 
role of the state: slashing tar- 
iffs , abolishing exchange 
restrictions and price controls, 
selling off large chunks of 
nationalised industries and 
ending government 7 interfer- 
ence in private sector wage 
riAtor mfoaHnn 

Even more surprising for the 
hardened .pessimists - and 
tfo»rt» are many in Argentina 
after half a centory of unremit- 
ting economic decline - there 
are signs that the policy is 
beginning to pay oft, 

A country derided as an eco- 
nomic basket case only two 
years ago now expects 5 per 
cent growth in 199L Monthly 
inflation has fallen to L3 per- 
cent in August, the lowest 
monthly figure in 20 years. A 
bull run on. the Buenos Aires 
stock exchange has more than 
doubled share prices in the last 
six weeks. 

There is even a revival of 
interest in Argentina among 
foreign Investors and creditors, 
enough to allow Argentina's 
return to the international 
bond markets for the first time 
since the onset of toe debt cri- 
sis. There* are still many 
doubts, but hopes are rising 
that Argentina may soon be 
aide to join Chile and Mexic o 
in sloughing off the shackles of 
the 1982 debt, crisis. 

It is hard to . believe this is 
the same insolvent nation that 
in 1989 and 1990 was on the 
verge of civil unrest as three 
hyper-inflationary spasms 
threatened to tear it apart. But 
the recent progress is largely a 
refiection of, and a response to, 
the depths to. which the nation 
bad sunk by the end of the 
1980s. A Buenos Aires banker 
explains that until recently, 
“everyone could live, off the 
state because Argentina was 
once a wealthy country. That 


Rewards of free 
market reform 

John Barham says Argentina’s Menem is reaping 
poll success from his economic programme 


ended in 1989 when the state 
went bankrupt Hyperinflation 
scared a lot of people and woke 
them up to reality. No other 
country touched bottom the 
way we did". 

There is a wider lesson. In 
last weekend's election, the 
Argentine electorate has 
underlined what the success of 
the ruling Institutional Revolu- 
tionary Party in Mexico hinted 
at in its mid-term elections last 
month: that free-market eco- 
nomic reform programmes can 
be vote-winners. 

Moreover, unlike in Chile 
and Mexioo - where reform 
programmes were built in a 
military dictatorship (in the 
former case) or a virtual one- 
party state (the latter) - toe 
success of the Argentine exam- 
ple would suggest that demo- 
cratic government in Latin 
America and tough economic 
policies are not necessarily 
incompatible. 

If any sin gle Individual ran 

be said to be responsible for 
the government’s electoral vic- 
tory, it is Mr Domingo Cavallo, 
the economy minister. He is 
now by Ear the most popular 
member of the government and 
even took to rampaignfrig in 
the provinces, an unusual 
move in a country where econ- 
omy ministers are usually 
heartily detested. 

Mr Miguel Angel Broda, one 
of Argentina’s most influential 
business consultants, says: 
"Menem really began govern- 
ing when Cavallo became econ- 
omy minister in January. 
Cavallo made Menem, who is 
an intuitiv e politician, into an 
effective leader.” The forceful. 
Harvard-trained Mr Cavallo 
brought a new degree of deter- 
mination and coherent think- 
ing to a government that 
lacked a clear idea of how to 
introduce market reforms. 

He has improved public 
finances, lowered import tar- 
iffs, begun a thoroughgoing 
deregulation campaign, pegged 
the inflation-battered currency, 
the austral, to the US dollar 
and tidied up the government’s 
messy and corrupt privatisa- 
tion programme. 

Above all, he stopped print- 
ing money to finance budget 
deficits and increased tax reve- 
nues, an achievement in itself 



in a country with rampant tax 
evasion. In August, tax reve- 
nues rose to US$L6bn, 20 per 
cent more than a year ago. The 
result is falling inflation and 
interest rates combined with 
growing business and con- 
sumer confidence^ 

Mr Cavallo, who is Mr 
Menem’s fourth economy min - 
is ter, declines to take all the 
credit himself. He says: "What 
is ha ppening today originated 
in changes that began with the 
restoration of democracy in 
1983. Argentina's problems 
were always problems of inade- 
quate rules, institutions and 
disorganisation.” The previous 
government of Raul Alfonsin 
recreated Argentina's shat- 
tered political institutions; now 
the Menem administration is 
recreating a market economy. 

Credit is also due to Mr 
Menem himself. He astonished 
everyone when he embraced 
flee mar ket policies an becom- 
ing president, the very policies 
his party had bitterly opposed 
since its Inception In 1947. One 


of Mr Menem's advisers says: 
“Only someone like Menem 
would have the audacity, the 
instinct and sheer madness to 
try something like this.” 

Government growth projec- 
tions that may have once 
sounded absurd now seem 
almost realistic. Mr Juan 
Llach, a key aide to Mr 
Cavallo, says annual growth 
rates of 7-10 per cent a year are 
entirely feasible, as economic 
stability releases years of 
savings and the investment 
rate doubles to 20 per cent of 
gross domestic product 

The government even pre- 
dicts that in a few years Argen- 
tina will face a labour short- 
age. Mr Cavallo plans to 
negotiate a comprehensive 
reduction of Argentina’s $61bn 
foreign debt in 1992, and he has 
vowed to privatise or wind up 
all state enterprises by 1994. 

Not that Argentina’s eco- 
nomic problems have by any 
means been solved. Inflation, 
for example, is by no means 
conquered. Although now very 
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The auditor 
and the ‘Law 
of Silence’ 

From Mr Paul Hipps. 

Sir, David -Waller (“Law of 
Silence”, August 29) is right in 
saying that the lot of the 
senior partner of a leading firm 
of accountants is a frustrat i ng 
one. ■■■■■■ 

The article poses a number 
of questions in relation to the 
audit of Polly Peck Interna- 
tional (PPD and, indeed, simi- 
lar questions have been raised 
in relation- 'to companies 
audited by otoer firms. _ 

With regard to PPI my 
dilemma, is as follows. While I 
am dattsOed with the audit 
work carried out in relation to 
PPI and : -l know that my 
colleagues and I can answer 
the questions posed, any 
detailed answers that we give 
would resnlt m betraying a cli- 
ent confidence and might prej- 
udice any legal proceedings 
involving the directors. . 

As a result, we are obliged to 
remain silent and indeed are 
thus prevented from fully 
defending our Ann. 

My point is therefore this: it 
is as frustrating for Stoy Hay- 
ward to .remain silent about 
the PPI audit as it is for you 
and your readers to be denied 
the fafarmatinn 

The "Law of Silence” to 
which you refer does not allow 
us to defend ourselves or to 
answer the questions which 
your article has raised. . . 

We are, however, neverthe- 
less-subjected to the inferences 
that result from these unan- 
swered . questions, a position, 
which we. would naturally, pre- 
fer to defend.' ■ 

The cloak, it. would seem, 
can shelter .the client more 
than the accountant 
Paul Hipps, 
senior partner, . 

Stoy Hayward, 

8 Baker Street, 
tondortWl 


LETTERS 

Investors must get used 
to lack of Soviet centre 


From Mr Clifford L Brody. 

Sir, Both your teaser on page 
1 and the page 2 headline of 
September 5 (“Economic 
reforms now Impossible*. 
“Power shift precludes big eco- 
nomic reforms") about the 
Soviet Union certainly cap- 
tured my attention. 

However, John Lloyd's con- 
clusion left me in serious 
doubt as to whether he truly 
understands capitalism. To 
state that "economic reform in 
toe Soviet Union is now impos- 
sible because there is no centre 
on which to base it" is as fun- 
damentally incorrect as is the 
view of Professor Shatalin - to 
whom your article referred - 
in proposing that there can be 
a multi-country system set up 
from the centre as a hothouse 
in which capitalism can take 
root and grow. 

My company has advised 
multinational banks and com- 
mercial firms, companies not 
so large, and a host of US 
banks - in each case regard- 
ing their own or their corpo- 
rate customers' initiatives in 
the former Soviet bloc coun- 
tries. 

We have found that the last 
thing serious long-term inves- 
tors want Is someone “in the 
centre" dictating how it should 
all work. We want a workable 
set of rules governing dispute 
resolution (temporary substi- 
tutes will work until the courts 
there do) and assurances on 
ownership and profit repatria- 
tion. The smartest long-term 
investors, though, know that 
. these . protections did not 
spring up overnight “from the 


centre” in their own countries 
and will not emerge quickly 
anywhere in the former Soviet 
bloc, not even the former East 
Germany. They are investing 
by improvising along the way, 
with the smartest ploughing 
profits back in so that their 
investments grow. 

To invest successfully in the 
former Soviet bloc means get- 
ting used to no “centre" as 
there once was. Capitalism 
works better in this country 
azul in yours when people at 
the centre stop trying to script 
the rest of us and instead let 
entrepreneurs chase after busi- 
ness. We are succeeding in the 
former Soviet bloc every time 
we carefully identify and pack- 
age mutual benefit together 
with the rest of the incentives 
we bring to the negotiating 
table. 

Each time we succeed, the 
eventual consumer for our 
goods or services is the real 
winner. That means 300m or 
more winners in the Soviet 
Union and its republics - if 
the people newly in charge 
there are encouraged, not con- 
demned, for letting go instead 
of trying to do it “from the 
centre”, and for letting law 
evolve to reflect what works 
efficiently and equitably in the 
marketplace. Isn’t that exactly 
how we here in the USand you 
in Britain did it and do it even 
today? 

Clifford L Brody, 
president, 

Clifford L Brody Associates, 
1829 L Street, NW, 

Washington, DC 
USA 


Safeguarding minority rights 


Prom Mr Anthony Holland. 

Sir, There are now three 
accounting 'principles - con- 
sistent, conventional and con- 
venient. 

It wouid.be of benefit to ana- 
lysts : if . companies : had . to 
announce in advance their 
sdedfon.; . .* ; v • 

Anthony Holland, 

WintBesham Manor. - 
Wfcdfcslwffv toerrey, 

GU20 6BW. V 


From Mr Andreis Michael 
Apostotou. 

Sir, Edward Mortimer (“A 
fair deal for minorities”, Sep- 
tember 4) points to the Aaland 
Islands as a good example of 
the safeguarding of minority 
rights. But given that many 
republics fear the size and 
power of Russia, the example 
of Schleswig-Holstein may 
prove more appropriate. 

Fearful of making binding 
international commitments 
that might be used against 
them in the future, the Danish 
government came to a unique 
arrangement with Federal Ger- 
many In 1955 to safeguard 
each country's minority 


on the other's territory. 

Without treaties or reference 
to international law, both 
countries adopted similar legis- 
lation for the protection of the 
minorities. So, in toe German 
region of Schleswig-Holstein, 
the requirement for parties to 
gain more than 5 per cent of 
the vote to enter toe regional 
assembly was lifted to ensure 
Danish representation. 

Today the Germans erf Den- 
mark and toe Danes of Ger- 
many are among the best-pro- 
tected minorities in Europe. 
Andrew Michael Apostolou, 
Dept Of Philosophy, 

London School of Economics. 
London WC2. 


European model 
of industrial 
relations 

From Dr Michael Cross. 

Sir, I read with interest your 
coverage of the TUC confer- 
ence in Glasgow as regards the 
debate on the adoption of a 
“European model” of industrial 
relations. As somebody respon- 
sible for leading our company's 
work with unions in toe UK, 
Germany. Italy and Poland in a 
small (£100m turnover) con- 
tract packing business, may I 
make the following observa- 
tions. 

1. We already operate a “com- 
pany enterprise board” struc- 
ture in toe UK with the district 
full-time officer and site con- 
vener sitting on the board as 
ex officio members. This has 
worked extremely well as 
regards jointly developing and 
implementing long-term deci- 
sions on investment in people, 
plant and equipment. 

The union role in this 
instance has been elevated to 
one being actively and equally 
involved in the forming of 
goals, strategies and tactics 
which are fundamental to the 
long-term well-being and devel- 
opment of union members. 
This experience, 1 am sure, is 
not restricted to our operation, 
and we would welcome the for- 
mal endorsement of this 
approach throughout the UK. 

2. At our two sites in Germany 
we operate the usual “German 
model". The main differences 1 
have found are the lack of sus- 
picion of the relationship 
between “unions and manage- 
ment". and the high quality of 
education and training avail- 
able for union officers (both 
lay and full-time). In terms of 
operation there are few differ- 
ences from our UK experi- 
ences, except that the novelty 
of our UK arrangements does, 1 
feel provide extra energy to 
our meetings. 

Our experience of the last 
few years can only serve to 
support (GMB leader) Mr John 
Edmonds' vision of industrial 
relations in the UK. Let us 
hope we will see more political 
moves to make this more real- 
isable over toe coming year. 
Michael Cross. 

20 Amherst Road. 

Ealing, 

London W13 
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low by Argentine st andar ds, it 
must rapidly fall to interna- 
tional levels if the fixed 
exchange rate is to hold. Some 
private economists think a new 
round of spending cuts tax 
increases will be needed now, 
and this could slow growth. 

Then there is the problem of 
corruption, which although it 
is declining remains a serious 
concern. Businessmen say 
Argentina must crack down 
hard on corruption if it is to 
attract foreign investment; 
independent observers say Mr 
Menem has still not done 
enough to root it out. 

Although he purged the gov- 
ernment in January under 
American pressure, no officials 
have been charged, while oth- 
ers with a doubtful past 
remain in government 

The government has not 
acted to break up powerful car- 
tels and oligopolies and is act- 
ing too slowly to create an effi- 
cient civil service able to police 
the economy and enforce com- 
petition. The lumbering con- 
glomerates that dominate 
Argentina's corporate scene 
will not survive unless they 
are forced to undergo trau- 
matic change. Some observers 
doubt that their managements 
will able to modernise, cut 
costs and carve out new mar- 
kets after growing in a closed 
economy sealed off from nearly 
all competition. 

In a way, what has been 
achieved so far is the relatively 
painless part of economic 
reform. Real wages have fallen 
only slightly; employment has 
risen despite the elimination of 
98.000 public sector jobs this 
year. 

In accomplishing the more 
difficult next steps, Mr Menem 
faces another problem: he 
lacks the unequivocal support 
of any political or social group. 
He is breaking up the unions, 
once the backbone of Peronist 
power, and has allowed toe 
Peronist party to wither. The 
military, long the main power 
in the land, have now accepted 
a secondary role in national 
affairs. Although heartened by 
his policies, toe business com- 
munity also supports other 
centre-right politicians. Even 
US officials admit in private 
that they sometimes find toe 
impulsive Mr Menem both 
unnerving and unreliable. 

instead of having a depend- 
able political base to fall back 
on, Mr Menem must rely 
heavily on his political instinct 
and his ability to interpret and 
win over public opinion, much 
as the populist Juan Perdn did 
fifty years ago. This makes 
him peculiarly vulnerable: if 
economic reform falters or fails 
to produce the rewards prom- 
ised by Mr Cavallo, Argen- 
tina's notoriously volatile pub- 
lic opinion may yet turn 
against Mr Menem. 


Joe Rogaly 

Tides of history 


“^SjKjjT The Liberal 

Democrats 
are enjoying 

gj gea *. jay their fanta- 

sies. Let us 

JX indulge one 

of them; it 
just might 
““ — ^ come true. 

Britain's third party could be 
on its way to becoming the 
Democrats (or is it the Repub- 
licans?) in a two-party system 
not unlike that of the United 
States. It has made a start. 
Now what it needs is a great 
deal of good luck, and an out- 
right Conservative victory at 
the next general election. In 
that set of circumstances it 
would be well placed to suc- 
ceed where the Alliance 
failed. 

We know one or the reasons 
for that failure. The Alliance, 
a partnership between the for- 
mer Liberal party and the 
erstwhile Social Democratic 
party, came crashing down in 
smithereens after the 1987 
election. Detailed accounts by 
Lord Jenkins (then Mr Roy 
Jenkins) and Dr David Owen, 
two of the founders of the 
SDP. make it plain that the 
single most destructive force 
was Dr Owen's temperamen- 
tal inability to work with his 
colleagues. 

But before Dr Owen 
appeared on the scene Lord 
Jenkins and Sir David Steel, 
the then Liberal leader, had 
been right to discern that 
there was a longing In Britain 
for a third choice. During 
most of the 1980s Labour was 
not electable, while the Con- 
servatives under Mrs 
Thatcher won three times 
mainly for that reason. The 
other two parties competed 
for the leadership of the oppo- 
sition. The Alliance nearly 
won, but neariy was not good 
enough. Two years ago, as 
Labour began its steady climb 
back towards electoral 
respectability and a long run 
of high scores in the opinion 
polls, it seemed as if the story 
was over. 

Today it looks as if there 
may be a sequel, with a quite 
different denouement. As I 
say, this is a morning for 
indulging the fantasies of the 
underdog party. Much 
depends on how Labour fares 
on polling day. A convincing 
overall majority for Mr Neil 
Kin nock would render the 
Liberal Democrats irrelevant, 
although they would harass 
the new government from the 


opposition benches. But that 
is the least likely outcome. It 
always has been, even during 
the high summer of Labour 
opinion poll leads. 

Yet toe matter is not set- 
tled: the polls suggest that the 
two larger parties are fairly 
evenly matched. If the Conser- 
vatives win with a minuscule 
majority, Mr Kinnock may 
survive to fight another day. 
His slogan would be, “one 
more push, and the Tories are 
out". If Labour emerges as tbe 
largest party in a hung parlia- 
ment, he might be able to 
form a government on the 
basis that tbe Liberal Demo- 
crats and assorted national- 
ists would be bound to 
support him. Such an out- 
come is possible, but by no 
means certain. It is at least 
equally likely that Mr John 
Major will lead the Conserva- 
tives to a convincing fourth 
victory. On last week's evi 

The Liberal 
Democrats contain 
more trust-busters 
than the DTI 


dence, that would be my bet. 

Labour politicians have pri- 
vately spent much of the sum- 
mer asking each other what 
would happen then. Clearly 
there would be a strong move 
to oust Mr Kinnock and 
replace him with either Mr 
John Smith, the shadow chan- 
cellor. or one of the younger 
stars - the passionate Mr 
Gordon Brown, say. or the 
hugely telegenic Mr Tony 
Blair. The pent-up fury of the 
Labour left would explode, 
fragmenting the party. Mr 
Ashdown would rub home the 
point that Labour was a four- 
time loser. It would have done 
everything its own history 
permitted it to do. Nationalis- 
ation. unilateral disarma- 
ment. withdrawal from the 
European Community have 
already been ditched. The 
market has been, if not 
embraced, given a perfunc- 
tory hug. Labour's electoral 
organisation is superb; its pre- 
sentations masterpieces of 
professionalism. If it was 
knocked out with all that 
plus, say, 2.75m unemployed 
supposedly frightening voters 
away from the government, 
the Labour party would have 
lost its reason for existence. 


Shorn of ideology and all sem- 
blance of conviction in an 
effort to win, it would have 
failed to live up to its sole 
remaining purpose, the pur- 
suit of power. 

Enter Mr Ashdown, stage 
right. In a decade In which 
even the teeniest whiff of 
socialism is not a strong seller 
he heads a party with no 
socialist baggage to discard. 
He can dream of the tide of 
history, which displaced the 
Liberals and brought Labour 
forward during the first half 
of toe century. That was a 
time when in some minds the 
threat of communism had to 
be parried by building a dem- 
ocratic socialist party in 
Britain and making it part of 
the political establishment. 
Perhaps the tides are now 
flowing tbe other way. The 
Liberal Democrats are 
staunchly uou-socialist. The 
former Liberals' often shaky 
belief in the market and fiscal 
prudence has been strength- 
ened by the injection of 
robust SDP blood. The new 
party is even fashioning a 
strong competition policy. It 
contains more trust-busters 
than does the Department of 
Industry under the Conserva- 
tive Mr Peter Lilley. 

Liberal Democrats draw the 
conclusion that the tide will 
now bring them in as Labour 
fades. The years of Labour 
ascendancy, begun after the 
first world war, would be 
over. They would constitute a 
70-year blip, democratic in 
nature, but nevertheless par- 
allel to toe authoritarian 70- 
year blip in tbe Soviet Union. 
Some Liberal Democrats 
believe that, given time, their 
new party will replace Labour 
completely. British politics 
would then still work on the 
US two-party principle. This 
is consonant with its built-in 
first-past-the-post voting 
mechanism. Others acknowl- 
edge that Labour will take a 
lot of withering away. They 
prefer to aim for a multi-party 
Britain in which most govern- 
ments are coalitions of parties 
elected by proportional repre- 
sentation. Labour will almost 
certainly pin PR to its mast- 
head if it loses next time; the 
question is how fast support 
for the Liberal Democrats 
would expand as support for 
Labour contracted. 

This bubble will burst with 
the next opinion poll showing 
an increase in Labour sup- 
port Meanwhile, let it float. 
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Power of veto and right to initiate legislation sought for European Parliament 

Dutch seek to curb Brussels’ power 


By David Gardner in Brussels 


THE Dutch presidency of the 
European Community wants to 
boost the powers of the Euro- 
pean Parliament, giving it the 
right to veto almost all EC leg- 
islation by the 12 member 
States, or Council of Ministers. 

The proposal is contained in 
an unpublished working docu- 
ment likely to be put to the 
inter-governmental conference 
on political union currently 
trying to forge agreement on 
changes to the Treaty of Rome. 

The Dutch idea goes much 
further than proposals by Lux- 
embourg, the last member to 
hold the six-month rotating 
presidency, which advocated 
giving the Strasbourg assem- 
bly the last legislative say in 


five areas. 

The plan is bound to sharpen 
differences amon g the Twelve 
about the so-called "democratic 
deficit" - how to strengthen 
accountability at a time when 
Brussels is acquiring more 
powers. And it will also polar- 
ise debate in the run-up to the 
December European summit in 
Maastricht, by when the EC is 
supposed to agree on blue- 
prints for both political union 
and economic and monetary 
union (Emu). 

Both sets of negotiations are 
thus beset by difficulties. The 
two main obstacles to an 
accord on political union are 
the powers of Strasbourg and 
the extent to which the Twelve 


should submit to a common 
foreign and security policy. 

Germany has made clear 
that it regards a much- 
strengthened parliament as a 
state qua non for agreeing to 
Emu. which would entail sur- 
rendering the D-Mark and the 
now dominant role of the 
Bundesbank in European mon- 
etary policy to a future single 
currency and a European cen- 
tral bank. Italy also strongly 
bads a beefed up Euro-leglsla- 
ture. 

The UK is set against dilut- 
ing powers of national par- 
li aments, wanting to give 
Strasbourg the role of greater 
scrutiny over the Brussels 
Commission. France, which 


has gone to great lengths to 
keep the parliament in Stras- 
bourg for national prestige, 
nevertheless wants to keep it 
toothless, although it is likely 
to compromise in order to get 
full German endorsement of 
Emu. 

Strasbourg currently plays 
little more than an advisory 
role in EC lawmaking, and its 
amendments need the support 
of the Commission. It has con- 
siderable powers over the EC 
budget. 

The Dutch plan would give 
the 518 Strasbourg MEPs the 
light to veto all legislation the 
Council approves by majority 
vote. The Luxembourg plan 
suggested veto rights on the 


Poland threatens to call off EC trade talks 


By David Gardner in Brussels 


POLAND yesterday threatened 
to cancel talks on an associa- 
tion agreement with the Euro- 
pean Community. 

The move came as the EC 
moved to defuse a row over 
east European market access 
for beef, which left France 
embarrassingly isolated when 
foreign ministers met in Brus- 
sels last Friday. The dispute 
“looks close to being resolved”, 
a senior Brussels official said 
yesterday. 

Poland had hoped the EC for- 
eign ministers would agree to 
offer more generous trade 
terms for its agricultural pro- 


duce, textile and steeL 

But France, worried about 
its beef formers, blocked pro- 
posals to offer more generous 
terms in spite of pledges by 
Community foreign ministers 
during last month’s abortive 
Soviet coup to speed up the 
talks and give practical sup- 
port for ex-communist conn- 
tries which are reforming. 

France is understood to have 
told its partners that Paris 
would come up with a work- 
able compromise. This will 
probably involve endorsement 
of some version of the Commis- 
sion’s idea that part of the 


increased “access" for east 
European farm produce would 
involve the EC financing these 
countries* sales to their old 
market in the Soviet Union. 

Mr Jacques DeJors, the Com- 
mission president, is due to 
meet Mrs Edith Cresson, the 
French prime minister, later 
this weds, and is expected to 
impress on her both Brussels* 
commitment to a better deal 
for eastern Europe, and the 
degree of hostility raised by 
France’s obdurate defence of 
its farming interests. 

Mr Uffe Ellemann Jensen, 
the Danish foreign minister 


who called for a European 
summit to endorse the Com- 
mission's concessions to Hun- 
gary, Poland and Czechoslo- 
vakia, on Friday called the 
French attitude “a disgrace". 

"Certain countries make fine 
statements about Europe and 
democracy, but when it comes 
to small concessions and con- 
fronting their own vested inter- 
ests, they behave as if they are 
living on another planet.” be 
said. Mr Hans van den Broek, 
the Dutch fore ign minister and 
current EC president, said his 
opinion was “not dissimilar’'. 

The row. which jeopardises 


the “association agreements" 
Brussels is offering the east 
European trio as a transition 
to a free trade zone and EC 
entry, was likely to go back to 
the Twelve foreign ministers at 
the end of this month. But if a 
formula emerges beforehand, 
any council meeting between 
now and then could pass it 
France’s position is further 
undermined because it is one 
of the few EC beef producing 
countries where prices have 
held up sufficiently not to trig- 
ger the "safety-net", which 
obliges Brussels to buy all out- 
put into its stockpiles. 


World’s 

largest 

ticket 


agency folds 


By David Churchill and 
Andrew Jack in London 


KEITH PKOWSE, the world’s 
largest ticket agency, which 
sells more than a million tick- 
ets a year, was pot in receiver- 
ship yesterday with debts of 
more than £7m ($ 11.8m). 

The collapse of the ticket 
and hotel reservations agency, 
corporate hospitality and 
travel group came after the 
accountancy firm of Grant j 
Thornton was appointed as 
receivers at mid-day to Keith | 
Prowse Holdings, the umbrella 1 
company privately owned and 
ran by brothers Mr Ranjit and 
Mr Dev Anand. They acquired 
the company 10 years ago. 

The group has some 63 out- 
lets in the UK and 16 conces- 
sions, many in hotels and 
department stores, which spe- 
cialise in theatre, concert, 
sport and holiday bookings. It 
employs some 650 staff and in 
file year to end of June had 
produced management 
accounts showing a £3m loss 
on group turnover of £16010. 

The company's collapse was 
blamed on the Gulf war and 
recession as fewer tourists 
came to Britain and corporate 
entertainment budgets were 
cot 

The company also invested 
£5m in expanding its Ameri- 
can operations which failed to 
produce any return and con- 
tributed to Its collapse. 

As cash flow became 
stretched this summer the 
company was usually paying 
theatres some five weeks after 
tickets were sold, more than , 
twice the normal payment 
period. 

About half the group’s turn- 1 
over came from the Expo tel 
international hotel reserva- 
tions agency which was sold 
by the receivers yesterday for | 
an undisclosed sum to The 
Modem Group, another hotel 
reservations agency. 

The receivers said some 230 
jobs would be secured by this 
sale but warned that redan- 1 
dancies were inevitable unless 
all the other companies in the 
group were also sold quickly. 

The Royal Bank of Scotland, 
which called in the receivers, 
was Keith Browse's biggest 
secured creditor and was owed 
a boat £3m. The collapsed 
Rank of Credit and Commerce 
International (BCCI) was also 
owed £l-5m. "We're not under 
a great deal of pressure from 
BCCI for that at the moment," 
said Mr Malcolm Shlerson, one 
of the three Joint receivers, 
yesterday. The other two are 
Mr AOanGriffiths and Mr Iain 
Allan 

Mr Shierson said yesterday 
that the group's liabilities 
could eventually ran into 
"tens of millions of pounds". 




A construction worker on scaffolding 1 
Zedong yesterday, the 15th anniversary 


fa above Tiananmen Square in Beijing pauses to look at a portrait of Mao 
the Chinese leader’s death 


Mobil in oil exploration talks with Vietnam 


By Alan Friedman in New York 


MOBIL, the US oil and gas 
group, is holding talks with 
PetroVietnam, the state oil 
company of Vietnam, about 
possible exploration opportuni- 
ties in the South China Sea. 

The US company stressed 
yesterday that the talks were 
preliminary and that no busi- 
ness could be conducted until 
the long-standing US trade 
embargo against Hanoi was 


lifted. Mobil last explored for 
oil and gas and found deposits 
off the coast of Vietnam - by 
agreement with the govern- 
ment of Saigon - more than 15 
years ago. 

Mobil said yesterday that the 
talks were taking place with 

the full knowledge of officials 


from the US Treasury and 
State departments, who are 
being briefed on any company 
action. 

Mobil and other US oil com- 
panies are keen to respond to 
PetroVietnam’s recent 
announcement that it would 
consider exploration bids for 
the offshore properties previ- 
ously leased by Mobil. 

US companies left Vietnam 
in 1975, when North Vietnam- 
ese troops entered Saigon and 
overran the US embassy. All 
other western companies left 
Vietnam in 1981, when Hanoi 
closed its doors to exploration 
by them; non-US companies 
began returning after Vietnam 
relaxed Its ban in 1987. 


At present companies from 
at least 15 countries are 
involved in exploration in Viet- 
nam. Among them are Enter- 
prise Oil, British Petroleum, 
Lasmo and Clyde Petroleum of 
the UK, plus companies from 
Japan, Sweden, New Zealand, 
the Netherlands, India and 
Indonesia. 

Last April, Senator Frank 
Minkowski, a Republican from 
Alaska, introduced legislation 
to relax the US trade embargo 
with Vietnam. Although a res- 
olution was passed by the Sen- 
ate Foreign Relations Commit- 
tee, the lifting of Washington’s 
trade embargo is complicated 
by the issue of whether US sol- 
diers - designated missing in 


action - are still being held 
prisoner by Vietnam. 

Informal talks between 
Hanoi and US oil companies 
have been held over the past 18 
months and US oil executives 
are keen for the trade embargo 
to be lifted as soon as possible. 

Although Vietnam is a net 
oil exporter, it needs western 
technology to develop oilfields 
such as the White Tiger field in 
the South China Sea. The East- 
West Center, which has stud- 
ied Vietnam's oil potential, 
reckons the country’s crude oil 
output could rise from its pres- 
ent level of 60.000-70,000 barrels 
a day to as much as 300,000- 
500,000 bid by the early years 
of the next century. 


Britain tightens rules on tobacco promotion 


By Alice Rawsthom and Alan Pike in London 


TOBACCO advertisements in 
the UK will carry tougher 
health warnings such as 
“Smoking Kills " and "Smoking 
Causes Cancer” from next year 
under the terms of a new vol- 
untary agreement on tobacco 
promotion announced yester- 
day by the government 

The agreement, which also 
tightens controls over the pro- 
motion of tobacco products to 
young people. Immediately 
came under fire from anti- 
smoking organisations. 

Yesterday's announcement 
comes at a time when the 
European Commission is con- 
sidering an outright ban on 


tobacco advertising. A draft 
directive proposing the ban 
was approved by the Commis- 
sion pflrftw year. 

The directive, which has 
been the subject of fierce 
debate, will be discussed by EC 
health ministers in November. 

The UK’s new voluntary 
agreement marks the end of 
months of discussion between 
the government and the 
tobacco industry, which last 
year spent around £80m 
(5135m) on media advertising 
as well as substantial sums on 
other forms of promotion such 
as sport sponsorship. 

In addition to the Introduc- 


tion of tougher health warn- 
ings. the new agreement 
extends the ban on poster 
advertising visible from 
schools to those visible from 
children’s playgrounds. 

It also imposes stricter con- 
trols on tobacco advertising in 
young women’s magazines and 
bans tobacco ads from all new 
magazines for six months. It 
extends health warnings to the 
branded advertising on tobacco 
companies' vehicles and to 
retail promotional material. 

The Tobacco Advisory Coun- 
cil, which represents the indus- 
try, described it as a “victory 
for common sense". However, 


it was rejected as inadequate 
by health groups, which are 
campaigning for the UK to sup- 
port the proposed EC ban. 

The government-appointed 
Health Education Authority 
deplored the reliance on volun- 
tary agreements, saying they 
were “ineffective in tackling 
the dangers of smoking”. 

The British Medical Associa- 
tion and other groups have 
warned that the credibility of 
plans announced by Mr Wil- 
liam Waldegrave, health secre- 
tary, to raise health standards 
will be undermined unless the 
government takes a tougher 
stance on tobacco advertising. 
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environment, infrastructure, 
high-technology research, and 
aid in and outside the EC. 

The Dutch refinements 
simultaneously advocate that a 
great deal more EC legislation 
is subject to majority voting - 
now used for Single Market 
laws and directives in areas 
like environment and social 
policy which are judged essen- 
tial for a barrier-free Commu- 
nity. 


Aerospace flies 
by the wire 


Majority opinion in the par- 
liament itself wants full “co-de- 
cision" with the Council, with 
laws subject to a two-stage 
majority vote by both, and par- 
liament given the right to initi- 
ate legislation. 


For today at least, there will be 
more questions than answers 
about British Aerospace's prof- 
its wa rning ; but the manner 
and timing of its announce- 
ment scarcely inspire confi- 
dence. Given that most fore- 
casts for its full-year profits 
were cut by a fifth only a few 
weeks ago, it looks like a case 
of mutual misunderstanding 
between BAe and the City. 
Since the recession began 
appearing in the form of lower 
profits, companies have shown 
an uncanny ability to deliver 
results closely in line with 
expectations. BAe's tradition- 
ally aloof style is out of step 
with the times. 

One wonders nevertheless 
why the group felt obliged to 
make the warning when it did 
- tomorrow’s interim results 
give it an opportunity for the 
customary trading statement 
Perhaps the underwriters of its 
expected rights issue were 
edgy: or BAe’s auditors were 
unhappy at continuing the pol- 
icy of putting the costs of its 
redundancy programme into 
the balance sheet. 

The episode seems to sup- 
port Lord Weinstock’s asser- 
tion that large defence groups 
are having to wave goodbye to 
the days when customer 
advances provided the funding 
for their businesses. In its 1990 
accounts. BAe had some £4J>bn 
of advances, equivalent to 
three tiroes its market capital- 
isation and £400m less than the 
previous year’s figure. As cus- 
tomers get tougher. BAe might 
gear up with debt or issue lots 
more equity, bat its working 
capital requirements will be as 
heavy as ever. The implica- 
tions for shareholders are Iks 
than pleasing whichever route 
it chooses. Their only consola- 
tion is that talk of a large 
acquisition now seems decid- 
edly far-fetched. 

Whatever the case, the price 
for not massaging expectations 
has already been a 6.5 per cent 
drop in BAe’s shares. If there is 
a large charge against profits 
to be made from the likes of 
Rover or the Arlington prop- 
erty portfolio, the worst of the 
damage might be over. The 65 
per cent yield is scant consola- 
tion for the risk of further dete- 
rioration at the trouble spots. 


FT-SE index: 2,65&2 (-14J) 


British Aerospace 


Share pries relative to the 
FT- A At -Share Index 
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bonds trading at yields below 8 
per cent, the dollar offers little 
investment attraction. 

The balance of expectation is 
that the next Federal Reserve 
move will be to ease. There 
was no clear steer from last 
week’s unemployment figures, 
but the Fed has a fresh oppor- 
tunity to assess domestic 
recovery when prices and 
retail sales data are released at 
the end iff this week. The pros- 
pect that rates might then fall, 
however, does not mean that 
the foreign exchange market 
has become a one-way street It 
has already discounted a US 
interest rate move; the Fed 
may not have much appetite 
for another. 


Currencies 


Having failed to rise to a 
new peak in the aftermath of 
the Soviet coup, the dollar is 
looking jaded. Its sharp foil in 
Europe yesterday owed some- 
thing to heavy commercial 
sales In a thin market in New 
York on Friday night But with 
Wall Street treading water and 
long-dated US government 


UK economy 

It is quite easy to imagine 
Mr Major pushing banter on 
the election button after yes- 
terday's revised retail sales 
and credit figures for July. It 
would be imprudent to con- 
clude, though, that the UK’s 
economic statistics are yet con- 
sistent with anything more 
writing than a slow and uncer- 
tain recovery. 

Two consecutive months of 
retail volume growth on a 
scale not seen since early 1989 
is certainly encouraging. 
Indeed, if one reallocates to 
later months port of the large 
March increase attributed to 
VAT, an improving trend is 
discernible at the aid of the 
first half. Year on year compar- 
isons should turn positive 
when August figures are avail- 
able. The argument is all very 
tentative, however; allowance 
has to be made for the impact 
of stock clearance sales over 
the summer, and too much 
should not be read into sub 
sector gainers and losers. 
Though clothing and footwear 
sales were static in July, the 
rise in purchases of more dis- 
cretionary household goods 
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BA cargo contract 


BUSINESS 


£100m order for 
Ferranti-Thomson 
dipping sonar 


The Cargo Division of British 
Airways, in conjunction with 
KLM, has embarked on a 
mqjor initiative to expand 
their business communi- 
cations capability with their 
world-wide trading agents. 
Fferranti TnlPmatinnal 

Information _ Systems will 
supply a pilot system for 
implementation in the USA, 


traditionally variable perfor- 
mance media such as oial-in 
PSTN tines and radio-data 


links, yet present uninter- 
rupted on-line access to 
the user. 

By providing a standard 
software interface, the 
2T2000 has enabled British 
Airways to use their CARAT 
PC -based application to allow 
user-friendly access to their 
mainframe systems. 

British Airways feels thpt 
this enhanced system offers 
considerable advantages to 
them and their trading 
partners such as immediate 
availability of lines, a usage- 
related coat structure and the 
ability to offer their services 
to a witter client base. 

British Airways and fbrranti 
International have been 
work ing together on this pilot 
system for over 12 months and 
both parties feel that the 


Bbrranti-Thomson Sonar 
Systems has won the 
competition to supply the 
active dipping sonar (ADS) 
equipment lor the Royal 
Navy’s EHlOl ‘Marlin’ 
helicopter. 

The news was announced by 
the RL Hod. Run King, 
Secretary of State for Defence 
at the Royal Navy Equipment 
Exhibition in Portsmouth 
last week. He stated that the 
contract will be worth up to 
£100 million. 

A total of 44 helicopters are to 
be ordered from Westland 
IBM the newly appointed 


to enable industry 
standard multi -functi onal 
PC and dial-in connectivity 
via the PSTN. This will 
provide links to consignment 
processing and tracking 
mainframes with a potential 
to service 2,000 agents across 
the US and will form the 
basis of British Airways 
expanding their world-wide 
cargo services. 

Key to the success of the 
system is tile 'PC connect' 
software package developed 
by Barranta for use with their 
IT2000 Gateway This 
package has been extended to 
address the need for remote 
PCs to maintain full IBM 

mainframe sessions over 


prime contractor. 

The ADS contract, is now 
subject to the completion of 
contractual negotiations with 
the prime contractor. 








and consumer durables could 
conceivably be linked to the 
depressed housing market. 
Those deciding not to sell their 
homes can simultaneously opt 
for a spot of DIY. 

Hie July credit figures can 
also be read in more than one 
way. The £4J28bn of new lend- 
ing was more than the market 
expected and certainly adds 
weight to opinion poQ findings 
that consumer confidence Is 
creeping back. The size of 
credit card debt as a proportion 
of net increased lending, 
though, suggests that dis- 
tressed borrowers may be 
somewhere in the equation. 


rv 
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Leucadia/ Molins 

Leucadia’s long-drawn out 
effort to gain control of Molins 
taefcg the profile of Lord Han- 
son’s mooted hid for Id, but it 
raises important Issues of prin- 
ciple nonetheless. This week 
Molins must call an extraordi- 
nary meeting at which Its 
board stands to be outvoted by 
a foreign predator which: man- 
aged to acquire only 45 per 
cent in the course of its origi- - 
nal bid two years ago. Leuca- 
dia’s chances of success are 
high because it has since man- 
aged to raise its stake to 4&45 
per cent by buying shares at a 
premium to the market price. 

There are aggrieved parties 
on almost every side In this 
affair, not least investors 
deprived of the right to exit at 
the premium paid by Leucadia 
since its its bid lapsed. Yet 
Leucadia has not infringed the 
Takeover Code; That suggests 
the Code is inadequate when a 
bid lapses with the bidder in 
spitting distance of a majority. 

Hard cases make bad law. It 
is not easy to see how the Code 
could be amended without 
gross interference in the work- 
ings of the market. Forcing 
such a bidder to unwind its 
stake, possibly at a kiss, would 
make the whole takeover busi- 
ness extraordinarily risky. In 
any case the Code defines a 
stake of between 30 and 50 per 
cent as effective control. By 
that yardstick, M olins is deny- 
ing Leucadia its democratic 
rights by refusing it represen- 
tation on its board. That situa- 
tion would persist even if Leu- 
cadia had been denied its right 
to increase its stake by the per- 
mitted 2 per cent a year after 
the hid lapsed. But other share- ' 
holders also have a justifiable 
claim to equal treatment Some 
d the injustice dime to than 
would disappear if, -having 
taken control of the Molins 
board, Leucadia was obliged to 
make an offer lor the entire 
outstanding capital at the high- 
est price it paid along the way. 
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enhanced connectivity will 
deliver cost and efficiency 
benefits to bath British 
Airways and their Cargo 
agents. 


Submarine data 


Major order for Belgium 


The Sea Systems Data 
Management department of 
Fferranti Systems Integration 
at Vfeymouth has been 
awarded a contract for the 
supply of Link Docu- 
mentation for In-Service 
Submarines. 

The Compaq^ specialists in 
the design development and 
use of computerised re- 
lational databases for total 
configuration control of 
major contracts won a similar 
contract in April of this year 
to supply documentation for 
%nguard Class Submarines. 


Krranti has won a contract to 
supply a message switching 

system and meteo ro logical 
database to the Belgium 


ujhE? the national” authority 
of Mr. J. L. Dehaene, Minister 
of Communications and 
Infra- 
structure. The contract has 
been won in the face of strong 
international competition. 

The system will be installed 

at Brussels International 
Airport. 

The system will switch 
meaaageson the Aeronautical 
Fixed Telecommunications 
Network (AfTNl, Global 
Telecommunication System 


The award of this latest 
contract highlights the 
pioneering work carried out 
jointly with MoD (Navy! in 
the centralisation of source 
data for the automatic 
production of technical 
documentation of major 
installations. 


(GTS), Common ICAO 
Data Interchange Network 
ICIDIN), Integrated Network 
for Flight Plan Related Data 
Communication (INTNET), 
and various dedicated links 
within Belgium. 

The Fbrranti AFTN switch 
supports a _ wide range of 


communications protocols, 
network services and ' 
connections. The system also 
supports different formats of 
messages and provides speed 
and conversion facilities. 
Protocols provided include 
standard X.26 and ISO 


Transport oswcU as the 
specialised AFTN. GTS and 


lised AFTN, GTS and 
protocols. 
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fluid power, special engineering, 
relined and wrought metals. 
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Hachette starts asset 
sale with Danel Ferry 

'HFfchette.the French publishing and broadcast- 
ing group, is selling Danel Ferry, the country's 
■leading. printer of continuous office stationery 
irrthe first big step in the FFriJbn ($330m) of 
'planned asset sales. Pegs 18 - 

■C am ibbn spea fc s of his future 

^““““““1 Mr Frank Carrubba, 
hU II IRC new| V appointed 
l*nlLlr3 executive vice-presl- 
■ ■ ■ " w dent of technology at 

© Philips, the Dutch 
electronics giant, 
talked enthusiasti- 
cally about the task 
ahead and his **10 
exciting years at 
/ Hewlett-Packard", 

' the US computer and 
electronics manufac- 
tuw.Page 18 

EBRD picks Morgan Stanley 

The European Bank for Reconstruction and 
Development has picked Morgan Stanley Inter- 
national, the US securities house, to lead its 
d6but debt issue. Page 23 

E mp ress of Standings in danger 



The equilibrium of Lord Emswortti would have 
been very much disturbed by the knowledge 
that the Empress of Blendings, his prize sow, 
is-now a member of an endangered species. 
Tft© Empress, as Jans of the English author 
P.G. Wodehouse should recall, was a Berk- 
shire pig, a breed on the critical list of the 
Rare Breeds Survival Trust Page 27 

New ACM proposals accepted 

Revised plans by Australian Consolidated Min- 
erals for the sale of & stake in Its Mount Keith 
nickel project to Outokumpu of Finland had 
been accepted by the federal government’s 
Foreign Investment Review Board.. Page 20 

Same Darby ahead 1 1% 

Si me Darti/spro-tax profits to June rose 11 
per centMS879m {US$244v2m> but Malaysia’s 
largest conglomerate warned of uncertainty 
ahead. Page 22 

UK builder suffers 

The severity of the 
recession in the UK 
housing market was 
Illustrated when Wilson 
(Connolly) Holdings, the 
east of England-based 
builder, announced a 28 
per cent fall to £1&8m 
($23 .32m) in pre-tax 
profits during the first 
six months.- Mr Ian Black 
(left), managing director, 
said: “It Is to be hoped 
that we are somewhere near the bottom of the 
wcle.r Peg* 2S 


Market Statistics 


fending rata 

St 

London traded options 

23 

Benchmark Govt bonds 

22 

London trail options 

23 

-FT-A Indices 

23 

Managed fund series 

32-35 

'FT ta bond na 

22 

Money markets 

38 

financial Mores 

38 

New Int bond Issues 

23 

Foreign exchanges 

38 

World commodty prices 

27 

'London recent issues 

23 

-World stock mkt fates 

37 

London Bflaasarefce 

29-31 

UK OMdands atwoonced 

25 


Companies ha «Ms Issue 


ACM 20 

Adolph Coors 20 

Alphameric 26 

Afbadian Intnl 26 

Bass- 24 

British Vita 26 

Candbver Investments 25 
Garrafour. 18 

Close Brothers 24 

Commercial Union 26 

Cpns Plantations 22 

. Continental Bank 20 

Crown Lite 20 

'Evans Hatahaw 25 

Fairs y . 24 

GIO 20 

"Goodhead 24 

Hachette IB 

- Haynes Publishing 26 

-Hewlett-Packard 16 

Hong Leon g 20 

Hopttnsons 26 


inch Kenneth Kajang 26 
Jinro 20 

Krupp Stahl 18 

Kynoch (G&G) 28 

Unread 24 

Menders 24 

Mirror Gp Newspapers 25 
NBHPeko 20 

Normandy Poseidon 20 
Outokumpu 20 

Perkins Foods 24 

Philips 18 

Polly Peck Inti 25 

Scruttons 24 

Sekisui House 22 

Sherwood Computing 26 


24 

Sima Darby 

22 

IB 

Sima UEP Properties 

22 

28 

Suter 

25 

18 

TEA 

18 

20 

Trans-Brasil 

20 

26 Vaso 

20 


Wilson (Connolly) 

25 



Brent 
Walker 
braced for 
receivers 

By Robert Peston end 
Roland Rudd in London 

BRENT WALKER, the troubled 
UK leisure group, moved close to 
receivership last night after 
holders of more than 25 per cent 
of its bonds refused to drop their 
opposition to a reconstruction 
plan and continued to support a 
rival offer from Lonrbo. the 
international trading group. 

Earlier in the day. Brent 
Walker's banks had warned 
holders of £100m of Brent 
Walker’s bonds that they would 
call In the receivers if the bond- 
holders did not drop their sup- 
prat fra Lonrho’s takeover offer 
for the company. 

Touche Ross, the accountancy 
firm, is standing by to be 
appointed as receivers. 

Standard Chartered, the bank 
leading a steering committee of 
principle lenders to Brent 
Walker, Informed the bond- 
holders yesterday that they must 
drop support for Lonrfao's take- 
over plan, or see the company go 
into receivership, this message 
was delivered to Hambros, the 
merchant bank which is a bond- 
holder and adviser to the biggest 
bondholders, by Mr Eric Nas- 
lond, the head of Standard’s cor- 
porate reconstruction unit 

“The banks are no longer 
afraid to put the company into 
receivership”, commented 
aijwHtpr member of the steering 
committee. “The gap between 
what we lose if the company 
stays afloat or if it goes down is 
not so great But the bond- 
holders would be wiped out by 
receivership”. 

The banker pointed out that 
Touche Ross, in its main role as 
an accountant, had already pre- 
pared a detailed evaluation of 
Brent Walker for the banks. 

However Lonrbo was keeping 
up its campaign to press Brent 
Walker’s banks to consider its 
takeover offer. Mr Paul Spicer, a 
Lonrho director, yesterday 
warned the steering committee 
that they could be sued by share- 
holders and bondholders if they 
refused to circulate Lonrho’s 
proposals to all 47 of Brent 
Walker’s banks . 

Mr Spicer said: “It would be 
disgraceful if the steering com- 
mittee opted for liquidation 
rather than send our proposals 
to all 47 banks. Irresponsible 
behaviour like that could make 
them vulnerable to litigation.” 

But the banks were adamant 
that they would not negotiate 
with Lonrho. “If we open the 
door to these people, what hap- 
pens if they do their due dili- 
gence, inspect the company’s 
assets, and then tell us that they 
are not going to offer as much as 
they first thought", said another 
banker. 


T he underlying problems of 
British Aerospace appear 
to have caught up with 
the company faster than expec- 
ted. 

The company's warning yester- 
day of for lower than expected 
profits this year stunned the 
stock market and sent BAe’s 
share price tumbling. The City of 
London was baffled by the timing 
of the warning only two days 
before BAe was due to release its 
results for the first half of this 
year. There was speculation that 
this would coincide with a much 
talked about rights issue. 

BAe shares dropped 37p to 5l8p 
after the company said its board 
“wishes to state that its own 
expectations are well below the 
numbers mentioned in the week- 
end press". These forecast full- 
year pre-tax profits of about 
£300m (4516m) or lower compared 
with £37 6m last year. 

Various theories were doing 
the rounds in the City over the 
reasons for the sudden bearish 
announcement, including the 
possibility of some unexpected 

heavy write-offs. 

The London Stock Exchange is 
also understood to have been 
investigating dealings in BAe 
shares before yesterday’s state- 
ment because of the speculation 
of what appears to have been a 
well-leaked imminent rights 
issue. It is continuing to monitor 
the situation. 

The favonrite explanation for 
BAe’s decision to put out a profit 
warning was that there had been 
a mismanaged flow of informa- 
tion to the market in expectation 
of a rights issue to raise £450m to 
£500hl 

If the rights issue was to go 
ahead successfully - and the 
City was suggesting yesterday 
that the odds were still in favour 
of a rights announcement later 
this week - the company clearly 
had to ensure that the market 
would not be taken by surprise 
by its finnnriai performance this 
year. 

When Professor Sir Roland 
Smith, BAe’s chairman, reported 
in February record 1990 pre-tax 
profits of £376m. he also warned 
that the company was continuing 
to face pressures from high infla- 
tion, high interest rates, the 
weak dollar, not to mention the 
cuts in the defence industry. 

Although the company would 
be forced to continue rationalis- 
ing production capacity and shed- 
ding jobs, he expressed confi- 
dence in the company's long term 
future. 

Since February, the short term 
outlook for the company has 
deteriorated more rapidly than 
expected. 

The defence business account- 
ing for about 80 per cent of the 
company's trading profits last 
year is facing a steady long term 
decline. 

So for, the Saudi Arabian A1 
Yam amah contract has not trans- 
lated into more military aircraft 
orders. 

Serious doubts are facing sev- 
eral of the missiles division’s 
main projects because or govern- 
ment defence cuts. 

At a time of rare defence con- 
tracts, BAe last week lost out to 


Shares tumble after unexpected 
announcement on earnings 

UK market 
stunned by 
BAe warning 

By Paul Betts, Aerospace Correspondence 
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lysts expect an operating loss for 
Rover of £80m to £100ra for the 
full year. 

Nor have BAe's property and 
construction activities escaped 
the general property slump. 

Cars, property and commercial 
aircraft are the three principal 
prongs of BAe’s diversification 
strategy to reduce the company’s 
heavy reliance on the military 
business. 

While the military business 
has been slipping away, the gen- 
eral trend in the group’s civil 
business has been discouraging 
so for this year. 

Mr Keith Hodgkinson. aero- 
space analyst at Sbearson Leh- 
man Brothers, said: “1 had expec- 
ted the bad times to hit them 
next year. They have come ear- 
lier than expected." 

BAe would have to continue 
investing heavily to diversify to 
offset the decline in the defence 
sector. 

The bottom line, however, is 
the heavy capital requirement of 
diversification. BAe’s capital 
expenditure totalled £834ro last 
year and was £860m the year 
before. 

To transform the company into 
a diversified industrial group it 
must continue spending to 
rationalise existing production 
and expand into new sectors. 


D iversifying into the civil 
sector provides none of 
the hidden benefits of the 
military business where most 
research and development costs 
are covered by government con- 
tracts. 

Mr Hodgkinson estimated that 
every £1 of profit BAe has to 
replace from declining military 
business with civil alternatives 
costs the company £10. 

This is one of the reasons the 
company has been anxious to 
increase its capital In the cur- 
rent environment, it is difficult to 
see how it can generate inter- 
nally the level of funds required 
to support its continuing diversi- 
fication programme. 

Although at the end of last 
year, BAe showed net liquid 
assets of £711m, this included 
hefty customer advances largely 
from Saudi Arabia on defence 
orders. 

Excluding these advances, net 
debt totalled around £800m giv- 
ing a debt-equity ratio of 31 per 
cent. Net debt is expected to have 
continued to rise this year. 

BAe has long regarded its capi- 
tal base in relations to its annual 
sales of £10.5bn last year too 

s mall. 

With the need to raise cash to 
continue its diversification pro- 
gramme, the company was expec- 
ted to make a can on the market 
at some stage during the next 12 
months. 

Recent City speculation sug- 
gests it has decided to do so this 
week, although after yesterday’s 
profit warning it could decide 
after all to postpone the 
announcement of the widely 
expected rights issue. 

Nobody disputes the logic of a 
cash calL They are baffled, to say 
the least however, by its orches- 
tration. 
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IBM for the contract to project 
manage the new Anglo- Italian 
EH101 anti-submarine helicopter 
programme. 

Elsewhere, the commercial 
aerospace business is under 
intense pressure because of the 
difficulties of the airline indus- 
try. 

Although the Airbus pro- 
gramme, in which BAe has a 20 
per cent stake, has good 
long-term prospects, BAe’s 
regional and business aircraft 
activities are facing difficult 
times. 


At the same time, the company 
will have to start repaying next 
year some of the government 
launch aid it received for Airbus 
programmes. 

The Rover car group has been 
affected by the deep recession in 
the UK car market which has 
fallen with for greater severity 
than anyone ever expected. 

So for, there are no signs of a 
recovery in the market while 
Rover’s production and develop- 
ment costs remain high. The car 
group will show a loss in the first 
half of this year and some ana- 


Ingersoll 
seeks new 
European 
investors 

By Raymond Snoddy 

in London 

MR RALPH INGERSOLL, the US 
publisher who owns the Bir- 
mingham Post and Mail British 
regional newspaper group. Is 
negotiating a re-capitalisation 
deal with major publishers in 
Italy, Germany and France. 

Mr Ingersoll, the first Ameri- 
can to make a significant invest- 
ment in the British regional 
press, wants to sell a large 
minority stake to a single conti- 
nental European or a group of 
publishers. 

The US publisher insists he 
wants to keep a majority stake 
in the newspaper group In spite 
of the impression that the whole 
group is for sale. 

Two separate management 
groups are also competing to 
take over the company but it is 
likely that a management buyout 
will only succeed if efforts to 
find a continental European 
minority shareholder fail. 

Mr Ingersoll, who owns the 
Birmingham Post, Evening Mail, 
Sunday Mercury, Coventry Even- 
ing Telegraph and 50 per cent of 
Irish Press Newspapers, has 
signed a non-binding letter of 
intent with one management 
buyout group. 

This is led by the chairman of 
Ingersoll Publications, Sir Gor- 
don Bnrnton. and chief executive 
Mr Janies Plngh. They are work- 
ing with merchant h anks Mont- 
agu Midland and Charterhouse 
to raise a purchase price believed 
to value the UK businesses at 
around £150m (8258m). 

Under this option Mr Ingersoll 
would retain a significant minor- 
ity slice of the company. 

A second, management group 
brings together six leading and 
financial executives on the news- 
papers, Including Mr Chris Oak- 
ley, the Birmingham Post and 
Mail manag in g director and edi- 
tor-in-chief. 

The group is offering more 
than £120m for the UK busi- 
nesses and has the backing of 
Candover, the venture capital 
group for the equity investment 
Two UK clearing banks are 
underwriting the debt 

Mr Ingersoll clearly hopes to 
end the uncertainty and either 
re-capitalise or And a buyer for 
his group before the end of this 
year. In the past there has been 
interest from a number of news- 
paper groups including Mr Con- 
rad Black's Daily Telegraph and 
EMAP, the regional newspaper 
and ma gazin e company. 

Mr Ingersoll needs to raise 
money to reduce debt, partly 
taken on to pay for new presses. 
In the past he expanded his busi- 
ness by taking on high interest 
junk bonds. 


German authorities probe 
DM500m futures fraud 


By Katharine Campbell in Frankfurt 


DUSSELDORF city prosecutors 
are investigating the collapse of 
an investment firm selling com- 
modity futures to German inves- 
tors, who stand to lose up to 
DMSOOm. 

The case exposes a gap in the 
country's financial regulation 
system. Business in commodity 
futures foils outside the scope of 
banking regulators, and some 
forms of investment advice can 
be handed out without supervi- 
sion. 

From 1987 to January 1991, 
around 50,000 mainly small inves- 
tors each entrusted an average of 
DM10,000 to DM15.000 to Vermd- 
gensbildende Sparsysteme. 

VBS, which functioned as the 
German sales agent for Ambros, 
a Panama-registered investment 
company, promised high returns 
from dealings In a range of com- 
modity futures. 


Customers' monthly accounts 
showed annualised returns of 45 
per cent in 1987. They fell 
steadily each year after that, but 
were still at 22 per cent in 1990. It 
appears that the few customers 
who chose to withdraw their 
funds were paid in fulL 

The fraud stems from the tact 
that most commodity deals that 
VBS was selling actually made a 
loss, according to the Dusseldorf 
prosecutors, so that the returns 
shown were artificial. Payments 
to investors were only sustained 
by drawing immediately on funds 
entrusted by new savers. 

The system collapsed in Janu- 
ary when Ambros declared bank- 
ruptcy in Germany on the domes- 
tic portion of its funds. Potential 
claims amount to around 
DM500m, whereas Ambros 
is understood to have 
funds available in Ger- 


many of around DM8.5m. 

Lawyers representing some 
Ambros investors say they are 
trying to establish whether 
Ambros has further funds in the 
US or elsewhere. 

The German authorities have 
taken into custody Mr Gunter 
B6kels and Mr Hans- Jurgen 
Funk, both VBS salesmen, as 
well as Mr Richard Sax, who 
traded for Ambros in Chicago 
under the pseudonym of Richard 
Wagner. 

A warrant has also been issued 
for the arrest of Mr Michael-Rolf 
Hemmer, president of Ambros. 
who is a resident of Liechten- 
stein. There is no extradition 
treaty between Germany and the 
principality. 

VBS operated across Germany, 
including in the new eastern 
states, with around 3,000 freel- 
ance agents paid on commission. 


S Africa finalises public Eurobond 


By Simon London in London 

SOUTH Africa has finalised plans 
for Its first public debt issue 
since 1985, a D-Mark denomi- 
nated bond issue which could 
also raise the first new money 
from, international investors 
since the mid-1980s. 

The DM200m-DM250m Issue 
will refinance an outstanding 
Republic of South Africa bond 
issue which foils due on Decem- 
ber 15. Bankers said that a small 
"symbolic" amount of new 
money would also be raised. 

The deal will be lead managed 
by Deutsche Bank in Frankfurt. 
Other banks playing a leading 
role include Swiss Bank Corpora- 
tion, Paribas and Kleinwort Ben- 
son. Institutions attended presen- 
tations by Mr Gerhard Croesser, 
the director general of the South 
African Department of Finance, 
in Frankfurt, Zurich, Paris and 
London during August 


Since then, underwriting banks 
have been pre-selling bonds to 
investors ahead of an official 
announcement of the launch, 
expected this week or next 

Sources close to the deal expect 
the debt to be priced to yield 
around 2 per cent more than Ger- 
man government bonds, slightly 
less than the yield spread on 
small private placements which 
have teen completed for South 
African borrowers this year. 

Bankers participating in the 
deal admit there is resistance 
among investors to buying South 
African debt securities. Banks 
participating in the deal risk 
fraying relationships with exist- 
ing clients, especially those from 
North America. 

Last week Deutsche Bank. 
Swiss Bank Corporation and 
Paribas were omitted from the 
underwriting group for a CS750m 


SAA are pleased to 
announce even more 
changes for the better. 


There’s never been a better time to fly SAA. New 
service. Lower fares. For the business traveller our 
new Gold Class Lounge at Heathrow means you 
can relax before your flight in even more comfort. 

Our modem fleet including the latest new Boeing 
747-400s mean you can travel to your destination 
in South Africa in even more style. 

And the fact we’ve cut flying time on our UK — SA 
route means you get there over an hour quicker. 

Good news. 


bond issue, the largest Canadian 
dollar bond issue ever made in 
the international bond market, 
by the Province of Ontario. The 
province does not deal with 
banks which have worked with 
South Africa. 

If the bond issue in the name 
of the republic goes smoothly, 
other government-backed borrow- 
ers will include the Independent 
Development Trust and the 
Development Bank of Southern 
Africa. 

An IDT bond issue may come 
before the end of this year with 
presentations to investors 
planned for next month. 

Sources close to the finance 
ministry said that South African 
borrowers hoped to bring a pub- 
lic bond issue every six to eight 
weeks throughout next year. 
Around Sl.lbn of existing debt 
foils due in 1992. 
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INTERNATIONAL COMPANIES AND FINANCE 


Hachette sells printer as 
start of assets disposal 


By William Dawkins in Paris 

HACHETTE. the French 
publishing and broadcasting 
group. is selling Dane] Ferry, 
the country’s leading printer of 
con tinuo us office stationery, 
the first significant step in the 
FFr2bn ($330m) programme of 
asset sales announced last 
June. 

The sale, at a price yet to be 
finalised, is to Apax Partners, 
the investment group formerly 
known as MMG Patricof. Danel 
Ferry is valued on the stock 
market at FFr230m. But the 
sale price could be between 
FFr 4.00m and FFrSOOm given 
that the share price is affected 
by the fact that Hachette and 
its interests control nearly all 
Danel Ferry's capital, said Mr 
Jean Jacques I .im age , analyst 
at DLP James Capel in Paris. 

Apax plans to finance acqui- 


sitions of other office statio- 
nery printers by Danel Ferry, 
the third largest player on a 
European market which 
remains fragmented and ripe 
for consolidation, said Mr Mau- 
rice Tchenio, managing part- 
ner in the investment group. 

Hachette is selling assets to 
curb debts, which reached 
around FFr7.4bn by the end of 
last year due to the cost of a 
two-year US acquisition spree, 
including Grolier, the encyclo- 
paedia group, for S449m and 
DiamandLs, the magazine pub- 
lisher, far $712m. It also faces 
greater-than-expected losses 
and demands for cash from la 
Cinq, the troubled private tele- 
vision station of which Hach- 
ette became operator after tak- 
ing a 25 per cent stake last 
October. 


Danel Ferry is 86 per cent 
owned by Hachette. with 
another 11.5 per cent in the 
hands of Banque Arjil, the 
investment bank controlled by 
Mr Jean-Luc Lagardfere. Hach- 
ette ’s chairman. The printer 
made a FFrSOm net profit last 
year, depressed by the costs of 
a heavy restructuring plan, on 
sales of FFrl.35bo. 

Stockbroking analysts wel- 
comed the deal as the logical 
disposal of a business outside 
Hachette's mainstream inter- 
ests. 

• Compagnie Gdne'rale des 
Papier 5, a French packaging 
group, said yesterday it had 
completed the acquisition of 
CMB Carton Systems, a small 
cardboard producer, from CMB 
Packaging, the Franco- British 
packaging group. 


Krupp Stahl set 
to take over 
EKO group 

By David Good hart in Bonn 

KRUPP STAHL, the steel 
subsidiary of Germany’s Krupp 
conglomerate, is favourite to 
take over one of east Ger- 
many’s biggest steel groups, 
EKO, in Eisenh&ttenstadt, near 
the border with Poland. 

A senior official of the Treu- 
hand privatisation agency in 
Frankfurt an der Oder, the 
nearest regional office, con- 
firmed yesterday that Krupp 
was the frontrunner to acquire 
the bankrupt steel company, 
which employs about 9,000 
people. 

There is also a joint offer 
from Thyssen and Salzgitter, 
now part of tbe Preussag 
group, and from the Dutch 
group Hoogovens. Krupp is 
reported to have the most 
ambitious restructuring plan 
for the east German steel 
group but is also demanding 
considerable state support 
• BEKAERT, Belgium’s lead- 
ing steel wire and cord pro- 
ducer, said the outlook for tbe 
rest of the year remained diffi- 
cult despite reporting higher 
than forecast first-half profits. 
Renter reports. 

Net profit in the first half of 
1991 fell sharply to BFrl73m 
(S4.8m) against BFr413m in the 
first half of 1990. 


Carrefour first-half 
profits rise 6.7% 


By WlWam Dawkins 

CARREFOUR, the acquisitive 
French hypermarket group, 
yesterday announced a 6.7 per 
cent rise in first-half profits 
but repeated its earlier forecast 
that full-year earnings would 
fall slightly from Last year's 
FFrL35bn ($22m) net). 

Carrefour, which is digesting 
the FFrSbn acquisition of its 
rival, Euromarche, launched in 
June, said net profits rose from 
FFr556m to FFr593m in the 
first six months of the year. 


Sales rose by 16.7 per cent 
from FFr34. 7bn to FPr40.5bn, 
although the underlying rise is 

14.3 per cent, after taking out 

the first contribution from 
Montiaur, a bankrupt hyper- 
market chain which Carrefour 
bought in March. 

This year's first-half profit 
includes an unquantified capi- 
tal gain from tbe sale of Carre- 
four's 30 per cent stake in the 
Swiss group, Hyperm arches de 
Participations. 


Court protection for TEA 


By Andrew Hill in Brussels 

A BELGIAN court yesterday 
accepted Trans European Air- 
ways’ request for protection 
from its creditors and 
appointed two judges to report 
on the prospects for restructur- 
ing the airline. 

TEA, Belgium’s largest Inde- 
pendent airline, asked for pro- 
tection for four group compa- 
nies on Friday after a number 
of small creditors threatened to 
go directly to TEA’S clients for 
repayment of their debts. 

The court decision - equiva- 


lent to Chapter II protection in 
the US - will enable TEA to 
continue flying while a 
restructuring package is put 
together. 

The airline, which has made 
losses for the past two years, 
was planning a number of mea- 
sures to revive the company, 
including possible investment 
or takeover by another airline. 

TEA said on Friday it that 
hoped to pay its small creditors 
BFr250,000 (57.000) each within 
six months. 


Philips makes a Californian connection 


M R FRANK Carrubba 
Is savouring the chal- 
lenge he faces as the 
newly-appointed executive 
vice-president of technology at 
Philips, the Dutch electronics 
giant. 

As he packed up boxes of 
personal belongings from his 
office in Silicon Valley last 
week, Mr Carrubba talked 
enthusiastically about the task 
ahead and his “10 exciting 
years at Hewlett-Packard," the 
US computer and electronics 

manufa cturer. 

As director of HP Laborato- 
ries since 1987, Mr Carrubba 
has managed HP’s central 
research laboratories, with 
facilities in California and in 
Bristol. England. He joined HP 
in 1982 after 22 years as a mem- 
ber of the technical staff at 
IBM's research laboratory. 

By all accounts, Philips has 
engaged a remarkably gifted 
veteran of the US computer 
industry to direct the restruct- 
uring of its research and devel- 
opment efforts. Still, Philips’ 
choice of an American outsider 
is a great surprise, particularly 
in view of the company’s 
recent decision to sell its mini- 
computer operations to Digital 
and to concentrate instead on 
personal computers. 

But Philips-watchers point 
out that HP is strong in non- 
computer areas such as mea- 
surement technology, a field in 
which the Dutch group also 
specialises. They also say there 
will be no lack of challenges 
for Mr Carrubba to tackle. 

Sophisticated and expensive 
computer-chip technology is 
increasingly being harnessed 
throughout Philips’ range of 
products, which run the gamut 
from shavers to X-ray equip- 



Frank Carrubba: no lack of 
challenges to tackle 

ment. With two expensive 
research projects about to 
move from the lah to the mar- 
ket place in the 1990s - high- 
definition television and digital 
compact cassettes - Mr Car- 
rubba will have his work cut 
out for him. 

According to colleagues, Mr 
Carrubba has a rare combina- 
tion of technological and man- 
agement skills. Both, however, 
will be put to the test as he 
takes on his new job at the 
Eindhoven headquarters of 
Philips, whose legendary 
bureaucracy has been blamed 
for the company’s failure to 
capitalise quickly and profit- 
ably on new ideas emanating 
from its renowned labs. 

At HP, he participated in the 
largest technology project ever 
undertaken by the company to 
develop a new range of com- 
puter products based on 
Reduced Instruction Set Com- 
puting (RISC) technology. He 
also, however, managed HP 


Louise Kehoe 
talks with the 
enthusiastic 
American 
who takes 
over as the 
company’s 
technology 
chief about 
the challenges 
he faces 

Labs during the difficult period 
when this huge project moved 
out of the laboratory and into 
product divisions, taking with 
it many of the research and 
development organisation's top 
engineers. 

Faced with the task of 
rebuilding morale among those 
left behind at HP Labs, Mr Car- 
rubba turned to unconven- 
tional methods. He took group 
managers on an “experiential 
training” course, somewhat 
like an Outward Bound course, 
in which they were forced to 
rely upon one another for sur- 
vival. 

The goal was to rebuild trust 
within the group and create a 
spirit of camaraderie, he says. 
By all accounts, the results 
were highly successful. Years 
later, HP Labs engineers still 
talk about their experiences. 

"It was unusual, even for 
Hewlett-Packard and even for 
Silicon Valley," Mr Carrubba 
acknowledges, "but it worked. 


We needed to grab people’s 
attention, to get them to work 
together as teams. This was a 
sort of shock treatment" 

This inventive spirit will sit 
well with Philips' Operation 
Centurion, a company-wide 
effort to jolt the group out of 
its lethargy. However, Philips 
engineers do not necessarily 
face a spell of mountain climb- 
ing or similar gruelling activi- 
ties: Mr Carrubba says that he 
win need to take some time to 
understand the culture of his 
new co-workers and the com- 
pany's goals and problems 
before he decides upon his 
management strategies. 

Philips, he says, is a com- 
pany with "spirit". 

"They are in survival mode, 
stepping up to the very’ diffi- 
cult challenge of improving 
productivity." He has been con- 
vinced, he says, by his conver- 
sations with Mr Jan Tunmer. 
Philips' president, that the 
company is "willing to make 
the hard choices ... to get 
out of unprofitable businesses 
it is burdened with." 
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technology director, 
e aims to identify new 
business opportunities 
that match Philips' technolog)' 
strengths. With his move to 
Philips, Mr Carrubba will for 
the first time step outside the 
computer segment of the elec- 
tronics Industry, where he has 
spent his entire career. This 
will also be bis first job based 
outside the US. Both factors 
add to his enthusiasm for join- 
ing Philips. 

"Consumer electronics Is 
where the action will be in the 
1990s," he says. "Philips is in a 
position to take advances in 
integrated circuit technolog)' 


and Oat panel display technol- 
ogy. for example, and design 
them into products that arc 
appealing and useful. 

Mr Carrubba says that he 
will also bring to Philips 
"knowledge of the core tech- 
nologies that the US needs to 
have access to and the attitude 
of the US government.” Ffe 
aims to foster increased coUab 
oration in the form of “partner- 
ships and consortia" between 
US and European electronics 
manufacturers. And he sees 
himself as an ambassador of 
sorts, forging closer co-opera- 
tion between the US and Euro-, 
pean electronics industries, 
both of which, he says, face 
common threats. 

“The Japanese [electronics 
companies] are moving swiftly 
to drive a wedge as deeply as 
possible between Europe and 
the United States,” he says, cit- 
ing Japanese acquisitions of 
technology companies in the 
US and Europe. If the govern- 
ments of the US and the Euro- 
pean Community could collab- 
orate by establishing such 
partnerships, it would be to the 
long-term benefit of both 
regions, he says. 

The move to Philips will also 
bring Mr Carrubba closer to 
“fulfilling my dreams," he 
says. A first generation Ameri- 
can. he says that he has long 
hoped to return to his roots in. 
Europe. 

Ultimately, he aims to retire 
to Italy, the country of his fore- 
bears. In the meantime, how- 
ever, his goal is "to make one 
more significant contribution" 
through his work at Philips, 
where he hopes to play a key 
role in rejuvenating one of 
Europe's largest and oldest 
electronics companies. 


Suter interim tumbles 46% 


By Jane Fuller in London 

SUTER, the UK industrial 
holding company operating in 
the shadow of Department of 
Trade and Industry inquiries 
for more than three years, suf- 
fered a 46 per cent fall in pre- 
tax profit to £9 .2m f$l5.54m) in 
the first Half. 

However, it reported signs of 
an upturn in parts of the 
group, and the share price 
gained lOp to close at 133p, 
compared with the January 
low of 83p. 

Suteris pre-tax decline, from 
£17 m, represented an improve- 
ment on the second half of last 
year. Turnover of £104.7m. 


against ElttLSm, was helped by 
acquisitions. Mr David Abell, 
chairman and chief executive, 
said that leaving those aside, 
sales were 5 per cent down. 

However, he felt that the 
bottom of the recession bad 
been reached. Evidence of an 
upturn was showing in chemi- 
cals, where there were addi- 
tional inquiries in the contract 
business: and in valves, where 
both orders and production 
were running at record levels. 

There was some confusion 
over the state of two DTI inqui- 
ries into share dealings in six 
companies with which Suter 


has been linked in the past 

Mr Tony Paton Walsh, com- 
pany secretary, said he had 
been told about a month ago 
by the secretary to the inspec- 
tors that they had finished 
their work and the report had 
been submitted. 

But the DTI said the investi- 
gations were still going on and 
the report had not been 
received. It was not uncommon 
for the process to take more 
than two years and this was a 
complex case because of the 
number of companies involved. 
Chemicals division under- 
mines Suter, Page 25 


Babcock Prebon placed in 
receivership by bankers 


By Richard Gourlay in London 


BABCOCK Prebon, the 
troubled UK financial services 
group, has been placed in 
receivership by its bankers. 
Samuel Montagu, after its 
main trading businesses were 
sold to management 

The banks, which are owed 
£50m ($S6m), called in receivers 
Cork Gully late on Friday after 
Babcock Prebon failed to per 
suade some creditors to back a 
rescue plan. 

The appointment of Cork 
Gully ends a troubled period 
which saw the former York 


Trust money brokers reduced 
to little more than a penny 
stock. 

The board said its financial 
viability had been prejudiced 
by the level of debt and sub- 
stantial rental commitments 
on four properties it vacated 
last year in order to move into 
new offices in London's Broad- 
gate development 

The sale of most of the com- 
pany to management has prob- 
ably secured the future of the 
Babcock Prebon \s X200 employ- 
ees in eight countries. 


This announcement appears as a matter of record only. 


April, 1991 
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FF 800,000,000 
Offering of 7% convertible bonds 
1991-1999 

French offering: FF 500,000,000 

Credit Lyonnais Lazard Freres et Cie 

Banque Rationale de Paris 

Societe Generale Caisse des Depots a Consignations 

Caisse Nationale de Credit Agricole Banque Indosuez 

Banque de Neuflize, Schlumbeiger. Mallet Banque du Pheoix 

Banque Kbaud Compagnie fina/idere Edmond de fiohsefaiid Banque 


Credit Commercial de France 


Credit Industrie! et Commerced de Paris 


Saint-Dominique finance & Rapprochements 


International offering: FF 300,000,000 
lazard Freres et Ge Credit Lyonnais Securities 


BNP Capital Markets limited Sodete Generale 

Banque Indosuez 

Daiwa Europe limited 

Generale Bank Brussels 

Mediobanca-Banca di Credito finanziario S.p.A. 

UBS Phillips & Drew Securities limited 


S.G. Warburg Securities 

Credit Commercial de France 
DresdnerBank 


Lazard Brothers & Co., limited 
Salomon Brothers International Limited 
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Hide from risk and 
you hide from it's rewards. 



You've got to stick your neck out to prosper. 

Risk and reward travel side by side. Avoid the 
one, and the other will also pass you by. 

But your choice of risk is critical. Some risk you 

vvant to take. Some, you don’t. 

Helping you choose — and profit by your 
choice — is the strength of Bankers Trust. Our whole 
firm is dedicated to helping clients shed risk that can 
hurt them, assume risk by which they can profit. 

We’ll work with you day in, day out, to analyse 


your risk. We have the intellectual strength to make 
hard choices look easy. The market strength to turn 
strategy into reality. And the capital strength to keep 

every commitment we make. 

Taking and managing risk is the mark of a 
leader. With Bankers Trust beside you, you’ll truly be 
leading from strength. 

HBankersTrust 

lead from strength. 
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NOTICE OF REDEMPTION 
io the Holders oi 

Ford Credit Canada Limited 

Cdn$ 75,000,000 

10%% Guaranteed Notes due October 1 , 1992 

Unconditionally Guaranteed as to Payment 
at Principal, Premium and Interest by 

Ford Motor Credit Company 

In accordance with me provisions of the Fiscal Agency Agreement 
dated as of October 1 . 1985 between Ford Credit Canada lim- 
ited (-the Company- 1 , Ford Motor Credit Company (-the Gua- 
rantor- 1 and Krediefoank S.A. Luxembourgeoise (-the Fiscal 
Agent-), notice is hereby given that the Company has elected 
to redeem an October 1 6, 1991 {-the Redemption Date-) afl of 
its I0?a% Notes due October 1, 1992. at a redemption price (-the 
Redemption Price-) of 100% of the principal amount thereof 
together with accrued Interest (-the Accrued Interest-) of 
CcnS 4.23 per denomination of CdnS 1 ,000 and Cdn$ 42.29 per 
denomination ot CdnS 10,000 from October 1, 1991 to the Re- 
demption Date. 

The amount of Accrued Interest and the Redemption Price will 
become due and payable upon each Note on and after the Re- 
demption Date. 

On and after such Redemption Date the Notes will no longer be 
outstanding and interest on the Notes will cease to accrue. 

Payment of the Accrued Interest and of the Redemption Price will 
be made upon presentation and surrender of the Notes, together 


INTERNATIONAL COMPANIES AND FINANCE 


of Krecfietbank N.V. (London Brandt) in London. Ajgemene Bank 
Nederland N.V. in Amsterdam. Kredietbank N.VT in Brussels. 
Commerzbank AG in Frankfurt. Credit Commercial de France in 
Pans, Kredietbank (Suisse) S.A. In Geneva. Kredietbank SA. 
Luxembourgeoise in Luxembourg and the Bank of Nova Scotia 
in Toronto. 

Coupons which shall have matured prior to the Redemption Date 
should be presented and surrendered for payment in the usual 
manner. 

Dated as ot September 6. 1991 

The Fiscal Agent 

© KREDIETBANK 

SA. LUXEMBOURGEOISE 


PRINTING 

TECHNOLOGY 


The FT proposes to publish this 
survey on 

28 October 1991 

More senior European 
businessmen in the paper, printing 
and publishing industries, read the 
Financial Times than any other 
business title. If you want to reach 
this important audience, call Bill 
Castle on 071 873 3412. 

FT SURVEYS I 


Coles Myer Finance 
International Limited 

(the “Issuer") 

Notice to die Holders 

ot the A51 J5.0C0.000 9h"b Subordinated Convertible Bonds Due 1997 
of die k<uer (rhc “Bonds") and the AS 125. 000.000 Subordinated 
Conversion Bonds Due 1997 (the “Conversion Bonds") convertible 
into Ordinary Shares ol Coles Meer Lrd. (the “Guarantor"). 

Redeemed on 17th July, 1 99 1 (the “Redemption Dare"). 

The attention of holders of the Bonds u drawn to the Notice of Early 
Redemption published in the Financial Times on 17th June, 1991. 
uJvistni; holders that the Issuer would redeem all outstanding Bonds on 
the Redemption Date. 

A> Trustee lor rhe Bondholders. The Law Debenture Trust Corporation 
p.l.c. exercised ns discretion under the Conditions endorsed on the 
Conversion Bonds in convert all Bonds not duly presented for 
redemption before the date of such election (the “Unpresented Bonds") 
into Ordin.irv Shares of rhe Guarantor and arranged for the sale for the 
K-ru.lit of Bondholder, entitled thereto of all Ordinary Shares arising 
Hum such Conversion. 

Bondholders who have not vet presented their Bonds and received their 
entitlement to the proceeds ot such sale (amounting to ASl.3S4.83 pec 
ASI.iVC BonJ and A$n.9l4. 16 per AS 5 .000 Bond) are reminded char 
they mav J»> w ji any of the Paying and Conversion Agents listed below. 
Each Dnprc'entcd Bond should be presented for redemption together 
with all uninatuted Coupons relating thereto, failing which the lace 
value of any Midi mining unma cured Coupons will he deducted from rhe 
sum due lor p.ivmcni. 

Principal Paving anJ Convulsion Acent: 

Bankers Trust Company 
l. Appold Street 
Broad gate 
London EC2A 2HE 


raying inJ Convulsion Agents: 
Sew Bank Corporation 
Aewhunviust.uh I, 

CH 4092 Basle 

□ Bankers Trust 
Company, London 
I Otli September, 199| 


Banquc Imkvsue: Luxembourg 
3*\ Alice Scheffer, 
L-25ZO. LuxetnKmrg 


Agent Bank 


Mortgage Rate 

With effect from 
close of business on 1 October 
1991 House Mortgage 
Rate will be decreased 
from 11.95% to 11.5% 
per annum for all 
existing borrowers. 

The new rate is effective 
immediately for new 
borrowers. 

we 

a* 

The Royal Bank of Scotland 

The Royal Bank ot Scotland pic. 

Registered Office: 56 Sr. Andrew Square, 
Edinburgh EH2 2VB. Registered in Scotland No. 90312 


Finnish group 
cleared to take 
ACM mine stake 


By Kevin Brown in Sydney 

AUSTRALIAN Consolidated 
Minerals (ACM) said yesterday 
the federal government's For- 
eign Investment Review Board 
(FIRB) had accepted revised 
proposals for the sale of a SO 
per cent stake in Its Mount 
Keith nickel project to Outo- 
kumpu Metals and Resources 
of Finland. 

The announcement is a blow 
to a hostile takeover bid for 
ACM launched by Western 
Mining Corporation (WMC) 
and Mr Robert Champion de 
Crespigny’s Normandy Posei- 
don group. WMC and Nor- 
mandy last week increased 
their bid from 90 cents a share 
to ASl.lL, valuing the target 
company at A$260m 
(US$204.7m). However, the bid- 
ders have made clear that the 
offer would not proceed if the 
sale of a half-interest in Mount 
Keith goes through. 

The offer, through a joint 
venture vehicle called Resplen- 
did, is structured to allow 
WMC to take full control of the 


Mount Keith project, with 
ACM’s gold mines and other 
assets going to Normandy 
Poseidon. The deal would give 
WMC secure access to the low- 
grade ore at Mount Keith, in 
Western Australia, which 
could be used to feed its nickel 
smelter at nearby Kambalda. 

ACM announced recently 
that it planned to sell half of 
Mount Keith to Outokumpu, 
which will also take manage- 
ment controL 

The Finnish group will 
retain most of the mine's reve- 
nue for the next two decades in 
return for an Initial AS80m 
payment to ACM. 

ACM said it had received 
notification that Mr John 
Kerin, the Australian trea- 
surer, had no objection to the 
sale, which would be put to 
shareholders for approval on 
September 23. 

The group did not say what 
changes had been made to the 
proposal to secure FIRB 
approval. 


Hong Leong Finance 
confident at half-way 


By Joyce Quek in Singapore 

HONG LEONG Finance, 
Singapore’s largest finance 
company, yesterday reported 
mixed interim results. 
However, the company said 
it was confident the second 
half would be satisfactory. 

The group’s total Income 
from operations, including sub- 
sidiary Singapore Finance, was 
8.3 per cent higher at S$108.1m 
(US$63 .2m) for the six months 
to June. However, a 16.5 per 
cent fall in investment and 
other income to S$1.5m and 
SlngFinance's profit plunge of 
32.7 per cent to S$L5m pushed 
pre-tax profits to S$223m this 
June, from S$25.5m. 

The group had maintained a 


level of general provision in 
line with its outstanding loan 
portfolio, whose continued 
growth required an additional 
S$3m in provisions this half- 
year. 

Group attributable profits 
dipped from S$15.3m to 
S$12.7m, and earnings per 
share fell from 6JS cents to 
5.69 cents. 

• Sing Investments & 
F inance, another finance com- 
pany, fared better, with group 
operating revenue and 
investment income up from 
SS8^m to S$lL4m for the half- 
year to June, while pre-tax 
profits rose 17.8 per cent to 
S$9.9m. 


CLYDESDALE BANK PLC 

PERSONAL CURRENT ACCOUNT - SERVICE CHARGE 
The charging structure for Current Accounts has been revised. With 
effect from November lit 1991 die following charges will apply: 

Personal Current Account easterners who remain in credit at all times 
during the charging period will continue to be exempt from Service 
Charge. 

Personal Current Account cuttoman. who are overdrawn during die 
charging period, will have the folio wing charges levied against 

iremg- 

30p for every AutoBank Card Withdrawal and Direct Debit Entry 
44p for every other Debit and Standing Order entry 
30p for every AutoBank Card pay-in and Automated Credit entry 
44p for every other Credit entry 
Those mxoimfs subject to service charge wiQ also be liable to a 
Maintenance Fee fo £4.50 per quarter. 

STANDING ORDERS/DIRECT DEBITS 
For payments under Standing Older and Direct Debit agreemous the 
following charges apply: 

15p For every Standing Order 
I Op For evey Direct Deist 

These charges win be added to all withdrawals as they are made 
irrespective of whether or not the accorail is Eable to Service Charge. 

PREMIER CHEQUE ACCOUNT 
Maintenance Fee £25 per quarter 

Premier Cheque Account customers who do not overdrew by more 
then £100 will be exempt from paying the above Maintenance Fee. 

INFORMATION ON CHARGES 
Our staff at your local branch will be happy to provide you with any 
further information you require. Leaflets detailing the main charges 
for services related to the cse of Personal Current Accounts, Premier 
Cheque Accounts and AutoCash Accounts are available at all 
Branches. 
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HENLEY’S new 

77/ a 1 1 age me nt development 

portfolio for '92 


A single European market, customer-led demand for tout quality, the 
strategic use of IT, joint run tuns, - tomorrow's managers face increasing 
demands and a new approach to their management development. I Icnley lias 
responded quickly to diesc fresh and varied challenges with a new set nf 
programmes which aid rhc personal development of the general manager at 
three critical career stages. This exciting poof olio reflects the major trends in 
modern management and will be available from January 190’. 

CENTRAL MANAGEMENT -t arr ks ” 

Available as a four-week continuous course or in four ime-week modules. This 
course offers a valuable opportunity to increase and broaden general 
management skills anJ also gain formal qualifications. 

STRATEGIC MANAGEMENT 4 mb 

Available only as a continuous residential course, in order to develop the high ' 
level, personal strategic skills and judgement required hy senior general 
managers. 

DIRECTORS PROGRAMMES /. 2mul zwb&p ~ 

Aimed at Board levd- Enables thnse responsible for the Conan] of strategy and 
policy in refresh their skills and focus on new challenges and opportunities in 
rhe business environment. 

For further information ahoui our new portfolio please call IL/d 
Camirherv, Business Development Manager, on (0491) 571454. International 
Code 44491. Fax 10491) 571635. 

I Ii-nlet Executive Programmes. I lenlcy Management (adlcgv. CrccnJaiuK I lenity- 
tm-Thaims, Oxfordshire, Rki« 3AL. England. 


INCORPORATED 



F.OTAL CHARTER 


HENLEY .« 


Pasminco 
losses set 
back North 
Broken Hill 

By Kevin Brown 

NORTH Broken Hlli Peko, the 
Australian resources group, 
yesterday blamed losses at 
Pasminco, an associated smelt- 
ing group, for a 40 per cent 
fall in equity-accounted net 
profits to A$79m (USS62m) for 
the year to end -June. 

North said net profits from 
its core mining and industrial 
division increased to A$I59m 
from AS 109m last year, mainly 
because of record production 
at the Robe River iron ore 
mine, in which it has a 53 per 
cent interest 

However, net profits from 
uranium mining by the 
group’s 65 per cent-owned sub- 
sidiary Energy Resources of 
, Australia (ERA) fell from 
I AS131m to A$102m because of 
lower prices for uranium 
U308. 

Profits from forestry and 
paper activities were also 
down from AS55m to A$32m 
because of competition from 
imports and depressed demand 
, for paper caused by recession 
, in Australia. I 

Pasminco, which is 40 per 
I cent owned by North, 
increased production of zinc I 
and lead, bnt lower prices and i 
the high value of the Austra- 
; iian dollar bad “a severe 
; impact" on profitability, the 
group said. 

North’s share of Pasminco’s 
losses amounted to A$19m, : 
compared with a profit of 
A$62m in the previous year. 
Net profit after extraordinary 
items was ASllOm, compared 
with A$132m last year, after 
including North’s AS3lm share 
of an extraordinary gain by 
ERA. 

The extraordinary gain 
included a write-back of 
A$l6m following the settle- 
ment of a dispute with the 
Australian Taxation Office. 

ERA recently increased its 
uranium assets by buying the 
Jabiluka deposit in the North- 
ern Territory from Panconti- 
nental for A$120m, in spite of 
a federal government tan on 
development. 

ERA hopes a future govern- 
ment will permit joint develop- 
ment of Jabiluka and its 
nearby Ranger mine. 

Mr Peter Wade, North’s 
managing director, said there 
had been some evidence of 
recovery in the group's domes- 
. tic operations tinfp the end of 
the financial year. 

It was too early to predict 
profits for the current year, 
but there might be “some 
improvement" in earnings, Mr 
Wade said. 

However, North would have 
to overcome the loss of Pas- 
minco dividends, following an 
announcement by the com- 
pany last week that it was 
unlikely to pay a dividend in 
the current year. 

“We have to improve our 
operating performance quite 
strongly to overcome that loss 
of dividend, and that will be a 
real challenge for us," Mr 
Wade said. 

Vasp agrees 
merger with 
Brazilian 
competitor 

By Victoria Griffith 
in Sao Paulo 

TWO Brazilian airlines, Vasp 
and Trans-Brasil, plan to 
merge in a move that would 
create the largest carrier in 
Brazil with 56 per cent of the 
domestic market Yarig, cur- 
rently the largest Brazilian 
airline, has the remainder of 
the domestic martlet 

The merger is part of an 
expansion programme led by 
Vasp’s president, Mr Wagner 
Canhedo, who bought a major- 
ity holding in the airline when 
it was privatised last October. 

Vasp was formerly run by 
the state government of Sao 
Paolo, which still holds a 40 
per cent share in the group. 

The airline said the main 
purpose of the merger, which 
would require the state gov- 
ernment’s consent, was to cut 
costs. Rising operating costs 
have recently become a princi- 
pal concern for Vasp. 

Earlier this year, Mr Can- 
hedo unveiled plans to form a 
$800m joint venture with the 
Cuban government for regular 
flights to that country. The 
deal never went through, how- 
ever, apparently because of 
pressure from the US. 

Vasp has grows fast an the 
back of Brazil's airline deregu- 
lation. From a 29 per cent 
share in total sales before pri- 
vatisation, Mr Canhedo now 
claims 37 per cent of the 
domestic and international 
market 

Earlier this year, Vasp’s 
president announced plans to 
invest $l.5bn by June 1992 on 
international routes and 
around 60 aircraft 

Only a few months ago, the 
two airlines were in dispute 
after Trans-Brasil had accused 
its rival of unfair practices 
designed to force other air- 
lines out of the market Vasp 
was subsequently cleared of 
the charges. 


Canadian insurer lured to 
a new life on the prairies 


By Bernard Simon in Toronto 

THE PRAIRIE province of 
Saskatchewan, best known for 
its vast wheat farms and freez- 
ing winters, has persuaded one 
of Canada's leading life assur- 
ers to move its head office 
from Toronto to the sleepy pro- 
vincial capital of Regina. 

Crown Life, which has assets 
of CSlObn (US$8.70 bn), is mak- 
ing the move to fulfil a key 
condition of a C825Qrn deal in 
which its controlling share- 
holder. the diversified financial 
services group Crownx, is sell- 
ing a 42 per cent stake to Haro 
Financial Corp, a private Sas- 
katchewan-based company. 
Crownx's interest will drop to 
52 per cent 

The Saskatchewan govern- 
ment has been trying to pro- 
mote Regina, a city of 180,000 
people with a reputation as one 
of Canada’s least attractive 
provincial capitals, as a centre 
for financial services compa- 
nies which do not need con- 
stant face-to-face contact with 
their clientele. 

The government will guaran- 
tee a tank loan to Haro to help 
finance the Crown Life pur- 
chase. Its support also has a i 
clear political motive. i 

The Conservative govern- 
ment of premier Grant Devine, i 
which trails its left-wing oppo- , 
sition in the opinion polls, 1 


SASKATCHEWAN 


- - Hrfsod ■ 


( ? MANITOBA^/ 

I 1 / ONTARIO 

: Saskatoon : ■* 


• Regina 


CANADA \ 


QUEBEC 


Quebec 


Winnipeg | 

UNITED STATES 


500 m»» 

aooion 

must by law call an election 
within the next two months. 

Mr Fred Richardson. 
Crown’s chief executive, said 
the move would substantially 
reduce rental and other operat- 
ing costs. Although all 1,200 
head office staff will be offered 
jobs in Regina, the company 
expects that only about half 
will be willing to make the 
move. 

Haro’s investment wifi take 
the form of convertible pre- 
ferred shares. Crown Is setting 
aside C$50m of the proceeds to 
cover the costs of the move. 
Another CSIOQm is earmarked 
for extra provisions on the 


Jinro and Coors link for 
Korean brewery venture 


By John Ridding in Seoul 

JINRO GROUP, one of South 
Korea’s largest food and bever- 
age companies, is establishing 
a joint venture with Adolph 
Coors of the US to set up a 
brewery In Korea. 

Jinro will contribute about 
65 per cent of the capital at a 
cost of between Won30bn 
(US$40. 5m) and Won50bn. 
Coors, the third largest brewer 
in the US, will contribute the 
balance. 

The Korean company, which 
is the largest producer of Soju, 
the country’s most popular 
spirit, 6aid there was great 
potential in the Korean beer 
market 

It said that, on average. 
Koreans consume only 61 bot- 
tles of beer per year, compared 
with more than 100 bottles for 


the Japanese. Total annual 
sales of beer in Korea amount 
to about Wonl.5 trillion [mil- 
lion million], more than half of 
the market far alcoholic 
drinks. 

Jinro says it will try to win 
market share from the two 
market leaders - Oriental 
Brewery and Choson Brewery 
- by appealing to Korea's 
youth. "It might be hard to win 
over people who have already 
established tastes, and we 
think that Coors' products will 
have more appeal to younger 
people.” the company said- 

Under the terms of the agree- 
ment. Jinro will invest 
WonlSObn by 1994, when the 
brewery is expected to start 
operating. initial annual capac- 
ity will be 200,000 kilolitres. 


S&P and Fitch downgrade 
Continental Bank’s ratings 


By Martin Dickson in New York 


CONTINENTAL Bank, the 
Chicago-based group which 
last month announced plans 
for a dividend cut and $175m of 
third-quarter special charges, 
yesterday had its credit ratings 
cut by two of the leading US 
rating agencies. 

Standard & Poor’s lowered 
the ratings on Continental’s 
senior debt from Triple-B to 
Triple-B-minus, while Fitch 
Investor’s Service lowered the 
senior notes from Triple-B-Plns 
to Triple-B. 

Continental’s third-quarter 
charge involved $150m of spe- 
cial loan-loss provisions, partic- 
ularly in the residential prop- 
erty market, and $25m to cover 
the consolidation of overseas 
operations and the closure of 
its primary dealership in US 
government securities. 

However, S&P said the 
restructuring effort did not 


“sufficiently address the funda- 
mental problem of a declining 
revenue base or the company’s 
weakened competitive position 
to a rapidly changing whole- 
sale banking market”. 

It added that “the drag from 
a high level of non-performing 
loans and the possibility of 
increased funding costs could 
put pressure on an already 
thin net interest margin*’. 

S&P expected a further 
increase in non-performing 
assets and said the company 
might need to supplement the 
loss reserve again. It noted the 
bank had a large exposure to 
the troubled California prop- 
erty market. 

Fitch said the greatest near- 
term risks involved funding 
and liquidity disruptions. It did 
not expect a liquidity crisis, 
due the bank’s extended matu- 
rities and sound cash position. 


Moody’s foresees pressure 
on Spanish banks’ profits 


SPANISH hanks, although 
particularly creditworthy, face 
a more challenging future, 
marked by fiercer competition 
and rapid financial services 
innovation, according to 
Moody's Investors Service, 
Renters reports. 

In its annual report on the 
Spanish banking system, 
Moody’s, the US credit rating 
agency, said Spain’s slowing 
economic growth had begun to 
hurt its banking. 

Moody's analysts say Span- 
ish banks' profitability will 
come under pressure to the 
short term because of greater 
provisioning, more problem 
loans and high overheads. 


Moody's said Spanish hanks 
had been protected by a highly 
regulated domestic operating 
environment and had enjoyed 
excellent profitability. 

Now, It adds, the positive 
impact of the chang ing- envi- 
ronment had weakened or dis- 
appeared. 

The rating agency said the 
Spanish banks' challenges 
could be offset by positive foo- 
ters, including increased bod- 
ing through retail deposits. 

The Spanish central hank in 

1990 reduced the cash reserve 
requirement to 5 per cent from 
17 per cent to give the tanks a 
better chance of competing for 
deposits. 
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company’s troubled US teal 
estate portfolio, leaving 
CgiQOm for investment in 
Crown’s capital 

While the move to Regina 
will bring long-term saving* to 
the company and Its employ- 
ees. It will add at least on* 
headache to doing business in 
the US, where Crown earns 
about two-thirds of its pre- 
mium income. 

Regina Is only 100 miles 
north of the US border, but 
there are no non-stop Sights 
{torn there to any uS city. 
Crown Lift's 151 offices also 
include operations to Britain, 
Hong Kong and the Caribbean. 

New South 
Wales to 
privatise 
life office 

By Kevin Brown 

THE GOVERNMENT of New 
South Wales Is preparing to 
bring the state-owned GIO Ufa 
insurance company to the mar- 
ket in what would rank as Aus- 
tralia's second largest privati- 
sation. 

The largest was the AflJSbn 
(UStl.osba) flotation of » per 
cent of the Commonwealth 
Bank earner this year. 

Mr George Souris, a senior 
minister in the state’s Liberal/ 
National Party coalition gov- 
ernment, said the flotation 
should be completed by April 
Analysts believe it will raise 
more than A&bn. 

Mr Souris, who is chairman 
of the coalition's GXO privatisa- 
tion task force, said the gov- 
ernment planned to sell lOOper 
cent of the company, which is 
the fifth biggest Australian lift 
insurance company. 

"We are pretty pleased to see 
how the Commonwealth Bank 
float went, and this is to the 
same blue chip variety," Mr 
Souris said. 

The partial flotation of the 
Commonwealth Bank by the 
federal government earlier this 
year attracted 290,000 inves- 
tors. Hie issue closed ASfiOOm 
oversubscribed, suggesting a 
healthy appetite for privatisa- 
tion stocks. 

Mr Souris said the pricing of 
the GIO float was stHl bring 
considered, but 70 per cent of 
the shares were likely to be 
allocated to private investors. 
The remainder were Bkdy to 
be allocated to domestic insti- 
tutions, possibly with a stare- 
holding limit of around 10 per 
cent of the stock. 

“Our main expectation is 
that we can provide a frame- 
work that will keep GIO as an 
identifiable growing concern 
with a good network of 
branches. The last thing we 
want is that It gets swallowed 
up by an existing domestic 
competitor," he said. 

GIO reported a 1L5 per cent 
foil in net profit to A$104m bust 
year because of a run of natu- 
ral disasters. The insurer paid 
a dividend of ASZSm to the 
state government. 

The company expanded into 
other states two years ago. ft 
markets life insurance, super- 
annuation products finan- 
cial services in competition 
with private sector Insurers 
and other state-owned insur- 
ance providers. 

The Labor government of 
Victoria announced plans to 
sell its stateowned insurance 
company earlier this year, bnt 
the proposed sale has been 
delayed by opposition from the 
Liberal/Nationai party coali- 
tion in the state, which con- 
trols the upper bouse of the 
state parlia me nt. 


The Argentine Government Oil Corporation 
announces the privatisation of the Austral Basin 
located in the Provinces of Santa Cruz and Tierradd 
Fuego, pursuant to Law 23,69$ and the Company's 
Transformation Program. 

Invitations to bid will be announced in the second 
half of September 1991. 

Buenos Aires. September 9 th, 1991 
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Italian interest rate fluctuations can 

SINK YOUR POSITION. 
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MATIF'S NEW ITALIAN BOND 
FUTURES KEEP YOU BUOYANT. 


•. ? " C 



MATIF CONTI- TRAGE OPPORTUNITIES. OVER 
Ij^NUES TO BROA- A PERIOD OF JUST A FEW 
A DEN ITS RANGE YEARS, MATIF HAS BECOME A 


of European 


major European market 


products. In a further in- force. Its "Notional" Con- 

NOVATIVE MOVE, IT IS LAUN- TRACT IS THE TOP RANKING 
CHING THE ITALIAN BOND FU- INTEREST RATE CONTRACT IN 
TURES ON BTPS (BUONI DEL EUROPE, AND ITS ECU CON- 
Tesoro Poliennali). This tract is by far and away 


NEW INSTRUMENT OFFERS 


ITALIAN AND FOREIGN INVES- 


THE LEADER. LIKE THE OTHER 


MAJOR INTERNATIONAL STAN- 


TORS AN EFFECTIVE HEDGE DARDS, THESE CONTRACTS 
AGAINST SWINGS IN LIRA ARE TRADED IN AN OPEN OUT- 
INTEREST rates. The new cry market. Italian bond 


ITALIAN BOND FUTURES IS ON 


PAR WITH MAJOR INTERNATIO- 


FUTURES WILL ALSO BE ASSU- 


RED LIQUIDITY AND RAPID 


NAL STANDARDS. ITS NOMINAL TRANSACTIONS OF THIS TRA- 


VALUES IS LIT. 1 0O MILLION, 


DING METHOD. FOREIGN INSTI- 


WHICH COMES VERY CLOSE TO TUTIONS ALREADY ACCOUNT 
THAT OF MATIF'S "NOTIONAL" FOR ONE THIRD OF ITS MEM- 
AND T-BOND CONTRACTS. BERS, AND BASED ON ITS 
SUCH PARITY WITH CON- STRONG TIES WITH ITALIAN 
FIRMED REFERENCES IN- INVESTORS, MATIF IS THE 
CREASES MARKET LIQUIDITY IDEAL VENUE TO TRADE ITA- 


AND SIGNIFICANT ARBI- 


MATIF 


lian Bond Futures. 


MATIF, THE EUROPEAN MARKET PLACE 

MATIF S A 176 ftu£ MONTMARTRE 75002 PARIS - TEL. . 33 I 40 28 82 82 FAX 33 1 40 28 80 01 
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FT GUIDE TO WORLD CURRENCIES 


Jhe table Mow gives the latest available rates of exchange (rounded) against four bey currencies on Monday. September 9 1991. In some caes the rate Is norninal. Martel rates w the average 
& rates except where they aw shown to be otriwwlse. In some cases market rates have been calculated from those of foreign currencies to which they are .ied 


E. 


cftjying ar.d selling 


COUNTRY 


ESTC 

US 5 

D-MARK 

YEN 
(X 100) 

/.IghanHun 

(Afghani) 

99.25 

57 3699 

33.8448 

42.5053 


(Lek) 

10 27 

5.9364 

35021 

43982 


{dinar.' 

3Q.45 

17 6011 

103836 

13 0406 

-iiiAndorra 

(Fr Fri 

9 972S 

5.7644 

3.4006 

4.2708 


(So Peseu' 

103.15 

105.867 

62.4552 

78.4368 

Anqol.i 

(Kwanca) 

101 324 

58-5687 

34 552 

43 3935 

2“ Antigiu 

(E Carr S’* 

4 655 

2.6907 

1.5873 

1.9936 

■H Argentina 

(Aus trail 

17155 14 

9916.27 

5850.01 

7346.96 

^Aratu 

•Florin' 

3.06b 

1.7838 

1.0523 

13216 

IC-arsfnfca 

(Aus SI 

2.1630 

1.2618 

0.7444 

0.9349 

.Austria 

(Schilling) 

20.675 

11.9508 

7.0502 

8 8543 


Port Escudo) 

253.10 

146301 

863086 

108394 

.f^a/iam* 

(Bahamas) 

1.7300 

1 

03699 

0.7408 

Banraln 

(Dinar) 

0.6492 

03752 

0.2213 

0 278 

,71 Balearic Is 

(Sp Peseu) 

183.15 

105.867 

62.4552 

78.4368 

. - Bangladesh 

(Taka' 

62.00 

35.8381 

21.1423 

263524 

• -BartadiK 

(Bar&S; 

3.467 

2.00 4 

■ 1 ■ 

1.4847 

“■'£e(giuai 

iBeigFri 

60.75 

35.115b 

20.7161 

26.0171 


<3 S' 

3 448 

1993 

L1757 

1.4766 


(CFA Fr' 

498.625 

288 223 

170.034 

213.544 

Bermuda (Bermudians) 

1.7300 

1 

Q3899 

07408 

Bhutan 

(Ngullnim) 

44.50 

25 7225 

151747 

19 0578 

Bolivia 


6.249 

36121 

2.1309 

2.6762 

"•tJoiswana 

(Pula) 

3.517 

2.0329 

1.1993 

1.50*2 

s 

lOosetro) 

708.025 

409.263 

242.441 

303.223 

* Brunei 

'Brunei S) 

294 

16994 

1 0025 

1.2S91 

.Bulgaria 

(Leri 

31.014 

17.9271 

105759 

13.2822 

,£.Eurtlruj fa« 

(CFA Fri 

498.625 

288 223 

170 034 

213.544 

. Surma 

(Kyat) 

10.5879 

6.1201 

3.6105 

4.5344 

rllSumndl 

(Burundi Frl 

345 20 

199 538 

117.715 

147 837 

V^amfcodia 

(Riel) 

1379.2 

797.225 

470 315 

590.6*4 

Tairtfroon 

ICFAFr' 

498.625 

288.223 

170.034 

213.544 

uCaiuda 

(Canadian S) 

19660 

13364 

0 6704 

03419 

^ Canary hi 


183.15 

105 867 

62.4552 

78.4368 

Cp. Verde 

tCV Escodol 

128.57b 

74 3213 

43 8451 

55.0646 

Cayman Is 

ia S) 

1.43 

0 8265 

0 4876 

0.6124 

— 5enLAfr Rep 

(CFAFr) 

490 625 

288.223 

170 034 

213344 

Chad 

(CFAFr) 

498.625 

288.2Z3 

170.034 

213.544 

Chile (Chilean Peso) 

61550 

355.78 

209.889 

263397 

- China (Renminbi Yuan) 

9.233 

5.3369 

3.1485 

3.9541 

Colombia 

(Col Peso) 

1076.73 

622387 

367.171 

461.126 

Comoros 

(CFAFr) 

498 625 

288.223 

170034 

213344 

Congo (Brazz) (CFA Fr) 

498.625 

288.223 

170.034 

213344 

Casta Rica 

(Colon) 

234.03 

135.277 

79.8056 

100227 

CMe d'Ivoire 

ICFAFr) 

498 6Z5 

288.223 

170.034 

213.544 

Cuba 

(Cuban Peso) 

2303 

13312 

0.7853 

0.9862 

— CrpniS 

(Cyprus £) 

0.8085 

0.4673 

0.2757 

03462 

Caechoslevalrla (Koruna) 

51.87c 

29.9826 

17 6879 

223141 



50 041 

28 9248 

17 0639 

21.4304 

□enmaric (Danish Kroner) 

11 3625 

6.5679 

3.8746 

48661 

Ollbouti Rep 

(DJibFrt 

305.00 

176301 

104.007 

130 621 

— Dominica 

<E CarrlbS) 

4 655 

2.6907 

1.5873 

1.9935 

CominicaiT Rep (D Peso) 

21.809 

126063 

7.4369 

934 

Ecuador 

(Sucre) 

1890.970 

1093 05 

644.832 

809.837 

— 


1926 e “ 

1113.62 

656 972 

825 084 


COUNTRY 


£ SIC 


US S D-MARK 


YEN 

a 100) 


COUNTRY 


£ 5TG 


uss d-wrx 


TEN 
<X 1001 


Egypt (Egyptian £) 

r J 

33092 

1.9522 

24518 

- El Salvador 

(Colon' 

13 al 

7.9989 

4.7188 

5.9263 

.'.Equal 1 Guinea 

(CFA Frl 

49c 25 

288 223 

170.034 

213344 

Ethiopia (Ethiopian Birr) 

35.. 1 

20445 

1.2061 

15148 

liiiFallctiiiil & 

(FalkEJ 

1.00 

0.578 

0.341 

0.4282 

Faroe Is (Danish Kroner! 

11 3625 

63679 

3.8746 

4.8661 

. Fifi Is 

(Fill SI 

25548 

2.4767 

0.8712 

1.0941 

Finland 

(Markka) 

7.1542 

40353 

2.4396 

3.0638 

France 

(Fr) 

9.9725 

5.7644 

3.4006 

4.2708 

Fr. Cty/Afrlca 

(CFAFr) 

498.625 

288.223 

170.034 

213.544 

Fr Guiana 

(Local Fr) 

9.9725 

5.7644 

3 4006 

4.2708 

Fr Pacific ti. 

ICFP Fr) 

180.90 

104366 

61.6879 

77 4732 

ila ben 

(CFA Frl 

498 625 

288.223 

170034 

213344 

Gambia 

(Dalasi/ 

16.2? 

93757 

5.5311 

6.9464 

Germany 

(D-Mark) 

29325 

1.695 

1 

1.2558 


Ghana (Cedi) 

Gibraltar (GlbB 

Greece (DrarfimaJ 

Greenland l Danish Krone) 
Grenada (ECarrS) 

Guadaloupe (Local Fr» 
Guam (USS) 

Guatemala (Queual) 


640.00 
100 
325.17 
11J625 
4 655 
9.9725 
1.7300 
B. 7601 


369.942 
0-578 
187.96 
6 5679 
2.6907 
5.7644 
1 

5.063b 


218.244 

0J41 

110.885 

3.8746 

1-5673 

34006 

05899 

2.9872 


274 09 
0 4282 
139.259 
4 8661 
19935 
4 2708 
0 7408 
3.7516 


Guinea 


(Fr) 


1068 88a 

517.2Pn 


617.85 

298.96 


364.494 

176-368 


457.764 

221.499 


Guinea-Bissau (Peso) 
Guyana (Guyanese S) 

Halil 1 Goode) 

Honduras (Lrfflolral . 

Hong Kong fHK D 

Hungary (Forint) 

Iceland I Icelandic Krona) 
India (Indian Rupee) 

(Rial) 
(Iragl Dinar) 
(Pixiti 

GMtel) 

(Lira) 


Indonesia 

Iran 

Iraq 

IrbnReo 

Israel 

luly 


Jamaica 

Japan 


Uamatean S) 
(Yen) 


Jordan (Jordanian Dinar) 

Kenya (Kenya Shilling) 
Kiribati (Australian S3 
Korea North (Won) 

Korea South (Won) 

Kuwait (Kuwaiti Dinar) 


(New Kip) 
(Lebanese £3 
(Mahal) 
(UbsianS) 
(Libyan Otnarl 
(Swiss Fr) 
tLuxFr) 


Laos 
Lebanon 
Lesotho 
Liberia 
Li bya 

Uechensteln 
Luxembourg 

Macao (Pataca) 

Madagascar (MG Fr) 

Madeira (Port Ceccdo) 


Malawi 
Malaysia 
Maldives 
Mall Reg 
Malta 
Martinique 
Mauritania 


(Kwacha) 
(Ringgit) 
IRuffra) 
(CFAFr) 
(Maltese a 
[Local Fr) 

(Ouguiya) 


Maori the (Mato Rupee) 


1120.60 

218.95 

862 

9.1953 

133842 

129.154 

103.90 

44.50 

3385.97 

115.00 

05936 

1.1000 

4.007 

2190.25 

' 20.14 

233 50 
11753 

49.996 

2.1830 

1.6723 

1271.67 

04922 

1206.80 

15401 

4.9147 

1.7300 

0499 

2.5750 

60.75 

13.82 
2274.41 
253.10 
4.B96 
4 782 
1734 
498.625 
0.5675 
9.9725 
149.23 

27.75 


647.746 

126561 

5.3152 

7.7365 

74.6554 

60.0578 
25 7225 
1957.21 
66.4739 
03431 
0.6356 

23161 

1266 04 

11.6416 

134.971 

0.6793 

288994 

L2618 

0.9666 

735.069 
0.2845 

697.572 

890.231 
28408 

1 

0 2884 
1.4384 
35.1156 
7.9884 

1314.69 
146301 

283 

2.7641 

10.0231 
288.223 

0328 

5.7644 

862601 

16.0404 


Mexico (Mexican Peso) 


5270.85a 
5239 93d 


3046 73 
3028 96 


382.131 
74 6632 

29394 

3.1356 

4364 

44.0422 

35 4305 
15.1747 
1154.64 
39.2156 

0 2024 
03751 
1J664 

746.888 

6.8678 

79.6248 

04007 

17 0489 

0.7444 

05702 

433.647 

0.1678 

411.526 

525.183 

1 6759 
0.589° 
0.1701 

0.87a 
20 7161 

47127 
775387 
86 3086 
1.6695 
1 6306 
5.913 
170.034 
0.1935 
3.4006 
50.8883 
9.4629 

1797-39 

1786.85 


479 914 
93 7687 

3 6916 
3938 
5.7319 
55 3122 

44.496 
19.0578 
1450 09 
49.2505 
0.2542 

0 471 

1 716 
938.009 

8 6252 
100 
0 5033 

21.4115 
0 9349 
0.7161 
544.612 

0 2107 

516.831 

659.572 

2.1047 

0.7408 

02137 

1 1027 
26 0171 

5 9186 
974 051 
108394 
2.0967 

2 0479 
7 4261 

213-544 
0.243 
42708 
63 91 
11.8843 


2257 32 
2244 08 


Mkurelin (Local Fr) 
Monaco (French Fr) 

Mongolia (Tugrik) 
Montserrat (E Carr S> 
Morocco (Dirham) 

Mtuamblque (Metical) 

Namibia (S A Rand) 
Nauru Is (Australian S) 
Nepal (Nepalese Rupee) 
Netherlands (Guilder) 
N'nd Antilles (A/Guilder) 
New Zealand CNZSJ 
Nicaragua (Gold Cordoba) 
Niger Hen (CFAFr) 
Nigeria (Naira) 

Norway (Ntr. Krone) 

Oman (Rial Omani) 


9.9725 
9.9725 
68.96 
4655 
15.31 
259 L 95 
4.9147 
2.1830 
73.6148 
3.3025 
3.066 
2.9650 
8.62 
498.625 
1833 
11.5050 

0.663 


5 7644 
5.7644 
398612 
2.6907 
8.8497 
1498 24 

£8408 
L2618 
42.5519 
1.9089 
L78 38 
1.7138 
4 9826 
288.223 
10.7109 
6.6502 
03832 


3.4006 

3.4006 

23.5157 

13873 

5.2208 

83387 

1.6759 
0.7444 
25.103 
1.1261 
1.0523 
1.0U 
2.9394 
170.034 
6 JIBS 
3.9232 
0.226 


4.2708 
4.2708 
29.5331 
1.9935 
63567 
1110 04 
21047 
0.9349 
31-5266 
1.4143 
1J216 
1.2698 
3.6916 
213.544 
7.9357 
4.9271 
0 2839 


PakKtan tPak. Ruder 
Panama (Baltaal 

Papua New Guinea (Kina) 
Paraguay (Guarani 
Peru (New Sol) 

Phi 1 1 so lues iP«a’. 


41 SO 
1 7X0 
1.63J8 
2273 67 
1J6 
<5 30 


23 9624 
Q94U4 
1314 2b 
0 7-3ol 
26.1649 


14.1517 
058V 1 
C 5574 
775 535 
0.4637 
15 4475 


17 773 

0 7405 

C 7001 
973 734 
0 5824 
19 4004 


Pitcairn Is 


(£ Sterling! 
(NZS) 


ICG 

£.9650 


0578 
1 7138 


0 541 
13”. 


0 423<. 
1.260B 


Pc land 

Portugal 


IZIoty) 

I Ptf lldftl 

l USS) 
(Rival) 
IF/Fr) 
(Leu) 
(Frl 


Puerto Rico 
Qatar 

Reunion Is. dela 
Raman la 
Rwanda 
St Christopher (ECarrS) 
St Helena !£) 

St Lucia (E Carr S‘ 

St Pierre (French Fr> 
SiVIncem (EDrrS) 
San Marine (Italian Ural 
Sjo Tomer (Dobrai 


Saudi Arabia 
Senegal 
Seychelles 
Sierra leone 
Singapore 
Solomon Is 
Somali Pep 


(Rival/ 
(CFA Frl 
(Rupeel 
(Leone) 
(Si 
(SI 

(Shilling) 


1 Q 107.CO 
253.10 
1 7300 
6 2681 
9 9725 
103 24 
215 60 
4 655 
100 
4 655 
9 9725 
4.655 

21*0 25 
4L3 76 
6 4583 
498 625 
9 25 
531 to 
294 
4.71 
4516 88 


UQ« 5 
146 301 

3b231 

£.7644 
59 6763 
124 624 
2 6907 
0 578 

2 6907 
5 7644 
2.b9fl7 

1266.04 
239 163 

3 7331 
ZC3.223 

5J468 

307.283 

1.6*94 

2.7225 

2610.92 


6515 6 
oo 3C3o 

0 5*99 
2.1374 
34006 

35 2054 
73 5208 

1 5873 
0J41 

1SS73 
3 4CC6 

1 £873 
746 BE8 
141.095 

2 2023 
170 034 

31543 
181 279 
l 0025 
1.60 b 1 

1540 28 


£122.37 
1CSJ94 
0 7408 
2 6844 
4 2708 
44 2141 
92 334 
19935 

0 4281 
2.9935 
4 2708 

1 9935 
938.009 
177.199 

2 7658 
213-544 

3.9614 
227.666 
1 2591 
2.0171 
1934.42 




4 9147c 

28403 

1 6759 

2.1047 



5 54279 

33038 

1S9 

13737 


(Peseta) 

183.15 

105 867 

62 4552 

78 4368 








1S5.15 

105 867 

62.4552 

78.4368 

Sri Lanka 

(Rupee) 

72.00 

41.6184 

24 5524 

30 8351 


(£) 

7 758o 

4 4843 

2 6455 

3 3224 



19 7393-? 

11 4102 

6.7313 

8 4538 


(Guilder) 

3 0773 

1.7787 

1.0493 

1 3179 


4.9147 

28408 

1 6759 

2 1047 



10.6975 

6 1835 

3 6479 

4.5813 


(Fr) 

25750 

1.4834 

0 878 

i.1027 


<£) 

36 204 

20 9271 

12J457 

15.5049 


CS) 

45.90 

26 5317 

15 6521 

19.6573 



294.43 

228 006 

134 -SI 

168 929 


(Baht) 

44.15 

25 5202 

15 0554 

18 9079 


(CFA Fr) 

49a 625 

288 223 

170.034 

213.544 


(PaAnga ) 

2.1830 

12618 

0.744C 

0.9349 

trinidad/Tobago 

(S< 

7327 

4.2352 

2.49S5 

31379 



1.6463 

0.9516 

0 5613 


Turkey 

(Ural 

785936 

4542.98 

2680 09 

3365. 


(USS' 

1 7300 

1 

0 5399 

0.740a 

Tuvalu [Australians) 

2.1830 

1.2618 

0.7444 

0.9349 

Unanda (New Shi Him) 

1465.06 

846 855 

499 594 

627 435 

U A E 


6 3240 

3.6554 

2 1565 

2.70B3 


CO 

100 

0378 

0341 

0.4282 

Untied Stales 

IU5S) 

17300 

1 

05899 

0 7403 


(Peso) 

3714 99 

214739 

1266.83 

1591 

USSR 

(Rouble) 

1.0038a 

05802 

03423 

0 4296 



3 0114c 

1.7406 

10269 

1 2896 


(Vatu' 

191.00 

110.405 

65.1321 

81.7987 


(Lira) 

2190 25 

1266 04 

746888 

938 009 


(Boitrar) 

94.6671 

54.7208 

32.282 

40 5426 


(Dong' 

16195.26 

9361.42 

5522.68 

6935 87 

V/re to h-Brlliih 

ms i) 

1.7300 

1 

0 5899 

0.7408 

Vlrqlnh-US 

(USS) 

1.7300 

1 

0 5899 

0 7408 

Western Samoa 

(Tala) 

4 1235 

23835 

1.4061 

1 7659 


(Rian 

20 B6 

12.0578 

7.1 133 

8.9336 

Yemen (Rep of) 

(Dinar) 

0.7948 

0.4594 

0 271 

0 3403 

Yugoslavia 

(Olmr) 

383032 

223405 

13 0616 

16 4039 


(Zaire) 

30275 00 

17500 

10324 

12965 7 



120.51 

69 6589 

410946 

516102 

Zlmbatrae 

(S) 

6 63 3 

3.8341 

2.2618 

2.8406 


?lr 

..r 


-.r 

*«!■ 

■4. 

f*fi 

•sir' 


Special Drawing Rights Sept- 6. 1991 United Kingdom B0.790363 United States SI 339270 Germany 0 Mark 2 32685 Japan Yenl81 940 
European Currency Unit Rates Sept. 9. 1991 United Kingdom £0.697167 United States SL202960 Germany 0 Mark 2.05285 Japan Yen 162. 520 

Abbreviations: (a) Free rate; (b> Banknote rate; (c) Commercial rate ; (d) Controlled rate: (e) Essential Imports; W> Financial rate; Q>) Exports; U) Non commercial rate. (J) Business rate. 
(JU Buying rate. (!) Luxury goods, (ml Market rate; (a) Pidj/fc transaction rate; (o) Official rate; (Pi W hrMtlil rate; (q) convertible rate; fr) parallel rate; 

(si Sell log rate; (t) Tourist rate (u) Currencies fixed agalRst the US Dollar; t Son Tome; Dobra deraiued by approx. 20% 131/8/91'. 

Same data sopolled by Bank Ol America. Economics Department, landau Trading Centre. Enquiries: 071 634 4360/5. 

Monday, September 9. 1991. 


yr 

aTl 

2- ! l 

ft. 

of 


Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo. 



Japan Ai rimes 

A WORLD OF COMFORT 


CARGILL INVESTOR SERVICES 

announces the 

formation of a new French company, 
Cargill Investor Services SNC, 
and its acceptance as a full 
clearing member of the 
MAHE 

CIS now clears Europe’s two most prominent 
financial futures exchanges, 

LIFFE and MATIF, 
as well as other key European 
and all major U.S. exchanges. 


For further information on exchange traded futures and options 
please contact one of our offices listed below. 


Anthony Pfiffner 
Paris 

33- 1-30-6 L-36-98 


Mike Cartier 

London 

44-71-283-9496 

SFA member 


Andrew Symington 

Geneva 

41-22-703-2760 


John Carlin 
New York 
1-212-978-2300 


Richard Driver 

Chicago 

1-312-435-6910 


CIS is a wholly owned and separately managed 
subsidiary of Cargill, Incorporated 


SABRE X LIMITED 
US$24,000,000 
Floating Rate Secured 
Notes Due 1992 
For the 6 months period 6th 
September, 1 991 to 6th 
March, 1992 the Notes bear 
the interest rate at 6.125%. 
USS30, 965.28 will be 

payable from 6th March, 1 992 
per USS1 ,000,000 principal 
amount o f Notes. 

Yamoichi JntemoHoiwI 
(Europe! limited Agent Bari 


SABRE IX LIMITED 
US$52,000,000 

Floating Rate Secured 
Notes Due 1993 

For the 6 months period 6th 
September, 1 991 to 6th 
March, 1992 the Nates bear 
the interest rate at 6.125%. 
U5J 30,965 ^8 witi be 
payable from 6fh March, 1992 
per US$1,000,000 principal 
amount of Note s. 

Yamoichi International 
{Europe} Limited, Agqrrt Bank 


TECHNOLOGY IN THE 

office 


The FT p ro p oxq to pub- 
Uxb ihb row an 
8& 1991 

It wdl be or sped*! inter- 
est io ibe 145,000 
Bitiinomufii involved in 
decision making abaci 
office equipment, who 
read the Ft. If you want 
to reads das raporaut 
andtenen. call Edward 
Ban on 071 873 4196 or 
fax On 071 873 3062. 



COMMERZBANK 3St 


SUBSCRIPTION OFFER FOR PROFIT SHARING 
CERTIFICATES WITH OPTION RIGHTS 

By virtue of the authority conferred upon it by the Annual 
General Meeting of the Company held on 29th May, 1991 the Board 
of Management has decided to issue DM. 500. 000. 000 nominal 
Profit Sharing Certificates with warrants attached (“Profit Sharing 
Certificates") carrying option rights to exercise from 1992 to 1995 
into shares ot Commerzbank AG at an option price ot DM. 280.00 
per DM. 50 share 

The Profit Sharing Certificates are being offered at par by 
way of rights at the ratio of 1 for 3 par value to the Company's 
shareholders and to holders ot the Profit Sharing Certificates 
with conversion rights issued In 1990 on the basis of: - 

One DM. 1,000 nominal Profit Sharing Certificate (or every 60 
shares at DM. 50 nominal held and one DM. 1,000 nominal Profit 
Sharing Certificate (or e<ery 60 Profit Sharing Certificate# with 
conversion rights issued In 1990 of DM. 200 nominal held. 

The holders of Profit Sharing Certificates will receive on 
annual distribution of 9.5% of the par value of the Profit Sharing 
Certificates. The Profit Sharing Certificates will be entitled to 
distribution a# from 1st October. 1991 (i.e. one quarter for the 
financial year 1991). 

The Profit Sharing Certificates are being ottered on the terms 
of the Company's announcement dated 10th September, 1991. 
Copies of the announcement with an English translation, are 
available on request at the office ot the London Subscription Agent 
S.G. Warburg & Co. Ltd. 

It Is not intended to seek quotation tor the Profit Sharing 
Certificates on The Slock Exchange. London, however, the sub- 
scription rights will be traded under Rule 535.4 during the period 
16th September, 1991 to 26th September, 1991 inclusive. 

PROCEDURE IN THE UNITED KINGDOM 

Holders In the United Kingdom wishing to take up rights must 
lodge the following: - 

Bearer Share Certificates - Coupon Na 53 

Profit Sharing Certificates with conversion rights issued in 

1990 - Qualification Certificate A 
and apply during the subscription period 16th September, 1991 to 
30th September, 1091 Inclusive, at the offices of the London 
Subscription Agent: - 

S.G. Wbrburg & Co. Ltd. 

Paying Agency, 

2 Finsbury Avenue. 

London EC2M 2PA 

between 10.00a.m. and 3.00p.m. where lodgement forms are 
obtainable. 

Holders of London Deposit Certificate# wishing to take up 
rlghrs must lodge their certificates for marking Square Na 16 no 
later than 3.00pm. 25th September, 1991. 

Payment must be made in full on application. Temporary 
Receipt# will be Issued. 

Holders wishing to make payment in Sterling should agree the 
applicable rate of exchange with the London Subscription Agent 

Holders of rights entitlements may Instruct the London Sub- 
scription Agent to buy or sell rights, on their behalf to round their 
entitlements but in order to do so their form# must be lodged with 
$.G. Warburg & Co. Ltd. by 3.00p.m. 25th September. 1991. 

Subscribers will be advised at a later date when the Profit 
Sharing Certificates are available to be exchanged for Temporary 
Receipts. 

5.6. Warburg & Ca Ltd. 

London Subscription Agent and Depositary 

10th September. 1991 


DREXEL BURNHAM 
NOTIFICATION 
Societe Generate 
Yen 3,500,000,000 
75 per cenL 
Nikkei-Linked Notes 
due 1594 

In (abidance with (he terms and 
condition, of Uh above lout the 
appointment of Drexel Born turn 
Lambert Securities Linicd n 
Cxlcolailcm Agent has been tannin- 
ated and Banquc indowcz. New 
York Branch has been appointed 
with effect from 1st August, 1991. 


PAN-HOLDING 

SOCIETE ANQNYME 
LUXEMBOURG 


As of August 31, 1991, tbe 

unconsolidated net asset value 
was USD 284,020374.76. Le. 
USD 5l 6.40 per share of 
USD 200 par valna. 

The consolidated net asset 
value per share amounted as 
of August 31, 1991 to 
USD52S.13 
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Sime Darby improves but 
warns of uncertain outlook 


By Urn Sfong Hoon in Kuafa Lumpur 


SIME Darby, the largest of 
Malaysia's conglomerates, yes- 
terday warned about uncer- 
tainty ahead after announcing 
that pre-tax profits in the year 
to June rose 11 per cent to 
M$679m (US$244 _2m). 

Turnover rose 12 per cent to 
MS5.6bn from M$5bn while 
operating profit improved 3 per 
cent to M55l4m. Other incomes 
and a share of associates' prof- 
its added M$l6Sm. 

The group said it hoped "to 
maintain something close to its 
current level of profitability .** 

The Malaysian economy is 
expected to continue decelera- 
ting From its previous 
double^figit GDP growth, and 
Sime Darby's future results 
will be affected by recent 


increases in interest rates and 
the lowering of tariffs. 

While group pre-tax profit 
rose largely because of its 
property division, which 
gained 6S per cent to M$93m. 
profit declined in plantations 
^ wd manufacturing by 37 and 9 
per cent respectively, to M$27m 
and M$37m. 

After-tax profit, at M$47im, 
was 13 per cent higher, while 
net earnings, after M$16lm in 
minority interests, rose 9 per 
cent to MS310m, or nearly 20 
cents a share compared with 18 
cents. 

A lower extraordinary 
reduced the attributable profit 
to M$380m from UHSOm. The 
group recommended a 6 per 
cent second-half dividend, or 12 


cents, bringing tbe year's total 
to 15.5 cents. 

Sime Darby s tractors, 
motors and heavy equipment 
group reported a 5 per cent 
increase in turnover to 
M$l.3bn. Pre-tax profit rose 1 
per cent to MSl46m. 

• Turnover at Consolidated 
Plantations fell by 4 per cent 
to M$744m, while net earn- 
ings dropped 14 per cent to 
Mpfim- Gains from land sales 
added MS145m for a 286 per 
cent higher attributable of 
M$lS3m. 

• At Sime UEP Properties 
turnover Improved S3 per cent 
to MS472m. while pre-tax profit 
rose 82 per cent to MJUDm. 
Net earnings, at M$65xn, dou- 
bled to 16 cents a share. 


NZ power supply shares 
to be given to consumers 


By Terry Halt in Wellington 

NEW Zealand’s electricity 
supply companies are to be pri- 
vatised, with most of the 
shares given to consumers 
within five years. Mr John 
Loxton, the energy minister, 
announced yesterday. 

The previous Labour admin, 
istration shelved a similar pro- 
posal after a public backlash 
and opposition from a number 
of municipal power authorities, 
inclnding Wellington and Dun- 
edin. The opponents argued 
that the assets had been built 
up by ratepayers over the past 
century and belonged to them, 
not consumers. 

In many other centres, how- 
ever, the government recently 
replaced elected electricity 
boards with its own nominees 
in preparation for the change. 
The authorities and boards 
have assets which are conser- 
vatively valued at between 
NZS2.5bn (US$1. 44bn) and 
NZ$3bn. Under the change, the 
average household is expected 
to receive shares worth 
NZS1.400. 

Mr Luxton told a conference 
that the government had 
decided that the supply author- 
ities were owned by the con- 
sumers of electricity. 

The authorities were to be 
incorporated and the majority 
of the shares transferred to 
consumers. Trusts were to be 
set up to oversee the handling 
of the shares, and where the 
new companies were to be suc- 
cessors of municipal power 


hoards, the associated local 
authority would be vested with 
the shares. 

It is understood that 70 per 
cent of the shares in each 
authority must be sold, but the 
remainder could be held by 
trusts or local groups. 

Mr Luxton said he was 
aware that there were aspects 
of the chang p, that would not 
be popular, but the govern- 
ment believed that the cross- 
substitution Issues, where con- 
sumers were subsidised by 
industry and heavy users, were 
too important to be left 
unchanged. 

Consumer groups say that 
the shares will rapidly end up 
in the bands of major energy 
companies, Including Fletcher 
Challenge. Brierley Invest- 
ments or Electricorp. They also 
argue that prices for household 
consumers will rise by up to 30 
per cent. 

Mr Luxton said that giving 
shares to consumers would 
help offset the impact of the 
price rises, and he expected the 
new companies would be mod- 
erate in their charges. 

• Brierley Investments has 
sold Whitco ulls, the book and 
stationery retail chain, to the 
printing company Rank Group 
for NZ$7l-2m- 

Whitcoulls, New Zealand's 
largest supplier of books and 
stationery, made a pre-tax 
profit of NZ$11. lm on sales of 
NZ$1 82m in the year to end- 
June. 


Sekisui posts 
gain despite 
industry slide 

By Robert Thomson 

in Tokyo 

SEKISUI HOUSE, the leafing 
Japanese housebuilder, 
reported a 14.2 per ce nt 
Increase In pre-tax profit to 
Y47.88bn ($550.5m) for the 

first half-year to end-Jnly. 

The Improvement came in 
spite of a downturn in the 
property market which has 
put several of SeklsuFs com- 
petitors under extreme finan- 
cial pressure. 

The Osaka-based company 
said that total sales to the 
period rose 113 per cent to 
Y537.4bn, with boosing sales 
rising by 11 per cent to 
Y450-8bn. and an operating 
profit 7.9 per cent higher at 
Y4i.2bn. 

While other Japanese build- 
ers have been hurt by tbdr 
rapid expansion into the spec- 
ulative one-room apartment 
market, Seklsnl House has 
been Involved In larger urban 
redevelopment projects and. 
generally, is considered to he 
more conservative than many 
of its competitors. 

The Japanese property mar- 
ket has turned down sharply, 
with a 21 per cent decline in 
h ousing starts In July, com- 
pared with the same month 
last year. 

Sekls: l rouse expects sales 
for tht .11 year to total 
Yl.OTOb jp from Tl,032bn, 
with pr 4X profit at YMhn, 
slightly jgher than last year's 
Y88bn. 
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Hopes of rate cut push up 
Treasuries at the long end 


By Patrick Hanmon In Naw York and Sara Webb in London 


US TREASURY prices .firmed 
at the long end yesterday 
morning, aided by the appear* 
ance of several large contract 
boyers in the futures market ■ 
By mid-session, the bench* 
marie 30-year government bond 
was up V* at 101ft, yielding 
7392 per cent There was no 

GOVERNMENT 

BONDS 


movement at file short end of 
the market, however, with the 
two-year- note unchanged at 
100ft. Trading was reported to 
be Uj^ht, with many market 
participants nhwent of 
the Jewish New Year holiday. 

Buying in both the fixtures 

and the mwteriy fn g mari rpf m^c 

prompted by hopes that the 
Federal . Reserve might cut 
Interest rates. Figures released 
late last week showed the econ- 
omy still moving very slowly 
out of recession, and the mar- 
ket thinks the Fed will cut the 
discount rate from S'A per «mt 
to 5 per cent to iijject fresh life 
into the recovery. 

■ UK GOVERNMENT bonds 
rallied, helped by the improved 
showing of the Conservative 
Party in opinion polls and 
hopes of a further cut in the 
base ratein fhenext 

However. the market slipped 
slightly on news that the Bank 
ot Bnpand was to Issue £S00m 
of gilts far sals today.The Bank 
is selling three vwwtn tr anrfiPtt 
of4he following gQts: the 9 per 
cent Treasury loon due 1994; 
the 10% per cent Exchequer 


stock due 1997; and the 9% per 
cent Treasury loan due 1999. 

The announcement follows 
Friday's news that the Bank is 
to auction conventional gilts 
on September 25 in the matu- 
rity range 2005 to 2009. 

Longdated gilts dosed up a 
quarter point, afbir gaining up 
to half a percentage point dur- 
ing the day. The benchmark 
11% per cent gilt due 2003/07 
opened at 112% and traded at 
113ft by late afternoon to yield 
9.72 per cent. • 

■ JAPANESE government 
bonds reached highs in the 
cash market on bones of a cut 
in the official discount rate, 
but fell hack to close 
unchanged on the day. 

The unsecured overnight call 
rate in Tokyo fell to 6ft per 
cent yesterday, having traded 
at around 7ft per cent last 


Thursday and 7ft per cent on 
Friday. Traders said the sharp 
decline was taken as a sign 
that the Bank of Japan was 
prepared to tolerate lower 
money market rates. 

The yield on the benchmark 
No 129 Japanese government 
bond opened and closed at 
6.235 per cent, moving in a 
Tange of 6.215-&24 per cent. 

■ THE Ecu bond market staged 
a further strong rally yester- 
day. Traders said long-dated 
Ecu bonds attracted the stron- 
gest interest. The Matif Ecu 
fixtures contract rose from 106 
to 10622 yesterday. 

In Germany, hopes of an eas- 
ing in US interest rates helped 
to Hit government hood prices. 
The London International 
Financial Futures Exchange 
bund futures contract opened 
at 85.44 and traded up to 85£8. 
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Japan looks at finance regulation 


JAPAN’S Ministry of Finance 
(MoF) is - considering regular 
monitoring of the activities 
anrt profits of nan-bank finan- 
cial iaHt i fartf nns to i m pro v e its 
regulation Of the financial 
industry, Renter reports from 

Tokyo.- - 

The MoF said: “We need to 
understand non-banks' busi- 
ness reratHtitmc to conduct an 
effective monetary policy,” 
adding that the ministry, would 
soon set up a study group to 
work out- detailed methods of 
monitoring these institutions. 

: The MOF already monitors 


non-banks’ property-related 
loans as many of them have 
ffnanoprf the speculative prop- 
erty deals that have driven up 
Japanese land prices. 

Non-banks include leasing 
companies and consumer 
credit firms, which offer loans 
without accepting deposits and 
rely largely on bank loans to 
fbiewnft their lending. 

Because they do not accept 
deposits, non-banks are now 
loosely regulated by the Minis-' 
try of International Trade and 
Industry. The study group win 

r nnrfilw n rhetfp w legal rfiang wn 


are required for the frrmnng 
ministry to monitor the non- 
bank institutions. 

Several non-banks are suffer- 
ing from bad debts and 
defaults due to the collapse of 
property companies hit by 
tight money policies and 
restrictions on property-related 
loans, analysts Mid. 

Thmk fraud cases have also 
undermined the position of 
some non-banks, the analysts 1 
said. 

Non-banks' total assets are 
estimated at about Y7bn 
($52xn). 


EBRD picks 
Morgan 
Stanley for 
first issue 

By Simon London 

THE European Bank for 
Reconstruction and Develop- 
ment has selected Morgan 
Stanley International, the 

international capital markets 
arm of the US securities house, 
to lead-manage its debut bond 
issue. 

The firm won the mandate 
after competing with other 
banks, HwindiTig Paribas Capi- 
tal Markets and Salomon 
Brothers. 

The EBRD says that the 
de tails of its first bond issue 
have yet to be finalised. Bank- 
ers nnHripate an Issue by the 
mu! of this month. 

The choice of Morgan Stan- 
ley was seen in the Euromar- 
ket as a sign that die RBitn is 
keeping its funding options 
open. Morgan Stanley is 
strong in both the Ecu sector, 
believed to be the EBRD’s 
favoured option, and the Euro- 
dollar sector of the interna- 
tional bond market. 

The firm lead-managed the 
UK government's debut 
Ecu2J5bu bond Issue in Febru- 
ary. 

However, the EBRD's first 
issue will be of more modest 
proportions: the bank envis- 
ages raising EcuBOOm from the 
debt markets by the end of 
1992. 

Bankers anticipate a deal of 
about EcuSOOm to EcuSOOm, or 
the dollar equivalent if the 
Ecu sector is seen as uurecep- 
tive to new issues. 

There is debate over the cor- 
rect pricing for an EBRD 
issue. The bank win he keen to 
achieve a price comparable 
with other established supra- 
national borrowers such as the 
European Investment Bank - 
a shareholder in the new insti- 
tution. 

Analysts noted that much of 
the bank’s Initial Ecu570m 
start-up capital has been sup- 
plied by governments which 
carry a top triple-A credit rat- 
ing. 

The bank will eventually 
have a capital base of EcuSObn 
(?25bn), provided by the 89 
countries and two European : 
institutions that are share- 
holders. 

However, since the hank has 
only just begun to lend money 
to eastern Europe, the quality 
of its assets is unknown. 


Mortgage Corp brings £300m deal 


By Simon London 

THE Mortgage Corporation 
(TMC), a UK mortgage lender, 
yesterday attempted to breath 
life into the sterling mortgage- 
backed securities sector ofme 
international bond market by 
launching a £300m issue. 

The deal, issued through a 
special purpose company 

INTERNATIONAL 

BONDS 

called PIMBS 7th Finance, is 
the largest transaction backed 
by a pool of UK residential 
mortgages for nearly a year. 
The deal is lead-managed by 
Salomon Brothers Interna- 
tional and has an average life 
of 4.58 years - bonds are 
redeemed as the underlying 
mortgages are paid off. 

It was priced to pay bond- 
holders a margin of 52 basis 
points over the three-month 
London interbank offered rate. 

The deal carries a triple-A 
credit rating on the basis of a 
separate tranche of £35m sub- 
ordinated notes which absorb 
any losses if there are defaults 
on the mortgages. In the past, 
the borrower has always used 
insurance companies to protect 
bondholders from default risk. 

However, the downgrading 
of several leading UK insur- 
ance companies has already 
forced TMC to take out addi- 
tional insurance to protect the 
credit quality of some of its 


earlier bond issues. 

Participants in the deal con- 
sidered the pricing fair, 
although a deal of this size will 
take time to be folly absorbed 
by the market The lead man- 
ager held the Issue at the fixed 
reoffer price of 99.77 until the 
dose of trading. 

Ctedit National, the French 
state financial institution, 
joined the r anks of borrowers 
in the Euro-French franc mar- 
ket launching "jumbo" deals 
when it issued FFrSbn-worth of 
10-year bonds. 

The deal, lead managed by 
Crddlt Commerdale de France, 
carries a coupon of 9% per cent 
and was priced to yield 45 basis 
points more than French gov- 
ernment securities of similar 
maturity. This was in line with 
other deals in the sector. For 
example, Finland’s recent 


FFrSbn deal was yesterday 
trading at a yield spread of 42 
basis points over government 
paper. 

Participants said the deal 
was tightly priced, but sold 
well to international investors 
with a positive view of tbe 
prospects for tbe French cur- 
rency. The lead manager held 
the deal at the fixed reoffer 
price of 99.50 until the dose. 

In the Eurodollar sector, 
Export Development Corpora- 
tion came with a tightly-priced 
$200m three-year deal, - lead 
managed by Credit Suisse First 
Boston. The bonds cany a cou- 
pon of 7 per cent and were 
priced to yield 31 basis points 
over US government paper. 

The yield spread was consid- 
ered very tight by participants 
- “at the razor’s edge”, com- 
mented one syndicate manager 


- but a positive tone in the 
Eurodollar market and the 
credit quality of the issuer 
helped the deal to seU 

BMW Finance, the funding 
arm of the German motor man- 
ufacturer, took advantage of 
demand within Germany for 
Swedish kronor, launching a 
SKr400m seven-year deal lead- 

managed by Dresdner Bank. 

The deal offers a coupon of 
10*4 per cent, and was priced 
to yield 10.85 per cent at issue 
price less full fees. 

Since the Swedish currency 
is linked to the Ecu, such 
paper offers German Investors 
a high yield with limited cur- 
rency risk. However, other 
European investors remain 
more cautious. The lead man- 
ager estimated that 80 per cent 
of tbe paper had been bought 
by German investors. 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS 

Export Development Corp{a)t 
MBL Rnarucej_bW 

MBL FInanco(c}t 

STERLING 

T.M.C.(dttt 

FRENCH FRANCS 

CrecMi National left 

MURKS 

Deutsche BKFInancefaJt 

SWEDISH KRONOR 
BMW Ftnanco{elt 


Amount m. Coopon % 


Fees Book runner 

1V1-3 CSFB 
2 VI >3 Mitsubishi Fin.iml. 
2/1*4 Mitsubishi FbUnB. 

48bp/38bp Solomon Brae. Inti. 

32.5/12J CCF 

iVHl Deutachg Bk. 

IVl^i Dresdner Bk. 


**Prtvate placement. BConvertJMe. ♦With equity warrants, mooting rata note. tFInal terms a) Non-calleWe. b) CteteWe on 
or after Z7/9/2001 at per. c) Callable on or after 27/8/88 at par. d) Coupon paya 45bp over 3-month Libor until 1/1 1/81 than 
pays 75bp over. Callable Irani September 1898 at par. Credit enhancement by way ot Insured dess B notes, e) Amount 
Increased from DM300m. Original Issue launched 14/8/81. Non-cai table. 


HK to study Jar dine share plan 


By Angus Foster in Hong Kong 


JARDENE Matbeson’s plan to 
move its primary listing to 
London, but for its shares to 
remain tradeable in Hong 
Kong, is to come under public 
scrutiny following the release 
yesterday of a consultative 
document by the Hong Kong 
Stock Exchange. 

The exchange insisted it 
remained open-minded about 
Jartime 's plana and would lis- 
ten to the views of market 
practitioners before deciding. 
But it is generally thought to 
be prepared to accept the pro- 
posals in case Jardine, which 
accounts for about 9 per cent 
of market capitalisation, delists 
from Hong Kong. 

However, the Securities and 
Futures Co mmis sion (SFC). 
Hong Kong's overall market 
watchdog, has delayed enter- 


ing the debate, having said it 
would issue public consultative 
documents in June. Now, the 
SFC says its documents, which 
mainly address implications 
under Hong Kong's takeover 
code, will be released only if 
the exchange agrees in princi- 
ple to Jardine’s proposal 

The SFCa move is designed 
to deflect criticism of its role. If 
Jardine is granted “trading 
only" status, China is likely to 
criticise the government and 
SFC for bowing to pressure 
from the British Keswick fam- 
ily, which controls Jardine. 
Some bankers may join the 
attack, saying the proposals 
undermine Hong Kang's efforts 
to he seen as an international 
financial centre. 

Jardine hopes to move Its 
primary listing to London 


early next year. This may now 
have to be delayed. Jardine is 
domiciled in Bermuda and 
would not be covered by the 
London takeover code. A sepa- 
rate Jardine proposal to 
remain subject to the Hong 
Kong takeover code for three 
years cannot be negotiated 
until the exchange and SFC 
finish their consultations. 

In its 64-page document, the 
exchange gave four options for 
dealing with Jardine’s pro- 
posal At issue is the extent of 
Hong Kong’s regulatory con- 
trol over Jardine, given that 
about 75 per cent of trading in 
the group’s shares takes place 
in the colony with 25 per cent 
in London, and more than 90 
per cent of trading in associate 
Hong k ong Land is conducted 
in Hong Kong. 


Credit Local 
flotation to 
raise FFr2bn 

SHARES in Crddit Local de 
France will be listed on the 
Paris bourse on November 19, 
Renter reports from Paris. 

Tbe Finance Ministry is to 
float about 20 per cent of 
Credit Local, raising about 
FFrillm (5330m), said bankers. 
Banqne Worms is adviser. 

• The board of Swedish state- 
controlled bank Nordbanken, 
aiming to strengthen its 
finances, plans to recommend 
at a meeting on October 14 the 
terms of its NKr5bn rights 
issue. 

Nordbanken said the govern- 
ment, winch controls about 70 
per cent of the bank, would 
take its share of the issue and 
has guaranteed that all shares 
will be subscribed for. 
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2jj The FT-Actuaries Share Indices Service 

^ FINSTAT, the Financial Times Statistics Service, offers a unique 

range of electronic information relating to the FT-Actuaries Share Indices. 
Your PC can now access all of the actual statistics used in calculating 
this important series, bringing new accuracy to your analysis. 

^iraiwj; Printed details are also available. 

For further information contact FINSTAT on 071-702 0991. 
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SANOFTS FIRST HALF NET UP BY 15.4 % 

Sanofi registered a satisfactory increase in net earnings in the first half of 1991 
fup by 15.4 % over 1990), despite a challenging economic context 
Given the sales growth of 1 .6 %, this improvement is indicative of the Company's 
increased profitability. The operating margin rose from 9.2 96 of sates in the first half 
of 1990 to 10.3 % in 1991, after having undergone a 10.8 % increase in research and 
development spending. 


Consolidated Earnings 
(Millions of FRF) 

1st half 
of 1991 

1st half 
of 1990 

Variation 

Sales 

Operating margin 

Consolidated net income 

Working capital 
provided by operations 

Earnings per share 

On French francs) 

9,567 

9S1 

405 

794 

23.64 

9,418 

870 

351 

745 

20.50 

+ 1.6% 

+ 12.8 % 

+ 15.4% 

+ 6.6% 

+ 15.3% 

Analysis of safes by segment 
Human Healthcare 

5,148 

4,998 

+ 3.0% 

Bio- Activities 

3,700 

3,614 

+ 2.4% 

Perfumes and Beauty Products 

719 

806 

- 10.8 % 

Total 

9,567 

9,418 

+ 1.6% 


Sanofi's major business segment. Human Healthcare, was the driving force behind these 
improved earnings, backed by the good performance of its major international products. 
The Reactivities segment remained virtually stable. The Perfumes and Beauty Products 
segment, despite the Gulf War, nearly broke even at the operating margin level, 
but it must be remembered that this sector generates the bulk of its profit in the second 
half of the year. 

Sustained management efforts, marked by the stabilisation of operating expenses, 
also contributed to this improvement 

The stable operating results of companies consolidated by the equity method do not take 
into account the good performances of Chinoin, a recently acquired Hungarian 
pharmaceutical company. 

The success of the scheme involving dividend payment in the form of shares (86.16 %) 
will result m an FRF 330 miCon increase in stockholders' equity. 


YOUR LIFE TODAY AND TOMORROW 


WORLD ECONOMY 


The FT proposes to publish this survey 
on 

October 14 1991. 

It will be of particular interest to the 
54% of Chief Executives in Europe’s 
largest companies who read the FT. If 
you want to reach this important 
audience, call Tina- Louise Collins 
on 071 873 3230 
or fax 071 873 3079. 

Data source: Chief Executives in Europe J990 
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FT-CITY 

COURSE 

LONDON 

7 October-25 November 1991 

Arranged by the 

FINANCIAL TIMES 

and 

CITY UNIVERSITY 
BUSINESS SCHOOL 

The FTCity Course comprises eight 
weekly afternoon sessions at the 
Museum of London. 

This course provides a valuable 
opportunity to learn from established 
experts about the main activities and 
changes taking place in the City. 

The following organisations are 
amongst those giving presentations: 

ANZ Grlndlays Bank 
Association of British Insurers 
Bank of England 

Barclays de Zoete 'Wedd 
Capital Markets limited 

Bonding Societies Association 
Chartered WestLB Limited 
Citibank NA 

Derivative Solutions Limited 
Deutsche Bank Capital Markets limited 
The Independent 
Investors in Industry (3i) pic 
LUTE 

NCL Investments Limited 
Quitter Goodisoa Company Limited 
Scandinaviska EnskOda Banken 
Standard Chartered Bank 
Union Discount Company of London pk 


For further Information, please stand IWs advertisement, 
together with your business card, to: 

Financial Times Conference Organisation 

126 Jermyn Street, London. SW1Y 4U J, UK 
Telephone: 071-925 2323 

Fax:071-925 2125 Tfeteic 27347 FTCONF G HB 


This notice is issued in 
compliance with the 
requirements of the Council of 
the Stock Exchange. 

SOSm 


STANLEY ELECTRIC CO, LTD. 

1 Incorpo ra ted under die lam of Jupan) 
USS 100.000000 07. per cm 
Guaranteed Bonds 1992 
(the "Borah -1 
TO ALL BONDHOLDERS 
Tbe Annual Reports and Accounts of 
the company nvd The Mitsui Taiyo 
Kobe Bank, Limited, the Guarantor for 
the Bonds are available in the U.K. to 
boiden of the Bonds only, or (he offices 
of the company & London paying 
agents: 

Hie Mitsui Tajya Kobe Bant; Limited 
London Branch 
SBroadgrae 

London EC2M2RQ 


UK COMPANY NEWS 


Acquisitions boost Perkins Foods 


By Bronwen Maddox 

PERKINS FOODS, the acquis- 
itive food manufacturer and 
distributor, lifted pre-tax prof- 
its by 47 per cent to £10.5m in 
the six mouths to end-June, cm 
the back of strong growth in 
continental Europe and acqui- 
sitions in 1990. 

The profits, 70 per cent from 
the Netherlands and 85 per 
cent from continental Europe 
overall, were achieved on a 31 
per cent rise in turnover to 
£123. 7m (£94.2m). Excluding 
acquisitions and a £250,000 cur- 
rency translation cost, operat- 
ing profits rose by 12 per cent 

Three meat and pancake 
acquisitions late in 1990 for an 
initial consideration totalling 
£20m, helped frozen food oper- 
ating profits double to £4.7 m 
(£2-3m) and poshed margins to 
15.2 per cent (11.8 per cent}. 

Chilled foods profits were 
boosted to £15m (£300,000) by 
last year’s purchase of Bakker. 
the Dutch food manufacturer, 
tor £15m and by the Increasing 
popularity of prepared 
meals. 

New supply contracts with 
the New Zealand and South 
African marketing boards 
helped push turnover In fruit 
and vegetables op by 14 per 
cent to £59 .7m. strengthening 
market position, according to 
Mr Howard Phillips, chief exec- 


utive. However, profits rose by 
only 7 per cent to £3 -5m. 

Despite continuing competi- 
tion, new German and Scandi- 
navian customers enabled a 7 
per cent rise in mushroom 
profits. 

Tbe group has no net debt. 
Hedging continental profits 
with continental debt yielded 
£1.3m in interest 

received on sterling cash bal- 
ances. 

Earnings per share rose to 
5.4p (4.4p) basic or 5.lp i4-lp> 
fully diluted and the interim 
dividend is increased to 1.7p 
(1.5p). 

Mr Phillips said that the UK 
remained dull but that conti- 
nental demand should main- 
tain strong growth in the main 
products. 

• COMMENT 

A rare six months without 
acquisitions gives a better 
chance to judge last year's 
deals. The management target 
of rapid earnings enhancement 
seems to have been met. and 
Perkins has clearly found 
another goldmine on the conti- 
nent in Peppino's Pizza, rein- 
forcing the star frozen foods 
division. Fruit and vegetables 
look like the only significant 
risk. Can they continue their 
astonishing growth, particu- 



Tony Andrews 

Howard Phillips: fruit and vegetable market strengthens 


larly now that the earn-out 
incentives for the small man- 
agement team have ended? The 
question toeing any high mar- 
gin business is whether it has 
a niche which can grow and be 
defended against competition. 
Perkins’ past success in 
expanding from the Nether- 
lands to Germany must be 
some comfort, and so must the 


apparently pan-European taste 
for pi™« and schnitzels. If tax- 
able profits rise to £25m for the 
year, fully diluted earnings of 
I2p put it on a p/e of 14. tolling 
to 12.7 in 1992. Hardly cheap, 
but compared with the uncer- 
tainty of UK recovery stories, a 
picture of continued strong 
European growth may look 
attractive. 


Scruttons 
advances 
21% to £l.lm 

Scruttons, whicb operates 
shipping, port engineering and 
other service businesses, raised 
pre-tax profits by 21 per cent 
from £874,000 to £1.06m. 

Mr Richard Gardiner-Hill, 
chairman, said the second half 
had started well and full year 
profits were expected to main- 
tain the improvement 

Shipping and port services 
increased profits to £790,000 
(£465,000) after a strong perfor- 
mance by Belfast Freight Fer- 
ries, but very tough conditions 
in the engineering services 
division reduced profits from 
£402.000 to £236,000. 

Turnover was little changed 
at £lL4m (£lL6m), while earn- 
ings per share rose from 13 ^p 
to 16p. The interim dividend is 
increased to 7.5p (6p) and a 
final of 10 Jp is forecast 

The company's shares are 
traded on a matched bargain 
basis on the market made by 
Granville. 


PLANT & MACHINERY 


D61alf6ldl Erdfl- 6s Fafeldolgozri Gazdasdg 
(Forestry and Wood Processing Co.) in Hungary 
offers its laminate manufacturing plant in Szeged for 
Sale or for utilization as Joint Venture. 

Significant data of the plant are: 

area 150,000 m* 

number of employees 450 

productivity - glued laminates 5,000 m* 

- furniture laminates 4,000 m 5 

- plywood 6 million m* 

Further detailed information by personal discussion. 

For further details please contact: 

D&alfOkfi Erd6- 6s FafeWolgozri Gazdas&g 
Szeged, Budapest! ut 1 . 

Postal address: H-6701 Szeged, Pf. 57, Hungary 
Phone: (36-62)22-833 
Fax: (36-62) 25-035 


BUSINESS SERVICES 


GERMANY 

Chir sendees for your success In this booming marital: 

* Ftirnewctxnare: teaching of o ng tno oring products A servicae 
through direct mmkaflnfl, atracagic a&anoea, aub-ouppty arranflementg. 

* For existing operation*: cvvtprsti'r&Kmm fisrvteea K) 
achieve measur a ble improvements hi rakes S> maifcst share. 

Corancc IJfcU. GtentawSd, Exp. ■ Sor* NEW MARKETS 
P.O. Box 1168, 03433 Groomttz/ Germany Far 48 4582 3840 W 148 45628347. 
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MONTREUXBVfeVEY 

Your Place of Business. 



i". wri* or caT: 
Mchd-A-Gobn, 

Rh uum I Fffltwmiic OavvyUnr 
ROBm 122 . CH- 1 S 20 Monacal 1 
TeL(*4f3!1 A(E( J 4« 48 

fin (*41211 /(UZ1> 963 W« 


DIRECT MAIL LISTS A 
SERVICES 

100'S of rody-made fists 
immediately available. 
Suppliers to leading UK 
companies. Free 
cataloguc-Market -scan. 
Freepost. Chichester, Sussex. 
Td 0243 786711 


BU8WESS AMD «4S£Y* Of atfvenl wut 
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CLUBS 
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PROBLEM COMPANY 
OR SUBSIDIARY? 

Dojm bob 4 teaqtmrjr orpafrttaN amenta 


ooB^Bg Id te(p vtt rrouf in ■ftnofinj. «•- 


emm* siihi* Up p er 
Venture Kcmnxs Ltd 
0772 783030 


. _ .'In G annuity. BuM- 

ra address. Max, tstapnono and toMtax 
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VOUR OfTtCC M LONDON front TOp i aayl 
Accom/Tol iVni/Tl x/F ml Mall Box Me. 
ones Box 071 438 0788 Tx 21975 G. 

HMIUer ST. V.tjBiubM 


and niad ofltaxa. Bualnaaa Mdreau. Sane 
Tal. Sac. Mall: Fax: Boardroom. RttxHMa 
terms. Tot 0? 1-837 MOSNuc 071-436 8864 

COMPANY DOCTOR services. Terence 
Foy. 0472 000557/0828 805630. 
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Fairey static at ‘excellent 9 £7m 


By Roland Rudd 

A “GOOD performance" from 
the electronics and electrical 
power division helped Fairey 
Group, the diversified engi- 
neering company, broadly 
maintain taxable profits 
despite difficult trading condi- 
tions. 

Pre-tax profits for the six 
months to June 30 amounted to 
£7.07ra (£7.19m) on turnover of 
£43 -2rn (£43.1m). 

At the operating level prof- 
its worked through at £6-24m 
(£6.44m). 

Mr Derek Kingsbury, chair- 
man and chief executive, said 
that, considering the adverse 
impact of the recession, the 
overall performance was 
“excellent". 

He added that he was confi- 
dent of continuing to produce 
results well above the average 
for the sector. 

His optimism was underlined 
by the derision to increase the 
interim dividend by 9 per cent 
to 3p (2.75p). Mr Kingsbury 


said he was confident of keep- 
ing his promise to investors to 
increase the dividend each 
year. 

Electronics and electrical 
power produced increased prof- 
its of £3.68m (£3 -38m) buoyed 
by strong margins in its in- 
sulator and US Red Lion busi- 
ness. 

While the aerospace and 
defence division produced 
static profits of £1.05m 
(U.Oim), filtration and speci- 
alised ceramics reported a 
reduced contribution of £l.5im 
t£2.05m). 

The group has net cash of 
£9.Sm. The relocation of the 
group's business to Avon, Staf- 
fordshire and the Netherlands 
will not affect the cash bal- 
ance. 

The move, prompted by the 
government’s decision last 
year to cancel the eighth batch 
of Tornado aircraft - thereby 
affecting the aerospace busi- 
ness - is being funded by tbe 


sale of the group’s property 
in Heston, west London, for 
£9m. 

Earnings per share fell from 
13.7p to 13 Jp. 

• COMMENT 

Given the problems facing the 
engineering industry, static 
profits should be considered in 
a favourable light. Fairey's 
cash balance puts the group in 
a good position to take advan- 
tage of the eventual upturn in 
the economy. Mr Kingsbury 
believes the group will be well 
placed to make a further acqui- 
sition next year on the scale of 
LaserMlke in the US. which 
was recently bought for $ll-5m 
(£6-68m). The City expects full- 
year taxable profits of about 
Ei4m - the same as last year. 
That puts the shares, which 
yesterday rose 4p to dose at 
3i3p, on a multiple of 12, 
reflecting the company's abil- 
ity to make good profits in dif- 
ficult times. 


Bass passes 
halfway in 
pub disposal 

programme 

By Peggy Holtlnger 

BASS yesterday announced 
the sale of 372 Midlands-based 
pubs, pushing the UK brewing 
and hotels group past tbe half- 
way stage In the restructuring 
of its estate to comply with 
government requirements. 

The sale marks the largest 
purchase by an Independent 
non-brewer since the Monopo- 
lies and Mergers Commission 
required the leading UK brew- 
ers to begin reducing their pub 
estates in Ute autumn of 1989. 

Enterprise Inns, a newly- 
fonned company headed by 
former Courage managing 
director and chairman of 
Taunton Cider, Mr Michael 
Cottrell, is believed to have 
paid in the region of £fi6m to 
£60m in cash fox the pubs. 
Enterprise has also signed a 
separate five-year supply 
agreement with Bass. The deal 
will create a regional retailer 
about half the size of Wolver- 
hampton and Dudley, which 
has a turnover of £l70m, said 
one analyst. 

Since July 1969, Bass has 
sold more than 1,430 of Its 
7,300 pubs to raise £240xn. 
About 1,250 of these were sold 
in the current financial year 
for a gain of more than £205m. 
Analysts estimate that about 
between £ 20 m and £S0m of 
this will be taken above the 
line In this year's results, with 
the balance recorded as an 
extraordinary item. 

Mr Bob Cartwright, Bass 
public relations director, said 
yesterday that the company 
was very pleased with the 
price it had received for the 
pubs. The disposal programme 
was well and truly on target, 
he said, with the terms 
already agreed on the sale erf 
400 more pubs. 

The deal will leave Bass 
with about 2,000 pubs in the 
Midlands. Bass alms to reduce 
its estate to 4£80 pubs by the 
government deadline of Octo- 
ber 91. 1992. 

The deal was financed 
through a combination of 
equity, mezzanine, and debt, 
although the proportions were 
not revealed. ANZ arranged 
the financing, while County 
NatWest Ventures is leading 
an institutional equity syndi- 
cate and has put together tbe 
mezzanine funds. 


Bad debts leave Manders 20% lower 


By Paul Cheeserlght, Midlands Correspondent 


BAD DEBTS hit Manders (Holdings), the 
Wolverhampton-based printing inks, 
paints, industrial coatings, household dec- 
orative products and property group, dur- 
ing the first half of 1991, contributing to a 
20 per cent decline in pre-tax profits. 

The pre-tax outcome of £2. 44m com- 
pared with £3.04m in tbe same period of 
1990. Earnings per share slipped to 5 J6p 
against 6.5p. The interim dividend is held 
at 2p. 

The largest element in the profits reduc- 
tion was a bad debt of £380,000. The 
money, for printing ink, is owed by a 


company caught up in the collapse of 
International Leisure Group and has been 
written-off. But recession has left Its 
mark in other ways. 

Nationally there has been a toll of 12 
per cent in the printing inks business, but 
Mr Roy Amos, chairman, said the com- 
pany had increased its market share and 
did not suffer a reduction of business to 
that extent However, the depression In 
the building industry wp d the dow ntur n 
in the transport industry hurt sales <tf 
tiles and industrial coatings. 

On the plus side, Manders* property 


business, co nc en t rated on an eponymous 
shopping centre in Wolverhampton, saw 
an 8.8 per cent increase in income to 
£2.llm as rent reviews continued to posh 
up income. 

Falls in interest rates are beginning to 
work through Into the figures with inter- 
est charges in the first half down to 
£2.14m compared with £2 -31m. 

Business conditions in July and August 
were better than in the January -June 
period and Mr Amos said that “the second 
half should be better than the first six 
months." 


Goodhead declines to £768,000 


By Peggy Holtlnger 

PROPERTY SALES helped 
cushion the toll at Goodhead 
Group, the printing, publishing 
and marketing services com- 
pany. Pre-tax profits declined 
from £4m to £768,000 over the 
year to May 3L 
An exceptional item of 
£660,000 - after losses on dis- 
continued activities - was due 
to the sale and leaseback of 
part of the group headquarters 
at Bicester, Oxfordshire. An 
extraordinary charge of £2^m 
arose from the revaluing of 
titles and property, and closure 
and redundancy costa 
Mr John Marie; ski, chairman, 
said the group bad achieved its 
principal aims of matrfng prof- 
its and reducing indebtedness. 

Debt had fallen by 21 per cent 


to £10m following sales of prop- 
erties and businesses. Gearing 
was held at 69 per cent 

Goodhead bad "strengthened 
the management team at all 
levels . . . and streamlined 
every division," he said. 

Three new directors were 
added to the board during the 
year, including the announce- 
ment yesterday of Mr Paul Hig- 
gins as executive director and 
head of the marketing services 

division. 

The group, which has been 
hard hit by recession In the 
advertising industry, last year 
embarked on a wide-ranging 
programme to cut overheads. 
Staff was reduced by 41 per 
cent to 604, the group with- 
drew from the US. and several 


unprofitable titles were closed. 
“We have cut overheads by 
about 25 to 30 per cent,” said 
Mr Colin Rosser, chief execu- 
tive. 

The printing business con- 
tinued to perform well, he said, 
while UK publishing - mostly 
free newspapers - was hardest 
hit. 

Turnover fell by u per cent 
to £67 .4m. Losses per share 
were 0.7p compared to earnin gs 
of 15.3p last time. The final div- 
idend Is passed (3.75p) malting 
Just 0.5p (5-5p) for the year. 

Mr Madejski said the first 
quarter had started wen and 
benefits of the reorganisation 
were beginning to show 
through. “1 am confident that 
the worst Is past,” he said. 


Close Brothers 
edges ahead 

By David Bar-chard 

Close Brothers, the merchant 
bank, made pre-tax profits of 
£12L3m in tbe year to July 31, 
slightly above last year's 
£12. 1m. 

Total assets grew tester than 
profits, rising by 20 per cent 
from £330m to £395 m. 

Dining the year, the group 
spent £6m on acquisitions 
including a car Wn»m«» com- 
pany, a Massachusetts-based 
insurance premium finance 
company, and tbe setting up of 
Close Brothers Investment, a 
new subsidiary for tax-shel- 
tered investments. 

The loan portfolio grew to 
£239m (£I66m), of which 
£4&5m came from acquisitions 
and £29 -5m from existing busi- 


Clearbrook Trust, the sec- 
ond mortgage business, 
stopped leading in April after 
15 months of loss and a £l.Slm 
extraordinary provision was 
made against remaining loans. 

Earnings per share were 
21.1p (19.5p) and the recom- 
mended final dividend is 6p 
for a 8L8p (8p) totaL 


Unread maintains pay-out 
despite first-half downturn 

By Paul Cfieeserigfit, Midlands Correspondent 


LINREAD, the 

Binningb am-based manufac- 
turer of precision components 
and fasteners, is maintaining 
its interim dividend despite a 
toll in first-half pre-tax profits 
to less than 10 per cent ot the 
1990 level. 

Pre-tax profits for the six 
months to end-June were a 
slender £126,000 compared with 
£LS7m last in the previous first 
half and earnings per share fell 
to 0.56p against 8.9p. The 
interim dividend is 2p. 

"We are not despondent 
about the future of our com- 
pany," said Mr Michael 
Hughes, chief executive, noting 
that an internal restructuring 
“is making good progress" but 
acknowledging that “the mar- 
ket in the second half will be 
tougher than tbe first half in 
the automotive and aero indus- 
tries.” 

These two industries provide 
the majority of Linread's cus- 
tomers. In the first half there 
were trailing losses in the com- 
mercial products division, 


which serves the automotive 
industry. 

The group closed down 
North Bridge Hass all, a US 
company it took over in the 
hope of winning orders from 
General Electric for aero 
engine parts. These orders did 
not materialise. The operating 
loss of North Bridge Hassau 
combined with those of the 
commercial products division 
was more than Elm. 

Against this background, 
unread continued during the 
first half to deal with the prob- 
lems thrown up in the 1990 sec- 
ond halt when a shor tfall of 
£770,000 in the value of stock 
came to l i gh t One factory is 
being closed, an assault is 
being made on costs and the 
workforce has been reduced 
from 1,225 to 885. The retrench- 
mentso Car has cost £900.000- 
an extraordinary item. 

With net earnings of 267000 
the cost of the interim divi- 
dend, at £243,000, and of the 
retrenchment, are largely hav- 
ing to come from reserves. 
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UK COMPANY NEWS 


Wilson (Connolly) falls 28% 
despite rise in house sales 


By Andrew Taylor, Construction Correspondent 


THE SEVERITY of. the 
recession in the HE housing 
market was again illustrated 
yesterday when Wilson (Con- 
aolly) Holdings, the east of 
England'base.d builder, 
announced a 28 per cent fall to 
£l&8m in pre-tax profits ‘during 
the: first six months, of this 
year- . 

The company has one of the 
largest land-banks of any of 
the -quality housebuilders. 
Much of . this land was acquired 
well before prices peaked dur- 
ing the late 19806. 

As a result margins have 
held up better than most of Its 
rivals. Net margins cm house 
sales, during the first half, 
although lower than last time, 
were still 17 per cent. The 
number of house sales 
increased- from 1,087 to U300 - 
a gain approaching 20 per cent. 

Even so, housing profits foil 
from ElA9m to £12.4m. Profits 
from prop e rty development foil 
sharply from £JL97m to just 


£42,000. Contracting profits, 
however, only eased from 

£1.47m to £lJ4m. 

Overall turnover rose 
slightly to £99Jm compared 
with £98. 5m. 

Earnings per share slid from 
7p to 5.1p, but the interim divi- 
dend is increased from 1-Zlp to 
L27p. 

In preparation for the next 
upturn in the market, the com- 
pany has begun to increase its 
purchases of housing land- It 
owned 14,300 plots with plan- 
ning permission at the end of 
June compared with 13,500 at 
the beginning of the year and a 
peak of 15,400 at the end of 


Mr lan Black, managing 
director, said the balance sheet 
remained strong. Gearing, even 
after allowing for deferred oav- 
ment on land purchases, would 
be only 17 per cent, he said. 

• COMMENT 

Results from Wilson (Con- 


nolly). along with Pe rsimm on 
and Wilson Bowden which 
announced their interims last 
week, are likely to be the pick 
of the crop of the house- 
holders’ results season. They 
have long landbanks and 
strong balance sheets in com- 
mon, a combination which 
serves equally well in reces- 
sion or in recovery. Wilson 

(Connolly) quite rightly is tak- 
ing advantage of cheaper land 
prices to position itself for the 
upturn when it comes. Higher 
sales volume should push 
housing profits higher in the 
second half but property and 
contracting will remain diffi- 
cult 

Full-year profits, assuming 
land provisions are not 
repeated, could be about £28m 
compared with £31m last time. 
There are cheaper bousing 
recovery stocks around but 
Wilson (Connolly) is a quality 
stock and is worth its premium 
rating as a long term buy. 


Administrators 
plan for Polly to 
sell Sansui stake 

By David B orchard 

Administrators of Polly Peck 
Intematianal, the collapsed 
fruit and electronics ctmgtom- 
erate, meet the five-member 
creditors’ committee today to 
discus plans to sell pact of 
Sansui Group, Polly Peck’s 
consumer electronics manufac- 
turing subsidiary in the Eer 
East 

The admlnirtrators are 
believed to have recommended 
the sale of a 15 per cent, stake 
in Sansui Group to another 
electronics company in 
exchange for an injecti on of 
fresh inaiiMgiiniwii «m«t work- 
ing capital. . 

Sansni Group is 72 per cent 
owned by Pofly Feck. 


Morgan Stanley 
stake in MGN 

By Brortwen Maddox 

Mirror jGronp Newspapers, Mr 
Robert Maxwell's- UK newspa- 
per gro up , said yesterday that 

IHnr gmn Stanle y, die -HS invest- 
ment bank, had had .a 7. per 
cent sedoity interest in its 
shares for eight days inJune. 

According, to the statement 
by MGN to. the Stock 
Exchange, Morgan Stanley 
held a non-beneflclnl interest 
in 28m shares from June 14 to 
June 21, worth £80.4m at the 
earlier date. The registered 
holder -was Robert Maxwell 
Bolding Ltd, a private com- 
pany within Mr Maxwell’s 
empire. 

The security interest is 
believed to be collateral for 
short term loans from Morgan 
Stanley to at least one com- 
pany in the Maxwell -portfolio. 


Candover plans new fund 


CANDOVER Investments, an 
investment trust specialising 
?tt TnuTw^pifi put buy-outs, yes- 
terday announced ptens for the 
rais in g of a new fund, capital- 
ised at between £30m and 
£6002, to invest in smaller buy- 
outs - those valued at less 
than £Sm, writes Charles Bat- 
chelor. 

The new fund, to which 
investors have already commit- 
ted wsw l c onfir ms the shift in 
the buy-out industry to g»w«nw 
deals md is Intended to replace 
a £30m fund established four 
years ago which is nearly fully 
invested. 

The announcement of the 
new fund-raising accompanied 
(handover's interim results 
which showed slight rises in 
both profits and assets in the 
six months to June 30. Pre-tax 
profits rose to £2. 17m, against 


£2. 07m, while earnings per 
share increased to 6.69p (&37p). 

Mr Roger Rwwfa, f-Knh-Tnnn i 

said he expected profits for the 
year to exceed 1990’s £3. 7m. 
The interim dividend goes up 
from 3p to 3.5p. Net assets 
grew to £52m (£5L6m), while 
assets per share rose by lp to 


The modest increase in prof- 
its in the first half was due, 
paradoxically, to the level of 
investment activity. Buy-out 
investments produce little 
return in the early stages but 
mean the company has to 
withdraw fundi from high 
yielding «jwpnw i t j » nnri treasury 
bills. 

Candover made four new 
investments in the half-year, 
the largest of which was the 
£34m buy-out of Blue Arrow 
Personnel Services. 


DIVIDENDS ANNOUNCED 




Currant 

payment 

Date of 
payment 

Corres - 
ponding 
dividend 

Total 

lor 

year 

Total 

last 

year 

Arcadian Inti 

-fin 

nil 

. 

3 

nil 

4 

Britts!) Vita 

—int 

3.45 

Nov 11 

3.3 

• 

0.7 

Candover lim 

-Int 

3-5 

Oct 23 

3 

. 

EL5 

Cfoso Brothers —fin 

6 

Oct 17 

5.4 

8.8 

8 

Evens Halshaw — 

-int 

3.0 

Oct 18 

3.6 

- 

11-25 


-int 

3 

Nov 15 

2.75 

- 

8.25 


fin 

nil 


3.75 

0.5 

5.5 

Haynes Publish ^ — ftn 

1.5 

Nov 13 

5.5 

2.5 

10 

VtopMnsons 

—int 

1.2 

Nov 30 

1 2 

- 

3.7 

loch Kenneth — - — int 

3* 

Oct 15 

3 

- 

3.4 

ISA tatt 

— Int 

0.414 

Nov 30 

0.414 

- 

1.288 


-int 

2 

Oct 15 

2 

- 

5.7 

Menders _ 

—int 

2 

Nov 11 

2 

- 

7 

Pwidne Foods 

—int 

1.71 

- 

1.5 

- 

3-8 

Scnittons 

—int 

7.5 

Oct 1 

6 

-I 

15 

Sherwood Comp § 

-Int 

1.5 

Nov 4 

1.5* 


5.25 

Suter — 

—int 

3-2* 

Nov 25 

3-2 

- 

B.8 

WBson (Coon*y) — 

—int 

1.27 

Oct 21 

1.21 

- 

3.74 


Dividends shown pence per share net except where otherwise stated. 
AGrosa. fOn capital increased by rights and/or acquisition issues. 
fUSM stock. 4‘l n d u< fe d special dividend, f Final dividend of 10.5p 
forecast {Shares traded on matched bargain basis. -^Carries scrip 
option. 


British Yita 
11% lower 
as margins 
squeezed 

By Mlchlyo Nakamoto 

A WEAK economic climate 
coupled with pressure on mar- 
gins saw interim profits at 
British Vita, the Manchester- 
based polymer fibre and foam 
group, fall 11 per cent from 
£27 Jm to £2A2m pre-tax. 

Tbe lower outcome for the 
six months to June 30 came 
despite an 8 per cent rise in 

turnover to £349 An (£324. lm). 

The group suffered as a 
result of the adverse effects 
that higher raw material costs, 
triggered by events in the 
Golf, had on margins across 
the board. 

Meanwhile, the slnggisbness 
of European economies, partic- 
ularly the UK and Spain, took 
its tofi. France saw a difficult 
first quarter for its automotive 
industry. 

Two thirds of operations are 
based In continental Europe, 
with the balance in the UK. 
The pre-tax contribution from 
the UK fen to £7.13m (£9. 03m) 
while that from Europe was 
down to £14L9m (£15.9m). 

Two factories acquired in 
Germany and a business pur- 
chased in the Netherlands 
made contributions which just 
about covered financing costs, 
said Mr Rod Sellers, chief 
executive. A foam business 
acquired in the US will start 
contributing in the second 
hall 

Despite these acquisitions, 
gearing has been mainteinad 
at the “rock solid and comfort- 
able range 1 * of 20 per cent, Mr 
Sellers said. 

The interest charge, how- 
ever, rose to £2.4m (£ 1.56m) 

Rawiing s per shar e d eclin ed 
to 8p (9.5p) but the interim 
dividend Is increased to 3.45p 
(3^p). 

• COMMENT 

Hie slight downturn in profits 
har dly damaged enthusiasm 
for Vita while its achieve- 
ments over the period did 
much to bolster its reputation 
of being a well-managed 
group. Despite its exposure to 
two markets that have been 
badly hit - furniture and 
vehicles - it has made three 
acquisitions that have not sig- 
nificantly eroded its gearing 
and maintained capital invest- 
ment at near last year’s leveL 
What’s more Vita has shown 
Itself to be remarkably adept 
at taking advantage of the 
downturn. It Instigated a price 
war, which forced many of its 
weaker UK competitors out of 
business and left it with a 
larger slice of the market. 
Forecasts of £50m for the full 
year for a multiple of 14, puts 
the shares on a slight pre- 
mium to the market But given 
the strength it has built up 
amid tbe shake-out and its 
exposure to two sectors with 
substantial room for recovery, 
depending on tbe strength and 
timing of a UK consumer 
recovery, its prospects look 
fairly good in the short term. 


Weekend break eases debt burden 

Richard Gourlay considers management’s buying of Babcock Prebon 


B ABCOCK Prebon, Which 
went into receivership 
this weekend, was a 
casualty of London’s appalling 
property market as much as 
the demise of its main busi- 
ness, money broking and its 
high level of debt 
Too many lease obligations 
after an ambitious move into 
glitzy new premises at Lon- 
don’s Broadgate triggered the 
group's collapse. 

But the purchase by manage- 
ment of the operating compa- 
nies from the receivers again 
raises the hoary question of 
whether shareholders and 
creditors get a fair deal in man- 
agement buy-outs. 

Babcock Prebon was always 
going to face a difficult task 
conjuring up a rescue after 
announcing in August that it 
was in discussion with its 
bankers. 

It had incurred an overall 
loss of £30m in the 18 months 
to last September and a £&5m 
loss in the following six 
months. 

It was lacing bills of £4m for 
preference dividends, Efim in 
interest on its £50m debt line 
to banks led by Samuel Mont- 
agu and it had to meet lease 
payments for four properties it 
vacated in order to move to 
Broadgate. 

The company had hoped to 
persuade landlords on the 
vacated properties to allow the 
company leeway in meeting its 
payments. A rescue might then 
still have been possible. 
However last Friday, follow- 


ing the failure to ease its lease 
payments and a further quar- 
terly rent bill looming, the 
banks decided to call in Cork 
Gully, the receivers 
Some shareholders might be 
tempted to view the deal that 
emerged at 4am on Sunday 
momfog as rather too cozy. Mr 
Ian Bond, Cork Gully deputy 
chairman, sold all the operat- 
ing companies to management 

led by Mr Arthur Hughes, the 
chief executive of both Bab- 
cock Prebon and the new as- 
yet-unnamed entity. 

This team walks away with 
the operating companies virtu- 
ally in tact The crippling lease 
obligations and at least half 
tbe £50m debt remain for credi- 
tors to worry about. 

The banks, which also 
include Canadian Imperial 
Bank of Commerce and Mid- 
land. are unlikely to be repaid 
all the £50m they leant, Mr 
Bond says. Nor are sharehold- 
ers likely to see their money 

again 

W hen the shares were 
suspended they stood 
at 2V«p. capitalising 
the group at £6.17m, down 

from 167p in 1987. 

Cork Gully and Babcock Pre- 
bon's new management would 
not reveal the price paid, 
although it Is understood to 
have been in excess of £25m. 
Nor will Mr Hughes reveal how 
much finance his bankers, 
including Samuel Montagu, 
provided in order to launch the 
now private company. 


It is certain though tha t hag, 
mg learnt that too much debt 
tears a money broking busi- 
ness apart, bankers would only 
have backed the new company 
if the debt was not too oner- 
ous. 

Mr Bond agreed that the deal 
he brokered may look cozy to 
the outside world “I hate sell- 
ing to management." he said. 
“But from Friday afternoon I 
tested the market and decided 
no outsider would come in and 
that from Monday morning i 
would be left with an asset 
that was shrinking minute by 

minute." 

As a people business, the 
assets would have walked out 
of the door, Mr Bond said. The 
company had between £5m and 
£10m of capital but £49m of 
goodwill in the balance sheet 

The receivers would also 
have been aware that adminis- 
trators for British & Common- 
wealth have failed either to 
float or sell Exco and that the 
recession has caused problems 
for other money brokers. 

Mr Patrick Keenan, an 
in-house corporate adviser to 
Babcock Prebon. also defended 
the hastily agreed deal. He said 
that 47 per cent of the shares 
were held by directors, ex-di- 
rectors and the company's 
employees. 

Apart from about £2m in 
lease obligations, the buy-out 
team has also taken almost all 
the group’s obligations with it 
and responsibility for 1,200 
staff in eight countries and the 
£70m running costs. 


He also stressed that when 
Babcock Prebon bid for inter- 
national City Holdings, a 
money and foreign exchange 
broker, in 1989, Mr Hughes, 
who owned 5 per cent of the 
company, put up £l-2m in the 
accompanying £20m placing. 
Mr Jim Babcock put up 
gifrn . some of it through Bab- 
cock and Brown Inc, which 
owns 23 per cent of Babcock 
Prebon. 

In retrospect, the ICH acqui- 
sition was the turning point for 
Babcock Prebon, then called 
York Trust 

ICH turned out to have more 
debt than expected and partly 
as a result it took six 
months to conclude the agreed 
bid. 

I n addition ICH had an obli- 
gation to move into Broad- 
gate offices. Rather than 
buy out of the new Broadgate 
lease, York decided to bring 
together its now expanded staff 
and move out of its existing 
four buildings. 

It took considerably more 
cash than expected to refit and 
move to the new offices and in 
the meantime the property 
market started to collapse. 

“In retrospect it was wrong 
to continue with tbe new lease 
as the property market fell 
apart," said Mr Keenan. 

As the receivers moved into 
gear yesterday, Babcock Pre- 
bon's bankers and sharehold- 
ers no doubt thought some of 
their other moves could have 
been better timed. 


New cars do little for Evans Halshaw profit 


By Jane Fuller 

EVANS HALSHAW, the motor 
trader, saw pre-tax profit fall 
by 27 per cent to £ 1.87m in the 
first half of 1991 as very little 
money was made on new cars. 

Mr Geoffrey Dale, chairman, 
said August car sales had been 
good for volume, but thin on 
margin because the makers 
had offered discounts direct to 
customers. 

He said there was little evi- 
dence of increasing activity 
this year, but because of 
pent-up demand he was confi- 
dent for 1992. 


Deferred spending was illus- 
trated in yesterday’s announce- 
ment from Suter, the industrial 
holding company, which had 
saved £1.5m by delaying the 
replacement of company cars 

anri vans. 

Evans’s interim decline was 
from £2 .56m, itself a fall from 
£4 -2m in the first half of 1989. 
Worst hit were commercial 
vehicles and luxury cars ~ 
limiting the gains from two 
Mercedes-Benz and Porsche 
dealerships bought late last 
year. Profit on the speciality 


car side was down 40 per cent 

Turnover fell from £206.6m 
to £173Jm. Mr Dale said the 
Moprod -Supra parts distribu- 
tion business sold a year ago 
had contributed £17m to first- 
half sales. The £12m obtained 
for it had helped reduce inter- 
est charges to £1.7m (£3.im), 
improving interest cover even 
though finding profit fell to 
£3 .57m (£5.66m). 

On the volume car side, the 
Ford dealerships - comprising 
eight of the group's 39 - were 
40 per cent down cm profit The 


others, including Rover, Vaux- 
halL Peugeot and Toyota, were 
comparable with the previous 
year. 

Repairs and servicing, which 
accounted for 60 per cent of 
profit last year, moved up to 73 
per cent in the first half. Used 
car sales were also ahead. 

Net debt remained at the 
year-end level of £13m, gearing 
of about 35 per cent all related 
to the contract hire fleet 

Earnings per share fell to 
5.6p (7.7p). The interim divi- 
dend is maintained at 3.6p. 


Chemicals division undermines Suter 


By Jane Fuller 

SUTER, the Industrial holding company, 
held its interim dividend at 3.2p in spite of 
a 46 per cent fall in pre-tax profit from 
£17m to £9 5m. in the half-year to June 29. 

It also forecast a final dividend of 5.6p to 
keep the total at 8.8p. 

Trading profit fell 34 per cent to £12.4m 
(£18.9m). The worst performance came 
from chemicals, which slumped to £33m 
(£6.7m) in spite of a six-month contribu- 
tion from Chemoxy International, which 
was only in for half the corresponding 
period. 

Pentagon Chemicals had lost money 
after losing a big contract, and Mitchell 
Cotts fine chemicals suffered a big setback 
in sales. Suter said the latter had picked 
up strongly since June. 


This left the industrial group - making 
motor components, refrigeration equip- 
ment and valves - as the biggest profit 
earner with £5 .5m (£5fon). The distribu- 
tion arm of the business inched ahead to 
£3 -3m (£35m). 

Gearing of 79 per cent, on net debt of 
£4lm, was slightly up on the year-end. 
Interest costs rose to £2£m (£l-9m) follow- 
ing acquisitions for cash. 

Earnings per share fell from I0.6p to 
5.4p. 

• COMMENT 

If Suter were a normal company, it could 
have a rights issue to strengthen its bal- 
ance sheet and start using its shares again 
to make acquisitions. The long-winded DTI 


inquiry seems to have shut off these 
routes. Indeed, when Suter did have some 
spare cash, one of the ways it spent it was 
to buy its own shares, presumably to give 
some support to the price, as it has also 
had to do via a generous dividend policy. 
Even after yesterday’s price rise to 133p, 
the prospective yield is nearly 9 per cent 
Whatever the professed comfort on inter- 
est cover, debt is rising this year - albeit 
on capital spending slightly ahead at 
£9Am - and it may go up again next year 
as the vaunted upturn sucks in more 
working capital. A pre-tax profit forecast 
of £19m gives a prospective p/e of 12. If it 
were a normal company it would be worth 
buying; the DTI factor makes it no more 
than a hold. 



PERKINS FOODS PLC 


Interim results to 

30th June 1001 

^ TURNOVER 


£123.7m 

+31% 

^ PRETAX PROFIT 

- 

£10.5m 

+47% 

EARNINGS PER SHARE 
'' (Fully Diluted ) 

- 

5.1p 

+24% 

^ DIVIDEND PER 
ORDINARY SHAKE 

. 

1*?P 

+13% 


*I7te results demonstrate the benefit of operating across several 
European markets. They also provide evidence of die considerable 
progress mads in developing our businesses and integrating the most 
recent acquisaitms. We are confident of a good performance in the 
second hdtf of the year.* 

Howard Ph&sps, Chief Executive 


" Copies of the Interim Report we bemf rat oo ihmbolden and copica will be wabible 
• fam jbe CocspcBy Seaw a y, PoScia* Food* PLC, Trmiiy Coun, Trimiy Snart, 
Peterborough FE1 LDA. 


CAVERDALE GROUP PLC 

INTERIM RESULT5 FOR THE SIX MONTHS ENDED 30 JUNE 1991 
CHAIRMAN'S STATEMENT 

Ilie Company he* sscoasfuUy completed tt» refinancing announced In hmr 1991 
with editing shaneholden taking np nea-ty 50% of the Rights lame tluim ottered to 
them and the balance bong taken up by tkt &pb un d erwriters comprising Darctcm, ci- 
Dnrctori and New Investors. 

It was announced today that the Company had sold id subsidiary Kingston Cutting 
Tools Limited ITiCTi far a consdennon of £24.000. Prior to compirtK-o £<25.000 of 
iiiJenranpany debt owing by KCT tva* repaid. This, together with the elimi natio n of 
KCTs overdraft has Implored the Croup's net cash poribon by approximately tS30JX». 
As a result the Croup has nil net bank torxmrlngs and is thus weO poised to take 
advantage of any upturn in the economy as well as any oequhitiem opportunities which 
might an* 

For the Bat six months of 1991 1 am pleased to announce a sign Beam reduction m 
trading ItKso to £85X0011 990 :£28R£BO) and to report thsl sD the contouring opera boos 
are now trading profitably. 

Prr-ta* profits of EMJUMO (1990 : CSOJKO test! are (track alter an tacttptkmaJ tredil 
of D32JH). As part of the Mratrgy to strengthen the Croup's capital base and due to the 
deficiency on the Profit and Loss account, the Board Is not able to recommend the 
payment of an interim dividend. 

The exceptional Hons c o m pri se a further provision of £43.000 far the claim made by 
Mr Lakmaker against the Company following a Court judgement, and a profit of 
075.000 in respect of realisabon ot assets purchased out of receivership by Allied 
Components (UVO Limited 

The Directors bove almost completed their review of the current businesses within 

the Croup and are aha consJdalng new opportunities in neb bon to both existing areas 
of actnruy as well as tumbled fields. 

AAlenfrwm 


Turnover 

Loss on ordmuy sciniha before onponal items 

P y^ *ift*l ifra u 

Frofit/flowl on ordbisry act m i a s before tsaation 


9x months 
ended 3BA.91 

con 


<851 

332 

24? 

(131 

234 

W7) 


9Sff4mt*r 7W1 

5v months 
ended 300 90 
ClMJ 
4415 
CSffl 


C96I 

QWD 

(601 

0581 


Minority Interests INoerO 
Entrain .I. Italy Item 

Profit /floss) attributable In dmAd im 
OmdmJ 

Eaitongs/nom) pa ordinary chare (Nor Z) \J&p CMp) 

Uotn 

I The lenillt far thssa north Btfed JO AOT and 30* Warn unmdatd. 

1 Earafags per Amu* based upon a wrigliied mugs of 1154 UN data sswin mnmhi skied 

- 306.mi2.mM2). 

3 Feta-ms (far Jnly R^hn b*«e. there « 37.624. 128 Am In isme. 

« The mmoeity mars represma the 251 amsde tnraw In AlSed euapeumss (IIW Lrd. 



RESULTS SPEAK LOUDER THAN WORDS 
Currency Asset & Debt Management 
CoNno 1 ! Lnu Sunton 

Thu ECU GR-MJP Ltd, 29 ChsshaM Place, LuNPtw SWIX 8HL 
Tt'Jj 071 ±45-1010 Pax: 071 235-6682 
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The Internationa] 

cull: 1 
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Investment Letter by 

hJo- Anne Ltcckot* 1 

o 

David Fuller 

Tel: 071 -439 4961 I 

fir/E-TA 

of Chart Analysis Ltd 

Fax: 071-4.19 4966. 1 


SATQUOTE 

THE COST EFFECTIVE REAL-TIME PRICE INFORMATION SERVICE 
* FX *■ EQUTTIES ★ FUTURES & OPTIONS * 

* BONDS * ECONOMIC NEWS * 

CALL ■ LONDON (071) 233-1100 - PWANKFUNT (068) 889125 
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This announcement appears as a matter of record only 

£9,300,000 

Development Capital 



Shippers of fine wines 
spirits & beers 


Granville & Co. Limited 
initiated the transaction and acted as advisers 
to the management of Maison Cauretre 


GRANVILLE 


Granville & Co, Limited is a member of The Securities and Futures Authority 
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FINANCIAL 


“Good result in 
a difficult climate” 


SIR TIMOTHY KITSON. CHAIRMAN 


1991 INTERIM RESULTS 


Earnings per share up 6.8% 
Dividend per share up 6-25% 


RESULTS AT A GLANCE 



UNAUDITED 

AUDITED 


HALF YEAR TO 

30th JUNE 1991 

£000 

HALF YEAR TO 

30<h JUNE 1990 

£000 

FULL YEAR 

1990 

£000 

TURNOVER 

164,151 

145,248 

317,551 

PROFIT BEFORETAX 

10,553 

10,469 

36,166 

EARNINGS PER SHARE 

M-37p 

I3.45p 

48.05p 

DIVIDEND PER SHARE 

8.50p 

8.00p 

23 .5 Op 


The interim report 1991 will be posted to shareholders 
on 16th September 1991. Copies may be obtained from the Secretary. 


Provident Financial pic. Colonnade. Sunfa ridge Road. Bradford BD I 2LQ. Tet 0274 73 lit I . Fax 0274 727300. 




^Sime' 


Darby^ 


Sime Darby Group 


PRELIMINARY ANNOUNCEMENT 

HIGHLIGHTS OF UNAUDITED CONSOLIDATED RESULTS 
FOR THE YEAR ENDED 30TH JUNE 1 991 



1991 

M$ Million 

1990 

M$ Miirion 

% 

Increase 

TURNOVER 

5,574.6 

4.977.3 

+12 

PROFIT BEFORE TAXATION 

678.6 

611.4 

+11 

EARNINGS 

310.3 

283.6 

+9 

EXTRAORDINARY PROFITS 

70.1 

136.7 



Sen 

Sen 


EARNINGS PER SHARE 

19.9 

18.2 


DIVIDENDS PER SHARE - GROSS 

15.5 

14.5 



Group profits were a record for the fourth successive year in spite of an uncertain 
international trading situation and economic recession in many areas of the world 








INTERIM RESULTS 

SIX MONTHS TO 30 JUNE 


21st CENTURY 
MATERIALS AND 
T ECHNOLOG Y 
TODAY 


Turnover 


1991 

£350m 


1990 

£324m 


Profit before tax 


£24.2m £2Z3m 


Earnings per share 


Dividend per share 


8.0p 

3.45p 


330p 








CHAIRMAN'S COMMENTS 
'Most creditable result in difficult economic conditions 
•Acquisitions continue in Europe and USA 
•Gearing contained at 20% 

'Better second quarter levels maintained info second 
half 


BRITISH VITO PLti Ml 




Company Secretary 
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Cabinet decision enhances creaky bed sales ' ft v^ 

Andrew Bolger on Silentnight since the split with sleeping partner Lowndes Queensway 

... ...... ■ — — £i(i m of capital expenditure 

HE BEST bed-time sto- then Silentnight s chief execu- tiniHinne mhirh Silentnight will invest 

ries have happy end- tive. He still defends the logic SllSIltnignt HOlOlligS — current year will go on 

mgs. preferably surpris- of the move, and points out Pre-tax orofits <£m) Share price (pence) “vEJl niuiainn vhi^h 


T HE BEST bed-time sto- 
ries have happy end- 
ings. preferably surpris- 
ing ones. Silentnight Holdings. 
Europe’s biggest manufacturer 
of beds, certainly wrong-footed 
the market earlier this summer 
when it reported record annual 
profits of £U.5m. 

The speed of last year's trad- 
ing recovery seem finally to 
close the chapter on Silent- 
night's disastrous tie-up with 
Lowndes Queensway, the fur- 
niture and carpet retailer, 
which cost the beds group sev- 
eral million pounds in 1989. 

The value of Silentnight ’s 
shares has more than doubled 
this year following confirma- 
tion that profits have bounced 
back rapidly at the family-con- 
trolled company, which is 
based in Lancashire. 

The aim of Silentnight’s 
link-up with the now-defunct 
retail chain was ambitious: by 
directly delivering its beds to 
the homes of Lowndes Queen- 
sway customers. Silentnight 
aimed to cut the long periods 
customers have to wait for 
goods, one of the main weak- 
nesses of the furniture indus- 
try. 

The beds group had extended 
its deliveries to all parts of the 
country when Lowndes Queen- 
sway shares were suspended in 
August 1989, pending refinanc- 
ing. Silentnight bad several its 
connection before the retail 
group finally went under last 
summer, but the associated 
losses helped cut Silentnight's 
1989 pre-tax profits from 
£ll.lm to £7.39ul 
The link with Lowndes 
Queensway was the brainchild 
of Mr Christopher Burnett, 


Alphameric 
plans new 
cash raising 


ALPHAMERIC, the maker of 
computer keyboard and epos 
systems, is p lanning a rights 
issue to complete its reorgani- 
sation and meet its target of 
returning to profits In 1992-93. 
Mr Alan Benjamin, chairman , 

said that about £5m was 
needed, writes Nigel Clark. 

An announcement is expec- 
ted in a few weeks. It was not 
known if it would be in time 
for the extraordinary meeting 
which would have to be held 
because net assets bad fallen 
to less t han half the called-up 
share capital. 

The money is needed as 
working capital because the 
recession has resulted in a 
number of customers delaying 
placing orders. 

The company also 
announced a cut in annual 
losses to E251m (£LL.6m) along 
with the sale of FTT Alpha- 
meric to British Telecommuni- 
cations for £l. 85in cash. 

The sale of FTT, the dealing 
room systems business, will 
complete the disposals, raising 
more than £2J>m. 

In the year to March 31 the 
disposals left turnover down at 
£13.4m (£23 .4m) for an operat- 
ing loss of £1.74m (£7.34m). 
Losses per share were 2.9p 
(20p). 

Mr Benj amin said that the 
group was broadly on line to 
achieve the objectives in the 
plan proposed when the new 
management took over in 
March last year. 


Losses at Arcadian 
increase to £3.68m 


Arcadian International, the lei- 
sure and property group which 
changed its name from West- 
minster & Country Properties 
at the time of its rights issue 
and merger with Smithfield 
Developments in November 
1990. saw losses increase from 
£378,000 to £3.68m pre-tax in 
the year to April 30. 

The loss was reduced to 
£2.8m (£845,000) by a tax credit 
of £882.000 (charge £467,000) 
and was struck after provisions 
of £1.8m against commercial 

properties. 

The Smithfield properties 
were sold for £5.5m before 
costs; Westminster’s have so 
far accrued £5m. Properties 
with a book value of £5.4m 
remain to be sold. Taking into 
account disposals made since 
the year-end, borrowings are 
down at £3.im and gearing is 
39 per cent 

Losses per share were 32_2p 
(9.9p) and after the passing of 
the interim dividend (ip), the 
final is also omitted (3p). 


Refocused Kynoch 
back in the black 


The restructured G&G Kynoch 
returned to the black for the 
first time since 1988, reporting 
profits of £460,000 for the six 
months to June 30. 

The tumround from last 
time's losses of £387,000 came 
on turnover sharply increased 
to £8.&3m (£2-31m) and was 
struck after net interest 
charges of £113J)00 (£202,000). 

The group, which is pulling 
out of its original textile activi- 
ties to concentrate on medical 
equipment took a £900.000 
charge below the line to write 
down the carrying value of its 
remaining tertiiF assets. 

Mr Kevin D ‘Silva, chief exec- 


then Silentnight’s chief execu- 
tive. He still defends the logic 
of the move, and points out 
that Silentnight did not know 
anything of the retailer's finan- 
cial difficulties at the time of 
the initial deal - and. judging 
by the Lowndes Queensway 
share price, neither did anyone 
else. 

Ironically, Mr Burnett joined 
Silentnight in 1985, just after 
the company became Involved 
in what was to become one of 
the longest and bitterest indus- 
trial disputes of the 19S0s. 
After the dispute, the founder 
of Silentnight. Mr Tom Clarke 
- dabbed “Mr Wonderful" by 
Mrs Margaret Thatcher for his 
business enterprise - admitted 
that management had lost 
touch with the workforce. 

Mr Burnett helped put the 
company's profits on to a 
strong growth track - until 
the Lowndes Queensway 
fiasco. 

The company responded to 
the crisis by changing manage- 
ment and refocusing the busi- 
ness. This was achieved last 
year by selling the upholstery 
division for £9m to a manage- 
ment buy-out led by Mr Bur- 
nett. 

Both Mr Burnett and Silent- 
night insist that be did not 
leave directly because of the 
Lowndes Queensway affair. Mr 
Burnett says that the recovery 
in profits was already clear 
when he agreed to leave last 
summer. Because the family 
did not want to make any more 
acquisitions, or increase bor- 
rowings, he felt there was 
no thin g more he could do for 
the company in the short term. 

There is no doubt, however. 


Pre-tax profits (£m) 
20 


NEWS DIGEST 


utive. said the balance sheet 
would strengthen by maintain- 
ing emphasis on operating 
margins and cash flow. 

Earnings per share, on a 
notional tax rate, emerged at 
2.4p per share. 


Hopkinsons declines 
to just above £3m 


A difficult first half for Hopkin- 
sons Group, with trading 
affected by the depth of the 
recession, saw pre-tax profits 
fall from £3.3 Im to £3.02m. 
Turnover from continuing 
operations of this industrial 
valve and oil hydraulic equip- 
ment maker declined from 
£2L2m to £18.7m. 

, Mr Peter Frost, chairman, 
said the company had contin- 
ued to reduce costs and 
improve efficiency levels but 
had yet to experience any sus- 
tained improvement in 
demand. 

The programme of reorgani- 
sation, cost reduction and 
training at Bryan Donkin of 
Canada was progressing well, 
although it had some impact 


s 



Peter Frost difficult first 
half for Hopkinsons 


on performance in the first 
halt 

Operating profit from con- 
tinuing operations dropped to 
£l.72m <£2.09m), while interest 
and other income added £1.3m 
(£715,000). Earnings per share 
slipped from 3.68p to 3.18p, but 
the interim dividend is main- 
tained at lJ3p. 


Haynes breaks even 
in disappointing year 


Haynes Publishing Group, the 
car and motorcycle manual 
publisher, “effectively broke 
even" in the year to May 31. 
according to Mr John Haynes, 
chairman, reporting pre-tax 
profits down sharply from 
£3.lm to £26,000. 

Of the “disappointing year", 
Mr Haynes said, with an hon- 
esty rare in results statements: 
‘'With the benefit of hindsight, 
it ia apparent that the board 
was slow to respond to the 
intensity and speed of the UK 
recession." He admitted that 
cost-cutting in the UK and the 
curtailment of the expansion 
into general publishing should 
have begun earlier. 

Group turnover, however, 
rose by 16 per cent to £19 .2m 
f£l6.6m) but there was an 
exceptional debit of £957,000 
relating to increased obsoles- 
cence, revision of useful asset 
lives, and redundancy costs. 
This resulted in a trading loss 
in the UK side of £568,000 
(profit £2. 09m). Net interest 
payable jumped to £525.000 
(£193,000). 

Earnings slipped to O.lp 
(lS.Sp) per share and the rec- 
ommended final dividend is cut 
to L5p (5.5p) making a reduced 
total of &5p (IGp) for the year. 


Share price (pence) 
-• 200 
Share price f 



Mr Haynes has waived the 
final on his 6.25m shares. 


Sherwood hit by 
Lloyd's worries 


Worries about the health of the 
Lloyd's insurance market cut 
pre-tax profits at Sherwood 
Computing Services from 
£850.000 to £575,000 in the first 
six mouths of this year. 

Operating profits improved 
by just over 10 per cent, from 
£883,000 to £974.000. on turn- 
over little changed at £12.1m, 
but the company took an 
exceptional charge of £280,000 
in view of potential losses from 
areas of the Lloyd's insurance 
market, one of the group’s key 
markets. 

Mr Richard Guy, chief execu- 
tive. said the Lloyd’s market 
had suffered from poor perfor- 
mance: “There is a general 
lack of confidence and the con- 
tinuing strength of some of our 
traditional clients in this area 
is in doubt.” he warned. 

Earnings per share were 6.6p 
(9.5p) but the interim dividend 
is held at L5p reflecting strong 
recurring revenue streams. 


Higher palm oil price 
lifts Inch Kenneth 


Inch Kenneth Kqjang Rubber, 
which grows oil palms in 
Selangor, Malaysia, reported 
taxable profits ahead from 
M$1^4m to M$2-25m (£500,000) 
over the six months to June 30. 

Earnings per share worked 
through at 18.15 sen (19.15 sen). 
An interim dividend of 3p 
gross is declared. 


Exceptional pot 
Caverdale in black 


A exceptional profit of £375,000 
on the realisation of assets 
bought out of receivership by a 
subsidiary enabled Caverdale 
Group, the industrial and 
motor parts distributor, to 
report interim pre-tax profits of 
£247,000 (£298,000 losses). 

The group, formerly known 
as Rock, has also sold its King- 
ston Cutting Tools subsidiary, 
resulting in nil net bank bor- 
rowings. The deal improved 
the net cash position by 
£580,000, including the consid- 
eration of £24,000, the repay- 
ment of £425,000 inter-company 
debt and the elimination of 
KCTs overdraft. 

Losses on trading activities 
for the six months to June 30 
foil from £298,000 to £85,000 and 
all continuing operations were 
said to be trading profitably. 

Turnover was £5.49m 
(£4. 42m). Earnings per share 
were L87p (losses 2_94p). There 
is again no interim dividend. 


Cautious outlook for 
UK from ISA chief 


Mr John Parkinson, c hairman 
of ISA International, the dis- 
tributor of branded consum- 
ables for Information process- 
ing equipment, said yesterday 
that he was “less than optimis- 
tic" about prospects in the UK. 

“The recessionary climate 
and banking attitudes to 
smaller businesses are continu- 
ing to affect our dealers’ ability 
to fund their requirements." he 
added. 

The statement accompanied 
results for the six months to 
end-June which showed a 41 
per cent drop in taxable profits 
to £1.03m (£1.75m) on turnover 
static at £36 in (£36 ,3m), 

The interim dividend is 
maintained at 0.4l4p, payable 
from earnings per share of 
1.942p (3.747p). 
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that the Clarke family, which 
owns 52 per cent of the shares, 
has tightened its grip on the 
company. Mr Bill Davies, exec- 
utive chairma n of Silentnight. 
is also chief executive of 
Famco. holding company for 
the Clarke family trust. Mr 
John Clarke, son of the retired 
founder, has returned to an 
executive position in charge of 
the beds division. 

But Mr Davies insists that 
recent changes are part of a 
much more fundamental reap- 
praisal of the group's manage- 
ment and strategy. All the 
directors responsible for oper- 
ating divisions have for the 
first time been brought on to 
the main board. Mr Davies 
says: “It does feel like a change 
in management, because there 
has been a change in direc- 
tion.” 

The main strategic shift has 
been to refocus the group on 
beds and cabinets. Mr Davies 
said the disposal of the uphol- 
stery division was in line with 


this, since upholstery had 
alwavs yielded lower profits 


always yielded lower profits 
margins. 

Silentnight claims about 35 
per cent of the UK beds mar- 
ket. with its four brands - 
Sealy, Silentnight, Layezee and 
Perfects - covering the mar- 
ket from premium to budget 
level. Mr Davies says there is 
probably not much room for 
volume growth in the UK, but 
believes there is considerable 
scope for Increasing the 
group’s already high profit 
margins. Last year the group 
enjoyed a return on capital 
employed of 35.2 per cent 

Silentnight, which is sitting 
on £13m cash, sees scope for 
margin improvement by 
increasing the efficiency with 
which it produces components, 
which had been manufactured 
separately at each plant It has 
already centralised production 
of most of its bed springs and 
may rationalise the production 
of timber. 

However, the bulk of the 


£10m of capital expenditure 
which Silentnight will invest 
in the current year wifi go ran 
cabinets, the division which 
the group has identified as its 
best hope for growth. 

Last year Home worthy Fur- 
niture - the group’s largest 
volume producer of cabinets, 
aimed at the middle market - 
increased lbs sales by a remark- 
able 39 per cent to £28-4m. Mr 
Davies says this has only been 
possible because of investment 
in more sophisticated plant 

On the acquisitions front. 
Silentnight might be tempted if 
one of the lucrative ITS fran- 
chises for bed manufacturing 
came up for sale, but only 0 
the price is right Such territo- 
ries are restricted by licences 
Issued by the owners of the 
patents to bedspring techno!- 


1Ar Davies Is also considering 
expanding in Europe on the 
bedding side, but says the man- 
agement team's lack or lan- 
guage skills means it would 
have to purchase an estab- 
lished company. 

The new-look board does not 
seem at all traumatised by the 
Lowndes Queensway experi- 
ence. even although Mr Davies 
now accepts that Silentnight 
was too small to try to solve 
the inadequacies of the furni- 
ture industry's distribution 
system. 

Silentnight may no longer be 
frying to slay such dragons 

single-handedly, but tbe new 

focus on squeezing more prof- 
its out of beds and investing 
heavily in the lucrative niche 
of cabinets does means that 
shareholders can sleep more 
easily. 
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CU faces £5m Swedish loss 


By Richard Lapper and Jack Burton 


COMMERCIAL UNION, the 
composite insurer, faces losses 
of up to £5m following the 
bankruptcy of Njord, a small 
Swedish insurer in which it 
had a 38 per cent stake. 

Njord. the first Swedish 
insurer to go Into liquidation 
since 1913, folded on Wednes- 
day. 

The company, which con- 
ducted a range of general 
insurance business, was unable 
to meet an insurance claim of 
over SKr712m (£66.5ra) on a 
credit insurance policy which 
had been taken out by two 
Swedish lenders, the Swedish 
Post Office and Sparbanken 
Kronen. 

Barkman, the property 
group, defaulted on the 
loan. 

CU acquired a 9.9 per cent 
stake in Njord in March last 
year and increased its holding 


to 38.3 per cent six months 
later. However, earlier this ; 
year it derided to sell its stake, i 

The lenders were willing to ; 
negotiate a deal that would 
have saved Njord. hat CU as 1 
well as two other shareholders ■ 
- tbe Arab Insurance Group. J 
which owned 18.1 per cent, and \ 
Trefond Invest, the wage- 
earner fund, refused to inject 
more capitaL ; 

The Swedish authorities -• 
have launched an investigation 
into the circumstances of the ^ 
failure. It is understood that ;j 
management problems were 
centred in the bond and guar- 
antee department and that j 
Njord foiled to obtain reinsur- 
ance protection for obligations 
wfaich were vastly in excess of 
its share capital of about ! 
SKrlOOm. 

Legal action against Njord ‘a 
management is likely. 
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Notice of change of Company Address 

Banque IPPA et Associes S.A. 

!UE IPPA ET ASSOCIES S.A. September JO, IOOJ 


BANQUE IPPA ET ASSOCIES S.A. 

35. Boulevaul Royal 
L-2449 LUXEMBOURG 

Change rf Company Address 


Notice is hereby given to holders of the Bonds. Note*. Warrants. TLCs 
listed bdow for which Banque Ippa A Associes S.A.. acts as Fiscal Agent. 
Prindpai Paying Agem. Warrant Agem. Paying Agent. Conversion Agent. 
Currency Agent ot Trustee or in any other similar capacities, that with effect 
from September 20. 1991 the offices of the Bank will be located at 
43. Boulevard Prince Henri 
L-1724 Luxembourg 
Postal address: 

B.P.435 

L-2014 Luxembourg 

Telephone, telefax and lelex numbers remain unchanged. 

BANQUE IPPA A ASSOCIES S.A. 

The issues concerned are the following: 

1. THE WALT DISNEY COMPANY 

Japanese Yen IQ.OOO.OOO.OUO - 6%% Notes 1986-1996 

2. WALT DISNEY PRODUCTIONS 
Ecu 62-500.000 - 8WX, Notes 1985-W4 

3. WALT DISNEY PRODUCTIONS 
. Ecu SO.DOO.OOO- 914% IQSd-1995 

4. SPECTRA-PHYSICS INTERNATIONAL FINANCE N.V. 

U.SJ 15.000-000 - 8% Convertible Subordinated Guaranteed 
Debentures Due 1994 

5. NZI GROUP SERVICES AUSTRALIA LTD. 

U.S.S280.000.000 - Floating Rate 1990-1993 

6. FEDERAL EXPRESS FIN. PLC 
GPB I2W. 46.000.000- 1988-1993 

7. KYOWASAITAMA 

LLS S 100.000.000 - Guaranteed Floating Rate Notes due 1935-1995 . 

8. POHANG IRON & STEEL COMPANY. LTD. . 

U.S .$75,000-000 - Floating Rate Notes 1980-1996 

*■ 7^J!}£™ ( £f^.y. OFSOLrTH AUSTRALIA LIMITED 
U.S .S 100.000 .000 - Floating Rate Notes 1989-1994 

10. TAIWAN POWER COMPANY 

U.S.S 100.000 .000 - Floating Rate Notes 1982-1992 

11. BANKAMERICA CORPORATION 

ILS.S400.000.000 - Floating Rate Subordinated Capital Notes 1985- ; 

12. BANKAMERICA CORPORATION 

ILS.S32S.0IW.000- Floating Rate Subordinated Capital Notes 1987- 

13. BANKAMERICA CORPORATION 

U.S. 5400. 000.000- Floating Rale Notes 1984-19% 

14. SONATRACH 

U.S. SI 40.000 .000- 10.25% Guaranteed Bonds 1978-199° 

‘ 5 - ^?^Rggj'Sv RMED,ARY NOTE ISSUER ;<NOI> 

GPB 50.000.000 - Floating Rare Notes 1985-2010 

16. BANCO CENTRAL DE COSTA RICA 

Series A 6W% U.S.J2 1 7.030.000 - Bonds 1990-2010 

17. BANCO CENTRAL DE COSTA RICA 

18. B/^ra^NTFud 1 DECC^TA RlS 1 <W ' ::0ln 

». tKSra cfi^u^Sf l ™ J0 “ 5 

20. w'rnABiIto^ 000 ' 000 " 1990-2005 
8.75% U^4l004»0.0n0- Notea 1987-1994 

Iroies dosed _ prescription period not ended; 

1) SANDV1K AB9J0% U.SJI dosed IQKfi 

2) GOTA VERKEN 8.125% U.S.S dosed 1987 

3) McDONALDS 15% NZDAJ.S.S dosed 1088 
41 VOLVO 10.125% ITL dosed 1990^ 

5) BANKAMERICA 10J7S% USD dosed 1990 

GyVFCANADALIMITED14.7^rUS.Sd«^|9« 
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COMMODITIES AND AGRICULTURE 


Australian wheat harvest 

‘ y . . • • . . " 

forecast to fall by a third 


£ 

By Kevin Brown in .Sydney 

-^AUSTRALIA’S WHEAT crop 
*n will Call; by a third to Mk6m 
^-■tonnes this year, mainly 
•si because of drought in Queens- 
land and northern New South 
if Wales, th* Australian Wheat 
^Board said yesterday. 

.!'* The forecast compares, with 
- production of 15.7m tonnes in 
■jii 1990-91, and is the smallest 
f & since 1962, when - the country 
reproduced &8m tonnes, 

;r * The worst hit state is 
Queensland, where the crop is 
lu iikely to be only 400,000 tonnes, 
iM the smallest for 21 years, 
i t Mr John Lawrenson, the 
3-tfwheat board’s managing- dfrec- 
for, said there were prospects 
■ r,! of recovery in western New 
South Wales if rain foils in the 
^ i-'near future^ However, the 
i'JiremaininB crop is threatened 
by kangaroos driven off 

y.r ' ; ' 

31 -. 


drought stricken pastoral land. 

Mr Lawrenson said only 
Western Australia was free of 
serious growing problems. Pro- 
duction should reach 4.7m 
tonnes, nearly half the 
national total 

The crop shortfall has raised 
fears among wheat growers 
that Australia could lose its 
reputation as a reliable sup- 
plier of high quality wheat. 
However. Mr Lawrenson said 
the board would concentrate 
on serving long-term custom- 
ers who might otherwise turn 
to Other suppliers. 

The lower crop forecast fol- 
lows complaints by Australian 
farmers that world wheat 
prices are being driven down 
by unfair marketing of subsi- 
dised wheat by the US and the 
European Community. 


Australia has protested to 
the US about several sales of 
subsidised wheat to what it 
regards as its traditional mar- 
kets in China, Kuwait and 
Yemen. The Yemeni sale took 
place in spite of a US promise 
to avoid disrupting traditional 
Australian markets. 

Australian farmers claim 
sales under the US Export 
Enhancement Program, will 
cost them up to A$lbn (£460m) 
in lost sales this year, and 
could have severe long term 
effects on Australia's global 
market share. 

So far, the government has 
rejected calls for retaliatory 
action, such as the closure erf 
US military bases. The US 
argues that EEP sales are 
intended to force the EC to 
reduce export subsidies. 


Norwegian oil tax changes 
‘will Mt new developments’ 


oi 

ir By Karen Fossil in Oslo 

».!' . 

i *;NEW NORWEGIAN field 
^developments stand to lose out 
■n under new petroleum tax 
r j reform proposals recently pres- 
ented by the Government, 
£l according to a study under- 
a i taken by Edinburgh-based 
f ■ County ' NatWest “WoodMac. 
■■r The study also says that the 
a i reforms will give no specific 
9-J' encouragement to exploration 
*>., fcr and development of small 
oil and gas field prospects ‘ 
Norwegian authorities hope 
— to submit petroleum taxation 
- reform together with the gen- 
f era! tax reform proposal to the 
Storting. Norway’s parliament, 
in . October. The aim is to 
, - implement the reform from 
‘ ‘'January l, 1992. 

d Their. goal is to simplify the 
“/ petroleum, taxation regime. 
». through the- abolition of roy- 
T.. J ally, production allowance and 
„ \ “uplift’’ ^allowances against 
tax) and a dividend reduction, 
i. ‘ without causing an impact on 


government revenue over the 
next five years. 

“However, the proposals will 
clearly benefit some companies 
at the expense of others,” 
believes CNWM. Government 
revenues -are expected to be 
maintained In the face of a 
reduction in corporation tax to 
28 par cent from 50.8 per cent 
and a loss of income from roy- 
alty payments, It says. This is 
to be achieved partly through a 
reduction in allowances and 
partly through an increase in 
the special petroleum tax to 
between 48 per cent and 50 per 
cent from 30 per cent 

Companies with interests in 
mature f fci/f developments like 
Ekofisk, Statfjord, Gullfaks 
and Oseberg - Norway’s main 
crude oil producers - will ben- 
efit under the new regime. 

CNWM calculates that the 
remaining value of the Ekofisk 
field will increase by more 
than 10 per cent while compa- 


nies with interests in fields 
developed under current legis- 
lation will have their remain- 
ing values reduced signifi- 
cantly. 

For the Troll East develop- 
ment the remaining value wifi 
be reduced by NKrSbn (£430m), 
or 35 per cent, it calculates. 

Hie Edinburgh-based analyst 
concludes that the tax propos- 
als wifi be vigorously contested 
by partners in new develop- 
ments. which could mean 
across-the-board rejection by 
all oil companies because Nor- 
way's licensing agreements 
comprise several companies. 

However, for Norway's oil- 
dependent economy, the con- 
sideration will have to centre 
on maintain tng investments so 
as to maintain the level of 
crude oil production, currently 
above 2m barrels a day, so as 
continue the flow of funds to 
state coffers which finance the 
cradle- tograve welfare state. 


■hi 


Cut in manganese demand predicted 


0 ? By Konnath Gooding, Mining Correspondent 

&'*.• ■ - .• 


’''/DEMAND FOR manganese, 

“ ; used mainly in steel produc- - 
' J tion. will foil during the. 1990s 
j~and the most substantial drop 
. “will; be in eastern Europe and 
fr' the Soviet Union, suggests.the 
Roskfll' Information Services “ 
' ' consultancy group. This .region 
^at present has the highest level 
11 - of unit consumption at 12 kg of 
manganese for every tonne of 
steel produced, Roakill points 
out in. a report 

p The eastern European steel 
i industry in the 1990s is expec- 
i ted to reduce production capac- 
{ ity to two-thuds of the 1980s 
level, 'it -says; while efficiency 


improvements should increase 
the manganese yield from GO to 
90 per cent 

RoskiU says world produc- 
tion of manganese ore was 
about 2357m tonnes last year, 
a slight foil from the ' 2353m 
tonneB in 1989. The Soviet 
Union is the biggest producer 
(85m tonnes in 1990), followed 
by South Africa (35m tonnes), 
China (2.7m tonnes) and Gabon 
(2.5m tonnes). Reserves of 
high-grade metallurgical man- 
ganese ore are restricted to 
South Africa, which has about 
80 per cent of the total Gabon, 
Australia and Brazil. Roskill 


suggests reserves of high grade 
ore in the Soviet Union are 
depleted and that the country 
is now a net importer. 

The main South African sup- 
pliers. Sam an cor and Asso- 
mang , were unaffected by sanc- 
tions because manganese was 
classified as a strategic metal 
but demand for manganese in 
South Africa should increase 
as sanctions against steel 
exports are lifted, Roskill sug- 


‘The Economics of Manganese 
1991" £775 or US$1,705 from 
RoskiU, 2 Clapham Road, Lon- 
don SW9 OJA England. 


Breeding livestock for farming posterity 

David Blackwell looks at the work of Britain’s Rare Breeds Survival Trust 


T HE EQUILIBRIUM OF 
Lord Ems worth - 
“happy as only a fluffy 
minded man with excellent 
health and a large Income 
could be” - would have been 
very much disturbed by the 
knowledge that the Empress of 
Standings, his prize sow. was a 
member of an endangered spe- 
cies. 

The Empress, Wodebouse 
fans should recall was a Berk- 
shire pig, a breed that Is on the 
critical list of the Rare Breeds 
Survival Trust. A latter-day 
Lord Emsworth would 
undoubtedly have been among 
the founder members of the 
trust in 1973. It is dedicated to 
preventing pigs like the 
Empress and other form ani - 
mals from becoming just a folk 
memory. 

Sadly, the threat of Blue Ear 
disease kept all pigs away from 
the trust's annual show last 
Friday and Saturday at the 
National Agricultural Centre 
at Stoneleigfa. Blue Ear disease, 
a highly contagious viral infec- 
tion that causes sows to abort, 
would be disastrous for variet- 
ies whose total breeding popu- 
lation can be as few as 150. So 
the trust had no hesitation in 
sticking this year to 28 breeds 
of rare and endangered cattle 
and sheep, as well as poultry 
and water fowL 
In the 10 years before the 
trust was founded, 10 national- 
ly-known breeds of British 
farm animal became extinct, 
according to Sir Richard Coo- 
per, the chairman. These 
included the Cumberland pig 




The wool of the “vulnerable” Wensleydale breed is 
acknowledged as the finest lustre longwool in the world 


(there are now no hairy pigs in 
the UK) and the Norfolk horn 
sheep. 

The latter can take the credit 
for the trust's formation. The 
Royal Agricultural Society, the 
London Zoological Society and 
the Cotswold Farm Park had 12 
females and only one ram. who 
chose not to do his duty. “So 
all those highly respected peo- 
ple had egg on their faces,” 
said Sir Richard. “The breed 
died out with them wa tching ." 

While there is still a Norfolk 
born flock, it is is only 80 to 90 
per cent pure and remains on 
the trust's critical list with less 
than 300 breeding ewes. But 
since the trust started its work, 
no breeds have become extinct 
in the UK. 

Sir Richard believes there 
are two sides to the trust’s 


work. One is the conservation 
of the genetic material from 
which all modem form animals 
are derived, the second is the 
sheer enjoyment in the variety* 
of animals. 

The trust now has 10,000 
members, 12 employees, and an 
annual income of £400,000 from 
subscriptions, donations and 
sponsorship, and investments. 
There is no such thing as a 
typical member, according to 
Mr Lawrence Alderson, the 
trust's new executive director. 

“They range from the person 
who keeps a few as a hobby to 
the commercial farmer to sci- 
entists and academics,” he 
said. “We could be advising on 
the setting up of an experiment 
or the keeping of a couple ani- 
mals in an orchard.” 

While there is no doubt that 


part of its success can be attri- 
buted to the rural tradition of 
count}’ shows and plain British 
eccentricity, the movement is 
now becoming international 
Both Sir Richard and Mr 
Alderson returned last month 
from the first meeting of Rare 
Breeds International in Buda- 
pest. Mr Alderson sees an 
increasing role for the trust 
globally, both in genetic con- 
servation and in political lob- 
bying. 

He cites a European Commu- 
nity directive that would place 
severe restrictions on the use 
of bovine semen collected 
before 1990. "A large part of 
our work is based on semen 
put away for long-term stor- 
age.” he said. “Through action 
we can get some influence on 
the application of such legisla- 
tion.” 

The trust can be seen as a 
bulwark against the threat of a 
standard Europig. Eurosheep 
and Eurocow. Mr Alastair 
Dymond. the trust field direc- 
tor, is concerned at the rate of 
closure of local abattoirs 
because of tightening EC regu- 
lations on meat hygiene. 

The number of abattoirs in 
the UK has halved in the last 
10 years to less than 1.000, and 
is expected to halve again in 
the next 10 years, he said. Rare 
breed animals are by definition 
slaughtered in very small 
quantities, sometimes only one 
at a time. “The large abattoirs 
cannot guarantee you actually 
get your animal carcass back,” 
he said. 

The same problem of tiny 


quantities adds to the difficulty 
of marketing the meat - 
supermarkets are not inter- 
ested. However, rare breed fans 
are fervent in their praise for 
the meat they produce. 

Mr Zed Zorichak. a small- 
holder from Llanybydder, 
-Dyfed, keeps Leicester Long- 
wool sheep, selling the fleece 
to hand spinners. “But we keep 
the meat from 18-month to two- 
year-olds.” be said. “A chop is 
like a T-bone steak, a leg does 
10 or 12 people, and the flavour 
of the mutton is quite incredi- 
ble.” 

Mr Dymond believes the 
opportunity to market such 
meat to butchers and delicates- 
sens is high - "but it has to be 
slaughtered and sold locally". 

The highest prices paid this 
year for a bull and a ram were 
3500 guineas for a Gloucester 
and 500 guineas for a Hebri- 
dean. but some cattle could be 
bought for £400 and sheep for 
as little as £5. 

“At the top end of the pedi- 
gree range we get breeder buy- 
ing from breeder," said Mr 
Dymond. “But very much is 
new buying. That’s why the 
show is so important as a facil- 
ity' - you get the man from 
Orkney selling to the man 
from Cornwall. Without this 
facility there would be no 
intermix of genetics.” 

Meanwhile, the absence of 
pigs kept attendance at the 
show down to about 8,000. com- 
pared with 10,000 last year, 
which goes to show that Lord 
Emsworth is not alone in being 
potty about pigs. 


Caribbean fears remain about EC banana sales 

Germany and Benelux are holding out on post- 1992 access, writes Canute James 


C ARIBBEAN BANANA 
producers are reporting 
some success in efforts 
to protect their access to the 
European Community after the 
creation of a single market at 
the end of next year. 

Following a diplomatic offen- 
sive which has seen intensive 
lobbying in several EC capi- 
tals, government leaders say 
there is general sympathy with 
their position that the region's 
banana industry cannot sur- 
vive unless it receives some 
form of protection on the Euro- 
pean market 

They say, however, that they 
have not yet managed to get 
any comfort from their meet- 
ings with German officials and 
those of the Benelux countries. 
Unless the Germans soften 
their position, say representa- 
tives of the industry in the 
region, the Caribbean produc- 
ers will continue to be uneasy 
about the future or their indus- 
try. 

We have always had the 
support of the British and we 
are getting support from the 
French,” said Mr John Comp- 
ton. the prime minister of St 


Lucia, the leading producer in 
the Windward Islands. 

“Both of these have said that 
our interests will not be sacri- 
ficed. We have had some show 
of support from Spain. But 
there are others who are 
harder to address, such as Ger- 
many and the Benelux coun- 
tries. But I believe they will 
eventually come around 
because there is growing sym- 
pathy for our position from the 
majority of the EC states." 

The industry in the Com- 
monwealth Caribbean coun- 
tries has been supported by 
preferential access to the Brit- 
ish market Hus has allowed 
the industry in the Windward 
Islands (St Lucia, Dominica, St 
Vincent and Grenada) to pros- 
per. although the hilly terrain, 
small-scale production and 
labour rates make production 
costs about 30 per cent higher 
than those of Latin American 
banana producers. 

The other Commonwealth 
Caribbean producers (Jamaica 
and Belize! have lower produc- 
tion costs but would still not 
fore well in open competition 
with Latin American fruit. 


Open competition on a deregu- 
lated European market would 
damage an industry that 
employs 15 per cent of Domi- 
nica's work force and accounts 
for 60 per cent of the island’s 
foreign earnings. 

The Caribbean producers 
have been encouraged by an 
undertaking given by the EC 
that traditional banana suppli- 
ers from the African, Carib- 
bean and Pacific group of coun- 
tries will be no worse off after 
the creation of a single market 
next year. 

The producers are hoping 
that there will be acceptance 
by all EC states of AC-P propos- 
als for a quota on banana 
imports from other sources. 
They have proposed that this 
quota be agreed jointly by the 
ACP states and the EC. based 
on the requirement of the EC 
market after ACP supplies 
have been determined. 

Miss Eugenia Charles, the 
prime minister of Dominica, 
shares Mr Compton’s optimism 
that the region will have some 
form of preferential access to 
the EC after the creation of the 
single market. Based on the 


EC's undertaking, she said, 
there will be some method of 
organising the market to guar- 
antee earnings for the region's 
producers. 

But like Mr Compton, Miss 
Charles has found the Ger- 
mans to be the hardest to con- 
vince. “Hie Germans, who are 
the biggest buyers of bananas, 
do not want high prices for the 
fruit on their domestic mar- 
ket” Miss Charles said. "They 
appear inclined to purchase 
cheaper Latin American 
bananas. My message to the 
Germans is that they are ask- 
ing the impossible in wanting 
cheaper fruit. The German 
housewife will have to pay 
more for her bananas.” 

While asking for some form 
of market protection, the 
Caribbean producers are trying 
to improve their industry to 
make it more competitive. Mr 
Compton admitted that what- 
ever agreement was reached 
between the EC and the ACP 
much more would need to be 
done in the region to make its 
bananas more competitive. 

“We have to become efficient 
and we have to improve our 


productivity and the quality of 
the fruit we produce,” the 
prime minister said. 

Miss Charles has concluded, 
however, that getting conser- 
vative farmers to make whole- 
sale changes to old agricultural 
habits will not be easy. While 
some countries are attempting 
to get farmers to look at other 
crops, there is little credibility 
now in earlier suggestions that 
bananas be abandoned. 

Farmers are also unlikely to 
forsake an industry which has 
been very profitable for them, 
despite the fact that this profit- 
ability has been underwritten 
by market preferences that are 
now threatened. 

The four Windward Islands 
have traditionally accounted 
for two out of every three 
bananas eaten in Britain and 
would suffer severe economic 
dislocation were they to lose 
market share in a deregulated 
Europe. Earnings from banana 
exports to Britain bring in 
about USSISOm per year for the 
four islands, providing the 
basis for continuing economic 
growth and the region's most 
stable currency. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


Firmer trends in New York when 
markets opened helped to boost 
the London bullion market 
yesterday afternoon. Both gold 
and platinum moved above $350 
a troy ounce, while silver climbed 
well, above 400 cents. On the LME 
copper closed down In sterling 
but ahead In dollars. Dealers said 
the' market continued to be 
underpinned by recent technical 
tightness, notably for the 
September delivery date. 
Short'Covering and demand lor 
cash metal in the morning was 
supportive, they added. Concern 
over current civil unrest in Zaire 
was also cited, although some 
said this was only a background 
I factor. Traders are unsure about 

London Markets 


today's LME stock figures, 
although some expect the recent 
run of increases to be broken by 
a decline of between 1,000 and 
2,000 tonnes. Aluminium prices 
eased after a morning rally on 
speculative buying and 
short-covering which pushed 
three-month metal towards $1,300 
a tonne. But despite the lower 
dollar, consumer interest 
remained small and the market 
was then hit by a large selling 
order from one quarter. Some 
said the selling was fund 
liquidation, while others thought 
it could be hedge selling. It 
nevertheless killed the developing 
rally. 

Compiled from Reuters 
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LOUDON METJU. EXCHANGE 


(Prices supplied by Amalpamsted Metal Trading) HEATING OIL 42.000 US galls. canuAJS galls 



Ctoae 

PtWoub 

High/ Low 

Sep 

710 

712 

719 703 

Deo 

737 

744 

754 738 

Mar 

773 

777 

788 771 

May 

792 

785 

007 781 

Jut 

812 

814 

826 811 

Sep 

830 

833 

847 829 

Dec 

851 

BS3 

B68 851 

Mar 

873 

870 

883 879 

May 

889 

894 

BOO 

Jui 

907 

911 

917 906 

Turnover; 42S5 (8899) lots at 10 tonnes 

ICCO Indicator prices (SDRs per lonne). Dairy 
price tor Sep 6 932.36 (939.85) 10 day average 

for Ssp 8 891.26 (88350? 


COFHE - Ijnrlon POX 

C/tome 


Close 

Previous 

Wgh/Low 

Sep 

538 

538 

599 535 

Nov 

583 

584 

565 5S9 

Jan 

582 

684 

583 578 

Mar 

908 

585 

594 589 
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Grade efl fcer barrel POO 


+ or- 


Dubai 

S18.95~7.Q5q -0.15 

...... 

Brant BtoM (dated) 

raaOPJSZ --325 


Brent Biend (Oct) 

S1MSA90 

-030 

i 

W.T.I. (1 pm eat) 

321-3S-1.4QZ -040 

* •; 1 

- 09 products 



i 

(NWE prompt daMvery par tonne GIF) 

+ or- 


Pramhan OaaoUne 

$245-247 

-1 

.... 

GwOfl 

9T90-191 

su 


Heavy Pint Oil 

*W*1 



Naphtha 

9206-212 

■3 
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r *‘-' 
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+ or - 


"■ Cow (per tray oz}* 

S3S1.49 

+2jBS 


-Silver (par troy 02)+ 

40&5C 

+02 

■ ■ ■ i 

'Platinum (par troy or) 

SMJ 

+72 

. • - i 

- Palladium (per boy ox) 

$82.50 

+ 1.2S 


| . Copper (US Producer) 

1102c 

+22 

- L 

IT Lead (US Producer) 

36.4c 

-02S 

. • 

I Tin (Kate Lumpur marks) UMt 


[ Tin (Haw VorN) 

25&5Q 



Bnp (US Prime Wuwn) 

6X0 


... -- 

Cento '(lire w*igM}f 

10*233 

■MS’ 

x ■ . . 

Sheep (Mad watghqt 

11020 

■9X8* 


Riga (live weight}) 

*jbp 

+X.70* 

f * ' 1 

London daUy sugar (r*tf 

92®L0q 

+2X 

■ ■ 

| London dairy sugar (white) 829i.0q 

•1.0 


f- Tete and Lyle export price ffltf.S 

•1.0 


- Barley (English load) 

81114* . 

•IX 

. • » 

. Mate (US No. 3 yellow) 

£179 


Wheat (US Derfc Northerly 

ana 


i 

L. ftlttr (0d)V . . 

51-fiOp 

-025 

■ -\ 

! Aubber (Nov)* 

SLOOp ■ 

-026 

. • . 1 
■*' '** v ■' -Ml 

j Rubber (KL RSS No 1 OctJ 22SJKJ 


! ? Coconut oil (PbWpptoae)« 

5447,5} 



- - Palm OH (MBteyatenjf . 

S328.n 


■V. ■' t ,^, m m . ,m X ~ m 

c Cbpr*(PWUppinaart. 

tow-si 

+15 


L . Soyabean* (LB) 

£151>5t 

-4.5 

f .r - \ ■ 

u '' Cotton “A" index 

7050c 

•045 

■ — WootBps.tMe Super) 

360p 




- LoSMl 

do rax 

($ per tonne) 

Raw 

Clou 

Previous 

High/Low 

Oct 

203.00 

207X0 

200X0201X0 

Deo 

186X0 

198X0 

193X0 168.00 

Mar 

191X0 

103.80 

196X0 169X0 

May 

moo 

195X0 

19&40 

Aug 

193X0 

20000 

193X0 

Oct 

195X0 

200X0 

192X0 

«Me 

CkHW 

Previous 

Mgh/Low 

cw 

2965 

296X 

2875 2845 

Dec 

2795 

281.1 

2SI.0 2785 

Mar 

260.1 

2015 

2815 279.4 

May 

2795 

2795 

2795 2775 

Aug 

278X 

2785 

Z7B.1 2775 

o«a 

2895 


2895 2592 


nam«erl9B7 1603) lots of 5 tonnes 
ICO Mdlcalor prices (US cents per pound) tax 
Sep 6 : Comp, deity 67.64 (66.94) IS day average 
64.42 164.07) 

ROTATORS - London FOX Ownno 



Close 

Previous 

High/Low 

AM Official 

Kerb doss 

Open Interest 

AJianWura, 89-714 purity {$ per tonne) 



Total daily turnover 1 3.188 lots 

Cash 

3 months 

1243-1 

1274-5 

1258-9 

1288-8 

1295/1274 

1253-4 

128+5 

1277/8 

96.768k) ts 

Copper. Grade A (C per tonne) 



Tout daily turnover 28.601 iota 

Cash 

3 months 

054-5 

135+4.5 

1368-70 

1368-9 

1365/1354.5 

1361.5/1354 

1364-6 
1381-1 5 

13575-65 

118,4261 ots 

Lead (£ per tonne] 




Total dally turnover 1.716 lots 

Cash 

3 months 

313-3.5 

325-55 

3145-55 
3265-7 .0 

327/334 5 

312-25 

32+45 

325-6 

14X41 lots 

Nkfeal IS per lonne) 




Total daily turnover 1.491 lots 

Cash 

3 months 

7770-80 

7780-800 

7735-45 

7760-70 

7830/7624 

7845/7775 

7823-4 

7830-35 

7825-30 

15.468k>B 

Tin (S per tonne) 




Total dally turnover 522 lots 

Cash 

3 months 

5560-70 

5645-55 

5560-70 

5645-50 

5570 

5650/5620 

5555-60 

5635-45 

5650-60 

6.542k, ts 

Zinc. Spectel High Grade (S par tonne) 



Total dally turnover 4.944 lots 

Cash 

3 months 

1030-2 

1047-8 

1024-5 

1039-40 

1029/1028 

1055/1042 

1028-85 

1047-8 

1044-6 

aaxzskiti 

LME Closing E/8 rata: 
SPOT: 1.7300 

3 months: 1.7116 

6 months- 1.6849 

9 months: 1.6801 



Latest 

Previous 

Hlgh/Low 


Oct 

8135 

6228 

6195 

6130 

Nov 

6255 

8346 

6305 

6255 

Dec 

B365 

6435 

6420 

6380 

Jan 

6385 

64« 

5425 

6385 

Feb 

6250 

6318 

6290 

6240 

Apr 

5785 

5679 

5805 

5770 

May 

5640 

5679 

0 

0 

Jun 

6648 

5670 

5725 

6595 

Jul 

5530 

5549 

0 

0 


Chicago 


8QVA8EAMB STOP bu min: centeWPtb bushel 
Ctosc Previous KighXLow 


COCOA 10 tonrieeiSAonnes 



Ctoae 

Previous 

High/Low 

Apr 

120.0 

121X 

121 X 119.0 


Turnover 74 (262) tab ol 20 tonnes. 


Turnover. Haw 399 (608} tots at 00 nrnaa. 
White 1578 (t277) 

Parts- WWte (FFr per tonne): Oct 1697 


SOYAMEAL - London POX 


C/tome 


LONDON BULLION MARKET 

(Prices supplied by N.M.Rothschild) 

QoM (fine 02) S price 

C equivalent 

Close 35120-351.70 

Opening 3S1 00-330.40 

Morning tat 350.10 

Afternoon ft* 35055 

202X82 

202.865 


New York 



Ctoae 

Pnvkjua 

WghNow 

Oct 

130 go 


130.50 

Deo 

134X0 

135.60 

135.90 134.00 

Feb 

140X0 

140.00 

14000 


Pay's low 349.90-360-30 


Loco Ldn Moan Gotd Landtag Rates (Vs USS) 


Turnover 116 (35) Iota oi 80 tonnes. 

IX SiQ/indev point 


S/bamM 



Latest 

Previous 

Htah/Low 

ore 

1179 

20X7 

19X9 19.79 

Nov 

19X5 

20.W 

1SJC 19X5 

DSC 

18X7 

20.12 

19X519X7 

Jen 

19.83 

snnn 

19X9 1SX3 

Fab 

19.77 

18X4 

19.77 

Apr 

19X0 

18.77 

19X0 

1PE Index 

2aw 

20.14 


Turnover 15295 (16796) 

OASCML - 

' m 


S/tonne 



Ctoae 

Previous 

High/Lovr 

Sep 

1607 

1600 

1605 1SSS 

Oct 

1710 

1700 

1710 1700 

Jan 

1716 

1706 

17 IB 1715 

Apr 

1725 

1710 

1726 1720 

Jui 

I486 

1491 

IGOO 1480 

an 

1547 

1543 

1547 


Turnover 218 (219) 


HUMS - London ROX 


C/ionne 


Oon Previous High/Low 


8ap 

Oct 


188 JO 
18826 
moo 

Dae 198J30 

Jan >0400 

Fab 18400 

Max mm 

May 174.5C 


192.75 

196.00 
19800 

198.75 
1S&S5 
19025 
1 84.50 

176.00 


181 JO 189.00 
19626 OUS 
T96J0 10500 
197-26 19660 

isssomoo 

188J0 18800 

184.00 1B175 

175.00 


Wlmtf 

Close 

Previous 

Hlgh/Low 

Sep 

fM.10 

114.10 

11420 11410 

Nov 

116X0 

116.60 

11675 11660 

Jan 

12a 10 

120.10 

12025 12010 

Mar 

12330 

32050 

123XS 123X0 

May 

■ 12050 

126 40 

126.60 12040 

Barley 

Cteu 

Previous 

HtgULow 

Sep 

110x0 

110.90 



T month 

2 months 

3 months 

5-21 6 months 4 96 

611 12 months 4X3 

606 

sever da 

p/line 04 

US cts equfv 

Spot 

232X0 

<0030 

3 months 

238-00 

40675 

0 nwrtfrs 

243.60 

411.45 

12 months 

255X5 

423X0 

COLD COWS 


(Prices supplied by EngeRiard Metals) 


S price 

£ equivalent 

Krugerrand 

N/A 

N/A 

Maple teal 

N/A 

N/A 


COLD 100 troy ol; Sftroy oz. 


Ctoae 

Previous 

Hlgh/Low 


Sep 

351.1 

3401 

0 

0 

Oct 

352.1 

3502 

3533 

351. 4 

Nov 

353.6 

351X 

Q 

0 

Dae 

3552 

353.4 

357X 

3543 

Feb 

3563 

3564 

159.5 

35/ -5 

Apr 

361 J 

359.3 

3613 

3605 

Jui 

364.3 

3382.4 

0 

0 


387.5 

385.6 

367X 

367.0 

Oct 

370$ 

3667 

0 

0 



Close 

Previous 

Hlgh/Low 


Sep 

1163 

1168 

1165 

1155 

Dec 

1204 

1205 

1208 

1188 

Mar 

1256 

1253 

1259 

1240 

May 

1285 

1280 

1288 

1268 

Jui 

1310 

1305 

0 

0 


1331 

1326 

0 

0 

□sc 

OSS 

I36T 

1366 

1350 

Mar 

1401 

1396 

0 

0 

May 

1425 

1430 

0 

0 

Jui 

1446 

1441 

0 

0 

COFFEE *C- 37,500(05 eentsflbs 


Close 

Previous 

Hlgh/Low 


Sep 

88X0 

87X0 

9000 

87X0 

Dec 

8X55 

91.00 

93X0 

82.70 

Mer 

9690 

9430 

98.95 

95.10 

May 

99.65 

96.75 

99X0 

97.40 

Jui 

101 65 

9930 

10050 

10025 

Sep 

10420 

101 XQ 

10430 

102X0 

Dae 

106X0 

104X0 

107X5 

106X0 


SUGAR WORLD 11” 112.000 lbs: centa/lbs 


PLATINUM SO troy OC Sftroy OL 



Ctoae 

Previous 

High/Low 


Oct 

351.7 

351.6 

353.0 

350X 

Jen 

358.1 

366X 

357.5 

3S4X 

Apr 

399 

359X 

356X 

358.0 

Jiri 

363.7 

363 X 

0 

0 

Oct 

37 t.O 

smx 

0 

0 


SLVER S.00o tray oc cantsftrey oz- 



does 

Previous High/Low 

Oct 

6.03 

9X0 

BX2 

a97 

Mar 

8.70 

6X5 

a?7 

8X7 

May 

as 

8X0 

R70 

8X1 

Jui 

8x0 

8X2 

aes 

8.60 

0« 

8x0 

8.75 

aTo 

8.00 


New Sovereign HJA 


N/A 


Turnover Wheat 143 (336). Bailey (52). 
Turnover las a> 100 torwas. 

PIGS - London TOX (Cash Semement) pAcg 


Turnover 139068 (817B)tott Ol 100 names 




viatf*”"' 


vfit-S 




■I 

Vs 


I frMntaflb. r-rlnpgtt/lrg. tj-Sap/Qct t-S«p/0ee 
«. u-OdttK l-6ap yJUiglSap r-Oct 1-OcVNov. 
tMaat C o ru va Htl o n swage ibbu* pricM * 
Irom a wee* ago. ▼London ftfrpfcat 
«iM. fCIF RenanUm. + Bullion market 
.1 ctoaal ro a l alagah a oaBtoKfl. 


TfA 

i ■■v r.wt now season's Assarts mel I United 
support except for a few guamy was. 
reports the Tea Brokers' Association 
Medium descriptions were mosOy neglected 
and tailed ® establish axi eftecthro price 

levat Bright itquortDB Easl Afrlcano realised 

fully Him rates and mediums remained 
about staedy. Plataor sorts and Central 
African teas tondod easier. There was 
limited campedflon for #•« small quantity of 
Caykuts on offar which asM m tower levels, 
onshore good demand wltn irate change in 
rates. Quotations: Quality tSQp/kg ram. 
medium Mp/fcg. low medium 74pflcg. 



Close 

Previous High/Low 


Oct 

101.0 

100X 

100X 



Nov 

KWX 

104X 

1045 



Jan 

10S.D 

104.0 

104.5 



FeO 

107.0 


1065 



Mar 

109.0 


KUO 106.5 


Apr 

I1DX 

110 0 

1105 



May 

110X 


110.0 



Turnover (14) ton ol 3X50 kg 

(Mm 

- t Milan ROX 





Close 

Prcv 

High 

Law 

VM 

Indx 

139X5 

138X0 




Sep 

138X0 

136X0 

139X0 

139.20 

60 

Oct 

13&90 

139.00 

139X0 

139.90 

BS 

Nov 

140X0 

139X0 

140X0 

140-20 

75 

Dec 

141.00 

139 70 

141.00 

740.50 

105 

Mer 

141X0 


141X0 

141X0 

25 


TRADED OPTIONS 

Aksntehra (99.7%) 

Calls 


Puts 

Sinks price S tonne Oct 

Dec 

Oct 

Dec 

1190 

106 

129 

1 

3 

1250 

22 

52 

16 

24 

1350 

1 

13 

94 

63 

Capper [Grade A) 

Colls 


Puts 

2250 

91 

103 

a 

39 

2350 

28 

52 

45 

88 

2450 

4 

3? 

»2» 

155 

CeDee 

Nov 

Jan 

NOV 

Jan 

500 

54 

83 

1 

2 

550 

23 

43 

10 

12 

600 

4 

17 

41 

36 

Cocos 

Dec 

Mar 

Dec 

Mar 

700 

81 

100 

34 

27 

725 

46 

64 

34 

35 

750 

36 

70 

SS 

47 

Brenl Creda 

Nov 

Dec 

Nov 

Dec 

1950 

64 

68 

1 

26 

2000 

5 

71 

14 

51 

2050 


43 


81 



Close 

Previous 

Hlgh/Low 


Sep 

404.1 

396.9 

406-0 

387X 

ore 

4054 

3902 

0 

0 

Nov 

407X 

400X 

0 

0 

Dec 

410-0 

402X 

412,0 

403.0 

Jan 

4122 

405.0 

0 

0 

Mar 

416.8 

4006 

4180 

409X 

May 

421.5 

<142 

421J0 

420-5 

Jui 

425.9 

416X 

0 

0 

Sep 

430.9 

423X 

0 

0 

DM 

4383 

430-9 

439.0 

432.0 


COTTON 50.000; cents/iDs 


HIGH GRADE COPPER 28.000 RJSi cnntsAbS 



Close 

Previous 

High/L0w 


Sep 

105X5 

100.60 

107.00 

105X0 

ore 

105.40 

106X0 

106X0 

105.40 

Nov 

105.05 

105.96 

106 00 

105.00 

Dec 

104.70 

106X0 

105X5 

104X0 

Jan 

103.60 

104.70 

104.90 

104.10 

Fab 

103.15 

104X5 

0 

a 

Mar 

102X0 

103.40 

103.70 

102X0 

Apr 

101X0 

10Z.30 

0 

0 

May 

102X0 

102X0 

102.70 

101 x 0 

CRUDE OK. (Light) 42.000 US galls Sftwrrel 


Latest 

Previous 

High/Law 


Oct 

21.29 

21X7 

21.44 

21X8 

Nov 

2129 

21.55 

21.43 

2L28 


21-25 

21.50 

21.40 

21X5 

Feb 

21.15 

21.30 

21X3 

21.13 

Mar 

21.01 

21.17 

2103 

21X0 


20X6 

21X6 

20.83 

2DX7 

May 

20X5 

20X7 

20X6 

20X4 

Jun 

20-79 

20X8 

0 

0 

Jui 

20.66 

20.61 

20.70 

2068 



Qtose 

Previous 

Hfgft/LiW 


Oct 

65X4 

65 57 

65X5 

64.70 

Dec 

66X5 

66.12 

67X0 

65.60 

Mar 

68-13 

67X0 

68.15 

68X5 

May 

KR/& 

6815 

88.75 

68X0 

Jui 

39.70 

na nc 

89.00 

68.65 

Oct 

6748 

87.45 

0 

0 

Dec 

66.90 

67.10 

66X0 

GB.85 

ORANGE JUKE 15.000 lbs: cerea/1 ba 


dose 

Previous 

Hlgh/Low 



118.40 

116X0 

119.60 

119.00 

Nov 

11X70 

11820 

119X0 

11&5D 


118.45 

11750 

119X0 

118X0 

Mar 

tlBXS 

Hi 75 

11X80 

11&90 

May 

119X5 

11970 

12020 

120X0 


120X0 

119.70 

12DX0 

120X0 


120X0 

119.70 

0 

0 

Nov 

120.60 

119.70 

0 

0 

Jan 

12060 

119.70 

0 

0 


INDICES 


REUTERS IBaso. September 18 1931 - 100) 


Sep 9 Sop 6 mnth ago yr ago 


1885.1 1689.1 1659.4 1820.2 


DOW JONES (Base- Dec. 31 1874 » t00) 

Sag S Sap 5 ninth spo yr ago 


Spot 117.51 116.75 118.17 129.53 

Futures 123.48 122.72 121.80 133.84 


Sep 

576/4 

574/6 

579/4 

569/4 

Nov 

566/4 

565/0 

991/0 

581/0 

Jan 

597/2 

596/2 

601/6 

S92/2 

Mar 

607/6 

807/0 

612/0 

603/4 

May 

61470 

BI3/4 

BIB/4 

611/0 

Jui 

61B/6 

618/0 

623/6 

615/4 

Aup 

613/4 

614/0 

018/0 

612/0 

Sep 

590/0 

587/0 

507/0 

590/0 

Nov 

684/2 

582/S 

588/4 

582/0 

SOYABEAN OIL 60.000 tea; centa/lb 


Ctoae 

Previous 

High/Low 


sep 

20.47 

2050 

20X0 

2a 19 

OCl 

20.48 

20X3 

20XQ 

jn?*; 

Dec 

20 77 

20X1 

X-33 

2021 

Jon 

20X5 

21.13 

2QX8 

20X2 

Mar 

21X8 

21.35 

21X0 

21.12 

May 

21.45 

21.60 

21.56 

2143 

Jul 

21.68 

21X5 

21X0 

21X8 

Aug 

21.75 

21.05 

21X0 

21.75 

Sep 

21.67 

21X5 

0 

Q 

Oct 

21.67 

21.85 

0 

0 

SOYABEAN NEAL 100 tons; S/totl 


ClDU 

Previous 

Hlgh/Low 


Sep 

mi 

187.2 

1904 

186.0 

Oct 

itKx 

10X4 

188.5 

1B4X 

Dec 

185.3 

184.8 

187.5 

1B32 

Jan 

184.4 

1837 

186-4 

182-S 

Mar 

183.0 

183.0 

185X 

<62.0 

May 

181.5 

181 2 

1B3.S 

101.5 

Jul 

180-5 

181.0 

1B3X 

180-5 

AUfl 

182X 

100.5 

182.0 

182X 

Sep 

1B2.0 

180 5 

182-0 

182.0 

MAIZE 5.000 Du min; canta/S6lb twhel 


Ctoee 

Previa us 

High/Low 


Sep 

244/a 

2490 

248/6 

243/4 

Dec 

250/2 

251/0 

252/4 

249/4 

Mar 

2S8/2 

258/2 

26 012 

557/0 

May 

262/6 

3G3/2 

2 set 

562ft) 

Jut 

arara 

265/0 

296/4 

264/4 

Sep 

252/2 

253/0 

254 ft) 

252ft) 

Dec 

240/2 

250/2 

250/4 

2406 

WHEAT 6X00 bu min; conte/eOto-fenhel 


Close 

Previous 

High /Low 


Sep 

315/2 

313/0 

316/0 

312/0 

Dec 

322/2 

321/6 

323/4 

319/2 

Mar 

awe 

324/4 

326/0 

335ft) 

May 

319/4 

319/4 

920/4 

318/0 

Jul 

306/6 

306/0 

307/4 

305ft) 

Sep 

313/E 

313/4 

313/e 

313/0 

UVE CATTLE 40,000 IDS; cenK/te 


Clase 

Previous 

Hlgh/Low 


Oct 

71.77 

72.12 

72.15 

71X0 

Dec 

74.67 

74.77 

74X0 

74 42 

Fed 

72.70 

72X0 

72X0 

72X5 

Apr 

73 36 

73.42 

7SX2 

73X0 

Jun 

71.25 

71X5 

71X0 

71.02 

Aug 

89X5 

69.70 

0 

66.50 

UVE HOGS 30.000 lb; earns/lbs 


Close 

Previous 

Higft/Low 


Oct 

45X0 

45.30 

45X0 

44X0 

Dee 

45 02 

45.05 

45X5 

44.60 

Feb 

44X2 

44.42 

44XS 

44.20 

Apr 

4 £» 

4X55 

42.75 

42.46 

Jun 

46.72 

46.65 

46.72 

46X5 

Jul 

46X5 

46X7 

48X5 

0 

Aug 

45X7 

46.22 

4SL27 

0 

PORK BRlffS 40X00 lbs; centsftb 


Ctoae 

Prevwua 

High/Low 


Feb 

49X0 

49.10 

49X0 

49.10 

Mar 

49.60 

46X7 

49.70 


May 

50.45 

49.80 

50.60 

48X5 

Jul 

Sfl 

49X5 

50.45 


Aug 

48X0 

47X0 

48X5 

47X5 



1 


GILT-EDGED GIFTS FROM THE, 


THE FT DESK DIARY, WITH 

OVER 100 PAGES OF 

METICULOUSLY RESEARCHED 

INFORMATION PRESENTED 

IN A CHOICE OF THREE 

SUPERB FINISHES MUST BE 

YOUR CHOICE FOR 1992. 

AN INDISPENSABLE 
BUSINESS TOOL 

The FT Desk Diary is an invaluable aid to good 
management. Not only does it make day-to-day planning 
simpler and more efficient, it’s also indispensable as a 
permanent ready-reference source. In fact, it’s like having 
an international business database on hand whenever you 
need it 

All information has been meticulously researched 
with everything easy to find and clearly laid out - just as 
you would expect from Europe’s leading business 
newspaper, the Financial Times. After all, our reputation 
has been founded on interpreting the needs of business 
people everywhere. 

Whether you need Important statistical information, 
business vocabulary in four languages or details of which 
airlines Gy to which city, the FT Desk Diary will tell you. 
Plan your trip to the smallest detail with the help of the 
diary’s useful information. 

THE CONTENTS THAT MAKE 
IT MORE THAN A DIARY 

Business Directory. Contains a Stock Market and 
financial glossary. Lists the top lOu international 
banks, computerised data- 
bases, world stock markets, - 

and other nuyor inter- : 7 

national organisations. 

Business Travel, Has 
28 pages of country surveys 
covering airports, car hire, ' 
hotels, visa and currency 
regulations, business hours — 

and useful addresses. Also, a business vocabulary in four 
Languages, world time differences, maps of the world's 
major business centres and climatic conditions in 78 
international cities. 

Diary Section. Runs from 2Sth November 1091 - 31st 
January 1003 and shows a week to view, international public 
holidays, number of days passed and left in the year together 
with tax and calendar week numbers. Plus four months of 
the 1992 calendar on each page. 

Statistics and Analysis. Graphs showing the FT 
Ordinary Share Index, FT Actuaries British Government 
All-Stocks Index, FT-SE 100 index, Dow Jones Industrial 
Average, the Standard and Poors 500 Composite Index and 
the Nikkei Average Index. 

World Alias. Updated 48-page full colour World 

Atlas. 

Detachable Thumb-indexed Address/Telephone 
Directory with international dialling codes. 

BOUND TO GET YOU NOTICED 


According to your 
taste and budget, there’s a 
selection of cover bindings 
to choose from - rich black 
leather, burgundy ^bonded 
leather or black leather- 
cloth. 




“ *■ 
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THE FT CHAIRMAN’S SET 


For those wanting the 
ultimate in quality and 
craftmanship, there's the 
FT Chairman's Set. 
Comprising a matching 
desk and pocket diary, it is 
bound in rich brown 
leather with fine gold 
tooling on the cover and 
comes complete in its own 
presentation box. 


THE FT PINK DESK DIARY 




luced In response to the demand 
for a smaller, more portable FT diary, the FT Pink 
Desk Diary with its FT-pink pages is quite unique. Its 
distinctive size and shape make it equally at home on a 
desk or in a briefcase. Although compact, it contains a 
wealth of business information, and its innovative page a 
day layout allows ample space for each day's notes and 
business expenses. It is covered in black * bonded leather. 

THE FT WALLET 

The FT Wallet has a slimline, single-fold design that 
comes in either black or burgundy leather with matching 
silk lining. It contains a wallet section that holds bank notes 
and credit cards. Gilt comers give the wallet greater 
durability- Available in two sizes to take either the FT 
Pocket Diary or the FT Pink Pocket Diary. 


FINANCIAL TIMES 



• V 




r. 

am 



□ I am interested in using tha FT Collection as business gifts, please 
send me details 


I I I I wish to place a firm order as detailed below. 

Name 

(Mr/Mis/Misa/Ms) 

Position 


Company 


Address 


Postcode 


| telephone 


Please return to: 

FT Collection, 

FT Business Information Ltd., 

50-64 Broadway, London §W1H ODB. 
tel: 071-799 2002. telex: 927 282 FINTTM G. 
Fax:071-799 2268. 

How to complete your order. 

1 . Indicate the quantity and type of diary/organiser you 
require. 

2. Indicate how many items you wish to have gold 
blocked with your initials and/or surname. 


PRODUCT 

CODE 

OTY 

UK 

(me. VAT) 

E 

OTY 

EUROPE 

E 

REST OF THE WORLD 

SUBTOTAL 

E 

OTY 

SURFACE 

E 

OTY 

AIRMAIL 

E 

1992 DIARIES 











Chapman's Set' 

CS 


13624 


12255 


118.40 


128.70 


Desk Diary. Ha* tealher 

DL 


7032 


6420 


6120 


68.50 


Desk Diary, burgundy 'bonded leather 

D6 


44.47 


4220 


3920 


4650 


Desk Diary, btec* teatherdoth 

DC 


25.67 


2550 


23.00 


29.40 


FT Pink Desk Diary 

DP 


30.14 


28.80 


26.80 


31.70 


Pocket Diary. Week leather 

PL 


13.81 


11.95 


1180 


1225 


Pocket Diary, burgundy 'bonded leather 

PB 


12.7S 


11.05 


10.90 


11.35 


Pocket Diary, black leatherdoth 

PC 


11.52 


10.05 


9.90 


10.35 


FT Pink Pocket Diary 

PP 


13.34 


11.80 


1150 


1225 


SGmkne Pocket Diary 

SP 


11.57 


10.10 


9.90 


10.40 


WaBet Diary 

WD 


21.91 


1910 


16.00 


1980 


wallets: Black (to tn PL - PC) 

WL 


2532 


2180 


21.70 


22.15 


Burgundy (to Hi PB) 

WB 


2532 


21 80 


21.70 


22.15 


Black (to tit PP) 

WP 


27.91 


24.05 


23.90 


24 40 


PERSONAL ORGANISERS 











Personal Organiser, black leather 

POL 


4600 


43.10 


41.90 


44 90 


Personal Organiser, burgundy leather 

PCS 


48.00 


43.10 


41.90 


44.90 


PERSONALISATION 











Initials only (up to 4 characters) 

1 


247 


2.10 


210 


210 


Names (143 to 20 characters) 

ISN 


4.41 


375 


375 


3.75 



*Tt» Ghakmato S« connso « tra Hems. 9w*0*ow 


I Mtptcea Venn are tatana id oostagaana pocking. 

Piaase unacti any wools anefcar surname detws on a segonue sheet 

1 HOWTO PAY. 

| BY PHONE. \bu can pay by credit card by placing your order on our Credit 

j Card Order Line 071-799 2274. 

I BY FAX. It you wish to pay by credit caid you can fax ttte order to us on 
» our Credit Card Fax Order Line 071-799 2268. 

1 BY MAIL Return thte order fotm with your payment to the address given above. 

I Payment must accompany your order and cheques should be drawn on 
■ a UK bank account made payable to "FTBualnesa Information Ltd? 

Tick Method of Cheque i — i Money i 

| payment * — * Order! 

| Access Visa H1& Amex i 

Card No. 


Tha lann “bonded” nsfsrs to 
bonoeo teaJhar fibre. 


TOTAL E 


:□ 


(if the biffing address differs from the above, please notify us) 


CREDIT CARD ORDER LINE 

tele phon e o r d er s for less than S toma; 

@ 071-799 2274 


Despatch No: 
Date Received: 


CanSidctert Name (Block Capitals): 


Cardholder^ Signature: 


Expiry Date: 


For further information on business 

| (Please complete as your order may be returned if expiry dale is not shown) gift orders, please ring 071-799 2002. j 

| FT Business information Ltd.. Registered Office Number One, Soutiiwa* Bridge. London SE1 9HL Registered No. 980696. | 



THEFTPINK 
POCKETDIARY 

The FT Pink 
Pocket Diary with 
its unique week to 
view landscape format 
has the same infor- 
mation as the FT 
Pocket Diary and is 
hugely popular. It is 
covered in black 
41 bonded leather. 

THE FT WALLET DIARY ^ 

The FT Wallet Diary 
features the FT Pocket Diary 
bound into a black leather 
wallet with gilt corners. Its 
discreet good looks are 
further enhanced by a black 
moire silk lining and a handy 
notepad. There’s more than 
adequate space for receipts 
and bank notes of all 
denominations. 


rrt 1 A 71 

T: 

! 5* 

m 

1 

| .r-V.v ■ • 

I 




THE IMPROVED 
FT SLIMLINE POCKETDIARY 

The FT Slimline Pocket 
Diary slips easily into your 
pocket 

It has a fortnight to view format 
and is bound in black * bonded 
leather with FT-pink paper and 
matching ribbon. The new 
overseas and UK information 
guides, London Underground, city and west end maps, 
make it ideal for the executive on the move. 

THE FT PERSONAL ORGANISER 

Beautifully produced 
with a black or burgundy 
leather cover, the FT 
Personal Organiser has 
25mm gilt rings and ample 
pocket space for papers, 
bank notes, and credit and 
business cards. There are 
FT-pink card dividers which 
indicate the five fully 
comprehensive paper sections, including a fortnight to 
view Diary, Notes, Expenses, Addresses and Information 
(maps, UK and overseas business centres guides and 
other useful facts). Refill packs are available. 

FT COLLECTION- A QUALITY 
PROPOSITION 

What we've shown here is but 
a small sample of the wide range in 
the FT Collection, so why not send 
for the FT Collection colour j 
catalogue and see for yourself? It I 
is packed with many invaluable * 
business essentials from diaries to document' 
cases. Contact us now on 071-799 2002, or write to FT 
Collection, FT Business Information Ltd., 50-64 Broadway, 
London SW1H ODB., or send your business card. 


HOW CAN YOU ADD EXCLUSIVITY 
TO AN ALREADY EXCLUSIVE 
RANGE OF BUSINESS 
ACCESSORIES? 

All items will be doubly welcome if they are 
personalised with initials and/or surname in high quality, 
long-lasting, gold blocking. It’s the kind of personal touch 
that enhances the pleasure and worth to the user. 

THE WORLD’S MONT 
APPRECIATED BUSINESS GIFTS 

Our business gift services include • Gold blocking of 
your logo • Up to eight pages of your own publicity material 
in the diaries and personal organiser • Direct despatch of 
your gifts to the recipients together with your compliment 
slips or greetings cards • Samples. We will even reserve 
your choice of FT Collection gifts if you are unable to finalise 
your gift list early in the year. 



| LARGE ORDER DISCOUNTS 


Furthermore - order 25 items or more from the FT 
Collection and you will quality for discounts of up to 26%, 


DISTINCTIVE GIFTS THA T MAKE, 
GREAT COMMERCIAL SENSE 

Contact us now on 071-799 2002 for more details 
on our business gift services or write to FT Collection, 
FT Business Information Ltd., 60-64 Broadway, London 
SWIH0DB. 


FT 
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LONDON STOCK EXCHANGE 


Currency factors depress blue chips 


FINANCIAL TIMES STOCK INDICES 


ByTsrry Bytand, UK Stock Market Editor 

ASSESS- currency factors, 
teptber wfthaproflte warning - 
fan British Aerospace- and 
ffiis that Aria -company win 
U< the market with a snbatan- 
tU rights. Issue. later this 
rode, yesterday depressed a ’ 

UI .stock' market already . 
insettlad by political uncer- 
tenties. Weakness In the US 
currency brought fells across 
th broad range of the blue 
dip dollar -earning stocks, and 
is, in turn, tot* its toll of the . 
ff-SE. Index- 

Uncertainty over the timing 
i the nest general election in 
Be UK persisted, as the parlia- 
mentary opposition parties 
ailed fra an early election and ' 
dr John Major, the UK prime 
sinister; said yesterday be was 
n no 00717.-1116 market’s 
political sensitivities overshad- 
owed any benefita from, an 


Account Pwnflnq Data 

■Hrtt Dealtnga: 
Sop 2 

Sec KJ 

Cap 30 

Option BaotonataoK 

S op 12 Sap 28 

oa 10 

Lari neXtoBri 

- Sap 13 

Sap 87 

Oci n 

Account Day: 

Sap 23 

0x7 

0d« 

iMtgi hv kafcft pUKB from 



optimistic report on business 
confidence from the Institute 
of Directors. 

Hie chief talking point was 
the warning from the board- 
room of British Aerospace that 
Its 1991 profits would be signifi- 
cantly lower than estimates 
published in the UK weekend 
press. With the market, and 
the UK press, also suggesting 
that BAe might include a 
heavy rights issue call In its 
interim report, due tomorrow. 


BAe shares fell sharply, and 
helped to discourage equities. 

Nor was the mood helped! by 
the temporary suspension of 
shares in Babcock Prebon, the 
London-based international 
money broker. 

However, trading volume 
across the broad range of the 
market was modest. The day’s 
fall of 14.2 to 2JSS&2. on the 
ET-SE Index reflected turnover 
of only 345.8m shares, com- 
pared with 504.6m on Friday. 

Some retail stocks edged 
higher in the second half of the 
session, responding to the 
disclosure of revised UK retail 
sales for July, to show a 
gain of 0.7 per cent compared 
with the originally estimated 
rise of 0 J per cent, and provid- 
ing fresh evidence that the 
recession in the UK may be 
slackening. 


A few speculative issues, 
notably Cadbury Schweppes, 
found buyers, and Reed Inter- 
national, the paper and packag- 
ing group, provided a firm fea- 
ture. But the shadow of the 
dollar lay across such interna- 
tional names as ICL Glaxo and 
Reuters, while the leading oil 
issues ended the session a few 
pence off. 

Some of the selling of the 
international leaders was 
blamed on a Japanese securi- 
ties house which last week 
advised clients to “sell the 
market**. Other securities 
houses have also suggested 
that, with base rates likely to 
fell by no more than another 
half-point in the Dear term, the 
UK stock market may find it 
hard, to make further progress 
this year. 

However, Hoare Govett was 


among those to stress that the 
market is unlikely to give 
much ground as signs of an 
economic recovery become 
more clear; “buy on any set- 
back'*, is the firm’s view. 

Yesterday's revised July 
sales figures raised the curtain 
on a week of important eco- 
nomic data from both sides of 
the Atlantic. Today brings the 
UK producer price statistics, to 
be followed on Thursday by 
employment and earnings fig- 
ures, and on Friday by the 
Retail Price Index for August 

The week is also featured by 
profits announcements from 
some of the largest UK compa- 
nies, including Glaxo, Legal & 
General. Prudential and 
Rolls-Royce. Consequently, 
fund managers have every 
incentive to hold back from 
investment just at present 
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96 -B4 

98.62 

8a50t 
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06 39 

7027 

86.94 

I9/B1 

air 

12/1) 

127.4 40.10 

(9/1/35] (3/1/75) 

Rxad Interest 

0S.4S 

9534 

9&33 

9SJ2 

85.35 

86.33 

85.48 

(8/9) 

SO 59 
(2/11 

105.4 50.53 

(26/11/47) (3/1/75) 

Ordinary Share til 

2088.8 

2093.8 

2092.5 

2094.2 

2096.4 

1655.1 

2108.3 

<2*| 

1606.3 

(18/1) 

2105.3 49.4 

(2/9/91) (26/6/40) 

Qfl Id MIhm 

161.5 

162.0 

181.0 

180.2 

158.5 

195.4 

222.8 

(11/7) 

127.0 

122/2) 

734.7 43.5 

(15WB3) (28/10/71) 

FT-SE 100 Shan 

2653.2 

2667.4 

2663.3 

2GB4.6 

26^.0 

2147.0 

2679.6 

I&91 

2054.fi 

(16/1) 

2679.6 386.9 

(2/W91) (23/7/B4) 

FT-SE Euratncfc 200 
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Equity TumovartCmp 
Equity Bargainer 
Shares Traded (ml)t 


854.-U 824.91 895.46 791.17 491.82 


32,829 29.107 30.167 30.298 
415.4 3933 4)4.0 360.6 


16.533 

2603 


GILT EDGED ACTIVITY 

Indices* Scp( s Sopt 5 


Ordinary Share Index, Hourly diongM Day's High 2097 5 
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FT-SE IM, Hearty changaa 


Day's High 2867.1 

□ay's Lew 

Opart 


9 am 


10 am 


11 am 


12 pm 


1 pm 


2 pm 


3 pm 


2605.4 


2665.4 


2653.2 


2652.1 


2648.7 


2850.6 


2650.9 


2850.0 



Day's Low 2083 S ® HI Edfled 
Bargains 


4 pm 
2080.6 


B4.4 89.3 


4 pm 
2653J? 


5 j Day average 68.4 85.1 

*SE Activity 1974. 
tExcludlng intra-market 
business & Overseas turnover. 


n*H Euratraok 200 , Hourly oiuuiim Day's High nei.u Day's Low iiM.18 London report and 

latest Share index: 
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1191.14 


10 am 
1189.76 
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1 pm 


2 pm 


3 pm 


BAe falls 
to low 
for year 

BRITISH Aerospace hit its 
lowest level for more than a 
year after the company 'sur- 
prised the market with a prof- 
its warning. At the end of trad- 
ing the shares were down 37 at 
518p. their- low for the day, 
after aboveaverage turnover of 
5m shares. 

The company said full-year 
profits would be well below the 
: estimates (around £3D0m and 
above) mentioned in the week- 
end press. The statement, how- 
ever, made no mention of the 
much-leaked rights issue 
expected to be announced with 
tomorrow's interim results. ' 

Analysts were left in the 
dark .about the warning and 
the rights Issue as calls to the 
company yielded no further 
information. Speculation 
became the order of the day. 

Mr Nick. Cunningham at 
Strauss Turnbull said he was 
not surprised by the warning 
and had long -suspected the 
company would need to call on 
investors for cash. He added: "I 
believe the warning implies a 
major writeoff, not trading dif- 
ficulties. Something has gone 
wrong, probably in Forex or 
leasing. A rights Issue will not 
solve the company’s long-term 
problems ana it is likely to 
came back to the market in a 
few years time." 

Mr Peter Deighton at County 
NatWest said: "There . waa 
probably a rights issue in the 
frame Hot Wednesday on the 
. assumption that the market 
r had a good grip on profit 
' expectations. The realisation, 
that some figures appear to be 
above the ESOOm mark pan- 
icked them.” Tomorrow's inter- 
ims are expected , to be in the 
region of £90m to £100m. 

Persimmondeaj 

In one of 'the day's biggest 
equity deals, Credit Lyonnais - 
Laing, the stockbroker, carried 
out a bought deal in Persim- 
mon shares; involving the sale 
of 5m by Mr Duncan Davidson, 
the Perahmnon chairman and 
chief executive, and Mrs S. 
Davidson, The disposal left the 
directors' - joint holdings at 
20.64 pra cent 

The Seaq delayed ticker 
revealed trades of 5m Persim- 
mon shares at 285p and 4.7m at 
287 Kp, indicating the broker 
had taken a 2 Kp turn on the 
i shares. The . share price edged 
r up to 2S5p during early trading 
but subsequently declined to 
end the session 3 off at 29ip. 


Persimmon, one of the top 

ten housebuilders in the UK, 
revealed a near 20 per cent fell 
in interim pre-tax profits to 
£12L5m last week. 

Optimism at Reed 

Reed International, the pub- 
lishing group, was the best per- 
forming stock in the FT-SE 100 
index yesterday as hopes grew 
of a recovery in UK advertis- 
ing. The shares finished 20 bet- 
ter on balance at 488p. 

The stock began on a posi- 
tive note as it decisively broke 
away from the important chart 
point of 477p, a level which it 
has already made five separate 
attempts to break through. 

Kleinwort Benson's reitera- 
tion of its buy stance also 
helped the shares. But it was 
reports in the press erf improve- 
ment in advertising that pro- 
pelled the shares to their high- 
est level since the crash of 
1987. 

Better than expected July 
retail sales figures provided 
support for the stores sector. 
The detailed breakdown of the 
numbers, which showed a 
monthly increase of 15 per cent 
in home improvements sales, 
lifted Kingfisher 3 to 574p and 
Boots 3 to 439p. Laura Ashley 
added 9 at 88p after analysts 
went away impressed after a 
meeting with Mr Jim Maxmin, 
the new chief executive. 

Cadbury Schweppes rose 6 to 
4Q2p after further speculation 
in toe press about a bid from 
Philip Morris, of the US. There 
was also excitement ahead of 
its interim results due tomor- 
row. Profits of around £110m, 


against £104.7 m last time, are 
expected. Northern Foods 
advanced 9 to 534p on renewed 
talk that it may be about to 
enter the FT-SE 100 index. 

Legal & General eased 2 to 
440p and Prudential 5 to 256p 
ahead of interim figures sched- 
uled for later this week. BZW 
expects L&G to Increase toe 
interim by 7 per cent to 63p 
and Prudential to lift its pay- 
ment by 9 per cent to 3.8p. The 
broker has pencilled in a 
£103. 8m loss for L&G, to 
accommodate substantial 
reserves for its mortgage 
indemnity business, and Pru- 
dential to produce pre-tax prof- 
its of £166.7m, up from last 
time's £126.7m. 

British Telecom lost 5 to 
393'Ap, with the market said to 
be uncomfortable at the pros- 
pect of a postponement of the 
sale of the government's 
remaining near 48 per cent 
stake in the company if a 
November general election 
takes place. 

First Leisure ran up 8 to 
279p following a straight buy 
recommendation from Pan- 
mure Gordon and suggestions 
of switching into the shares 
from other leisure stocks. 

Rolls-Royce eased 3% to 
139 on turnover of 4.8m 
after BMW, which has a stake 
of around 2 per cent in the 
company, denied weekend 
press reports in toe UK that 
the German firm planned to 
strengthen its links with R-R. 

An increased dividend 
together with interim figures 
only slightly lower than a year 
earlier lifted Fairey Group 4 to 
313p. T& N was a firm market. 


FT-A All-Share Index 
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NEW HIGHS AND LOWS FOR 1991 


NEW MOM 0071. 

BWTWH PUNOtMSS) Treat- Bpo 19K. Tr 
wp a me. Tr wipe 189?. MJ pc >883. 

Tr Wpe 1BB3. Tr BHPC 1983. Tr 8>|PC 1194. 
Tr ftpc 0984, Tr (Ope 1894, & 12^ pc IBM, 

- Ex lO^pc 1985. Tr 13pe 1995. Tr 12 VPO 
7 MM, 7/Bpc 1902-00. Cam 10m ISMS. 

17 14pC 1898. Tr81i pc 1887, El 10*1 pc *897. 
Tr U*«pc 1887. Ex TO *{ pc 1897. Ex ISee 
1987, Tr 6W 199*85, Ex 81, pc 1888. Tr 
UK W8R Tr isfcpc IBM Tr gfepc 19pp. 
GonvlOlipo 1989, Tr I0*tpo 1988, Ex 124, pc 
1989, Con* 9pc 2000. Tr 13pc 3000, Tr 14po 
" 19894001, TrlDpe HOI. Tr 9 J| pc 3XB- 
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3001-04. Com 8*1 pc 2004, Tr 12>2PC ZOOMS. 
Com B*zpc 2006, Tr Ope 2002-08, Tr llfcpc 
30034)7. Tr. Bkipc 2007. Tr 13 *2 pc £00448. 
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The shares added 2 at ]&4p. 

BET was one of the day’s 
heavy turnover stocks. It bene- 
fited from good two-way busi- 
ness as some investors took 
profits while others saw the 
company as a good recovery 
buy. The shares firmed a half- 
penny to 222p on turnover of 
4.1m. 

A positive annual meeting 
helped Siebe to continue its 
strong performance and close 
13 up at 546 p. The shares have 
risen ISOp since June. 

Wassail responded to posi- 
tive comment and hardened 4 
to 18lp. Securities house Klein- 
wort Benson sees it as a buy. 

Sexto, the thinly traded task 
management contractor, 
gained 8 to 515p. It has per- 
formed well since announcing 
a 23 per cent boost in interim 
profits at the end of August 

Anticipation that Courtaulds 
would hold an analysts' meet- 
ing before the end of the 
month that might carry an 
upbeat statement helped the 
shares to gain 4 to 499p. 

Half-time results from Brit- 
ish Vita were in line with 
expectations and the shares 
lost a penny to 250p. 

Laporte saw a touch of ner- 
vousness ahead of half-year fig- 
ures due on September 19 and 
slipped 11 to 579p in very thin 
trading. 

International issues suffered 
as a weak dollar cast its 
shadow and investors took 
profits. Glaxo, which reports 
full-year results on Thursday, 
fell 15 to 1366p. The shares had 
already risen sharply in antici- 
pation of strong results and 
this was considered as slightly 
overdone. 

Renters, which staged a 
strong advance last week on 


APPOINTMENTS 


Standard 

Life 

director 



STANDARD LIFE 
ASSBKANCE. a mutual . 
finn&any registered to 
Stotland, has appointed Mr 
hhsB. Zaorirny. Q.C., 
fricivred) as a director. 

- Mt Zaoamy .former minister 
tf energy and natural 
wwareas for Alberta, Canada, 
8 counsel to the law firm of 
- «(<SirthyTettauttatits _ 
.Calgary and Vancouver offices. 
He is also a director of a 

TfUm N’T rinnflrtlRn 


- ft CAMBRIDGE CABLE, the 
. cable television franchise 
concern, named Mr Stephen 

as dito®tor : °f 


technical operations and . 
project control. His 
responsibilities will include 
overseeing the fibre optic cable 
network design and 
construction phis network 
servicing and maintenance. 

Originally from Bolton, 
Lancashire, Mr Twigley was 
previously director of technical 
operations at Rogers Cable TV 
in North America. 

■ Mr Nick Parsons, former 
group economist at Union 
Discount, will be joining 
CANADIAN IMPERIAL BANK 
OF COMMERCE, London, as 
bead of Treasury Advisory 
Group. 

His primary functions will 
be economic forecasting, 
advising and marketing to the 
bank's customer base. CISC 
is actively expanding its 
European Treasury presence 
to compliment its North 
American operations. 

■ BICC has made its property 
company, BALFOUR BEATTY 
DEVELOPMENTS, a direct 
subsidiary and renamed it 
BZCC Developments. 

Mr Jim Moore, formerly a 
director of BSD, has been 
appointed managing director 
and Mr Peter Zinkin, group 
planning and development 
manager of the BICC group, 
has become chairman of the 
new company. 

■ BS1 BANC A DELLA 
SVIZZERA ITALIANA. 
LONDON, has named Mr Keith 
Campbell Golding as first 
vice-president and Mr Michael 
FUzhugh vice-president. They 
will have special responsibility 


for the establishment of 
an international asset 
management group. 

They both join from EBC 
Amro, London, where Mir 
Campbell Golding was 
manag in g director, in charge 
of investment management 
for private and corporate 
clients. 

■ BABCOCK FULTON 
PREBON, the international 
moneybroking subsidiary of 
Babcock Prebon. announced 
that Mr Anthony 
Lleweiyn-Davies has resigned 
as a director. 

ft MARKETING DIRECTION, 
the market research 
subsidiary of ASPEN 
COMMUNICATIONS, has 
named Ms Lise Cottle as 
managing director. Prior 
to her promotion, Ms Cottle 
was head of media market 
research, based in Weybridge, 
Surrey. 

ft SWISS BANK 
CORPORATION appointed Ms 
Catherine Bradley as a 
director within the investment 
banking division. Ms Bradley, 
who Is based in London, will 
be responsible for investment 
banking activities in France. 
She was previously with 
Merrill Lynch. 

■ FALCON GROUP, the 
independent investment 
management company based 
in Bristol named Mr Paul 
Edgar as associate director 
and Mr Martin W. Telling as 
senior executive. 

Mr Edgar has served for the 
past three years at Falcon as 


investment manager, while 
Mr Telling joined toe company 
last month on leaving the post 
of sales manager with Save 
and Prosper. 

■ WYETH LABORATORIES 
announced that Mr Colin 
Bateman will be joining toe 
board as director of the 
company's pharmaceutical 
division. He was a divisional 
manager at Glaxo 
Laboratories. 



ft At CARADQN 
BATHROOMS, Mr Ray Peedle 
(pictured), currently 
commercial director, will 
become deputy chairman on 
October 1. 

Mr Chris Kltching will take 
over the role of commercial 
director. He is at present 
sales and marketing director 
at Caradon Mira. Prior 
to joining Caradon he was 
managing director at Fisher 
Price. 


talk that problems with the 
company's two new dealing 
systems could soon be 
resolved, lost its bounce and 
slipped back through the 900p 
barrier to close ll off at S94p. 

In spite of the announcement 
of a £90m disposal, 1CI 
retreated 14 to 1326p. Reckitt 
& Caiman, which was gloomy 
about prospects at its interim 
results meeting last week, 
weakened 15 to 696p. BAT 
receded 9 to 68lp. 

The modest assessment by 
stockbroker Strauss Turnbull 
of BP’s exploration success in 
Colombia continued to hold 
back the shares, which settled 
2 cheaper at 344p. But it was 
pointed out that toe sector had 
generally been restrained by 
estimates that Opec output 
during August bad increased 
to 22.5m barrels a day from 
July’s 22.3m. 

Suggestions in toe weekend 
press that toe company's man- 
agement may be looking at a 
buy-oat drove Premier Consoli- 
dated up to 39p, before a more 
considered view that such a 
move was unlikely left the 
stock only marginally ahead at 
37 ’/*p. 

Recently depressed Ultramar 
put on 5 to 271p after a handful 
of institutional supporters of 
the shares appeared. 

MARKET REPORTERS: 
Paler John, Joel Kibazo, 

Jim McCallum, 

Steve Thompson. 

■ Other market statistics. Includ- 
ing the FT- Actuaries Share Indi- 
ces and London Traded Options. 
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EQUITY FUTURES AND OPTIONS TRADING 


THE DERIVATIVES markets 
were noticeably quiet yester- 
day with dealers content to 
mark prices lower after the 
recent strong advances, writes 
Jim McCallum. 

The equity futures market 
had begun toe day attempting 
to hold on to the previous 
week’s gains as some Indepen- 
dent traders took long posi- 
tions. 

Hie market beaded lower, 
however, after British Aero- 


space delivered a profits warn- 
ing. Futures led the stock mar- 
ket down, although there did 
not appear to be strong selling 
pressure. 

The September FT-SE closed 
21 points lower at 2,685, with 
dealers expecting further 
weakness when the market 
opens this morning. Septem- 
ber's premium to toe spot 
FT-SE index finished at 12 
points, against 19 previously. 

Turnover in the options 


market was depressed, 
reflecting toe lack of actiilty 
ln stocks. Cadbury Schweppes 
was the busiest share option 
following speculation in the 
weekend press about a possi- 
ble hid from Philip Morris, of 
toe US. The largest trade was 
a purchase of 350 November 
420 calls. 

Activity in British Steel was 
more evenly balanced between 
calls and puts, with the Janu- 
ary 120 puts the most active. 
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Do you know enough about the company you 
are visiting? Your competitor might, FT Analysis 
does. 

The FT Analysis service on your PC would 
give you the most comprehensive, yet concise, 
briefing document available. 

FT Analysis offers high quality reports on all 
major quoted companies in Europe. Ready in 
seconds, reports are updated dally and bring together 
all you need to know. Including: a description of 
business activities, stock exchange announcements, 
s ummary finanniai statements, shareholders and 
directors. 

In addition, FT Analysis gives you access to 
original international press commentary and 
stockbroker research. 

GET BRIEFED ’ GET FT ANALYSIS 
Call Paul Fomin on 071 702 0991 
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6.0 291 63 



INDUSTRIALS (Miscel.) 


2336 9.8l 
23 5ft B.4I 



16BH B9.t li 75192) 

413 -i 14ft! 1.7 48 16 7 
501 -1 0180c 1.4 2L2 3.4 
£30 A -i Q32% li 2 4 230 
161 +6 55 li 4.6 16 2 

87i:': 3* 3.4 54 72 

““ 20 33 42 97 

203 (632 35 42 9.4 

137 — 5 0 2 7 4 9 10 1 

18V +V L5 1.6 101 17 U 
2ti +5 ,9 1 3 1 43 10.0 

293 16J 21 7i 81 

331..... dlS 04 fall 241 


IS 12 iawtlaSp. o 

4! 23 tayOtoraiai) lOp... i 

16! UX Hayllp..._ S 

382 245 Hejworth. a 

1U IOC lewittU.) 3 

32! 293HWH>olml(jp._.i 
BS 6* HfekfcriTahlfip.l 

2 % 186 WonArfirowftr-fl 

20C 165 fming 3 

89 75 Jo BVpcCr PI£L.« 

32* 245 Huniagdaa toll. Sp.J 
24] 10 E HknidgiTen.Sp.p 
13* 79 PknckWfaaiHK25t. 

•X 64 SAHem«loaalta.B 
£78 W J61L SS-W.Sbi. ’B'OOOOJ 
17* « WPInCl.!r2Sp... J 

397 226 achape._ £ 

14* 4! Huercarefim.2VDB 

17! 116 kd0arppeTech2OpB 

Bl 54 pRaHUgslOp....! 

241 J95 t«nut a 

173 123 I S. Pathdogj lOp. 3 
291 174 iardlneHdg25e...n 
14* sc UrflneSuamic. I 
58! 38* JohmoaOeaare(..p 
345 233 JatowaMatthredS 
271 205 JofaBtonSrp lOp^.B 
57 2Sjowdaan.llOD.fi 
46b 28 UlamazoolOp ...3 

80b 34KatonerouslSp..d 

492 401 now, ML 

553 45C Kershaw (A.) 5p.. .p 
21 s muyUtUeGcp5p.« 

•4J 23% flecre*Hj#B.. a 
6* 50 CynoditGi&r... S 

229 151 HeCrasri FFDJ5. p 
9* 45 Mewrota 5o. ~B 
11* 91 LlliesWlI 10a. — B 

11 c szfeqecaw&niY 

£5* E36], 11% (Em 

61 68 HJ rat Grow 10p.. J 
6 V 2 riJncda HcmeSOp. d 
265 21* Urtp»PMk50p. .8 
29 9 Lion heart 5p 

26 I* JBtBRsm&hua 

••23! 19C roodw total 10p..B 

277 18* ftnriip.. a 

269 158S5r4Bw50p....o 

» llftgn HolfflrwSfL * 
28* 1S0WB Caradoa... .... ri 

136 lMl 72SpaP(Sp. t 
48* 2u6hl.LLate.lp_i 
4* 2QpMY HUas IDs . . S 


57! 1.6 6.1 13J 
9.C Ll 7.2 Ofaffl 
0.1 - 0.7 - 
7% -23J - 
3.6 1ft 55 14.9 
4.* 0 7 b.l CUD 


239+14 

109 

69 -3 

"ai 


17.7 

182 

199 gOV 
25.6 £»! 

9.1 n 

o n £57' 

# 04, 
105 
8.9 
84 

12.1 


INSURANCES 


35 +1 
39V 


34 ..... Aft 

470 (0.5 

222 QllLft 

Ml ™ 0.4 

IM .... 9.0 

£46% -1UML00 


3.fl 2ft 9ft 6.0 


0 7! 

+1 92 

~3 16.1 


m 1 ” * 


9 25 1.4 4.3 14ft 
16.0 U 9.C OLD 
9.1 L7 45 15ft 
10.75 3.9 2.C 13.4 
,8! l.e 4i 10ft 
723 - 73 - 


laeanjiyZOp... .< 


270 -3' y lft 4ft 10ft 

«i : 7 | : 

39.... (035 - d - 

ni'-f till 1:9 5.1 217 



• .. — . . - -j:jr.i c k »ri B 
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FINANCIAL TIMES TUESDAY SEPTEMBER IP 


FT MANAGED FUNDS SERVICE 


I Current Unit Trust prices are available on FT • 

and 3Gp off peak, inc VAT. To obtain your tree Unit Trust Code BOQfcim nng _j 


AUTHORISED 
UNIT TRUSTS 

eSSSSoK K5*- BY ^ 


_UI Cn. _BM gn*r+-hf' 


Bishopsgate Progressive Mgmt Co Q2IHUF 

15 Si Jmp' Place. Lcpflon SW1A 1IIW 071 -493 Bill 

S3SSfc:pJI H - JB 

IWennUmil Ik . JilW» 14.45* 20)31. ...g«4 




Abbey Unit Tst Miters QOOOIH 

H? HoldcHMm Rtf. Bumnadi 0345 717373 

bl 115.0 115 0* LZ2.0J-HD 7 1941 
6 US') 142.5 151.5 -0.4 fc.61 
wa»fl aibaj 219.21 -i.5fe34 



SCSb39 2639 27 85 
5|ffll9 228.9 24L6 
b an fa 2736 2880 
01204.3 204 3 2136 
' 22L4 771 9 2342 
136 4 140 D 1478 
1462 1*95 157 8 
S|00 7d 00.7*485 A 
5101. 73 8I-7M 0626 


Commercial Union Tst Men* 

PPTUK _b 10241 102.41. 

POT HMh APWrtma 6 UB80 101 EO 
5'TGori6CaBxa,_ 6 4309 «09 
PPTSTKMtmUp b 70 as 70 48 
PPTGIoail Bond ...6 61.00 61 23 

PPTThal 0 3630 3630 

PFT Case -....0 82.45 82.45 


Contd. 

104 48 -4631139 

uo« -into 9b 

4637 -9® [2 73 
74 40 -LZZfe 00 
65.14 -0t2l3 77 


3862^136(000 

BZOsUosIlDcX 


SW 


Brew la Dolphin Unit Tst Mgn Ltd (OT05JF 
5GRtaaorSl. LMdoa ECU ODE 071-2366441 

Otwi goasifa — Qlil 1203 1203 1216 
DotpUsOuiM- • yj 


Confederation 
Liam W17. 
Growth Fnd 

Higtlnm 

Jme 

Praam* 56am 
SdUIUrCat . 
DPOdMEietaH.. 
Emotu Cjb 
P idflcEun 


Funds Must Ltd Q2W1F 


, Hens SGI SUN 04387MWI 
4438 4438 47 67 -dJ 54 
27 55 2735 2930 -0J£| 00 
23 49 23.44 24 98^21) 0 0 
22.14 B.M aSS -fl« 4 4 


-6 65 54 6534 JO 


PMficEua 
USEawW . 
«or> aacrtcwi 
Eureown. — 


22.01 22.01 23 73 
3(5067 Siam 53.41 
5538 56 19* 57 92 
3451 4005 4128 
5207 5265 54 27 
4 1 23 65 23 iB 25 
6I23B7 2307 25 -39 Ml IS I 30 


Em. Cipluj Inc .. 6 84 70 84 70 4038. . 

Cmnl . ..6 1760 1760* 1E8 2|-0 

.6 9«7I 94 71 1012 

b 4069 4069 4b 94 

UKGmiUiAx . b Xb86 U06 18331*10 
UK Growth (HK- 6 1004 109 4 115 91*0 7 
US Earning Or. — b b9J4 70.73 7524(-U7 
Income & Growth fa 316 2 316 2 3383 

EUK4I b S33L 533 1 57.01 

Wnailanil ... . 6 62-03 62.43 66.94 

DlWdMd A Growth . b 5131 52.62 5597 

Global G«nh0 See. 6 5194 5223 5536 

Aberforth Unit Trust Managers Ltd Q6MJF 

160wurSlEdlB4a4tlH37RA 0312200733 

UK Small Q>i ..00031.0 105101107 01 V 0 

Attract Unit Trust 
10 Oueem Terrace. IM.. _ __ „„ 

Sour tac 6 Growl ti-SL 30 73 30.73 32.59 

Gas*. . - MM 50 09il50 04 

Euwww - 5L 71.03 7183 75J7 
EurwaMCOn ...SU 73.65 74 03=178 JO 
Liana . ... 1 7975 797 • 821. 9 

Extra income _ SL 40 70 «7Ca44ph 


Britannia Lifa Unit Manager* Lid 02MJF 

140 West George Si Glasgow G2 2PA 041-1323132 
Balaam! Groatt ...6 b 3» 8056 8b IB].... -fen 

6 05-33 85)3 4L271 fc71 

6 67 *6 67 46 72.15 
6 70.97 70 97 75.40 
bwomGtmU... .6 44 41 44 41 47 49 

DocAaun) 6 6253 6253 6687 

Hwhn-Ylrtd 6 33 83 33 83 36.14 

DeWccunl 6 42-/0 42.70 45.67 

American Gtb tac . .6 3272 32.72*3500 
Da (Accra).. . - 6 3334 3334 3566 

Earacsbl Growth ....6 2533 2533* Z7 10 
Da (Accra).. _ 

Global Bead Inc 


Cmtstent Unit Tst Mngt Co lid Q2001F 




-ah - 1 


Co-op Pension Fife UT Mgn Lid aOOOIF 

78-80 ConihUI. Union E0V3NJ 071 -2839494 

ElMi* Obt A*g 30 olbOSl 6951 708 J | ...Ian 
EautVAccAngM. .085563 15561 1505 ?!. . 14 75 


GT Unit Mange* Ltd 
8n now B Dneauite So. I 

C7 1-220 4444 

UK tonal rinu SL 1430D 
UK Casual Met) )L US 2D 
InaW ... 3L 4839 

uncnuuaul S'* 18230 

US C. Ctntfil .36 0534 
AmilncSiD -bit 0413 
jjBu4.GeKnl.5G WJO 
FarEMAGro.. 3L 18740 
Eons can .. 5L 518 30 
Gwnanj - - .5L 055* 
imllnaw.. .. SL 59.77 
7nro>S*c8n _5G 915B 
UKSweSin 5G 5401 
Glcl*ltarota...3V 49 J 7 
GkttalAnrtstac 0L 47.60 
Snllr Cm 0I« ..5G 4087 


I U2Q0JK 

Loadoo EC2M 4YJ 


ISP 

84 13 8998] 


55.77 5936 
9138 97.951-121 
55.08 5930 
49 42 5236 
47.B4 5L17 

4183 44 74 


CarnMIl Unit 
TO Box 136. 1 
UKEnllrlK 
UK EouItjAcc 


Fund In Ttt - - 5U79 U94 127.4 

Famtlm 7n Ac?. S 1* 7 1932 2062 
dli&Flaa IU...5G 15 99 1633*1733 
Japan ... 5G 152.7 152.7*162.0 

Pacific 5G 36 83 36 83 39 

PnpcrtT Shore .SG *4 46 5082 54 
UKbmta .... SG 35 44 »/W 38 72 
Worts Braxtl -. 5G 4836 4336 5183 


Acorn Unit Tmst Managers Ltd (Z1001F 
1 WMuHanYd. Lsnctn Bridge SU 1MX 071-4075466 
Euilcol Ta. . ... . 5|lB83 10a3 lX60]*5M(l.41 
EcUnlTnAcc 5 1 1122 U22 U0 7teOOU.41 

Acsma Fund Managers Ltd UOOfliF 
5 IhMelgta Rd. HutUa,Emz _ KJ776W336 

UK Isaiii bom by] 66.2b 6732 71401-03) 53 





1543 1543 1643 
1219 1214 1240 
17 71 17 71* 18*6 
20.41 20.91 2231 


MmoUsnalAcc. 
Prapmraioc 
Praoenp Sb flee 

GJIl&ftztnlmtK 

ai anutfim occ 
Hlgi Inane 
High lacon* Act 


Lid UOOOIF 
Kent BID 4XR. 081-658.96U 
I.C8 49 73 5291 - ' - 

S6.49 57 24 60 84 

6 64 09 65 15 WJl-O^lBO 
.6 6738 68 50 7207 -103 ] SO 
2173 21 73 23 85 40 290 
24.21 24 21 26 58 -OP* 2-40 
..6(3736 37 73 4013 -003 9 60 
- 6 47.31 47 51 9085 -0» BjbO 
5 46 12 46 35 44 31 -036 5 40 
5 1 54-13 54 40 57 37H)ttE.40 


Gartmore Fund Maragers CL2flO)F 
Gan more House. 16-18 U«*neni Sum 
Lsadca EC3RBAJ 071-782 ! 

Of allagi orlf. 0277-264421 

Imm Stnlctt; Fneobve 0000-284 336 
VKGmtbTtasti 


245.4 295 4 311.2 
1021 1021*108.7 
6335 64 95 69.17 
36.62 3662 3925 
64 34 64 2621 
.64 27.64 24.41 
6439 6434*68.79 


8285 8285 88.24 
38 2838 30.22 
38 6131 b531 
7533 7542 8085 
96 08 96.04 1033 
3236 3236 34 67 
943 1943 206 9. 
17.0 117.0 124.61440 


Crown Unit Tit Services Ltd (1200) H 

Cram House. Woking GU21 1XW 0483713033 

MftrfcU - .6 2338 133 B 143 l -26 0 46 

C*utfloaG>tb -.6 2515 25.15 a. <50 -032 124 

UBIVF- 2 2634 2634 26 86 41 U 1031 

Clausen. 6 130.0 1300 139 0 -06 144 

Craw* b 3714 375 4*4015 -20 3 46 

H Ian Income 6 375 7 3803 406.7 -20 511 

baVTecnaokxnr . 6 144 7 144 7 154 a -1.1 1 15 

hnTnncFd 6 38 20 3091 Slhl 6210 02 

Jopuete . . .6 229 3 2293 246.1 -21 0 0 

Mogtf HEaWer - 6 31U 3397 36 331-0301258 


CoUiTraa" 0111530 11538411558 rtUBO 

Predial bn Hi*).- JG (9268 9268 9939i-017b 

DOIACCBOU . SGhfem l©JB 1492BH1J6P 

UK Smaller Cm 5GI97 00 99.76 106.981 ■OeoL 
IncoueTrasSi 

UlnlnMH . 5G 63 78 63 78 6821f-4D9C 
Prrfeeeoca Shorn 5G 20.70 20 70 ZZJoLflC 
manlnaune . ... SG 31 87 3107* 34 09U Jib 

I DC one SG LU.79 110390118 041-071 D 

ml Ftfl bit ...... 3G 1338 Z33 8 24.64 MUM) 


Dkraeasumal Tst 

13 Charts n Street. L 
EoamSnoBCai _Q 
Jason Sami Oc 
UK Small Cos 
USSmHCas 


Ltd (09 OOF 

_ Y4QU O7J-B390711 

J 1714 4 1 

10081 1 

... U46b 12143 
Jb 98826 1020 6 


C iiiu iee ta m ■■ 5G 

Frontier llarMi . 5G 
Global hK & Gm 5G 
GfaM Abnl Rn —SG 
nrji fiiM SG 

D m nJU Tiests 

AmMeaa 5G 

Earauean 5G 

LornSfl Ous 5G 

lamcea Emm - - 5G 
Hoop Iteg 5G 

JWi 5G 

Pacific Graenb . . 9G 


9049 40.49 9643 -1 18 1 37 
6021 63.21 67.21 -OKI 144 
8431 B43UB954 -04 1.42 
05.78 45 78 09 09 -l W J02 
53 70 53.70 57.44 -US 219 
15411 15411 163.76 -LI4 700 
87.46 87.96 4C *6 1-171 E. 72 


(cunualaal t«Sn _3G 19336 9326* 97.69 |-<J6|l03 
UK Mo-.-. -3GlU504Ub34*12ia7M.75On 


UK Eoart) brvetl -6G 58 65 59 77 63 » -036 5.7 

EoioneH 6G 44 77 4538 4827 ..._ 30 

9th AimncM _. 6H JB37 04 1b 5224 48 3.9 


Bryconrt Unit Tit Mgmt Ltd CL4M)F 
Heskecb Hse. Portrau Sq, W1H OJR 071-935 


m i»^ r 0 jsasf 


FarEenm ....6G 39F3 «J.6fe 4325(-ff72( L7 
r.wd merest. ,6G 56.73 56 79 60.41 424 8.9 
WMUiMtfGUI— 66 5263 5274 5fa 15 -OXB 2« 

Hner .. - 0157 64 57.64 57 64|iQIBU0.2 

Aegis Unit Tst Mngmt Ltd Q40f»F 

44 WhiuUlls U. BrtSWI. BS8LQX 03 

WIGmtb. 6 54 45 54 45 58 34 

Inti Growth Acz _ . 55.77 55.77 59 76 
2 Jam Outs t*«. 3 4T20 47 2 8 44.02 
St Jans Ha be Mt J 51.18 5118 9307 
UUcota R kwiIoc. 5 4205 43.75 4638 
CUKDIatewiim — l 45 48 46.44 4922 

PKMtr Perfonan . .6 9J IB 53-59 5734 
hnthMrtki J> 5330 54 U 57.90 
BoUMUPU*»-6 3404 soil 42 
CUDS* now Jet _t 4262 43.73 46. 

IPS Portfolio 6 55 25 3071 59b 

fPS Portfolio Her - -6 55.78 5424 601 
W5Bt0cpsPWBbC.il 40J2 40 49*4332 
ffSesPniPlUJU—b 4360 44JU 47.04 

BFktmePHlota 6 44.99 45 44 4067 

BF Osar Pf!*t> Jet _ 6 49 15 44 70 5318 
BriadMbPloLDtK b 57 07 57 49 6L51 
BFMUMhPMaJii 6 59 92 bOJ6 6438 

Haith»CnMh9 -5G 5245 54 46*5706 
ridmeaHLaliwV. »L 7430 75 15 790S 
Austral Value 4 _ 5G 44.45 44 45 4722 
BnU5bUon+... .5G 87 JO 87 14 9259 


Cap«al0eMcr«..»G 41 J9 41.19 43 76 

Iran Units* SG 49.75 44.75 5286 

miMOMIJct-SG 5909 59 09 62.79 

hcamea „.JG 79 43 79.43 8439 

Jccpm Units*. .SG 45 01 4501100.95 
Smaller CD-)*. SG 7107 71 07 7531 
Amral/ela* -5G 7S66 750* 88. 
Tiger Amm* ....SG S5 75 55 75 54. 


Budonaster Mangmt Co Ltd (12Q0IH 

15 51 Bblcapk Street. London EC3A 7JJ 071-2474542 

FeltoKUtlp t«* .SG 5441 5325 58.78 

ijbccua Uitftsl f 5G 58.65 3908 6330 . 

tnaeme.. 5G 1762 1790 1913-0.6 

Ummi Unml ..._ 5G 373 8 381 6 406 0 -14 
SanllvCa-t- -5G 44.64 1027 104 2 

Urmi Units) 5G U4 92 1183 126.0 fOSBJO 

In Portfolio* 3 5595 55.95 57.91 OXRBS 

Uain Hold 9 3 6139 61.19 6333 -Ub 

ingh Wane Port*... 3 5003 5103 53.71HJ3 


Dhattlanary Unit Fund Mngn QOOOJH 

fddttoa. 65 WHson St. EC2 971-3778819 
,30 _ .511310 1315 13841.. .pia 
Dp taset&fl 30 ... 51274.4 274.4 


BfiBL" 

MufTpmBal 


famliK 

UK Faulty 

UKEaxrglngCo't. 

dEKrfaa 


Dratamaad Fpnl Maagt Ltd n000)F 
1 WHte Hart Yd. Londpo Bridge SEI INK 071 -« 

GmPartMlolK ..SI4L07 4L07 Miskl 
Glen Portfolio Acc .. SlB320 83 20 OOZSlfU 


European _ . 

MeiUnMGIlt - 
Find letmst _ . . 

AmrEaeratortoi - 


Borrage Unit Tit Mangmt Ltd ((W05IF 


117 Feochardia. Lowten EC3M SAL 071-4807216 
Soon Doted Gilt.. 1G (6262 6202 63.44 M03 16.44 


CCF Faster BraKinmlta UT 
1 Wbfte Kart Yard, Loodon sq mx 
CCF SO HU Inc Era 5G|49 B5 50.67 53.91 

•yrr . . - Pij^m j 4 tj. B 5 B .00 

..49.61 49.61 54.01 

CCF Selin Tit -.5*3 1 3014 5254*55.90 
ccrw burn flee _5‘ 

CCF S8 UK So COS _ 

OFHKtefrCQAx 


DmediB Unit Tit Mngrs Ltd a400)H 

25. RareLtoe Tnrart Edlrfmrgh 03-315 

BrlUftGwU -.5 1497 1447 212.4 -1.0 

EsrspwGwUlf ....5 1726 1726 183 0 ... 

lacaint 5 1673 1673 1786 -14 

KMAsta 5 8657 0657 4233 -192 

JOMnGnnrth S 05.73 85 73 41 04 4« 

Jap Sail IrCo- 5 3635 3535 3752 -4.0 

MAnerg 5 154 4 154.4 165 6 401 

Emm 3 111 8 1113 1167-10 


EmwuingMto.. . 


0 14*30 147 42 147.42 
0 5L13 15393 153.93 
.0 L35 44 137 97 137 97 
0 Ufa 15 11633 11633 
0 15908 16265 16265 
0 0033 11326 U32* 
Q 154.73 15620*15620 
0 93 05 93 92* 93 92 
0 16237 16381*16301 
0 2828 12854 128 34 
0 119 48 119 67 119 67 
014240 105 72*1457: 
0 9328 9517 95.17 
Q0U043UD61 100 61 


Mm«MEa«t9 - .. 
Med renn Bibiiizd - 
LongTerm Balanced . . 
Canln... 
UKEUbttY. . - 

UK Eiaaglaa Cn .... 


EFH Unit Ttt Mngrs Ltd Q400 HI 

48^0^^^ 90 9i 


nI3bUfcie_-_! 

todex UcWd Gllt._ 


1 24 69 62 74.06-054 
92 6511 6927 -OJ0 

gS.SS.S55 

43 74 80 7937 -059 

MS Is is II 


CCL Unit Trusts Ltd aolMDF 
74Shep6enis BsshGim W12S50 061-7407070 

UKG€«TalTn._SG |36 01 57 08 60.72 -deebBb 

GktfBlTst 5G 9L79 4217 440b-84jBj5 

Reanerj Tst 5*j 1 5215 53.47 56.88W»3all92 


Amwla«* 
Caotta). . 
CoCrmbUet 
EoraFmS... 
Growth A M 
High Dlst 
Wtenatl 
6*16*01 
Pacific _ _. 
SaOr JopCoi 
Tohja 


1250 130 0 138 1 
2116 23 16*244,1 
3281 32-01 34 67 
2080 20H 8* 

1513 1515 
zru mi 
6210 6210 6639 
36.61 36 61 30. W 
6030 6020 63.9b 
511640 1640*174 61-26 


•Oniwrlldi. 
• Yield npoeed 


.6163.95 63.93 60 03MUMI - 
oalts wilt I* lisud at Bid prta 
at CAR (Dnaaoed Aaasil Reton] 


For Q8C Unh 7 b. Mngrs w Brawn S6lam A Co 


AEGON Unit Trusts Ltd CL400)F 
SSFmsiaiPSL MiBbesurM22AF 061 
BrtthhGnnrth.. SG (60 73 61 J9 65JQI- 
BnUUi lnznmr _5i)ifa6.73 67 44 TLaoi 

A Etna Unit Trusts Ltd QMOIF 


CIS Untt Mangers Ltd QWKDF 

PO Bor IDS. Ms*6egtr MM OAH 0618375060 

Enrtran 6(1052 107.7 114.6(e0 2C.16 

UKGrawlb- 6(118.4 1200*127.91-05037 

UK Income 6lUL2 1420 120.ll-OJlS34 


AEue Hocae, 2-12 Pe etowiile Rood. LcaCob. U 9XG 
ttalleg: K77 690380 Adrtce. 071-837 

EmpnnGnmUi 5(1732 1730* 104 2(-l 2 
Ejuw 2 447.6 447.6*4665 -1.7 


(MonlbHUI 2 1303 1303 1357 

Far Eastern .3 218.7 218 7*2537 

(Aeon Until 5 2414 201.4 258. 

FloAPrapeny 5 50» 5082*54 

lAcaim Unlul 5 0907 8907 95 

HI«orW<f.. r . -5 «M 90 24 95. 

(Acxaai UMU) 5 248.7 248.7 2635 

IbvIanGrtMdi 5 4891 48.91 5245 

bcon* AGrawtA ...5 3442 3442*3646 

lAxna Units) 5 1332 1332 14U 

Ml Growth. .. . _5 9303 93.63 99.71 
UcanUelts) . -.3 99.49 49 49 1060 


For CS Fund Mn^i n CS<r Flnudal UT 

Canada Life Unit Tst Mgrs Ltd U20fl)F 
HigbScPotUn Bar. Herts. EM65BA 0707 51 
Coo Geo Dot . . ...6(154 4 157 J* 1060 -l.4p.78 
Do Gen Accra . - .6 2760 2810 298.7 -2.6B.78 
DalacoraeOfn 0(94.72 97411 102.9 -O0E47 


Eagle Star Unit Mngn Ltd UOOOIF 
Bon Road, Cbeftenharc GL53 7LQ 02 
UKBaracfdbc..-.6 1014 1030 1090 
UK Bobnced Acc — 6 114.6 110.4 

UK Growth Acc fc 163-5 1710 _ 

UK High me Ik 6 U95 1ZL7 1290 

UK High Inc An. -.6 128.4 130.8 1391 
HtfaAnwfca Acc . -6 7B03 78 80 B3B3 

EerapeanAae 6 105.6 1069*1137-07 

UK Set A FI IbC... 6 5604 5604 5945 -033 


4L7D 4 L 70* 44 06 (-U. 49 

r.57 20 5808 6200 -0 86 

Ortmal Oppi Acc ... b|572B 5816 6107 -14 
JmueieAce fa 1 5158 51 9M SS07I-BJ5 


CAME&MUb*. _5’ 
GAM LA loU Acc. 
UMEEeraatnlK 
EAHEErapraAcc 
GAM HttAmerta 
GAM MbAmerAcc 
GAM For Era lac 
GAM Far Eosl Ace 
GAIA UK Dhrfd Inc . 

GAM UK DfeMAce . 5 


32 332.44 35166 -349 
00 35946 381D9 -in 

33 10433 110.99 
.46 10806 11547 .. .. 

7406 1750 18746 

75 212M 225.55 _ 

105% 197 83 

189.92 202.04 _. .. 
12288 130.72 - 
12522 13322 ..... 


JmuGwthlAccl 5 1 13b. 0 136.0 1440 

HUiAinerGwlh 5 162.0 1620 1710 


Cannon Fond Managen Ltd (MMHt 
1 01719* war. Umov. HA90HB 
081-9028876 Dealing: 

Growth SG 4406 4446 44. 

I Deane 5\ 4902 SBOO 5348 

Far EOS 4 SG 3704 3706 40.49 

HarthAawkldt_ SG 54.64 5815 58.99 
Global 4 ... . SG 60.40 60.91 6645 


Eicon Ltd aOOOF 




EMaranee Find Managemrat Ltd (0905JF 
41 Hatrtagtao Gaidos, Umtaa SW7 4JU U71-3737261 
EmbnwcoFd _jll475 149.7 15901. -U.&4 


(Accum Ueltsl 5 1993 1993 2127 

Pretensce. 5 100.4 UP 6 109.V 

(Accnn Ueltsl - . .5 3943 403.4 43L9 

beaten ....—5 200 7 200. 7 2120 

(Aeon Units) . .5 336.4 336.4 356.4 


Ml 5% (9132 9L43 97.79 

Conbocy DO .. 5G 147 41 47.41 5028 


5Mtegk0pn--5G [46.94 4932 52.75 
SEAafif 615047 5L61 5520 Ml 8t 


192LO 202.9* 214 9M0P3B 
2863 3020 319 9 *12038 


m Units) .-5 2863 3020 3199 
lerCmDI»._3 77.95 8132 8614 _ 

mvlrtu) ...5 1133 11&4 125 4|*0 bib. 79 


Cmel-Cnre Myers UT Mngt Ltd d2M)F 
35 FamalB Street. Mandaur M2 2AF 0612365685 
Oral log 061 236 5362 


Equitable Unit Trust Managers Ltd UMHBF 

Woltoi St. AjteiieT I| Bucii HP21 7QJL 0296431480 

Enoaeoa - • 51 55.66 56M1 59.66 

FarEraen _..5hM8l 167.91 176 75 

HMilocoae,_ ...581109 11429 12030 

IMGrawHI 3(7309 7534 7932 

84 7532* 79 49 
21 10839 114.09 


Eb9blrles061 23656BI 


AnciicMGwU. 5V 7922 7922 84.73 
JlpanGwth ... 5G 64.45 64.45 68.93 

Pacific Ik 56 92.60 92.60 9904 

Padf7c5bale»..SG 6238 6238 66.72 
EoTOpeuCwth.-BG 59.47 59 47 6330 

Inti Growth 5G 10325 10325 110.43 

Guam Norton _5G 14208 4208 44 961 


4208 4208 44 96MUSD.71 


.. 9709*10304 1-4 U 
12 U3J5UU9J0M.49 


Granville Unit Tst I 

Mlet Hse. 77 Moafrll St. 1 

Swan Co's -9GI68. 

Bridge teome 3021 


loaDBAF 071-4881212 

UJH-EV 


lAcenm Units) !!"jrsl8bl3 8613 912.61-501144 

Allchnrcbes in Mgmt Sens Lid 0200IH 
Beaafprt Hie. Bnaewtck fld. Gtos _ MSSQSea 
Amu, Income . - - . 5(6408 65.77* 69 7B|_. ..D33 
ArnH, Accra. 5 72.72 73 45* 78. 46 M 01 p 33 
tacone Bwkbrlnc ,5G 4338 49 51 SZ.671-U4E31 
Incene Bakurftx JIG 1 5524 5631 59.40 l-caSBJl 
Allied Dunbar Unit Tits PLC Q6001F 
Allied ObMht emit. Swm«». 5N1 1EL 
0793514514 Dtallag 0793610966 


Amcricae AGes 

Okoini Uol-iUn 

UtaraUsiltslL 
FarEan&Gra 
lAcoem Upmlu 


Grown A tacone ...5 20L9 201.9 2150 4711 3.73 

Capital . _ 5 325 9 327.9 1492 -HOU Z.88 

BoLwted... . . 5 5773 5773 6M 8 490 3.26 
Acanmuur 3 952.7 952.7 1014 Qi-JJBU.49 


(AasnURttS) 
Growth..... 

{Accra Unttal 
l e con S. Grown _3 

(Accra UiUtsl... .5 

Master Portfolio . _ 3 
(Accra UriB) 

Special 5m. . 

(Accra IMu> 


12 UU1OI1O03M 

hzltuunuaoo 


UH0DLJMB42 

120700 1-60UD. 42 


Equity A Law Unit Tst Magn OZOflJF 
Em ISA Lav Hse, Corporation Sl Co 

UK Growth Aa 6 2670 27L9 

UK Growth Me.. ...6 2012 3D4 3 2170 
HdwrtaeAK— -6 4710 479.9 5106 
HWwrtachic 6 312.4 3170 33BJ 
GKa/FidMAcc..5>] 139.9 1405*147.9 
GllB/F* tai tac . 5I| 8037 8494*8500 

MhArouka 6 1693 1743 m 1 

Fir East 6 21*7 ZZL5 235.7 

Eimra. _. b 199.4 2015*2140 

General tac 3 365.4 3661* 3910 

' 385.1 388 0* 4120 

r ,5715 5735 6000 

Brit FadrotbAci. ..6 70.57 7037*75.08 
0ritFn*miih* . .6(5832 M32*62.05 
Global Opps - _6l55-84 5730 60 83 


Gresham Unit Tst Ntaffi (10001F 

I HeMMtmfl PI. 5authM*Mf 5091WY 0703212080 

European Cwth 6 Z3.Z7 233S 2498 413 199 

CkeaJGwth 6 1863 187.8 200.9 -20 L 47 

kearoe 6 205.7 2076 222.1 -10 4.18 

taUlKoro*.. .6 2624 26.40*2824 -03 4 49 

HthAnerGwU. - 6 28.97 2909 3132 449 101 

UK Growth- -6 31 11 31.40 33 39 HIS B. 7b 


Grafund Managen United OLOOOJF 
51 BdDO* 2d. Ili&Wge. MUU USB IK W ' 
Grofond Anwrhan ...3|ll33 110 0 1200 
' 173 0 1761 IBS .4 
1263 128 aa 1350 
6934 6956*7171 
511322 133 6 140.7 


Gratia* E*dtr- 
Grnfn* Evtwu 
Grata* cm. - 
Grsfa* Japu 


Asnrtca bconie..-5 3492 34.92*3730 471 4 12 
High Income... . .5 3633 3653*3892 4)89 123 
Enah, Income ... .5 199 7 199.7 212.6 -078 4B1 

HtytYleM 5 220 J 2203 2346-04D4.B6 

GootSceurtUm 5 3033 3033 31 B7MU4I7 91 


James Cagei Unit Tst Mngt I 

3 Hartq* Eabmge Square, London. 


Aram spec si* 5|9O20 9026 9tUZ( 

European Growth — 5)21 61 21.UriZE.9iL 
Intraaiiaul _ .5 114.0 114.0*1214 - 


PodKe 5 2J70 237 8 252.7 

Sea at Anifria ... . 5 1173 3173 3381 
WwIM Asset Val - .51 32.44 32.44* 345*1 
SeedaOd Tnsh 

tonvjtae 5 4318 4310 459 B 

Con 8 Gilt 5 3639 36.95*3935 

Smaller Co* 5 143 7 143 7 153.0 

a* Smaller Cm ...5 127.7 127.7*136 0 

RKOrco -5 117.2 U7 2 124 8 

MKUn&Cdlf..-5 1203 1203 1283 
O'wasEarptagS-. 5 283 9 283.9 3023 


America Hex ... SG 

Capital.... —SG 

GmaeM Growth „5G 
FarEra Growth . 5G 
Global Bond ..5G 

Go* A General 5G 

Hoag Kang SG 

Inerad...- 5G 

I eU Growth -3G 

Japan Grawtb 5G 

^mSmnrC«-5G 


1484 149.0 

S L.7 489.4 

56 72.3 


Ltd 0535>F 

, Q4 9GJ 

071-9555055 
14 

5222|-2.71337 
7702i-O2flL95 


Exeter Fund Managen lid a4(H»F 

23 Cattwdral Yard, Exeter 0a IHB QW24L2144 
Fd of lm Tsts . . 5G125.44 25.73 27451-flJllIjl 
High bunae-..-.5)| 5005 5194 55.41 

Cojiflil Growth 6 48. 97 50.70 54 38 WM BOO 

ZeraPreferan -.512450 24.72 2bJZ3MnKLOO 


„ 2817 
59.92 6149 
4126 41.9b 
4613 469J 
6109 6137 


F & M Unit Hangmcnt 0200HF 


2010 2010 
29.14 2926 
310-1 SLL9 


Foe FS IntxgM sae Brinmda Lit* U*H Mupra 


5V 1119 1181 119 
5G 61 10 6IA4 6525 

5G 8842 89 41* 95.42 (-18. 

3G 1115 1122 U9.7W73l4.in 


Family Invertmeut Mngmt Ltd (lODIUF 

Scm*g*H*TkM»m St Brighton 0273220707 

FamflyAsaant 5)4828 4RJ7 51661 _Tl95 

FmnrTVra ilsj.-O 5803 6173l_...k0Z 


Guardian Royal Ex Unit Mgrs lid 02MJH 
36 Harbor ExdoogrSa LoodonE14 9GE1J7 -538 
- “Tia.4 1184 1104 ofl 1 

3130 315.4 3369 -LZ, 
1090 109.0*115 6 tOTl 
2653 269 1 2873 -10 

103.9 1053 1120 -00 
1233 126.2 1340 -1.7 

105.9 1069 1140 -0.9 
1850 1063 1992 —33 
283.6 2873 306 7 -33 

__ 1930 205 4 219.4 -02 

SaullCDmaaila ....6(214 7 2217 2368 40.4 

GnanHIl 613680 3733*399.01-18 


Cash 

European 
GIH.& Fixed - 
Growth Eqdtr 
loam Trust 


Nth Amerhan 9 6 

PadflcV. .6 


i 


Gnbrness night Unit Tst Mgn Lid (24001F 

5 Golralmti Street. l9tdpa5C12RE 


TrohnolDO 5 1264 12b.4 134.6 -2JJ0B27 

UKSpecUUSJU— 513486 348 W37L2HL3lZ46 
Arbutfunt Unit Tst Mgmt Ltd dMGlF 
21-45 CteUum St, l«*MECZY7DM 0710003831 
Ariartbiot Gwth lae -sTlIC O 1100 U00|_ ...Il40 

Oo Accra 5 159 0 1390 1616 . .H.40 

JMnhMOrtlrttV 5l41J9 4L39 43 871 15.24 

AfhwrlgM Hanagwtent Q400IF 

lKbigSL Maad*sterH603AH 061^320242 

Growth 5008.4(1 10L40 1079oHlJflBia 

Income .... 5157 20 57 64 U3\(-0M&09 

lelmuiioul . 5 1. 1 44 16 44.16 4b 88 (-037 IL 64 

ton, . . . 5(9] 84 9539 101 40 1-0 MU. 45 

Asset Unit Trust Mngn Ud U600JF 


Capital Home Uatt Tst Mgrs 021 

gjMH^ Festlnl Square. EtMltgL. 


Fidelity Investment Sens Ud 0200)F 
130. TwbrtUe W. To*rtJge TKU 902 
CaHfree: Prime Ofesas 0800 414161 


era Ik. 
era a* _ 
EdrapunCwtn 
tacame&Gwth 


irtbAmerOwthl 

Oriental 

Smaller Cor .. | 
UK Growth Tal 
Web* 0»nA* 
Dqjncome^ra 


SUB 5JL28 51.28 
53.H 53.71 53.71 

2932 2950 3L55 
24.17 24 J9 26 08 
24.95 2501 26.74 
2006 2036*21.77 
2857 2857 3035 
61.80 61 88* 66 IB 
3148 3233 34 46 
27.78 5141 3038 
2152 2107 2347 
3901 3906 4L9B 


SG 

5G 1615 1615 170 8 

AmcrEq lac 5G 31.46 31.46 3332 

AmerSpecSKt—SG 7729 7729 8183 
Cadi Unit Tst*... - 0 132.07 13207*13207 
JaunSrieller Cot .. 5G 3L76 31 76 33.97 
Eanpon ban* . - 5G 20 02 28.02*2900 

MB SG 9611 9b 11 1020 

Era Opps -5G 3605 36.05 3848 

UK Growth ....5G 5454 54 62* 


Far East n* jg 3708 37. 

UhAFedlnt 6 2650 2650*2608 


20 RegeriSIrTO. London 5WIY4PZ u 0710395688 

CrowtJr ... . T5I78 69 78 69 83.981- 

Iran* . .. Si 104 6 104.6 Ul0i. _M46 MSmJOih 


6138.60 3804 4154NL»l0 IS 


B & C E UnK Trust BUgmt Ud flOOSM 
Manor Rnal. Crawler RH10 ZQP D293 5269U 

BACE-OnmSnar 069 43 70.10 729l1 Ul4 0 


BL Unit Tit Hamgm Ltd aOOOIF 

PO Box 128. BfrtenhJj*. Keat BR34PH ' 


EsnrprM Growth _ SG K07 82.87 
mz lot 5D0I Bps - SG 6248 6248 bb . 
IntmutlOBjl lac 56 b7 57 675 7 72 26 
HU4aiertC3aGUi- SG 50.98 50.98 5452 
PacUM Growth. . 5G 73 64 7354 78 15 
UK Growth Acc ..56 *>02 94.6ZW90.M 
UK Growth DM. .SG 74 40 74.40479.56 
UK tnenese - . 5G 6250 6250*6602 


Caztnave Unit Trust Mngmt Ltd (2200 JF 
16 TahedxnoeYanS. London EC2R 7AM 071-6060^ 
CMaaroPertfaila.5 60% 6L24 65 5arimp08 
aamanPBrthaa-S 59.43 59.43 6356 leUlLTl 
EurtHWH Partfolta 5 62.64 6204 66.77 -OIOW8B 
Japanese Portfolio .5 4429 4429 4746 tOJDffl.OO 
Pacific Portfolla.- 5 6149 6158 6602-021002 
OKlmwKGroMh.S 590 9 59.14 63 60 M20B1B 


Far aONA Unit Ta Uogra eee BL UnK T* 


BSl-Ttrambill Unit Trust Mgrs Ltd 02OTIF 

2BSt Jofea'iSa. Lo*ta>iECllA4AE 071-2516767 

Cos He I Si 57 24 S754 *1211 -026 

Oktsds. . 3 1 46 95 4721 SOJCl. . IL79 

Bail Hr Gifford & Co Ltd U400)H 

lOGItuflalmSl. EdlrtMm .001 

BG Wo« . SI 187.1 IBM* 199 0 
BC Brnltb Cwtn 5 33J8 13 88 36 04 
BG Cone A Gen. ..5 42.50 42.50* 45 43 
SCEflerarV 5 339 4 13? 4 1655 


Chartered Asset Mngmt Ud (1700)F' 

L51 FwriaffldU fid. London ECLR1AD 071-8377667 

UK Growth-.- .5197.95 1033B 109 04|— ..E.69 

UK tacooin S[93J3 93JZ 97.99 B.41 

fear Growth _._5n0LBS 10108 106.971 0-98 

udal Uutt Trust Mngn Ltd Q2MJF 

■nYgd. Lonaau_ Bridge. SEI 071-4075966 

6369 65.41 LdOtlSJS 


BG Cow A Gen. ..5 4250 42.50* 45 45 

BCEnetgr* 5 339 4 139 4 3655 

BGtraoc - .5 1725 1723 1829 

BC Income GwW ..9 3C.9 M29*302b 
BGJoojd .. .5 2522 2522 26T 

BGPocIMl . » 5706 5834 62 
Jlh»iFtf5*p4F . 2 5810 Sfll.O 599 1 
UoWFdSroSF .5 154.9 1352 143 0 
UKFdSepiF .5 314.4 314 4 334a 

Bank of Ireland Fund Mgrs Ltd QOBOIF 

»s. L "-- 5 ^i , %2 dstm 


City FbautJal Uutt Trust Mngn Ltd C1200IF 

lWKIttHanYonl.LaMcn8iWge.SEl 071-4075966 


cat if row — a ____ 

B(0il CoamtiMt.JG 19 27 1927 2001 

Growth A tac 5G 130.9 130.9 IftO.4 

haraePta - 5G 105.7 1065* U4J 

hm Band 5G 2508 25 08 26 45 

htUPEP 5G 24.47 2409 26 JB 

Japan Spec Si* s G 7055 7055 7535 

Jauaa 5G 14U 1415 13L6 

Managed lm) 5V 1686 1606 1802 

MwiSSalMer . SG 1LS3 3153 3306 

51. 23 60 2368 K 00 

SG 6LT0 61 TO 6590 

SG 282.0 292.WJ1J6 

PM* Hr Seleet Peesew* Pendaa MUM 

American SG 141.6 1425*1510 

AaerSproSm—SG 133.0 1330*1425 

Cash 5G 129.1 1291*1370 

Europea SG 1U2 1550*1650 

199iSw»(X«l_56 1«U 1421*131.4 
Gift A Fixed in .5G UOJ 1U.9 *i»j 
G h0*CawnQk-5G 90 75 9221*9621 

Income P to SG U4.9 1180*125.7 

Japan Spec She SG 92.46 930Z499 92 
5G 79J1 8004*0588 


Sf- SIS! B3 5JJ5 5b.l6l(OHl208 


Sora Eon Asia.. 5 G 139.4 1422*1515 

Special SI B SG 100.6 U0.7* 

UK Growth 5GI9&72 101 

■ APR - Net taenme rotamtM 


Guinea Mahan Unit Tst Mgn Ud 0200JF 
P0Bpa44Z.32SIMwHn-Hin.EC3 071-623.9333 
Europron Growth -.0(67.44 67.4*1 72.1*’ — ~ 

— •'47.96 47.9* 5152 

97 67 97*7*1045 
1130 113 0* 121. 7 
1370 1370 147.4 
4*93 46.93 5022 

6(2805 2805 3032 

Do Accra .6 293.0 2930 316.7 

aVGcnulWtar - 16 112.0 1162*1192 
''209.9 209.9*222.7 

3175 317MJ3SS 

.1394 1394 1530 

2 >] 1 1632 1632 182jlt4.4M.99 


Halifax Standard Tst Mngmt Ltd (MZ9HF 

PO Box MXL Edhdarah EU5 LEW 


PO Box WO. Edfchnrgfa EK15 LEW 

3020*31.91 

30.25 30.79 3204 


Hondn Generali Fund Mgn Ltd QOMif 
M*h. 5 B pjd * bt Hrtton. BruunoA Esse* 
Erorirles 0277 ^7300 Dealing 0277 69QJ90 

Propntr»aro 5 (S3 51 53 51* 56 77 |-(Upl414 

UK Growth -.5176.92 77JZ*8204HUSI2JO 


Frio* Kse Cap . — 5G (217.4 217.4 230.41*4 bb*S 
FrtanHMtae. -54(1771 177 1 187.7M«ElO 


M^WM^5K02IOl94 

avFM America ?i!5T7 1 5J7"75J7 '8i09 “ 


Fleming Prliute Fund Magt lid U300IF 

31 SraSotrt. London EC2M2W 1 071-377,9242 

Ftem Inc p’fatla . 0(74 57 7457* 7*271-05(626 
Ftem. Can rtolla-.ol 1235 1235 12b 11-02021 


Kambrus Unit Trust Managers Ud H0OO>F 

5(5458 5458 57 49 

5|49 92 49 92 53.48 
1003 1003 106.7 
122.9 122.9 130 i 
65 23 6523**439 

5 59.73 59 73 63.80 

Jiala&FtfEaa... 9 88.93 88.91 9434 

ModriP'fPlta 5 1440 1440*1530 

North Amerlcoa. — 5 7H09 7809 8205 

SaMUmlin * 103-4 103 4* 109. a 

Small* Compote . 5 27.41 27.41* 29.16 
UKHewCantloa — S 3636 363W3&68 


Ancr EqaltJ tac 
Cjsadtxx .. . 

Em itr income 
Benarai ... 
High.tacnD* 


CHjfm America 5 7SJ7 7337 82.09 *44)0 J 7 
CHj Fin Me.. - 5 57 B9 57 89 6209 *UM1 00 
CHrFlfl Japes V 5 126 0 126 0*133.7 HUlloOO 


36 Qaefn SL London. EC4R 18(1 Q71 -236,4210 

Brit A0*i - . 571B7J 1072 iW.lUlO L96 
InTroni. . .. SU0L4 101.4 106 71 . ».?« 

CotHUIGwCh . .5 9561 9561 WOb .... 12 76 

WwtteOra 5I1024 1059 U15l . .B 87 

EacratFMdi 

E*nxM*dftara _J(64J5 64 64 68 04l .. . to.OO 

Etroxn EnJtj CwU slb3 63 6438 *7 771 E.00 


Cttj of Loudon Unit Tit Mgn Lid CLOMIF 

Saddlers Hi. Gutter LtL London EC2V 688 0392412144 
AcU*amcsAn28.TUl9 78 19 78* 20521 . _ d700 


Foreign A Colonial Unit Mngmt 0200VF 
Admin. PO On 2001. SrMnoot Ena CM 13 1XR 

ISEprate7_ i ^^79.bl 79.U*B?S?oSfl!L 

FarEajtern 5 1133 1133 Ul.9Ujto.00 

lhaEnnccteSml- 2*1 1618 1610 1MI 4i«Z.oQ «7 
" ' xKeSMl— AI144 6 1446 150. ‘ 


Hendenon Unit Tst Mwamt Ud O31K0F 
PO Ba 2003 Pratrww d, Essex CM13 1XT 


Cu<Mt EntaCwlh 51*3 68 6438 *7.771 M 

Ba inlays Unicom Ltd (lOOOM 
Unknra Hie. 252 Rnsrfad RU, E7 
Unttron Anwricj . 5 't 85 92 05 92 91 
Do Coer Drawn ta.3>: 4732 47.71 SO 
Da Amt Acc . _ 4G 174b IT SJ 18601-178 
Da Aim lot. . 5G 1139 114 J 1210-23 
Do Capital 5G 92.00 92.00*90 6 4*1 


Clerical Medal Unit Tst Mgn Ltd U200JF 

Harrow Plata, Bristol B52 OJH UMT 

American Gwlb ...6130.02 30.49 3244 
AU*UngdGM8_0 24 85 24 85 2658 


Aa*HftB*SeX3- 26 06720 16720 1 

Wn.lihl.1 U0 8 

29 1ZL4 121.4 


So) 7S 723.7 725 7 

- « 5 6831 6831 72 

SMEMAnSWi 26 3533 H33 3MJI-HJ 

UK Growth 5 70 99 7128 7b. 24 U 2* 

UK tactm 5 1081 108.7 HfcjpB.fc,..., 

US Soul tar Ctfl — 5 133 8 135.3 144 jj-U 1000 


EL 

BaolBrilM 

WBBM 


I ZU.7ra230.95 -ozote.19 
i 324.13*346.93 4129039 
I 5149 56 .1*1-4 47 037 



Drogoa Growth....* 3504 35 79 38JB 
Emm High loe 5|«74 " “ 


•'ll HI! 

^ II II 


9239 9306*9926 
75 17 75 17 00 59 
SG 99 18 100 3 107 J 
5G 54J7 54 17 57 <M 

3G 3771 3335*3S7 61a0 4, 

5G 211 1 2122 226 9|— Lip 86 

Gin A Twite ,3G 51,95 SI 95*g8j|H)Cr)R 50 
la Growth Acc - 5G 2555 2555 2752|-LD|3 73 

Ootacontr SG 440.4 445.4*476.4 -0.7 ' 

DPtaOWHIdV. SG 53 92 54 49* 50. 12 1-0 21 
DalrtJlacam. SG 47J9 47 39 SOW 
DoJsn&GroAcc^SV 14a0 148.6 1503 
Dsjgn ABcoNc_.5G 1«63 |4*9 15b.; 


ssuaa 

UxllhtnH 




I 2153 229 28 H) 94^ 08 
1 50922 5423 


miSZ 


Colonial Muted UnK Tst Mgrs lid H2MIF 

CM Income . *147.71 48 J6W 51.73 1-031 is 00 


. 9724 9911 1060 
DoReeom* . 3G 293.7 29)7 314.1 
n>5*vCnsra...5G 33.12 33.12 3552 
DaSaillrCMlK. 5G 30 63 35 M* 32.85 roxp «. 
Da Serial Sits SG 181.7 181 7 2943 -OJtaOb 
. . 5G 1*42 1442 1542 -0 7 P - 
DPUpb T«6 to. .. SG 53.94 5430 57.92-053 ... 
Do IMt Tech tnc 5G 52.71 U06 MW -057 I M 
DoWonatrtdr.. .5G 125.1 1200 134.4 -10 156 
8'HtlnFdflOC . J 501 6 5016 3225 -15 4.03 
8*1* tax Fd lac 3 2791 279 1 290 7 -0.9fi.0S 

Bariira Fond Managen Ltd (UflO)H 
PO 9oi 156. fltthtatam. Keat BK3*Xq_Oai-M»4M2 
American growth Sib? U 6711 70.99 -LD 04 
AaxwtcaaSaiKrCa. 5 733 3 7333 78 00 -LM OJ 
l-u.>iu slfaUJB (028 64 70 4141 1.9 

4554 4733 W44 407 5.4 
1296 1310 139 7 -19 2J 
Eamjtactne. 5 7819 79.99 84.66 *038 6.7 

ErapUl Growth 5 1793 1793 190 6 -10 ZJ 
EaroaeiaSixItrCoi— 5 1550 1550 166.6 -Q3 15 
Exempt F . . 1 7L34 71JM173M Id 39 
Gernua firawlll_.5G 45.68 *508 48® JIZ7 U 
GtftalBand ... 5 5L83 5103 54 73 M3 79 
8212 8232 87 74 1U 10 
1520 1528 1636 -0.4 00 
1308 1300 134.6 -0.9 0.0 
1007 1007*104 7 -0 8 14 
...172,0 1720 1789 -14 X9 
5 56 75 57.22 40.87 -0.8 4.Z 
6431 7170 7608 
94.76 55.1* 98 65 


Commercial Union Tit Mgn QWHJJF 

1 UmtarOuh. EC3P 300 Pol lug 081 086 9818 

EnonlriB 081 681 2222 

CU American Uh ..ftl 7707 7787 81_ 99^13411.77 


AdtlralU . 

Corner! KJa 

Ertera 

Ecaniuctne 


■EBEfiHIII 8 

KIH 

S&tte:r-.:SgS&S^ s 

?5t!SSta-.--SS2S:S 

aMaM.-=tssaKiSfl 

IlSIlii 

8fiSTCV=tM«U 

Ki2 


Uccra Units) 
CnauSmilrCH 
Uccun Units) 
CtamtlBie _ 

(Aeon Units! 

EmpiiD.., 

(AaenmUnft* 
Eotrahrane. 
MeonUnKs) 
Financial. .. 
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Incnmc 6 193.7 196? OT90. 

taUEreu -« 1790 176 8*18811-208 

(Accra Unfell 6 1901 1910 203.7 

UKtaexm . 6 52*4 5309 5669 

IIK III) 25 -.6 5662 5737 61.03 

WW*ltrCa-t«a 6 5137 5132 5672, 

New Enrage .MSI *0 5220 SSUFajt 


Lloyds Bk Unit Ttt Mgn Ud aDOOiF 

PO Bex 63 Chauun Kea IUE* 4YB 

Dealing 06 


Midland Unit Trntti Ltd (1200 IF 
192 Eyre SUtti 


(Accra Untel .. SL 1107 U07 1»B 
htON . ...JL 260 4 2621*^0 
(Accra Untol 5L 717.4 7220 770. 
JwroSroUrCto SL W60 5195 400 


■K.tt BARm 

(Accra (Adul 5L 02 .63 52 77 

Smarter Cns 5L 1*4 4 1*8 9 

UccralMtsl .. 5L 162.6 167.7 
Tnfeja- ...51,79.71 
Uccra Uatel. ..SL 8091 . 

UKEeaitr .... 5k, 174 0 1750 
(Aura A m.. - 5L 3007 3100 
USSmlkrCDf*. . 5L 6245 63.46 
(Accra IMB) V .. 5L 6249 63.45 87. 

World Fd - 5L 57 64 97 92* 61. _ 

Uccatm Units) . . JL 5944 94.73 65711-831 


Gogett CJohn) Untt Mgmt Ud U000IF 

Shadkfte Hob*. 4 Bauli Bridge in. London SO. 
071-3787979 , bMta: 07J-407.7888 

UKPropeutwtaC- 5V(7207 7207 77.93 " 

UKSmaflCa'I- . 54, 5705 3060 41.29 


Balanced 
DofAccnml . . 
CcrcJ ErageGwth .5 
Do .4camil .... 
Eoergx ini 

DalAcamrU . 

Ertra Income 
D&'Accnmi- . . - 
GumuCimtl 
Do lAminu . . 

Do (Accra) . 
IntlTconoiagr- . 

Da (Acnm>> .. 

Japan Growth . - 
□a (Accra) . . 
Master Trao _ _ 

Da (Accra) 


_30 5963D 627 70 
<253 4272 *4 97 
£380 43 99 4631 
57 68 57 68*6137 
6923 6923 73 65 
2730 ZW 40 J43J0 
1650 52480 55250 
90.92 90.92 95 71 (-0)? 
9411 44 U 94 07 (-054 


6952 6932 7435 
74 71 >4 71 79.90 
87 46 8746 93 54 
131* 1314 1400 
1370 1370 146* 
170 6 1706 1810 
6515 66)4 7095 
1012 103 0 1102 
5090 5090*5)00 
121.2 1212 1262 


90 *31*0 45*20 -253 
50 10300 1085 0 (-SOB 


150 10300 1085 0 
9120 1*380 20430 
03 90 206 BO 217 7D 
00.71 60 71 B3.BT 
80 99 80 *9 0616 
45.96 419b 4837 
48 92 48 *2 51 48 


N American 4 Gen 6U43^ 90 14S 40 15530 


70 167 70 178 50 


NftnSmCcsGRK. 5(94 10 45 7b 10080 

Do Mara) 5(95 9* 97.6b 10280 

" — ~ ■ "00 15*00 163 90 

aa ibi»o m so 
40 2301027270 
*0 32110 33800 
aa U60O i2))o 
0130 101)0 107.80 
75 J0 7505 T9-U 
Da [Accum) .. ..5184 15 84 15 88 
10 226 10 238 
70 32970 347-10 


Pacific B*sl> 

nji rflrmtnl _,„,,, 

Small Cot After 
OatAccra) ... . 

UKEmtoGwtii ... 
UK fail) be - 

UK Growth . . 
Da [Accra) . . .. 
WcridwideGwth . . 
Do (Accra) , - _ 


London & Manchester Tst Mgmt QOOOIH 
Wlndade Part. Exeter EX5 IDS 0392282673 

American . . ...6 4303 *387 4707-018 13 
General. ..6 6800 6896 7399-050 3.7 

tnurar 6 53 74 54J3B5B29 030 63 

burnaUPUl . .6 4332 fl.75 4694 -til 1.7 

Japan fa 3039 3884*41.73 035 00 

I* at bn frosts . 6 43.44 44 24 47 47ML13 20 


M & 6 Securities (D915JH 
Three (tart. I direr Hill EC3B 6BQ. 
Cm Sen Ices 071 -62b 4588 UnltDe 



Ptnbrahe AAnteMrattoa Ud 0430 if 
18-19 SaadbakSL Leprtoo WC1R4PZ. 

Pemtinhe Accra -.Sjtoffl 99 Jl 99. 
P t ra raWaMA* 61*3.89 *40* 47. 


h y ' i ¥■ f 


Perpcteal Unit Ttt Mngmt O2D0JF 
>14- 48 Han SlreeL Hate P* Thames V 

![TJ2 tatnaUaMOMh 3LWI07 36007 385.11 

JP-IJ Income 5L ElOl 2EB1 2*9 53 

•£-£» tatebta 0w>»- 9W U*64 21* 7g 231.07 
!»49 AraerkanCrMta ...5L L29.6J 129 62 13864 
taU Emerging tea— 5L 10)7 11337 121.26 
Far EanGweh ....SL 123)7 12500 133 70 
Earraaa Garth _.5L 8724 8724 433b 
DKGrmrt* _ . SL 5060 5928 63 41 
High Income . . SL 64.42 6537 fart 92 
jjgiaiMGwU.. 5L 147 83 147 83 157.82 
PCPGwch & lac - SL 7127 726] 77.68 
Man Sndlr MHs._ 5 L 4505 *667 49.92 


Cterttyf... • 
Earogaag. . 
(Accra UnftslY . 
EbreSoittr Cnsg . 
tAccnin Untelf . 


5 162 9 16* 3 1707 
.5 2107 21U 2330 


Utanm Unfed f . 5 2189 22 1« 
Global EanftalncY 5 5208 5i» 


PMlIbB & Drew Unit Mangas Ud QfaflWF 
14 FhOtarrSoa*!. Lgndop EC2I IPO 071-6286070 
DKEaraiWs - LUSH 11305 116.471 _7Tp ia 
MonUrt loUSunfa - L 1119.0 mo 123.0) _...B09 

Pilgrim Unit Tmst Mngmt Ltd (OSSO)F 
39 Pilgrim StRfL KtmtataapaaT^ae HE16R0 
AralMcnclan * fluOwg: 


(Accra IWttf*.’. 5 3314 53 62 57. 
JroiaSnrilrOH V— 0 2628 2650 
(Accra IMlilY „ ..5 26J4 26 64 
MroUWaaori . 5 1247 1301 1390 
Ucana Unfed ... . .5 1307 137.9 1466 

oSslStaCgTg.5 7)63 740M79 1 
UkasaoHnttdV.-. 5 75.95 7603 
ParifkY..- . -:.5 1106 U2J 
(Accra imbhr. -.5 U04 117.2 

fecow i - 5 1259 138** __ 

UK total Aen • 5 1350 1306 M3 

UK MtaY 5 1233 1210 1319 

UK Sbnl ICO' t 0 82.74 8504*9046 

US 5*0 Ir Co, f ... 5 32 01 2225 2366 
Mmn Units) u.. . 3 2226 2200 1143 



ll*t Trite Accown tln g 0 Mmpiiw l LM 
1 White Hart YartLratabSailDC 071-4073966 

American .. b 55 75 5641 60.02 -0Hfc)6 

Eraproa fa 43.45 4184*4064 iQffUjn 

Global fa 4616 4092 4992 -009)0)9 

Pactffc b 41.96 42)8 4530 «OUO.OO 

DKIncaneA Enartb .fa 4900 U0IMS436 1001*01 
UKInc&Gwtb Acc . 6 5007 52DM55.42M.4SM0il 


Sdmttw time Tit Mm Ud CUOfr . 
brtOid Brood SbarL EC2W 1& 071280 




Money MatM 
north Amofcri 
WdtaadFSAVCSDatt 

Brims _ 6 60*0 

Etropcnn Growth.... 6 6010 

Gilt & Find M .6 $966 

Haw . 6 6435 

Joan Growth 6 38 0b 

tteg* 6 5330 : 

Honor Marta 6 64.60 i 

north American . .6 5825 : 


164 Ol^B 
6332 

69 65 
40.69 

37321 

604BM 
6203HIW 


UKknc&Gwth Acc 6 1 SO 07 52.OM55.42M4N401 

Picmtam Lite Untt Itt Mngn Ud GL«MUF 
37 PerTimoaA FU, Honardt Heath 0444456721 
MoaiMrtacaaie.... 614096 4021 51.tOMOm.44 

Principal Unit Trust Mugmt Ud Q600>F 
16 Soolfa Part. Scrcdojlo, Kent T7II3 1AM OTH 7W7UD 
Priori p* tv. - . -JLfidtaa 1OL9941O0SH-OJ4O36 


Scatttsb AndcaMe Ut Tit Mgn Ltd OZBOST. 

1505tVktaBllSL.EteaB*H5M 04" 

Equha Income £13931 40.01 42.61 

EoateXtatOO-U -.6(49)0 5020 ii 
Earitr Saanw .615010 58.10 61. 


EmraiOpai-— OibDbS 61.12 65 
UKStaHteSri . ..i|4L88 4304 “ 


Kt: 

AnurioaV-.. 




154.92 5600 99W 
159.70 60.77 64,72 
16116 62.06 6609 


Mtalbml 
UtaxamOolts) 
Amer Recortrr 
(Accra Ualtd 
AnvSnillr Cm 


(Accra Unfed 
Capital 
(Accra Unfed 
Chant** . 

(Accra Unfed 
Conmdlty . 
lAccra Un fed 
COmpowrtCmrth 


(Aaton U*BW20-1) . 5 
EmAftarime 


Erapean 
(AccamUrfed 
EnrapeiD DtaMend .5 


.97 2B7Q* 

94 352.0 372.1 
87 281) 297.7 
768 314 lb 3300 
7734 78.90 83.40 
7902 0060 8520 
' 103.7*109 7 
1214 129.0 
520.2 9203*5501 
17 549.2 980 7 
01 5712 577.0 
3B7U9 21102 2131.4 
64 236.7* 250) 

2* 330) 357 7h3D 

0* 677 1 7100 - 

30.1) 30)0 3240 
161 UM2 116.8 
l05 250 0*2670 
3J 273.7 292.8 
51 1230 342J2 
-34 399 0 0221 
4806 49.00 9100 
52.08 52.50 55)0 
98 337 8* 3572 

97 9I2.B 9652 _ 

61 1890*200.4 -4.4 >.93 
48 2452 2593 -^31 1.93 
10)2 419.9 444 0 -0 9 17 
1671 7330 7750 -10 17 
4099 49 00 5100-01406 
1212 121-2 1201 -02 *06 
5B.07 5920*6100 <04 902 
(2008 1283 134 7 *0 9 9 62 
34J6 34 40 3640 -02 217 

. ^ 39.42 39 50 4100 -02 

|MlPcameH20-lJ~S 2104 21.70 23)0+04. __ 
(Accra lUtdiCO-L) 5 7300 7440 7920 dUhBI 
loll Growth i(20-U 5 53.22 53 60* 56 70 -0)» 94 
(Aconi UafediQO-U . 5 90.72 9140 96.70 -04U.94 
lawnaUanalbic. _.5 70.74 70.00 75 40 
Ihexam Ihflll..- . 5 8962 8960 95 60 
Japan &Ganf20-U 5 37 JO 37.40 39)0 
(Accra U*tdTC20-l> 5 40.02 40 10 *240 
JapnS0Mll(rCm..5 11907 1204 127 J 
Meowi Unfed _..5 120J1 1213 1282 
- *7.21 47 bO 50 90 
01 140 0 149 7 
. 04 7830 8032 

5129.64 30)0 32 00 

MoraUwBW2D-U U440B 45.M -BLaO._...»—., 
SnraGoral rCD-i).. 515111 5120 54 J0 tflJM.56 
UoralhdldiCBHI— 581701 1170 124j|tOJHJ6 
friiahwCrarGO-U... 5150.47 52.40* 56 40 +0 4M.22 


S .07 70.98 75)1 
02 5940 62.87 


Japan Growth 
Manage* .. 
HoxtHarM 


5764 5704 61.17. 
6165 0b 66.1* 70 421-4.42 
3080 39.00 4149 
56 85 5700 61)6 
62.42 62.92 6069 
62.49 63.U 67.14 
(ta a rwtttt, salts wtJI hr Iraail at bid price. 


HIM Britannia UnH Ttt Mgn Ltd dOOWF 

U OaraohlK Sgaarc Loatet, EC2M 4YR 071-626 3434 
Dealing- (WiO 010733 
UdfedaMOnb 

knedman In — SL 1 52)4 52)4 550l|-an|3^ 
Smaller Cos 5 L 2001 2001* 22.11 M1OB08 

K FextPRS..5L 23 68 Z30B 2S.10MflSC.44 
Unfed. SL 1 26.75 26.75 2042MLOEC.44 


Prolific Untt Ttt Mngn Ltd QIO0IF 
WlHrpph HK. 23 WhUaMk. ECffl OLD 
EanrirtK 071-280 3700 Darilra 
Aoertcantacnme—JL 6003 fa*.03 60 
UUaan Unfed. —5L 6493 64 93 W. 

Cow 6 Gilt 5L 1023 1020*1009 

(Accra Unfed 5L U») 1050 142) 
EnGnrth&Inc.SL 5288 52.88 56)7 
- 5L H01 5301 57.04 

5L 128* 1204 1366 
SL 131.4 1314 U9.7 

._.._50 2201 2220 237) 

(Aeon Unfed 5L 2200 222.9 2377 


SrettisD 

285iAa0roa 


Fd atpn uramw; 


UKGvacral Acr; 
UK General lacl 


SL 8999 89.99 95.74 
SL 9206 92J0 9005, 
5L 1506 1520 162b 
5L 1510 1530 163.1 
JL 1AJ 9 1703 1018 


Pref AFxdlnt— SL 35.47 35.' 
Utacam Unfed ....SL 3713 37 
5L 5104 52 


AsutsO Earning) SL 
Accra Units ... SL 
Geroral EanlU* .. SL 
GrtUBnuaDa-. 5L 




UK Growth 5L 

(Hgfalmne Fiwrt, 

CmHan'8 

Extra bKoae JL 

GIK _.........5L 

hxrat 6 Growth H)L 

WnnxStali 5L 

UKInm. SL 


64.61 64 JU* 6804 
7299 72.99 7705 
65.44 65 44*6903 
42)4 42)4 4550 
7192 7192 7601 
6704 6704 72.17 
47.08 47.08 50.02 


SL 92.73 92.73 9086 
SL 93 64 93.64 9903 
5L 1573 1610 1716 
JL 1)7 J 161) 17101 
5L 49.79 U)0*53)7l 


1 5039 5OJ9*SO09Mn|lOJ» 
7567 750MB104 1 “**“• 


DM Unfed. ...5L ISO Z1 5072 5302 
Unit Trust Mngmt 
ME141XX 


MOB 1908 

3102 3102 3231 
Is* 13 5431*57.93 

4578 4593 *4099 
*2)1 tuirem 
57.60 
56.63 5603 6001 
63.7* 63 74 67M 
24.62 25.0MM 


■Lnhl 

Mlipmrtlw. _5L 3601 36.01 39 
Fv CitaPbrf — SL 3071 3094**1) 
Rra tac Pert fte - 5L JfafaO 37 .01 • 39 
HtahJwr Perth* )L 30.45 
BK rtwOdpAce _SL 30 40 3oH 
UKBtaoCWpIpc SL 2042 2049*3047 

U ((tribal AK 5L 2012 28.12* 30.* 

UK tribal ha; ..JL 27.15 Z7.1S*ZS.re 
W3ridtTlttW_3L 42.95 42.99 45.97 


35.69 3SM 3020 
1402 MAM 1333, 
2790 3790 299)1 


CommdtjrSh, sl 35.O8 35.08 37 27 -OB5 1.79 

RaradtaorlU, ,)L 45.00 45.00 4701 3.03 

Gold ..... 5L 35.94 35.94 3045 030 177 

Accra Units SL 37.91 37.91 400* -031 177 

um Lda» SL 20.06 20.06 2U1 -017 127 

Procnrtf Shan, ... 5 L 5152 52J3M 550OHU3e)b 


Emncgtafl MHl 

UKSmfeCfi'. 

cumxeahnte 

ClrinlPEP!® 


HME14ixxH 

«)2 43.12 43)7 
7023 702 3 74 7ll 
23.72 23.72*25)9 
60.64 60 ttel 64)1 


37.63 3763 40 03 
38)3 3003 40.99 
19.78 1928*21.04 
23)2 23)2*2481 
2908 3004 31281 


Scottish Ltti lofcttment* QZOtttt ■ r - 1 • ?* 
195rAadnnrSLEdtaterah raJHffllCl 

UKte riglWpa F-0|W0 300 2 321.1 ; 

Jaa**fiteb«6F_J 1790 1790 I90L9 , 

MktatelfeMUF— 5(2305 243.0 259.9 
tnpmnflDoVteDF. 51337 9 344 8 3608 9p'-: 
Wort*** (Draw F .) 1 64 21 64.04 ^ - 

Scottish Mntial In* 

109 51 vtacnist, Bla 

IMEgatetac.TTSL 


Proridrece Capital Fd 

ZBanteFte.H 


Do Acorn ...... sl 

KtektHGlW-SL 

Ca Aetna SL 

UK Growth Inc _.SV 

Da Accra 5L 

5tea0Rmrte.5L 


(Accra Unfed 5 90 62 94.10 99)0 +07M.22 

TrtBIMI(20-U 5 3191 33 00 34 90 +0 1(4.92 
(tan U*nnt20-U. 501477 U40 121)1 +02 W.to 


MGM Untt Managers Ltd QOOOIH 
ifGM Hose. Heear (U. Worthing 
Dealing: 0277261010 E«a OS 

High tocame F._5|271-5 2740 2910 
(Occam Until) F_ ..5 426.9 4310 459) 

UK Growth F 51320 7 324) 3452rc.wr-<» 

(Accra Unfed F. ...5 379.6 334 1 4006 -2 2 4.09 
EralteGlhOF _5|sa 63 500 2 54 0bH17V _ — 
_IBca!fF 515103 5105 54 48K« 
SorclalSIBF- . 5l 17)9 1016* 1901 
Htxlll American F .5170 00 70 20*74.68 
Eorcaean Growth 4 F .614968 4997 5115 


Anrtcan Growth. _.5L 3648 
US Soul tar Cot _5L 80.74 
lArzam Unfed _.5L 81-60 
EraoePaf.. — SL 8028 

(Aoarn Ihrild 5L 89.40 

EraSoulferCm.^SL 18.95 
French Growth. _.5L 49.90 

Accra UniB SL 52.05 

MwdagGOtal^SL 35.61 
I ml Growth . _)L 40.95 

Japan ItefH 5L 30J4 

Astra Units H — 5L 30)4 

JipnSMikrCM- 5L 28.72 

SU g ran AS CA K.-SL 5106 

Accra Units SL 5238 

SEAslaH 5L 1417 


89.40IIB 

10.95 20.13 
4990 5193 
5205 5521 
35.61 37.79 

40.95 43)0 
30)4 3220 
30)4 3120 
28.72* 30)4 
5106 56)4 
51)8 56.69 
1417 153)1 


6521 69 401-0.95)4-34 
43 8t* 46.10)4261801 


MsurGM 8 FI... 21/009 7009 72)51*413(921 


EuropmiiDW. . 5 U 89.17 89 17* 94001-441)102 
Erapsan Ace ,„.5L 19102 9102 97 bZ flKJll.rtfa 
Exempt. - 3LI 130* 130 4 I372i-4SB02 
" Qn trp cxp ef Aanori Rhi 


Morgan Grentell Unit Ttt Mgn Ltd QOMUH 


MW Investment Managers Ltd 10659)f 

46 Crort SI. Hiddhrgtqn E. LmhUi 0620820867 

■WJrialanton iBlKlfftl 1068-1 109061 7715)0 


Mahten Untt Trust Managers Ltd 0.400>F 
DStBatoIpbSt. lonton EC3A7EE 0312266066 
MaldanGenar* oTlltLl 1182 121 ll. . 6.47 


Hanoi We Mwogemret Ud 02OTJH 

StGesron War. Stm» 

Growth Units _ SL 138 6 
GUI 4 Fnd tat .. .. 5 149.9 

loti Growth 5L 145.4 

North AafericaaY.-SL 97.49 
ForEmt . . .SL U3.8 
UKSmdlerOBi _.5L 104 7 
Exrooew . _ -5L 53)9 
JUtalM Growth .5% 3526 
■Unogwl P-follo. 5L 5011 
Hist teem. _ 5L 157) 
ffttYMBagCH ,_SL 6161 

Cwb 9180 


DatUn 
AmfcapGwth „5L 
EwqpraGtttan-.SL 
EnrromaGUta._56 
IxlM - SL 

Tracker tac -5 

UK tad Tracker Act . 9 
uce-h* Trader te 3 
. *Tndtrhtx J 


AnGnTrata 
Hngndlnc 
Managed An 



Geoffrey Harley Unit Mg» Ltd 02M1F 

3 Bedford Pork, CrqdgeCROZAQ 031-6869818 
freeel UritTtl . .7482102 12.(0 L28.5fo.87d.6C 
EMTOHStolr Co, -3L M23 23023 25700 MhllL40 


Guide to pricing of Authorised Unit Trusts 

Compilad with the assistance of Lautro §§ 


Tin CteOC is MWH ri W) flb» flf atefc 


BJQ PRICE; tea c^mtavte i*« n* S ” ll ‘ llt 8,11 m 

ppea * *4*6 unis M ttH Bath fay raBtaax prinng * d m ***"' 

CMICaUTKHI PRICE: The prerem FORWARD tm Kttr F denrim 

wwtarte Ilie rreswni re eanmaw Ihe ta* n, raagen are * e* pa tain w [on Ot 

Oral By W tflxt aaret la pncflcft nw ste Mrenn>«ariB*p*dasB?ate > MH 




SrettU PnrrWeot tor Mgt Ltd OttW 

UU7 2ft M 

lfl , ans&tafiMihi 

113 MlCrowtt tap. 6)2107 2230 23. 


Semper Eadetn F*md Mngt Ud 02MC 
**»**; S bmUhU_Hatne. Bnatwwd. ba „ 


rReamwy — 511002 H2JTO1 


Statu (Albert EJ & Co a»0W ' 
AdPil.i. 5 Ibririgb Rd Hnttm Bmriwoto Ete- 


Spger& Frtedli 


UT Mgmt Ud 

Lte£C34HR 07] 
5 4405 47001 


. 0* DU price B (Oa sef IbM d* 


tan> Bmt aaOta hi dmmhBicB hi which Ban ta nferUltla: IT* rag* nega) mpon and sttame 
a Base man rinflm * mm tn*n pflritalM ao ta cttdnad tee ct chase ham tad 


Tt* iy**ob*c asUowxre) - 0001 BltflO FT Uauosl Rads State. 

■ 1401 10 M L tete rew «i IM Are 

*esa *i flM> * tegtoitaay (htareteax. 


ftS3 , .r’”®5?69.« 74^“^ 

MtatUM Fred Mimgenuiit (1000 IF 

mKSwm i%l£ tm 

NC Jkpu — b IS8.U 1B01B 201 M -ftS - 

HC Mote UK Cn...b 83 94 13 £| 90)4 47* 259 
BCftelr Aanrt*. .6 59.93 $9.92 6443 3S ilfa 
HCSailrC**aCa..6 4212 *217 ire 

HCStelr UKCBS,..6 l»3*M)t om 

HC Smaller Era. ...bEK. TO 202707^77 -OM iS 



mm 


So*ordfH Unit Ktt Mngn Ud a«HHT 

IZOriataatfe Rd, BbaKnaadi . Km?« 


fflKil SL SOS 3109*5 


Ste=ftS«8ARS 

aaamfiBaWilB 


IIK Major fieri .... 5 V 7414 7529 

UK Saw Co'i JL 48.98 5001 

VKtocoM SL 67-90 vUb 


print a short period * tew nr c 


-SL 6603 6781 

Japan** -3L 40.48 41 Do 

Earapen 5L 6294 65)0 

CJMdtei 3L 4937 5024 

AanrdktUa ... ,5L 3688 3743 


ntm-nt-MM. 


out—. - -- 5L 64 )4 94.44 

q*Mft.- SL 6780 6780 7137 

M— ad SL 1AU. 75.67 79 



- or East Acc 
CrapanAa 
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^Steffi ttr.-w 


FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available on FT Cityline. Calls charged at 48p per minute peak 
and 36p off peak, inc VAT. To obtain your tree Unit Trust Code Booklet ring (071) 925-2138. 
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Mn 


ft*-* 


YkU 


cAUftfepfi KS*“’ 


- i r .' *■ ;v 

% 

^ T.:; ' t Sip 

! v i^S- 

"fci x*. 

5 >T" 1 -^ • 

'•-.a.:. .. -=$ 

i|5j 

*4“> . ? r ifesj-r 



_ sesdnMidRBE 

&n .. For KIM tea uncsco HIM 

S3 Rml Trust J$j Fd Most Lid U4MHF 

«* eaa»A mM jm 

; TSBTrwt Raufs (CD 
JXH TO Bra 53ft SUM hr. Jnq 


i S i! 


0KW7HW 

IMLU , , , 

F«rEtoaroI__,.5 SMB *J5 %J7|-4Z!6.00 
Enn 5 88.32 8882 «D.7BpuSK.OO 

SSa^^^wsimwCSBco 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


foreign exchanges 


Wave of selling hits dollar 


THE DOLLAR was in sharp 
retreat as London foreign 
exchange trading closed yester- 
day. It fell about one pfennig 
against the D-Mark in a Tew 
minutes to finish near the 
day's low. Stop loss selling 
added to the decline pushing 
the US currency through tech- 
nical resistance at DML69SG. 

Traders went short of dollars 
in expectation that the Federal 
Reserve will ease its monetary 
stance to boost a stuttering 
economic recovery. The Fed- 
eral Reserve added liquidity to 
the New York banking system, 
via three-day system repur- 
chase agreements, but Federal 
funds were trading at 5ft per 
cent at the time. This was 
above tbe assumed target of 
5 'A per cent and therefore the 
action did not appear to signal 
a change in policy. A further 
test of policy 1 may have to wait 
until later this week, after pub- 
lication of August US producer 
prices on Thursday and the 
consumer price index for the 
same month on Friday. 

Selling built up in New York 
on Friday as dealers decided 
that the August US employ- 
ment report was not strong 
enough to prevent tbe Fed 
from easing. It continued in 
the Far East and Europe yes- 
terday. amid suggestions that 
Bank Negara, the Malaysian 
central bank, had sold dollars 

at around DM1.7100. 

£ IN NEW YORK 


Interest rate factors are mov- 
ing against the dollar, particu- 
larly when compared with the 
D-Mark. A recent survey by 
Merrill Lynch found that 11 per 
cent of international investors 
were heavily overweight in dol- 
lar currency exposure, with 47 
per cent moderately over- 
weight and only 2 per cent 
heavily underweight. This con- 
trasted with D-Mark's, Dutch 
guilders and Swiss francs, 
where no investors surveyed 
were heavily overweight. 15 
per cent were moderately over- 
weight and 28 per cent were 
heavily underweight. 

At the London close the dol- 
lar had fallen to DM1.6855 from 
DM1.7315; to Y134.90 irora 
Y136.10; to SFrl.4890 from 
SFrl.5235; and to FFr5.7650 
from SFr5.8800. Its index 
declined to 65.4 from 66.3. 

The move out of dollars was 
of greatest benefit to the 
D-Mark. Figures produced dur- 
ing the afternoon by the Euro- 
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CURRENCY MOVEMENTS 
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POUND SPOT - FORWARD AGAINST THE POUND 
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CURRENCY RATES 
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pean Commission showed the 
D-Mark unchanged as fifth 
strangest member of the Euro- 
pean exchange rate mecha- 
nism. but In late trading the 
German currency moved up to 
third strongest 

Sterling rose sharply against 
the dollar, but weakened 
against the D-Mark and several 
other of its ERM partners on 
interest rate factors. Official 
Dutch and Belgian rates were 
left unchanged yesterday, 
while German rates have 
increased recently, but pres- 
sure continued to build up for 
another cut in UK bank base 
rates, only a few days after the 
last reduction. 

The pound rose 3.20 cents to 
$1.7300 and improved to 
Y233.50 from Y231.00, while 
falling to DM2.9325 from 
DM2.9400; to FFr9.9725 from 
FFr9.9850: and to SFr2.5750 
from SFr2.5875. Its index 
climbed 03 to 9L5. 
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MONEY MARKETS 

Further decline 


FT LONDON INTERBANK FIXING 


(1200 ja Sea 9 1 3 mania US dollar. 


6 months US Dallas 


DOWNWARD PRESSURE 
continued on London money 
market rates yesterday, follow- 
ing the lack of any definite sig- 
nal from the Bank of England 
calling for restraint 
Three-month sterling inter- 
bank now virtually discounts 
bank base rates of 10 per cent, 
after falling to 10ft- 10ft from 
10ft*10ft per cent. One-year 
money declined to 10ft-10 from 
10K-10 1 /) per cent. 


UK clearing bank base lenSog rate 
10J) per cent 
from September 4, 1981 


On LIffe short sterling futures 
showed similar optimism. 
December rose to 90.25 from 
90.17. pointing to a 
three-month cash rate of 9% 
per cent at delivery. 

The Bank of England 
initially forecast a day-to-day 
credit shortage of £750m on the 
cash market, but revised this 
to £900m at noon and to £950m 
in the afternoon. Total help of 
£917m was provided. 

Before lunch the authorities 
bought £193m bills outright, by 
way of £36m Treasury bills In 
band 1 at 10% per cent and 
£157m bank bills in band l at 
10% per cent In the afternoon 
another £659m bills were 
purchased outright, via £37m 
Treasury bills in band 1 at 10% 
per cent; £440m bank bills in 
band 1 at 10% per cent; and 


£lS2m bank bills in band 2 at 
10% per cent. Late help of 
£65m was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £595m, 
with tbe unwinding of 
repurchase agreements on bills 
absorbing £81 6m and bank 
balances below target £200m. 
These outweighed exchequer 
transactions adding £245m to 
liquidity and a fall in the note 
circulation of £640m. 

In Frankfurt call money rose 
to 9.10 from 9.05 per cent, in 
expectation of tighter trading 
conditions later this week as 
funds are drained to make 
seasonal tax payments. Money 
is also required to pay for a 
DM3bn bond launched last 
Thursday by the German 
postal authority. 

Dealers expect the 
Bundesbank to inject net 
liquidity at this week's 
securities repurchase 
agreement tender as an earlier 
pact worth DM25bn expires. 

In Amsterdam the Dutch 
Central Bank left its special 
advances rate at 9.00 per cent 
when offering a six-day 
liquidity pact to the 
commercial banks. This will 
replace an expiring seven-day 
facility of FI 3.4Sbn. 

In Brussels the Belgian 
National Bank left Its 
seven-day advances rate at 8.95 
per cent at a fixed rate tender 
against government paper and 
commercial bills. 


Tke fblog rate we tfw wtttawtlc owns narded u it)* rarest m-gtuaxli. ol the bU ati otlmd rate hr SUim 
nous (0 (J* mow ftj me refcrra tasks <n 1100 im. art wort mo at/. T|* baakj « tataral Wetstete 
EhTb»* ra Tokyo. DM xtt Batik. Bam Nattanl it Part rndtjora* Guansj Tran. r ™ u " wa 


MONEY RATES 


NEW YORK 


Bratototisratr- - .„ 

Fed- foods 

Fed. lands at kiteraerateL. 


Frankfurt. 

Paris 

Za-Kfi - 

Araurtan 

Ttitao 

MRm 

Bnoth--. 

Dltim 


Treasury Bills and Bonds 


8% 

One mood 

TwomotsA 

TWrvoatt 

4.90 

539 

S.43 

Tbrerjear 

Etojtar 

636 

671 

7% 

U 

SbnttiU.. 

teyrar 

Two rear 

533 

560 

622 

Semirar 



30rt«r 

734 

— 7.72 
7.99 


LONDON MONEY RATES 

Can Q i fWnlnM 1 7 <& y 5 I TTsree I Sx I OfW 

uvmiigei HonUl M0(rtJls Montts Year 


Interbank Offer 

Intetaak Bid 

Sterling CDs 

local Authority Den. ... 
Local Authority Bands .. 

Discount Mkt Ceps 

Company Deposits 

Finance House Deposits 

Trewy 3I1b (Buy) 

Bank BIHs fBujrl 

Fine Trade BUB (Buy) .. 

Dollar CDs. 

SDR Linked Dtp. Offer . 
SDR Licked Dep- Bid... 
ECU Linked Dep. Offir. 
ECU Linked Dep. Bid... 


St Wi 584 W l Si‘ 

io.; io% 10 10 

10% 10% 10% 10 10 


103 10A 10A 

10 C 10 S 105 

io% 9jy *v 

10 A 9R 9% 

5.70 5.70 3D5 

7,1 7% 7% 

7 A 7 % 7% 

VH 9% 9{J 

9,5 9% 9B 


Treasury Bllh oos-oxHtt.'i 1C ptr cart, three montfis 9JJ per cent; si* nuxrtiB 9% per cent' 
Banic Nils (sell). oae-rnanUi 10 A per seal' Dree months 9% per «nl Treasury 811b; Average 


Sownr IV&V: 10.950 p.c. Local Authority and Finance Houses seven days' notice. othK seven 
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5.1991 . Deposits withdrawn for cash 5 per cent 
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WMUI 216a 

Clydesdale Bank PLC 

30 St Vocut Ptau. GUStOw Gl 2HL 0412487070 

52.000- CW.999 . 1825 US 8.51 [ to 

GO.OOO-£rt.**9 .... 8 70 . 551 B*9 to 

£50.000* 1920 6*0 1 *52 1 to 


2070 j. Henry Sdxtoer Wan & Ct Ltd • ’ 
MU lTOOesaMt Lortaa£C2VBt£3 OTl-Jafl 
MU avcUIAct... | 9*0 7124 *Hef* 

MU So 000 x 4 rt 0 >t.. 1*75 7 3125 lOOBt « 

Western Tract Hltfi Interest Cbqne Atr 
4000 The Mtioeyctiooe PtymlhPLt ISC ,J> 75 ? 2 SU 


6*4 4.35 am £23000* .. ...|l 0» 7 50 Id * 8 ] to 

7.13 * 82 HU C5.000-U4 4Q* . * 75 7 31 lOUhto 

731 10 08 MU E1.00D-C4.49* .. .1*50 '151 Sltl (Hr 

3 00 S 2 WlnbtedM & Soattr Wot Finance -PL& 

S H ss ,n.W 


NOTES- Cm gmimuji rat* et Mwen mo-uu^ki 
CAA lM tinut Of 8M Udvtitltif Of AftSJC utv tiuanw Of 
Rat doe ol loamt (urUtt of ter tillowUi 'U UduM'B* 
at task rat* ireoavu, traoCAJL Omvl arJBHUIIW 
ta Ukt jc tBirt af c— wii d Uig af board paM.obtr 
to o«( a year. Oa au u ai O M OmruM Ratrt UtfCr: 
F ua—i Cr « -Ukfe uaena k ovuud I* U junp i 
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165 

. 

056 

1.04 

L24 

073 


- 

103 

- 

• 

90 891 Z7.9CS 

U5 Total Oce* Iraemt 226.443 

«50 

72574 

29,770 

4.230 



CROSSWORD 

No.7,642 Set by DANTE 



[1 


I 


> f 


ZJ 


ii f 


j 



ACROSS 

l Once a week (Q 

5 Yon can count on It being at 
tbe top of a column (6) 

9 They lead off, passionately 
( 8 ) 

10 Bills going to one receiving 

a shrub (6) 

11 Such confidence could be 
real nice (8} 

12 Braved could be. but isn’t 

( 6 ) 

14 Revolver carried in one’s 

boot as a precaution? (5,5) 

IB Wondering what to do with 
main meal I'd prepared 
(2,1.7) 

22 A bad mark for the errant 
magistrate lacking rebuke 
( 6 ) 

23 Not enough for a lot? (8) 

24 finks with a silken product 
(6) 

25 Reproduction of a man’s pfl 
painting (4.4) 

26 One takes pains to p ] p p qe 
him (6) 

27 How slowly one travelled in 
olden days (2.6) 

- DOWN 

1 First sign of spring has 
arrived, let’s have a bun (6) 

2 Almost noon and in good 
time (6) 

3 He cometh in play or cin- 
ema production (6) 


4 Hovercraft for the pqU& 
right? (10) " - 

6 Face up? Quite the opposite 
(4.4) 

7 Tap observed to be crooked 

(4-4) .... -r-' 1 . 

8 The security of a good til- 
ing habit (4-4) ‘ 

13 Restored my poor tun rape 

m 

15 A girl lies about weapons 1 ® - 

16 Father, when arreetw. 

showed agitation f8) ■ . 

17 Am silent about conudaiws 

(8) ... a yv ■ 

19 The meal’s about over ffi) i 

20 Falling off Big ben ^6) .+*•• 

21 Naughty ladles men dr^B 

Solution to Puzzle No-7,e4t 
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aann q b ti 
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a u □ g no 
□aatnuon ssamnD 
□ a h a u a 
aaoaaoQQH DGaar.' 
no n 0000 p; 
aaaaoa QuouBBiac! 
n £5 g naan 
aoBaraa □ohoouqu 







Fm^AU TIMES.TUESDAY SEPTEMBER 10 1991 


WORLD STOCK MARKETS 


d£32)Fmum v .’.': 

IttijlMAfV..*. 

SBSWSr 

sSSi±tz 

GAGreupAFV 

3,840 -4ft 
7,790 -ID 

aj743 -fib 

3JU0 -SO. 
3.270 .... 

1.226 -ft 

liw -a 

Bs +W 

firtmwv 

©SW: 

-00 

6690 +10 

<000 -60 

gnWWiigUa.- 

ereMFfla 

fi.200 .... 

PtwcrnsAFV .. — 

fiffifeqjjftl — 

EEEfc-s 

2360 +10 
dj»0 -BO 
3.990 +30 

2*310 —30 

0,230 +J7I1 


m 

TreoNwl A^Vt -. 

UCft 

HCBAFV _.i 

SBsaawr 

6,700 -6Q 

C«} .... 


s&sEEEW" 



NETHERLANDS 






SWEDEN (COntJmf) 


ITALY 


September 9 


7,430 -7 
7! 910 -30 


a.110 -90 


5,640 +10 
1&.210 -10 










MmGnm U« 

CBreO^tail - 7* 





160 +10 
710 +10 


160 -20 
(MO +20 


Nippon FHt 870 

NhSM Flo* MlUl 63* 

- ™ 2£10 

875 


SelOo Railway 


ml 


l%° :S 

1,100 +ao 
1,260 .... 

k 3 

926 -10 

600 +13 

21,800 +20 
76b 

605 -10 

530 -10 

1,060 +30 
9*n +3 

662 -10 
1.550 +30 

1,370 +10 

904 +0 

1.220 -20 
600 +15 

1.350 .... 

2.380 +40 

791 +4 

505 

1.480 +30 
1.650 -30 

1.190 .. . 

898 +3 

945 -5 

761 -17 

613 -7 

92S -7 

1 260 

1.280 +10 

Caio .... 

635 +3 

3.620 .... 

1.530 .... 

1010 -20 
i520 +111 

571 +1 

820 

3J10 +10 

582 +1 


680 +10 
2.430 +10 
2.820 +20 
2.200 -30 

1.380 -40 
3*5 -7 

554 -4 

1.210 +10 

5.900 -70 

3.120 -00 
2,060 

1.330 -20 

1.680m +30 

1.120 -30 

1,280 -10 

6l0 -10 

8,050*1 460 
1,480 +20 
3,000 +40 

1.300 +30 
1.600 .... 
1,060 -IQ 
1,910 +30 
1.780 -10 
671 +1 

m +19 


530 +10 

1,920 -40 

2.430 . . 

840 +15 

5,700 -20 
9ifl +21 
579 

2.080 -10 
652 -1 

469 -3 

1.060 +10 
1.160 .... 
691 -* 

560 -6 

1.050 
430 -5 

1,020 -10 
1,150 -30 
1 440 +10 
Til -10 
660 

5.430 +30 
900 +U 



Adis inti (Br, 

Adla Pig Ctf 

Aluul» Loom ... 
Aiiraiftw Pts Ce 

BaloisePtg 

Bn>m BoKtllSr) . 
Brown Bofcri Ptg ... 

CSHb&IBr) 

CibaGd®<Br) .... 

CltatowlEsgJ . 
OtaGdgjlPlCB) - 

EMImnu 

El * la 

FhdieriGeo) ... 

Fhcher Ptg 

Forte 

Holder!* (Br) . .. 
HpUxutr(Br) . .. 

JO moll 

Jrbnoli Pig Cfcs .... 

Landis LGyr 

Uo*46 Prtwftg — 

Lea Hold (Br) 

Leu Hold Ptg. 

Mag Globus Ptg.... 

MUnulltegl 

Moior-Colnmtne .. 

Nestle 

Neale (Reg) 

Oer-Burrhle 

Pargesa HW 

Pirelli 

Rlchemool 

+4 Roche (Be) 

-1 Roche (Geoussi 

Be 

-1 jo Sandoi PlCix. .... 


-1 50 Sjndor Reg 

Schindler (Br) 

-10 Sdnedler (Pt Cts) . 

-2 SlkaRegA 

Surveillance (Br) .. 

-0.15 Swindle 

5**h Bank (Br) . . 
Swiss Bank Ptg . 
Swiss Reinsurance 
Swiss Reins Ptg ... 

Swiss Vollofak 

Union Bank Br . . 
Union Bank Ptg ... 

Winterthur 

Winterthur Pig.. . 

Zurich Ins 

Zurich Ins Peg 


..810 -2 
.. 13750 +1 50 
.. 1.080 -6 
. 92 25 -0.75 

.. 2.060 +10 
.4.600 -30 
..853 -9 

2.030 . . 

.. 3.090 +10 

.. 2,955 +15 
- 2.880 +10 
. 1780 +10 

.. 2.010 -10 
. 1.260 -20 
221 -2 
. 2.430 -20 

4.990 

5.600 +50 

-“ 

9/“ -3 

.. 1,665 -25 

.. z'n 

..825 -5 

.. 350 

.. 1.460 .... 

.. 8,470 -40 

. B.380 . .. 

..402 -1 

. 1 180 +5 

416 -4 

.. 15.250HH-100 
.. 7.920 -20 
. 4.970 -10 

.2,420 ... 

. 1245 -5 

2.280 -10 
4 785 -15 

Bl>5 -9 
800 

7.710 +40 

780 +5 

322 -1 

28B -1 

. 2 580 -20 

. 509 

. 1.275 -15 
. 3.535 -15 
.142 

3.700 -10 

.699 -1 

4.360 +20 

1.970 *5 



SOUTH AFRlCAt 


Sept e mber & Band +nr 


340 

14.20 

-0 10 
-010 

7.95 

3B3 

-0 05 
40.03 

31.25 

15.80 

7.95 

4 67 
1060 

-0.25 
-0 70 
40.05 
-0.08 
-0.20 

12 

21-50 

4.2B 

40.10 

-0.30 

40.03 

lbore 


650 

-6.05 

2.20 

-0 02 

21.60 

-0 20 

360 

-0 05 

5.85 


9.95 

-6 15 

7.40 

-0 10 

9.95 

4015 

5.40 

-0 05 


w* omh High LowCtaee Chop 

TORONTO 

3 ■‘00 pm prices September 9 
Ouotonona M cam uNexa marked I 
SOOO AMJ6I IV 816% tfl% 16% -V 

1WOO AgnicoEa 500 40Q HO +10 

34800 Air Cda (9 7% - 1 ) 

3Q700 Anna En 514% u 14% 

15200 AHjNtOas tlS% 14% 15 -% 

260700 Alcan Al iwu 23 23 

144900 Am Barr 528% 26% 26 +V 

ZOO AIM CM 611% 11% 11% 


CANADA 


Htgn LowCtoM cang Sato* Stack 


I Bk Uonlr-I Q7% 
> UHonSc uS1U\ 

I BC Sugar A 514% 
I BCE Dm t4 
I BCE kie 4 $44% 

I Balmoral 14 

I BGfl A Sri* 

I Bowb'diarB uSB% 

I Bow vaiav 513% 

I BP CanMa 5TS'« 
I Bramoiaa 56 
I Bmcan A Sia% 

I Breakwater 22 
I BC Tel « si9% 

I Bruncor 517% 

I Brunswick S7*j 


3 7% 37V +Ja 
19l 2 19 V +% 
14V I*V 
15 13 + % 

44 44V -V 
14 14 

7 V 7 V 
23V +% 

13V 13V -V 
12V 13V . 

5% 8 +V 

ib% 10% 

22 22 -1 

isV ibV -V 
17% I71| -V 
7 V 7% 


11000 Condnce S23% Z!V 22V -V 

28800 Coputalog 150 4145 145 -$ 

400 CeaconOav 58% S% 8% 

48600 C/OwnX A 277 345 265 -05 

36000 Danhwn A M 43 S4 -a 

14700 Damn $7% 7% 7% -V 

aCOO DMsseo 519% 19% 16% -% 

3BOO Domhui Tkt 57% 7% 7% +% 

3000 Domtar Inc 58% 6V 8% +% 

400 DU Port A US34V 34% 34V -% 

67200 Etta Sat H 59% 0V 9% +>a 

too Emeo LM SSV 8% BV 

1700 Empire SiZV 12V 12V +V 

14000 Eure Nm S12 V 12 V 12% +V 

1000 FPI Ltd 55V sv 5V -V 

TMO Finning 314% 14% 14% 

1000 Fm Mn A »% 8% 8% 

3800 Forte 527% 72V 22V -V 

mu Four Seam S1BV IB 10% 

1200 FranooNav 519% 18% 19% +i 


atoa Stack High Low do** Ctmg 

3700 Lneon II gr 59% 9V 8% -V 
4200 LoUaw a 5l9% 13% 19 V 


Nigh LowCtafaChop 


I UackgruJ* 

l Uactn Bl 
i Magna inU 
i Vjuftoi 
Mam T4T 
i Mark Res 
UDSHhhS 
Matall Min 
Mlnnaaa 
MHO) Core 
MoBoo A • 
Moore Cere 
Muacecho 


ta\ b\ 
»l«% 18% 
513% 13% 
uJJSJ, M% 
520% 20% 

sr% 6% 

522 % 21% 
Sio% dios 
517 IT 

112 no 

S» 28% 
S277| 27% 
6 6 


8 % 

18% +% 
13% +% 

»% -% 
20V 

7% +V 
21% -V 
10% -V 


10000 Oalactic 
BOO G+ndto a 


65 B3 63 

526 34% X 


18700 CAE Ind 
15800 Cambior 
1300 CambdOga 
10500 Cbail Res 
10500 CmwmiCc 
133100 CanlmpBk 
9700 Can Msfiaw 
4fl WO CanOoaa t 
142800 Can Pac 
100 Can Tlra 
10800 Can Tine A 
24000 Can UBI A 
100 Can Uni B 
12000 Caiumax 
900 Cantor 
MDCMMi 
3900 Cara Op 
500 Caacaoaa 
2800 CotanMQ 
22300 Curl Cap 
1500 Ctaepc Odn 
3100 Cmrl Ft » 


9^ Oil +V 
29 9 

42 45 +8 

48 46 

32% 32% 

38 38 

23 23V -V 
18% 18% 

» 20 
24% 24% 

IBV 10% +V 
19% <9% 

031 31 -8 

25% 25% -% 

31 30% 

SV 5V -% 
6 V 5V 
99 99 

■SO 32 -38 

415 416 -5 

440 440 +10 


96900 CM CM > 346 335 340 -5 

fooooo Granges 127 127 l» 

900 GlW Ldeco 516 15 16 

14000 QuV C08 R 58% 0% 0% 

200 GW urns 517% 17% 17% -% 

tOOOO HarrtxSI A 35% 5% 5% 

lOOtMerSdi 523% 23% 23% 

3100 Haas InU 517% 17% 17% 

54KU HBndo GaM SO% SV 9% +% 

200 Honingar Sn% n% n% 

83800 Hama 08 514% 014% 14% -% 

50800 Horsham 510% 10% 10% +% 

3000 KwaeayU&S «15 415 415 

3800 Hudsonssay 534 % 34V 34% +% 


HU BkCon 
KniMA 

Me rstetfw 
Noranda 
NorenB 12 
NonaiUlitg 
NBi Tala > i 

Northgaie 
Nova Cura 
Huwaa btS* 
Nurruc 04 


iBV WV -% 

M% 247, 

24 34V 
45V +8% +% 

125 130 

B 8 -% 

12 V 12 V 
05% 5% 


34300 Imasco 530 % 29% 23% -% 

7300 Imp Oil X 554 % 54% 54% 

44200 toco 537 % 37% 37% -% 

51400 irnCoranaA 59% BV 8% +% 

34100 IntprvPIpo 530 29% » 

2800 bivnoi Grp 536 35 33 

1200 lento A 376 375 375 -10 

5400 jaimock x 5t6>i 15% 18% +% 

200 Kdrr Addis 516% 16% 16V 

153500 Late* kS28% 26% 26% -% 

192000 Lac MIMS S8% 9V 9V +% 

1000 Latarga 516% 16% 18% 

2100 LakOaw A 512% 12% 12% 

241800 Lakllaw B 512% 12% 12% 

300 Lsuratu Bk u517% 17% 17% 

400 Uwiot Cp v 57% 7% 7% 


100 Ocakb A 
7900 Chum Cup 
35E00 Oanawa A 
79100 PWA Carp 
5700 Pagurian A 
800 fUXiW Pel ■ 
32000 Pogasun 
6003 Pioneer IK 
(23308 Pbasrtkana 
28 TOO Poeo Pet 
38500 Pdwb Carp 
»» Power Fm 
MK50 Piovlgo X 
500 Ouereror a 


58% dS% 
S0% 9% 

S20% 26 

S5V 406 
56 b 
S28 V 23% 

513% 13% 

3% 3% 

StJV (3 
57% 7% 

515% dl5% 
520 20 

512% 12% 
518V IBV 


6% 

vh +% 
«V +% 

26«e 

13 

3% 

(3% +% 
7 % -% 

15V 
211 

12 % +% 
i«V 


BOOM Scepbe Rt 

280 

200 

280 

+10 

300 SwUPoper 

822% 

22% 

22% 

-% 

SQOO Suns Hes 

117% 

17% 

17% 

-V 

15100 Soxcian, Co ST28% 

12* irov 

-*2 

5000 Sears Can 

812% 

12% 

13% 

-% 

40600 SMSCOfl A 

*48% 

45% 

43% 

4% 

52900 Shetrrtl 0 

57% 

7% 

7% 

-% 

150400 SHL bVSI 

»% 

5 

6% 

+■% 

1200 EMC Group 

519V 

19% 

isV 

-% 

3430 Sonora GU 

24 

21 

24 

+3 

1800 SauUmm 

S16% 

tfl% 

18% 

+% 

1 3100 Spot Aero iiSl&V 

15% 

18% 


83900 Slated A 

85% 

5% 

6% 


112100 TecK B 

520% 

»% 

20% 


7«00 TMegtee ■ 

110% 

to 

W% 


21000 Thomson 

514% 

14% 

MV 


240000 ire Dm Bk 

S17% 

17% 

17% 

“% 

18100 Tareur B • 

524% 

34 

34 

-% 

500 TuulPfeAm 818% 

IB's 

«% 


UP8(« TiroAXa * 

613 

•:< 

13 

+V 

404/00 Tranacan P 

518% (HBV 

»% 


TOO Trtmuc 

58% 

8% 

8% 

-% 

32/00 Truec A 

lll% 

itV 

11% 

+% 

300 UAP A 

517 

17 

17 


1000 UmonS nt 

Sil% 

•2% 

12% 


5DQ UnHodCocp S28% 

28% 

M% 


200 UuDwnM x 

811% 

II 7 . 

11% 


7200 Vroor Rs 

325 

32S 

33b 


3400 CTconl E > 

520% 

20 20% 


IDO Ifest* Dos i 

S39 

d39 

39 


1400 WIC & 

612% 

U% 

»% 



MONTREAL 

3.-00 pm prices September 9 


Ringer Dll 56% 8% B% -V 

Roytock 56% d&% 6 V 

Reed Sian 523 322% 22% 

Rmtmnn 5 uSi8% 18 V 18 V 

Ren’ssajicn 514% 14% 14% ♦% 

ReoapEm 57% 7% 7% 

RM Algom tl8% 15% 15% -% 

Rogers A 511% u% 11% 

RoOiraans > u571 70 70% 

RayaBkCan 527 26% 38% -% 

RvlTiUSKO S974 9% 9% 


800 StUeiOn A 514% U% 14% 


20300 6onu»OM0 uSTJ y 

23% 

23% 

+v 

6500 CamMor 

59% 

B% 

9% 

+% 

139100 Cantep Bk 

532% 

32% 

32% 

+*t 

1600 Canton am uS14% 

14 

14% 

♦% 

3MHJ Cascades 

*5% 

SV 

SV 

100 Oominlii a 

17% 

7% 

7% 


158400 Mon Mount 

510% 

10 

10% 


43400 Nadu, Can 

Si I 

to S 

tl 


22000 Pr outgo X 

812 A 

12% 

12% 


1300 Ouebecki A 

510 

18 

15 

-% 

8900 Isfegucw . 

810% 

10 

10% 


3800 VtdBotron 

113% 

1)4 

13% 


| Total Salas 6.690.000 stuues 



INDICES 


NEW YORK 

DOW JONES Sap Sop Sep Sop 1991 Suwa comprlanon 

6 5 4 3 HIGH LOW HIGH LOW 

*“»*“* 301183 3008J0 3009 JO 301747 3^23 W JJB J& 

H»«0«8 »» *13 *12 *U *» «Jj ^ 

Traxsrert 1,74 72 1183.00 11*.* U*7b 124LB9 8W30 »N ** 

19517 23b 23 1030 
(10/71 (2/1/901 ta/4/32) 


+D« 1 Rigs MJ3 32 (3031 «l Low 2937 40 (2989 71> 

STANDARD AND POOR'S 

»—■ »»*««*»»»- ijjia, 

IwkniriiA 462.08 462 31 463 46 46b « 472D1 364.90 I 472.01 »b2 


206.25 20650 207.25 


Financial 31 57 31.C 31.49 31 62 


NVSE Dxrewiie 213.51 213 47 213 * 215 13 

Amex MU. Value 3M 70 369J6 3M 99 37L52 

NASDAQ CorepaiHe 516 94 516.93 517.92 520.91 


472.01 364.90 472D1 362 

09/31 (9/1) (29(8/91) (21/6/32) 


3224 2L% 

(14/89 (9/11 



2L% 35.24 864 

(9/11 (9/10/891 0/10/741 


21717 446 

[23/9mi 125/4/42) 

397.03 2931 

QO/ 10/891 19/12/72) 
52639 54.87 

(29/8/91) (31/10,72) 


year ago (appro «.i 
41b 


yew ago {approx.) 


AUSTRALIA 

All Orixuna (1/1/801 
WULXjgdiT.’Bh 

AUSTRIA 

Cum Alum 30/12/89’ 

BELGUUM 

8020 H/L+L 

DENMARK 

taarnaiimm 


FB1LAW 

ten Ceani L2Bjl2^m 
FRANCS 

CAC Lrwoi .31/l2jKr 
CAC 40 (31/U871 
GERMANY 
FA2 Alum *31/12/5 ® 
CwuteduM (1/12/5)1 
DAX 13002/871 


KONG KOMG 

mmSwBMkWTW) 

IRELAND 

6EQ Dawn *AJlfB8l 

nALV 

Bhu Cm lul 0977: 


NiUri 060/491 
Toljn S£ flieU) (4/1/601 
2»d&d*Mi4fl/m 
MALAYSIA 
KLSE CanttMrtr 14/4186) 


15913 17/B 





UW 5 06/11 
56 L 6 06111 



394 80 05/11 
1425.26 05/U 


407901 04/8) I 290401 06/U 


152065115/31 I 1114 B6 (25/1) 


61 Mali & M/Hsab 
CarnpoUlr 









7633 1 7W2Q9/IB 
6209 638001/51 


590 4 04/U 
4S71Q4/1) 


302610 3034 07 302242 303L* 3299 99(18/71 
3488 JO 348550 3486 BO 3504 * 358207 f7«U 


2632*19/11 
3161.95 *15/ U 


THAILAND 
BomLA SET (30/4/75) 


63052219/5) 1 33162605/1) 


714.07 72851 723 * 723 71 I 90803 UW) I 58248 06/1) 




NOTES - Pnc« on t/te page are as 
ginned on the individual exchanges 
and are last traded prices, lul unavail- 
able # Dealing! suspended, xd Ex 
dividend- xc E> scrip hare xr Ex 
rlgbu. xa Ex all. 1 Switzerland: prices 
shown are from Geneva exchange (Zur- 
ich closed). South Afriean prices 
unavailable al source 


LEGAL NOTICE 


A TEATS A SONS LIMITED 
R B DtSTHSUTOMS (BMOHTON) UMITED 
CATZRCRAFT (SUSSEX) LMHTED 
JEHA (CATERmQ BGUWMBNT) UMITED 
PAMACCA BROW UMriED 
CATERCRAFT QROUP UNITED 
(FOftMtRLY PANACEA SERVICES LMHTED) 
(ALL HSCEIVERSW) 


NOTICE S HEREBY GIVEN, pursuant to mc- 
don 48(2/ ol mo insolvency AM 1988. th« a 
moedno at 8m imeeursd crodnare ol the 
adore named oompantn wir bo notd M Cork 
Gutty. 9 GrsyMare Rood, AaadlnQ RG1 UG 
M wn on Thursday 18 September 1OT 
tor me purpose of having Mid More * a 
copy ol BM report parpared by me Admin)*. 
lr *8ve Reeaivare rntar sacson « of #» 
said Act Tim nwattng may. It It thinks Ol 
estaUbti s committee to exorcise me tone- 
bora conferred on cradBoni' committees try 
or under the Act 

Creator* are only eoMed lo vote it- 

(a) ttwy haws doilwrad to ma al the 
Bddrus shown below, no tear man 
1200 hours on Wednesday. t6 Sop- 
I ember 1991. wiMan (Mails ol the 
debts may claim to be due to mam 
Irani the c o mpany, and me claim 
has boon duly adnutted undar me 
prewMons at Ruta 3.11 ol me inaa+ 
vency Rides 1800. end 

(b) mere has been lodged wrih ma any 
proxy wNch me ereduor Intends to 
be used on ha baton 

PioaM note mat lha original proxy signed by 
or on beholt of dm eredtar imal be lodgod 
at Iba adores* mentioned, photocopies 
l including laud copies) are not neeepabie 

Oats 2/8181 

Jdol AdmhtortraUve Racehmr 

Address In wtuen proxies should be daHv- 
aretf: 

N JVoogM 
CorkGuBy 
• Grayfrtare Road 
Reading. BericstHre RGi IJG. 
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FINANCIAL TIMES TUESDAY SEPTEMBER IQ 1*1 



■3:75 pm prices September 9 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Cft*0« 

pj gta Oaam Pm. 

N£Uw6tacfc Dfv. Ykt E 100a W* LowOeotaOdu 
|Bp 8 4 AAR Co*p &40QXD IS » 15% 1SJ 2 15*1 
i*? IfbAlUbsA £1506)17 214 18 15% 

35% 40% AMP tae 1.440 03 20 S90 63% 6B% 

6B*| 44% AMR UJieTO !6< £63, 

2 s # 1% ARX 1 09 1 

KMJiASA 3.50 0-07 <31057 47% 

39% Abbott UC 1^00.02 22036 54% 

14*1 »%At*UWPr 0-50 0 0328 23 14% 

126011 779 11% 


»% 10%AOJGMH 

*> s% «aiGiC4p, 1.0IOU 
0%«2IQ«$, 

It 0%ACAI (tafia 
«% 7% ACM Han x 

125 llbAOtOaupi 

7% 45 Acme Clove 0.10046 17 
B 35 Aem Elect 2 id 

40 22 5 Acusrxi 22 280 „ 

195 145 Adam £xpr 0.73 0 04 0 a il 
20 1| I7*i Adobe 12P1 £400.12 2 

85 65 Adobe Ras 46 40 T*i 

385 18 Ad Micro 750 805 

145 45 Ad Micro P 3XUOJ5 19 740 
55 2% Advert Orp 0160.05 S 35 
485 335 Aetna Lf 2.76048 7t555 3 


1914 11 
1-280.12 
t 010.12 
1950.11 


10^ 65 MU A 


024043 47 214 
DOB 0.05 112722 185 
11 221 115 
1.56092 14 592 075 


20 5 12Ahmanwn 
135 25 AHeen Inc 
745 515 AirPrOxo 
30 185 Airfane Fri 0400 01 18 131 
185 125 Alrgsa Inc 
155 H) Airfares 246017 
965 885 AbFMLlG * 8.160C8 

255 215 AUPw PIA 2400.08 
105 1 00 AfaPvJ.44 > 944 0 09 
108 1025 Alee Pw ii 
107>J 96AueP»ap« 940009 
98 Bajuu&ac, 833099 
105 9%AllPe0|*x 087099 



77 18% 

I 24 12 115 

6 935 935 * +25 

lti.25% 255 255 
2 UlOS 1035 1045 

2 1(X 104 104 

ZlOQuKE’; 102 5 101 5 

3 84 M 945 

5 105 10 10 


1991 

Wad Low Stack 

815 63 Boas Da s 

32*2 155 BWtag Hy I 

54 105 Boll Altai. 

135 95 Bed Indue 

55 46 5 BessouU) 

335 265 Bata AHA 0 520 07 22 214 
415 285 Semis 0440.02 18 123 


CtTge 

Pf SI* cue* Pie*. 

Dtv. YkL E 180s hui Low Geras Ctose 


485 44BCMM3PV 4JODO0 
635 40 >j Bernal * £60 0 04 10 

' 125 


1 16002 13 486 675 865 665 
064 0 04 7B 6 Ifl 175 16 

2S096 142SS3 405 485 
0.400.04 81 104 105 95 

£78006 IS 941 495 495 

a 


30 

TA 


185 


I Benetton A 0260.02 iz 


1% 5 Benguei 6 

90OJ 8950 Beikeri Hwy 
19% 125 Benttr 
185 125 Berry Petr 
26 35 Beal Buy 
2S5 «5 Be* Si 2. 
30 375 Bemnm PI 


13 

23 

058003 34 
0630 04 16 

ai 

2 50010 
SOOOIO 


485 

95 

485 

90 

355 

475 

60% 

155 

13 


185 125 BeOtfun St 040007 626 175 

125 75 Sovoily En 343*98 tO% 

165 135 BtacraB x o iooxhsm 13 17 

165 125 Brnnhom S 0 500 03 15 210 165 
195 85 BtaiS SO, 0400 0231 978 185 


+5 


2S5 175 Ale*** Air 02009104 289 23 225 » 

20 lowupyu, 0950.02 78 59 775 >75 I7 5 

34 5 30 5 AlCUvr B 022091 18 67 235 235 335 

245 165 AlCuIyr A 020001 18 133 19 185 185 

315 325 AtaerSOIH x £56001 221737 42 415 4(5 

235 185 AXXUI Alum 000093 171287 20 5 205 205 

355 79 Atm Stand 088 0 03 17 183 335 33 33 5 

295 205 Aloer Ak» < 1.00045 16 170 20 5 20% 20 % 

375 195 Alexanders 01 19 31% 31 5 31% 

295 215 ABe^i Lud 088094 17 166 3S5 
415 35 AMgX Poe 1 3.16008 11 298 415 

215 185 Allen Gp x 1 7EU9B 28 20% 

175 35 Altai Coo 1 16 204 17% 

255 165 Allergen 0J2O02 18 836 215 
315 155 Allnce Ceo 192047 17 26 235 
135 95 Allnce Ql 109 

245 185 All Ir 8k 48 

ID 85 Ab8lwiTr x 066007 
10 8% AtSBncOp 1 084009 100 

9?t 85 AKMnlnc x 0720 08 45 

95 85 AlSUntnc x 064007 22 

43 31 5 AHM1 Crp x 1.40 0 03 17 167 
735 534, Alcoa 160002 34 821 
105 95 AmOmlnc 1 098010 
75 7Aaf¥eca( 020003 


25 255 
415 415 
205 205 
185 165 
21 215 
28% 285 
11% 115 115 
23 225 22 'j 

' "I 

95 95 9 5 

95 95 95 

9% 95 95 
95 95 95 

42 41 % 41 % 

67 665 £65 
164 105 10 *0% 

44 7 dSy fi7, 


15 5 Ambama CD 


0 302 


135 atodSkdi OM 004 7 19 
995 42%«n*etattai 0600 01 61233 


27b llAmu 080 0 04 111108 20% 20% 205 
155 115 Amu Gold 006001 18 325 125 11% >75 

125 12^ ijJj 
56% 56^ 565 

105 10% 
225 225 
315 31 5 
425 425 
335 

79 >4 


5 

s 

315 


995 

5 ft A/ndura Crp 0 225 

105 10 Am Ad R a 0 840 68 

245 185 Am Somes 010 0 00 421223 
32 295 Am Br2.76 £75 0 09 6 

475 335 Am Branca I SI 004 13 703 435 
345 Z4% AmBuMM 0910 03 12 45 345 335 
295 185 Am Bin Prd 0940413 13 8 795 295 

75 65 Am Cop Inc 0960 13 21B u75 75 

195 165 A* C*A Bd 1 168O09 33 60 19 18% 

■85 165 Am Cap CV 140006 0 22 185 185 
6S 48% ftn Cyvund 1^0002401126 625 625 625 
305 285 Am E7 Peer £40009 11 62511305 30 305 

305 195 Am Ejqyeas 082004 124666 265 26 26 

27 175 Am Femtfy 036002 14 341 24 235 

415 =8 Am Gael Co £00 0.05 91067 40% 39% 

85 75 Am Odd M ■ 078010 139 6 7% 

305 225 Am HBi Pr £52 0.09 13 2SS 275 275 
325 20 Am Hemge 1.05004 12 2 295 295 


75 

19 

165 




35 

a 

465 


£30004 151062 635 
13 4 J5 

24 273 111 5 1 

030001 121388 Bfl 85 
200018 93 114 II 

1020.10 119 105 

34 


64% 485 Anttoafr 
34 2% Al7i Hdteta 

15 1 Am Intml 

«B 72 Am ha Or , 

12 65 Am Inti PI 
95 Am Ojp bit 1 

34% 195 Am Press 060002 14 IBS 
114 75 Am Bed Ea 2000.19 7 71 11% 

4 Am Sav B> St 1 

5 Am Sv Bk OJOOJ6 0 2 4 

15 Am GUV Bd 2 34 24 

27 An Stares 1.120 03 13 402 394 
404 294 AT&T 1.32003 143330 36% 
164 134 Am WW 5% 1 25008 2ul64 

224 1S4 Am Watr 068 0 01 10 116 224 



24 ll<] 

84% 565 Amerttoch 
474 32 Ameren he 

" 4 Ames Ot St 

84 AM* Incx 
94 Amn Sec 
47 AmoCQ 
5% AmpcoPtt 
2% Amro Inc 


* . 7*2 

39% »4 
38 384 
16»2 16 -14 

22 224 +4 
62 624 +5 


3 

13% 

II 

65 

a 


3.400.05 133036 624 
128004 14 32 33% 334 334 

0 315 14 14 14 

006006 15 S3 124 124 124 
108010 0 37 ull 10% 10% 
£20004 142967 534 &24 S2% 

0300.05 6 38 

fl.t20.02 6 27 ... 

334 184 AmaouBl X 144005 B 108 314 31 4 314 
44 14 Anecornp 25 48B 3 

29% 2Z4 Anederto 03000132 322 28 
124 64 Analog Dev 28 341 7 

404 29% Angelica X 088032 14 29 34 
55 B% AfltarBsch 1 12002 1716*4 53 . 

27*4 25AHR PpaPf 2.870.10 4 25% 25% 25 L 

384 13% Anthem 18 233 34% 34% 344 

11 8% AmtoV In X 04400449 4 10% 10% 10% 

41% 29V Aon Cora 1.90004 10 391 38% 39 384 

184 12 Apache Cip 028002 IB 736 17% 17% 17% 

IZ 11% Ape, lAm F 093008 254 114 115 11% 

94% 864 AppnlPvrPf 6.12009 Zl00u344 94 
13 7 AppM Mag 12 418 7% C6 

28% 184 ArcherOen 0.09000 1E3283u2G 4 25 
445 33% Area Omni 2JOOD7 16 40 364 36 

7% 44 Arc A look 8 IBB 5^ 5% 


;S 

8 6% ** 
5% 5% -4 

114 314 -4 
34 3% -4 
284 Z8% -4 
75 7% +4 

345 34% -4 

53% 53% +4 


204 15% Adda 


108006 261244 



16% 104 


40% 384 Adda PI 300008 3 384 384 38% 

15% 94 Adda Expl 020002 54 117 12 12 12 -% 

364 29Arm» 48P 450014 ffl 324 32 324 +4 

04 4Aimco he 4 493 45 44 44 +4 

204 154 Armco 2.1P 2.10011 3 19 19 19 

334 22% Armstrong 120004 23 324 33 324 33 +4 

224 12% Arrw El PI 104009 21 21% 21*2 214 “4 

124 34 Arrow Elec 23 27 12 11% 11% “% 

13% 54 Aftra Grp 4 18 *4 64 64 ~4 

264 164 Anrtn Ind 1 066003 23 48 234 23% 23% ~4 

304 23% Amtco Inc 1.EO006 12 695 26% 5*4 264 ~4 

304 174 Alhu Coal 040001 IB 94 30% 29% 294 -4 

354 364 Artllnd On 100003 12 331 30% 30% 30% 

57 134 13 13 

2.40016 6 576 M% 14»| 

012000 26 10 26% 26% 

100007 8 3 134 134 

200001 1100 281% 281% 

204006 16 54 334 32% 

15:100 54 54 5 

3000 OB 14 3Q2u384 374 38 

500 0 05 111327 118% 1184 H8% 

22 86 7 4 


154 104 Arte Pas F 
164 8 Aaul low < 

274 184 Aee ni Gee 

M4 8% Addons 
320% 270 AU Rich 2 
34% 29% Ad nut Gas 
6 24 AUnt* Sue 
384 32 AdMc Egy 

135% >12 Aa Rich 
84 s% 


14% 

274 

134 


285 404 
33 -4 


204 <5% Atmos Engy 1.20009 16 50 ll204 20% 304 
23% 15% Adwdi ADR (LSI 005 25 504 184 18% 184 
8% 34 AtaflUVld 18 29 74 7% 74 

144 94 Augat 040003 20 19 124 124 12% 
12% 7% Aimtda Fd 40 9% 94 94 

37 25Auum Dam 040001201156 33% 33 33% 

84 4 Avalon Egy SslCO 44 <% 44 

234 MAvemca 040 0 02 22 J3u23% 234 234 

30 234 Avnat Inc , 0 60 002 14 308 25 4 2S 25% 
49 284 Avon PiodJ 4 400.10 15 820 44 43% 434 

28 12% AydUl Carp IS 191 234 224 22% 


394 33% BCE Jk 
15 7% BET ADR 
9 3% Balmco 


- B - 

£56 0 07 II 178 38 % 38% 

105 0 07 11 !*? ulS% 154 

000003 16 58 6% 6% 

IB4 144 Brtsr FCM 1 0500(0 26 17% 17% 

31 20% Boxer Hmb 048002 201628 284 254 

25 154 Brteor Be , 0.48 002 16 30 224 224 

36% 254 Boll Coip 120 0 03 16 198 35 % 354 

84 1% Bally Mlg I 123 4% 4% 

32 25% BrtmOU 1 2.10 007 15 364 204 30% 30% 

11% 3%BaH Bnfccp OJ7O 0429 143 8% 84 8% 

<8% 24% Bane One v 1 180.02 16 909 45% 45% 

2% BancFlraa 1 15 3% 3% 


38% 

15% 

8% 

17% 

St 

*8 


454 

34 

30 

19% 

65 


32% 23% BmcqBU V 099003 9 21 30% 30 

24% 18 Banco Cntr 15 IDO 19% 19% 

68% 57% BcrpHavflB 1.60003 11 16T 65 64% 

UH 814 Bandog Inc 1.1000119 W 104% kq% 103% 
44% 23% BardtAindca 1 20 0 03 92978 42 % 424 42% 
S3 lb Ban* Base 825012 zlOO 51 4 SI 51% 
12% J Bank Bom 0.40004 11004 114 11% 11% 
31% 1l4BXBaemP 3520 12 16 30 4 30 30 

364 164 Boat NmY 1.52 005 201014 30% 29% 30% 
40 334 BoflhAm A 3.47 0 09 47 39 4 39 38 

BB4 984 BonhAm B 600009 58 68 87% 07% 

814 394 BorAars Tr £54004 7 936 57 % 57 57% 

36 254 Barela ADR 1.100 08 16 3 324 324 32 

28% 14% Bard (C R) 0.4800226 570 24% 34% 24% 
38% 26Bamax Oip 1400 04 14 5 36 35 35 

38% 154 BarreS Bk « 1.32004 25 490 32% 32% 32 % 
6\ 4% Boretd 020003 15 038 64 04 6% 

10% 6% Same M 010001483808 7% 7 4 7% 

564 31% Btaacaudl, 0.72 002 16 462 404 4&% 48% 
444 35% Batter Pl»x 3030 K* 35 42 41% 41% 

37% 25% Boxtai A 0 740 CB 179711 34 — 

214 18% Bey St Gm 1.340.00 12 40 204 
22 20 Bd Tr 1833 108009 54 21 4 

15% OBSBoor Sima 0E0004 I01C57 14% 

39 354 BoorStPlA 3.600.10 2 37 

23% 16% Bowings 064003 35 39 21% 

13% 3% Beezor AOA 142719 6% 



:S 

~h 

+4 

+% 

-ii 

-h\ 

-4 


31 


4 29% Block H PL 
IQ% 10 BOudnAdv 
10 8% Btachrt In 
10% 9% BbcXsl Ii x 
61 33% Stock H&R 
154 7% Blockhustr 
7% 64 Bluo Qllp 
9% 34 BMC tad 
53 42% Boeing 
294 23% 8ol»« Coe * 
9% 4% Boh B « N 
134 8% Bonin Ch 
13% a%a«iiaaiu 


1 78005 IS 74 38% 
0000.09 197 Ul0% 

I000 10 562 utO 

0.95 0 09 635 u10% 

1.76003 22 934 60% 
1 160 10 246928 
0.766.10 34 

10 131 
1000a? 128770 
1.5200523 637 
aoeoai 13 24 s% 

1 890 IS 8 61 12% 
1.36011 8 243 12% 


7 48% 

52 60% 60% 

31 15% 15% 

27 i! {J 
3 871X1 8428 8425 —005 
35 194 19% >94 
45 134 134 134 
20 23% 23% H% 

12 254 »% 25% 

22 494 49% 49% 

17% 17% 

9% «% 

16% 17 

15 154 
184 184 
38 384 
10% 

9% 

10 % 
to 
H% 

7% 


74 
•4 

52 61% 

28 


10 % 

10 

10% 

60 

11 % 

74 


38% 284 Barden Inc 1.140.03 132S26 33% 
184 164 Basin Cell 12 23 174 

1G% 144 BstnE PIC 1.48 0 09 27 18% 

99 BSBotfnEdB 888009 ZlOO 98 
1.200.05 12 296 


- . Sl% 

3 I2 

124 >24 
12 % 12 % 
334 33% 
17% 174 
»4 16% 
98 964 

30% 194 Bowatar x 120 005 12 296 26 25% 23% 

18% 8% Brazil Fnd 422 17 16% 16% 

30 22% BHE Prop < £40008 18 3 264 284 284 

39% 24% anggt 8 S 189004 15 41 J84 30% 38% 

48 39% Brinverint 32 207 «% 484 45% 

87% 01 4 Brlswl M £40 0 03 238851 86% 864 864 

33% 244 Bril Array 1.76065 141216 33% 33 33 

497, S3 Brtt Gas £50031512 296 46% 46% 46% 

774 63% BP ADR 430 0 06 7 998 72 4 71% 72% 

32% 28% BP Prudhre 334010 9 107 31% 31% 31% 

8% 3% BP Wto93 385 4% 4% 4% 

27% 194 Br» Steal 1.70006 12 27 21% 214 214 

884 514 Bnt TCI 124005 12 208u684 88 884 

14% 4% Broad Inc 0.20002 tO £32 134 134 134 
304 274 BrWnPId 247 0-08 11 28% 2B% 

29% 37 Brooklyn (J 190007 13 394 28% 28% 

84% 72Br-fl f arim fl > £24 003 14 17 72% 72> 


28% 21% Brown Grp 1.60006 16 135 26% 25^ 
% 7%8rowu4Swp 0 32004 2 20 8% 8% 

1% 30% f fl 1 1 098 0 03 156227 21% 20% 


2% 

\n 

%'i 

tt% 


B% 

13% 

15% 

274 

«% 

11 % 


+% 


12 
301 

4% 2BRT 0 17 

16% 8% Bainewiek 0440 03 611047 
3) 14% Brush M 7 07200421 78 
27% 23% Buckeye Pi 2900 10 9 7 

15% 13 Bunker HH 197012 0 30 

13% 104 Bmgm K I > 162 014 12 

15% 6% Bud Coal 13ZIOO 

35% 264 But North x 1-200 04 7 682 32% 32% 32% - 

43% 32% Burk Rate 1 070 002 28 739 40% 39% 39% 

16 11% Britten!* > 196 009 45 17 15% 16 16% 


29% 

284 

4 

* 

n% 

M% 


+4 


+% 


+% 


- c - 

1.56 0(16 33 647 29% 
046001 23 09 
100001 98 544 

0 10 

% CF Inc llt» 0370.37 1 110 
16CMS Energy 048 0 02 1 871 


30% 15C 8 SlSovr 

37% 23% CSI Ind 
188% IS04 CSS Inc 
1 4 CCX Inc 

24 

33 




524 62% CNA Fml 
93% 72 CPC Inti 

34% 27% CPI Cdtp 
52 29% CSX 
24 16% CT3 Cdrp 


II SB 


33 32> 
(56 155% 

A 

18% 418% 
88 84% 


£20002 18 324 91% 01% 
056002 13 134 29% 28% 
140003 121378 50% 49% 
0.75 004 21 3 21% 21 


204 

33 
156 
% 

18%' -% 
86 41% 

S5 
60 -% 
21 


31% 244CeUelWlr*073a02 181293 29% 29% 29% +% 

B2% 25" - • - — - ' 


5% CetHdian 


35 % 28% Caaal Corp 1.04 0 03 15 25 30% 30% 


31 769 484 47% 


e% 

II 

”A 


34 Celled Inc 
5% Cental Min 
ISCxdneiCo 1 
4 Canon Inc 
874 544 Cunpoal 3 
I 4 CerapH Rx 
20 184 Con Pac 
5934 406 Cap Chto 
63% 34% Cop Hidg 
M4 11% Cnpxtd 1.6 
22% 13% Caprtd Mge £38011 8 
2% ti Carsercom II 

38%29%Cadlrte 138004 M 
10% 


48% +1 
30% - 

8 

7% 


>8% 13% Cabot OSG 0 16001 70 81 17% 174 
30% 12% Ceeeara wi 14 530u30% 29% 

3% 24 Col Reel E 0.400 M 6 6 2% 2% 

' 012003 0 277 4% 44 

16 112 7% 7% 

084003 8 6 21% 21% 21% 

0 00 >< 1« A 

1.KOQ2 241219 78% 76% 78% -1% 

1 ai a % % 

064 0 04 30 430 16% 104 16% 
020000 17 188 4294244 4244 ~14 
120002 8 192 47% 47% 47% +% 

100009 S 184 184 18% 

31 214 21 21% 

1* A A 

3 32*2 32 % 32% 

8 Caietco Pc Z7 1 10 8% dB 6 


20 12% Caiolna Fr 0 60 0 03 42 58 19 19 19 

49 434 Comma Pw 304006 1114S7 47% 47% 47% - 

547, 43% Ceipeitiar 2.4000414 203 53% 51% 52% 1 

A 1 Carter Hew 0 26 2 1% 1% 

83% 52% CertarWel 10000122 137 78 77% 77% - 

21% 16%CB9Cd*NG 12800610 20 21% 21% 21% ~ 

57% 42% CoterpUr 1J0 002Z73 912 47 48% 46% - 

3% 5% cm Corp 30 U 8% 6% 8% *i 

17% 124 Cedar Fair 1.45 0 09 9 126 16% 16% 164 

25 22CfMxtCEH > 1.90008 18 M 24 24 

38% Z7%CerMOpv 0.88003 28 ISO 29% 29% 29% 

19% ISCantanor 1^0009 10 294 17% 17 17 

41 SBCmXuCm. 040001 19 188 35% 35% 35% 

27 22% Cantr Hdsn 1-920.07 10 40 u27 28% 26% 

42% 34% Cantr Uul £85006 11 11 42% 42% 42% 

19% 16% Cemr Mam 15600812 97u19% 19 19% 

21% 16% CwmNnp 040002 19 14 184 " ‘ 



;i 

I 

-% 


29% 25% Cantr Vrml £09007 9 50 28% 

48% 41% Cenb&SW £920.08 13 330 47% 

32% 24% CwAxy TI I 043 002 26 2B3 28% 

30% 24% Champion , 020001 28 658 254 

11 6% Cluporral 020002 17 127 ull 

11% 0% Chart Hae 16 19 0% 

51% 360BKMIfl5x 505011 9 48% 

38% 25%CheaeUPF 4050.12 7 88% 

21% 104 CtaueManh 12000894 819 20% 

3% 1% Chouse B 8 8 3 

41% 254 CresBtFf 1 4200.10 8 40% 

g% 4%OoaBiCl 092010 0 208 9 

14% 28% OamOAdlx 4.77011 13 43% 42% 

1% ICtamajSi 078047 1171 u 1% 1% 

25% 17% Che mod 196010 20 Sf 19% 19% 

30% M% Chao Bkg x 1.00004 18 945 26% 28% 2B% 

2B 16% Chem Wade 020001238710 17% 17 17% 

21% 13% Chesapeake 0.7200428 29 204 20 20 

804 88% Chevron £30005 122049 72% 71% 71% 

141124% Chic Mlwfc 26 2 188% 138 138 

79% 73% CMC Ml PI 5.00 006 a 77% 77% 77% 

33% 15 Chile fund 506 32% 31% 32% +1% 

49% 29% CMRuita B 060001 18 270 47% 47% 47% 

SH 4% Chock Fun IS 183 7% 7% 7% 

31% 22 Qirta Cret W 127 28% 28 28 

37% 15% Christiana 14 45 33 32% 33 

15% 10% Chryetar * 060005 31675 11% 

754 50 Chubb Carp I 48002 111297 65% 

4 Chyron 1 47 % 

36 GO* Cap, 104 007 71226 42% 

4 Ogna H I 090014 347 u0% 

31 Ctlcorp In £48007 11 122 34% 

’ ClnGE4 75 x 4 75009 2 65 

Ctan Bell X 08000421 W 18% 


A 

6% 

38 

56% 60 
25% 17 

34% 27% anc Gas £48 0 07 7 278 33% 
154 10% cine Milan 072 0 08 8 95 12 
6% 1% Clneptex O I 109 3% 

25% 21% Ctpsoo 


1% K Clide K 
23% 11% OrcuM Cl 

41 24 Chois Or 

17% 11% Gtdcorp 
24% 18% Chlcp6.i2 

61 47J4 CkpPCAd 
70% SSCtapPOAd 
15% 10% Qty Natal 

17 S Claires St 
32% 22 Clark Egul 

22 124 Ctayron Hm 
07, 7% Clemenm G 

62 774 Clewrse , 
35% ZSCkwktCH 

81 750ovkt El 
42% 35 Ocrox Ca 

25% 18% Chib Med 



+4 

+4 

-4 


-4 


21% 

9 

uB2 

20< 21% 
0% B% 
82 81 

+% 

32 

33 32 

-% 

80 

80 79% 

-*4 

41% 

22 

40% 41% 
22 22 

♦% 


13% 14 

18% 17% 
«4 40% 


14HOA77 12 36l u25 
0 6*0 _ 

0 10000 171055 22 21% 

201633 38 38% 38% -1% 

(.00007232949 (4% 14% 14% 
2.28009 45 24% 23% 24 

6000 10 40 67 584 66% 

7.00010 25 69 68 SS 

0J64OQ5 14 353 12 11% 11% 

010001 12 708 94 09 9% 

44 62 22% — 

16 246 ' 

86 

7.56009 ZlOO 
1.10003 4 43 
7.400.09 2 

1.56004 41 168 
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CZECHOSLOVAKIA 


The FT proposes to publish this survey on 
November 7 1991. 

54% of Chief Executives of Europe’s largest 
companies read the FT. If you want to reach 
this important audience by advertising in this 
survey, call 

Patricia Surridge on 
071 873 3426 
or fax 071 873 3079. 
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A=UraE M 070 4% 4% 4 A 

S3 a 13>4 t2% 12% 


AowSttoJ 
AaunCo 
Meptrdi 
ADC Tito 
Mdtogwn 
MU Sen 
AdeM Sy* 
ADTUrl 
MthuceC 
Adv Lege 
Mv Wyn 

Adv Tele 


AktosCp 
Ala bw 
Ain Bald 
MtsghM 


AUwOOtO 
Atom C 
MU Bold 
Aiwa Co 

taUat 
wbr5« 
An Hng 
/to IMS 
tafekwi 
AlB Grata 
Amar hs 
awn 

ltoh« 
Am Trsv 
An MAh 
Am RknT 
Am lets* 




57 74 1S% 14% IS 

15 1102 U15% 19% 15% 

15 272 28 77 % 27% 

157 36 7 % 7% 7% 

018 24 IS 21% 31% 3!% 

033 23 1888 47 45 % 46% 

032 4 7830 9% 6% 5% 

6 35 7 % 7% 7% 

10 243 14% 13% 14 

18 8*25 uS% 6 6% 

13 435 16% 17% 16% 

AdvanU 020 13 310 37% 26% 27% 

AdtaSyi 17 307 19 18% 18% 

Ipkl 3X0 Q 23 36% 39 96 

Affiliate D 27 % di u 

»6<«yl% 22 S3* uij% n% n% 

AgncaEa a 07 2 ;sb 4% 4% 4% 

AkWttC 6 488 9 8% 9 

AtoAIB 1.08 B58U31% 30% 31% 

16 3253 35% 34% 3S 

0 25 10 17 19% 16% 16% 

088 14 195 ii it » 

IB 100 5% S 5% 

AknOrg 040 9 210a 32% 29 31 -1% 

Alton Ph 16 1011 u22% 30% 23% +1% 

"Hurt 0 116 jJ d% » +,J 

AKkUpli 100 155 15% 15% 15% -% 

MCtoi 127 10 149 1B% 15% 16% +% 

16 281 6% 5% 5% +% 

0X2 12 113 15% 14 % 15% +% 

= 1<K % [I £ 

29 483 ZJ% 21% 21% -% 

0-60 7 M 16% 16 16 -% 

76 2S0 ull% 18% 19 

16 35 21% 21 21% 

31 60 14% 14 14 

0X8 14 99 12% ||% 12 

078 12 1555 32 % 32% 32% 

2 54 5% 5% 5% 

1.72 8 342 34% 33% 34 

27 7885 za% 27% 26% 

11 135 14% 14% 14% 

0 18S 3% 3 3% 

10 100 3% 3% 3% 

34 146 44 43% 43% 

0X4 24 4423 2B 28% 28% - 

219 2384 161 156% 160% 42 

17 T38u16% 16% 161, 


0/ 518 

Dtv. E 100* High Low Last Chog Stack 

KtatoJ K 

'kiAeka 5 


153 1% 1u +% 

12 480 11% || n% -% 

<7 14% 13% 13% -% 

311 16% 16% 18% 

388 34 % 33% 34% 4% 

«H 7% 8% 7% 

26 13% 13% 13% -% 

142 37% 36% 37 +% 

% 30% 31% +H 
% 51% 63% 4-1% 
“% 
+% 


toga kc 
Asm Cp 
Aonmtfln 
Analogic 

Analysts 0X5 11 
AlwapiAto 1X0 6 
Anfem Cf 16 

AmkTW As 15 

ApogwEfl 026 IT 
APP BIO E7 

AgpU Ub 23 B77 31 

Appto Cam 0 48 19 8132 S3 

AppMWH 22 339 12% illX 12 

Appkl Wa 57 46 11% 11% u% 

AfpidPM ai2 19 2 li 15% 15% 

Altai X 1 0.14 22 242 20% 19% 19% 

Archive 1 211 Z% 3% 3% 

Arttco 6 28 9 % 8% 8% 

Aioanaul 0 68 8 3 26 25 25 

AritoMSSF 26 80 33 % 32% 32% 

ArocrAIr 0 45 29 160 11 10% 10% 

Arnold In 0.80 17 2 u31% 29% 31 

AahtanT 319 1296 16% 15% 16 

ASKCmpk 67 1198 10% 9% 1D% 

AapeelTd 120 G6 r% 7 7% 

HtaCam 787 30 18 16% 17% 

AST tank 14 216* 31 30% 30% 

AihJnaon 3 12 a 7% 7% 

U SEA* ■ 0X0 1*3121 35% 34% 35% 

048 18 1687 46% 45% 48 

5% 5% 

a A 

7% 7% 




AutalnfO 15 32 

Avoitisk 15 329 

Avondale 0.92 0 £0 3 

Aztar Cp 83 5351 u7% 


- B - 

BEI 0 009 11 35 10% 6% 9% 

21 65 16% 18 16 

281 4% 3% 4 

006 24 03 12% 12% 12% 

0X0 7 2 24% 23 23% 

0X1 34 757 1X2 % 32 32% 

6 1400 14 13 13% 

220 6 % 8 6 % 

48 19% 18% 18% 

77 7% 7% 7% -% 

IS SB 28% 78% -% 

108 10 9 6 -% 

24 34 32% 34 71% 

Bay View 0.60 19 354 22% 22 22% 

Baybanta 6 299 18% 17% 18 

460 23 22% 23 

63 13% 12% 13% 

737 18 15% 16 

41 29% 28% 29 

97 25% 25 25% 

1X4 25 821 59 58 58% 

42 624 13 12% 12% 

BKA Grp 2 13% 12% 12% 

Bl Inc 45 542 7% 6% 6% 

Big B * 016 19 32 11% 10% 11 

SlndtoyW O.OS M 131 15% 15% 16% 

Etagan Cv zlOO 44% 44% 44% 

Blogen 231 991 33 % 32% 32% 

Blomer 47 1274 34 % 33 33% 

Bizmart 81 8 16% 16% 16% 

BKXklkl 1 080 17 2 55 53% 53% 

9HCSofl» 34 1031 48 % 48% 47% 

Boolcitfl b 2.15 11 1225 46% 45% 45% 

aroenm oxs 16 m ia% ie% ia% 

Bohemia 296 369 23% 23% 23% 

Bonncv 0 90 2% 2% 2% 

taohi SB 17 55 10 9% 9% 

Borland 25 Z726 S2% S0% 52 

Bonmek 0.60 8 5u22% 22% 22% 

Baron Tc 43 158 3H 


4% 

fi 3*2 3'2 "ii 

BrcfiyWA 048 18 97 37% 36 36% -1% 

3 


Marti w 

Baker J 
BUmI P 
Belaid U 
Banctec 
BnkSouHi 052 13 
BotanCti 0X0 & 
BmOWoES 1 

Bum Geo 0X0 13 
Busk Am 9 

Basest F 1X0 20 


BBtTFtor 0X4 9 
BE Ama 21 
BaadCos OXS 12 
BenOJvrrv 25 

Blfklwm 0X2 9 
Betz Loa 
am Or? 


urccynn u«o 10 er a ■*> ao 
Bros Con 28 51 19% 19% 19 


a 


15 14% 14% 
B 7% 7% 


Bruno & 0X0 IB 573 15% 15% 15% 

9® Bnq> 0.72 5 10 

BTSUpoj 0.50 4 162 

Buttato 36 12 33% 

BuiktorvT 2 40 8% 

BummSS 98 169 8% 

Bor town 19 3 9% 

BudlmssR 10 zlOO T6% 15% 

8udert4ig 77 20 15% 14% 

Sylex 16 1672 11% 11% 11% 


33 33% 
8 8 
7% 7% 
9% 9% 

' !2£ 


+% 


- C - 

C Tee 16 182 15% 15 15% +% 

Uxl Urd 43 947 15% 14% 14% -% 

GadSdom 096 14 1764 28% 27% 28% +1% 

Caere Cp 16 133 19% 18% 19 -% 

Calgene 2X5 5 1314 7% T 7% 4-% 

CXflOn C 0 08 21 2805 22 21 % 21 % 

Cm BJok 
06 Mere 
Camtotaa 
CdmMsL 

Can onto 30 
Cardinal 006 38 
CartmnCm 057 8 
Carole C 13 
Crmgmt. IB 
Cascade a 60 11 


32 109 15% 15% 15% +% 

22 2914 u21 19% 20% 4-1% 


u2! 

26 350 7% 7% 7% 

27 124 8% 7% 7% 

038 SO 17 56% 54% 55% 

15 9% 8% 8% 

173 44 % 43 43% 

58 17% 17% 17% 

12 12% 11% 11% 

163 11% 10% 11% 

5 16% 18 18 

Cescdelnl 20 2129 10 9 % 9% 

Cowry S 1 0 12 14 557 13% 12% 


CadwGro 

Colgone 

Collider 
GEM Cp 
CamuTel 
Centccor 
Cntrl Fid 


15 23 2% ill 2/, 

8 24 ll% 10% 11% 

2 35 11% II 11% 

18 22 11% 11 11 

27 205 15% 15% 15% 

G 8773 u46% 44% 45% 

1.12 11 14 29% ZS% 29% 


Cntrl Spr 14 301 10% 10% T0% 

Cams Cp 8 1869 16% 18 18% 

Chandler 2 TO 3% 3% 3% 

Chapter 1 0X4 B 63 21% 21 31% 

Cttornung 0.12 22 860 21% 21% 21% 


IB 78 10% 
14 «2 7% 

C 66 5% 

18 32 22% 

21 86 4% 

n 442 e% 

88 1Q2S 61% 


10 % 


5% 5% 

21 21 % 

3% 3% 

9% ej: 

61 81% 


CtilBAi 

cbixbi 

Own** 

Clifts Dr 


CaaaEror 
CvnAiam 
Cognei Cp 
Ccgnos 
i>ner«it 
Cotugen 
Octal Has 
Cotal Grp 


Checkpt 
Chcncrpi 
cnomfo 
Fe» 

ChaapMer 
cngnSTe 

Duran Cp _ _ . 

dim fin *72 14 2 ITT 115% 117+1% 

OraasCp 0 19 34 174 sr% 49% 58% 

Crrmstgc 15 1287 19^ 19% 19% 

OS Teen 248 203 5% 5 5 

a»«£y« 31 2045 43 % 42% 43% 

DrButoi 1.08 B 129 20% 19% 19% 

14 173 uX> 39% 29% -% 

1.21 14 339 u30 29% 29% 

9 473 13% 12% 13 -% 

5 213 12 11% 11% -% 

aoTtwHm 46 3366 u8% 8% 8% +% 

GccaGdsB 0 68725 39 22% 21% 21% 

27 42 S[J 2% 2% 

67 78 9 % 6% 8% 

33 232 61 58 % 60% +% 

23 583 16% 15% 16 +% 

44 27B 13% 12% 13 

33 2095 19 17% 17% -% 

1 80 23 38 u»% 2* 24 

060 10 35 U15% 14% 15 

Ctrf Hum a 16 43 1155 207. 20 % 20% -% 

GW erica 0 2249 % A % +.'. 

Comalr 0.40 12 54 rg 13% 10% +% 

Cca=»«i 0.14 9 686 14 13% 13% -% 

CmccA5p ■ 0 12 8 1671 133. v3% 13% -% 

are 10 12 33% 32% 32% +% 

CamraCMr 070 19 91 17% 18% 17% +% 

'XtanUta 59 2157 19% 18% 19% +% 

S9 155 B% 8% 8% -% 

475 3 14% 14% 14% 

Ifl 224 21% 20% 21% *\ 

155 125 l[i 1,\ 1,1 -i 

37 37 514% 23% M% 

1X6 15 179 40% 30% 39% 

51 74 19% 19 19 

1X4 9 263 3% d2% 2% 

13 100 19 1B% 18% 

25 565 21% 20 21% 

Ceor»|A} 0X0 25 1G53 10% 19% 19% +% 

Copyrele 224 299 9% 9 9 -% 

CortKCp 29 924 35 % 34% 35 +% 

Concrei 192 23 678 42% 41% 42% -% 

Ccrpa/A 4H7 45 J% 4% 4% 

Ctotrc Mr 45 S18 45% 4* *5 

CduansPr 060 21 15 U 15 14% 14% 

Cron Si 004 33 1090 33-% 33% 33% +% 

Cray Ccap. 5 1447 14% 14% 14% -% 

Crosier 1X2 14 341 21% xi% n% -% 

5% S% • 




+% 


-% 


CCBpuOCD 

Conctirzea 

CooDhaie 

Ccoebdifl 

Concord 


0X0 B 19 18 18% 

0X0 IS 93 H% 10% 11 

10 20 10% 9% 10 -% 

0 46 X X72iK9% 45% ■»% +1% 

24 46 26% 29% 2G% 

737 263 7% 7% 7% 

8 10 4% 3% 4% 

17 II 15% 16% 16% 

17 11 3% » a 

0.40 35 34 12% 

9 458 5% 

ore a am 17% 

0 44 12 629 11% 

9 9% 


lOevccn 
OF 5 saw 
DH Teen 
'Mtlir 
Digl Inti 
Dig Mfcro 
DgSMtf 
Dig Syu 
DUeer Cp 

Owie Vm 
DU Am 
DM Hr Gn 
OtaWl 

Don* Wn 0X0 48 
DrsesGngy 7 IB 10% 10% 10% 

Drnsfenr 15 4196 10% 10% 10% 

Drey CD 0X7 a 601 27% 25% 27% 

Dng Emso ail 15 67 7 8% 5% 

|K Brew 1X0 4 7 7% 7 J 

Diziron 0 56 14 49 »% 24% £4% 

Dmt FUI 0X8 20 9 30% 30 30% 

DVlFIn 31 510 11% 10% 10% 

DynaayCl 141 276 u9 fi% 8% 

Dymuedh 12 799 17% 17 17% 


12 13% 
S% 5% 
17 17% 
11 11 % 
7% 8% 


+1; 


+% 


9% 10% 
35 38% 
3% 3 U 


45% 44% 4$% 

S 15 ^ 


- E - 

Eagle Fd 170 221 10% 

Basel Cp 50 672 25% 

£as£nm to 55 3% 

EasdncFn 0 4 1% 

ECI Tel 0X2 32 171 45% 44% 

;Egghoad 16 629 

D Proud 9 332 . 

SacwSd 21 17 4% * 4% 

Boctrtm 1.47 7 13u4S% 44% 44% 

BeOAra 28 524 »% 25% 25% 

Enow Ass 22 87 26% 25% 26% 

Errol Eire 
Erode* Cp 

Enclran 23 

EngyVAbS 36 

Engrapn 0.12 71 3 

Error Inc 12 468 

Eq leva B 1X8 7 40 

l&pMyOl I 020 22 53 

Ericsson 0 48 4 1519 2B% 28»i 29% 

Evens Sta 12 8 17% 17 17 

Eve rex 10 846 4% 4% 4% 

Exabyte 16 1283 21% 21% 21% 

Escobbtr 64 6 a 18% 10% 

lExpOdd I 18 99 31% 30% 33% 


a 


22 87 26 % 25% 26% +% 

26 855 40 % 38% 40% -% 

It 36 8 % 8% 8% 


2 16% 16 19 

3 18 18% 17% 

3 8 7% 7% 

as to 9% 10 

2S% 27% 27% 
5% 4% 4% 


- F - 

Foil Grp 13 148 12 II 11 

Farr Cp 0X4*1 9 11% 10% 11% 

Faatnnal 0X5 41 142 28% 27% 29 

FHP Inli 16 2382 16% 15% 16% 

FBmxila n 26 7% 7% 7% 

FltmThrd 1X0 10 830 56% 55% 55% 

Fifty OH 46 549 u31 % 29% 31+1% 

Flggle A 050 9 98 16 15% 15% -% 

Rlenet *i 23 18% 17% 17% 

IMAM 1 0 96 12 B5 28 % 28 28% +% 

Rrsi Am 15 554 15% 147, 15% +% 

FstBeOtllO 1.60 10 420 29 % 23 29% -% 

F3I City 11 35 6 % 5% 5% 

iFRCoffiki a48 10 21 15% 15% 15% 

FstFirlda 5 241 17% 16-', 17% +% 

Fs minis 0 52 17 42 14% 13% 13% -% 

FsVeeple 1.50 15 72 33% 32 32% +% 

Fa Seay O K 11 273 a% £4% 34% -% 

Ft lee ■ 1.G& 10 65 38% 38% 36% +% 

FaWtoin 0 36 IB G 5% 4$ 4* 

FstindMk a GO 12 24 13% 13 13 

First! or 1X2 43 Zl00u46% 47% 47% 

Rratmtsa 299 293 . 3 % 2% 3 

Flaerv 27 £248 u32 31% 31% 

Flagship 040 3 18 8 % 7% 7% 

Fleer CZO 17 17B 23% 23 23 

Flow Ini 20 59 2|i 2>. 2J1 +U 

FUhOkll 5X8 141 16% 14 16 

hcdUonA 0.15 29 7t7* *7% tr% 17% 

FoorUonB 0.13 29 511 17% 17% 17% 

Foremost 1.06 72 43 16% T5% 16 

ForasffiPI 140 5% 5% 5% 

Fondm 35 100 11 10^ 

FortmeFn 0 30 9 20 B 7> 

Footer A 13 106 3% ?? 

Frtn Hn 0X6 16 29 19% 16% .. _ 

Fl*dU*re 14 159 21% 21% 2t% +% 

Frown Q 068 6 381 23% 23 £3 -% 

6 17 15% 15% 

78 16% 15% 15% 

19 18% 18% 


10 % 

6 


19% 


-% 




-% 


Fst Cneti 032 15 
MEmui 060 18 
Fto FU 1 064 6 

Fst Hew* 092 10 1460 
Fuller HB 0.62 17 413 
FtrfmnFIn 060 B 
Furon < 0 24 20 


-% 


27% 28% 28% 

47% 48% 47% 

31 16% 17% 18 +% 

60 12% 11% 12% +% 


CUIApp 
GUtant 
Gantos 
Gama Hi 
Gehl Co 016 12 


- G - 

12 116 6% 8% 

010 a 494 14 13% 

3 735 8% 7% 

114 154 u!2% 11% 

6% 5% 


24 


6 % 

14 

7% 

’eS 


I Gender 28 44 u24% 23% 23% -% 

Genetic 12 343 35% 34% 34% -1% 

GentcsFf 103 49% 48% 49 

GsnJ Bmd 0X2 23 IBID 20 18% 19% +% 

iGenlyte 29 41 7% 7 7 -% 

GenrlaPh 16 1165 30 % 20% 29% 

Cp 4X0120 46 9% 9% 9% 

Gsrwlta 3 119 3% 3% 3% 

Genzyme 167 997 45% 44% *s% 

GertgNyU 25 47 18% 18 18% 

GrteonO 036 10 240 24% 23% 24% 

GlddmssL 016 14 677 25% »% 26% 

OllMflA 072 u 13 19% 16% 18% 

GohBhnr U 147 6% 8% 8% 

Goal Syn 16 16B 13 12 12% 

Good GBys 26 92 27% 27 27% +% 

jGorttoPtnp 0X0 14 2« 21% 20% 21 -% 

GrafeoSys 0 48 2% 2% 2% +% 

Granite 020 13 115 23% 23 23 -% 

GraphrcSc 7 224 B. 

GraM Am 0 1012 

Green AP 0X0*99 7 


llzCmgi 
Hal Dan 
Mrs San 
Navigator 
NEC 
iNoaoor 
News Gw 


iGrnedi Hr 
Gnomons 
|Gmd Mr 
GsW&ig 


14 728 
1Z7 421 
19 317 21% 20% 
0 IK) 2% d\% 


it 5 4 H -i 

21 19% 20 +% 

7% 7% 7% 

4 3% 313 -% 


- H - 

8 19 30% 29% 29% 

19 13% 13 13 

17 27 % 26% 3% 
30 29 30 

5% 8% 6% 


Hnnover 044 

13 

Kartevyvl 072 7 

Gp 026 18 19 

WO 6 Co 030 19 774 

rieokn bn 0 05 25 154 12% 12 12% 

neolthcar 78 732 28% 27% 26% 

heal mere 009 18 373 22% 21% 22% 

Heikbdyn 33 350 16% 18% 18% 

Heaffiiim 26 88 17% 17 17% 


iHealthSrc 12 177 35% 19% 19% 
‘ 14% 


i 

+% 

+% 

+% 


Hedhinoof 0 16 21 
HreidnCan 11 

liwenrroy lb 

Gp 17 

0 


171 

2 

84 

434 

101 


U1B 

28 


iMbragH 036 22 3 15^ 


KUOAmr 14 660 12 . 

Hogan Sys 0.15 13 324 5% 

060 27 ZlOO 30 1; 
Hologlc 25 25 

HaCtri 1.32 17 6 

'tor Bed 1.40 9 6 

Home Mr 26 40 


15 14% 

38% 37 38% +1% 

15% 16 +% 

27% 27% 

H 1 

14% 14% -% 

12 % 12 % +% 
S% 5% -% 
‘2 29% 30 % 

% 6% 7% 

26 25% 25% 


faro Oke 
HmaayBul 


44% 43% 


23 22% 

11 1312 10% 10% 10% -% 

40 67 " — 


41 


Horizon 

Hombeck 

rtorseWai 

HoapS un 
fared 5a 
Hurrf 30 
KumsfEnv 


Hurac Co 
HutchTecti 
Hycot Bto 


0 08 22 10 

9 33 4% 

18 175 9% 

» 10*5 10' 
0 15 

028 19 6 

S 150 
0 76 13 
0X0 24 
8 
24 


5% 

4% 

9% 


Bi, -1 

. . 1% 

Han Ind* 036 /5 105 15% 15% 16% -% 

4 

9% 

0% 9% 9% -1 

ifl Ija “A 

23 22 % 22% -% 
2 % 2 " 

% 


190 18% 
36 11% 


2% +& 
18% ♦% 
11% 

9% 

4% 


-% 


- I - 


PH Sys 
ICF /nl 
IDS Com 
»3 imaJ 
Ilia Inc 
immucor 
ImmioMi 



12 33 

41 76 

13 5 

19 20 5 

87 1046 023% 22% 22% 

29 1440 44 % 43% 44% 

10 28% 26% 26% 
12 121 16% 15% 16% 

kroenac o.40 S 23 10 % id 

0 2 1% 

25 151 7% 

1X0 II WO 30% 

1.16 14 5 19% 

068 8 52 16% 

61 622 25% 

9 696 6% 

0X2 11 105 7% 


In Slora 
imp 
'WE /to 4 
M Bmp 
Ind Ins 
ini Hes 

Intermix 


Inugrafn 1.20 24 226 25>i 
btfgtdSys 29 zlOO 13% 
ln.gtdW8l 
imto Cp 
Intelli 
intigMEl 
Inter Tal 
Intora 


29 zlOO 13 . 

33 168 8% 

12 9978 47% 

1 216 2% 

8 1721 20% 19% 20% 
16 323 I, 1 . d% 

IS ZlOO 10% " 


1 % 1 % 
7% 7% 

30% 30% 
15% 18% 
17% 17% 
25% 25% 
8% 6% 
7% 7% 

6 % 6 % 
25 25 

13 13% 
8 % 8 % 
46% 47 

-ti 


0% 10% 


CtoSkrt 

Consiell 
QwlolCel 
tom Med 


-% 


Cidbtreck 2.50 8 340 |X% 


Crown He, 

Cywgen 


58 31B 6% 9 8% 
13 361 17% 16% 16% 


- D - 

RCCfne 14 2747 5^ 5% 5% 

Ddhberg 010 23 19 U1S% I* 1 . 15 

2r6nur 013 22 5 65% 63*4 63% 

DiaSMDi 16 6 Z% 2% 2% 

□a la ties ifl Si 14 13% 13% -*« 

btosrope SS 600 90% 88% 90% +2% 

DkpluiGp 148 9 43 35% 38 36% 

DenSKta 0 20 13 133 10% 10 10% 

DetzSEfl 0 32 4 2 20 19% 19% +% 

OeulpGe 0.80 11 *100 34% 33 34% 

OaUunfi 0 44 11 34 34% 24 24% 

nmCsop 19 863 34% 33% 34% +% 

Chp Gil 156 8 34 33% 32% 33 +% 


intertaeA 024 12 B7 10% 10% 10% -% 

Iraergrph 12 M<9 10 15% 18% "% 

inwlesf 59 W3 7% 6% 7% +% 

intarrogn 39 83 13% 12% 13 +% 

inwrnK 31 10 23% 23% 23% -% 

Imenrfve 6 11 10% 10 10% +% 

Intarvok: 22 23 14% I* 14% 

tot Dairy 17 647 18% 16% 18 -% 

IM Mobil 9 SI 7% 6% 6% -% 

lift ftea 0X0 16 60 5% 4% 5 +% 

ib* Svr 1 020 5 153 171,616% 17 -% 

Ini Total 52 125 2% 2% 2% -% 

'invaeore 007 26 385 46% «% <5% +1% 

lemeja Cp 8 188 5 % 4% 4% 

Iowa Swn 0X0 12 53 4 2% « 42% 

toamadht SE. 40 19% 16% 10% -% 

BoToltodo 0.S3 30 zlOO u136 «3% 1331, -g% 


Ji/Sncri 
Juen toe 
Jiffy Lu 
AG W « 
JtaeunW 
Jtann M 

Japes Mes 


» 

0X6 23 
3 

0X5552 

15 

S 

0 06 20 


- J - 

23 14% 14% 14% 
11 16% 15% 16% 
9 


Jashiii Cp ISO 12 
JS6 Fin 0.48 


JutoUJ* 

Justin 


0 28 16 
0.40 20 


63 

12% 

10% 

11% 

-% 

77 

24% 

23% 24% 


58 

10 

9% 

9% 

-% 

35 

7% 

4 

7% 

+% 

3 

29 

28 

29 

-1 

247S 1119% 

18% 

19 

+4 

27 

33% 

23 

23 


31 

13% 

12% 

12% 


- K 

[ . 





K Swiss 14 1« 19% 19% 19% +% 
Keren Cp 044 8 238 9% 8% 9 

KiratotC 0.08 14 41* 8 % 8 8-% 

rjswCp 0/0 20 2832 10% 10 10% -% 

Know Cp 0 50 12 6 39% 38% 39% -% 

heftayOU IK Zfl 10% 0% 10% 

Kell. Sr 0 73 16 237 37 35 35% -1} 

KroCemri 040 12 185 9% 9*2 9<p 

h-ontucfiy 0.QT 5 IK 1 13 12*4 12*4 — ^4 

Klmoall a68 M 222 21^ 21 ^ + l 4 


“*■ 5. « s ^ ?o io » •« ^ w 1 ^ 

K 244 7% 7% 7% "S«,SS: Si M ii +% 


LOOS A 
La Penra 
LiM Fun 
Lan Ftsdi 


- L - 


10 321 7% 7lJ 7% 

0X8 38 679 12% ills 11% +!- 

23 1416 u 12% 11% li% -% 
OXD 10 440 £6% 28% X +% 

LMMK 088 16 146 2£% 21% 22% 
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Dow eases as 
market waits 
for Fed move 


Wall Street 

SHARE PRICES traded in a 
narrow range, slightly below 
opening values yesterday 
morning, as the market waited 
for the Federal Reserve to 
move on interest rates, writes 
Patrick Haraerstm in New York. 

By 1.30 pm the Dow Jones 
Industrial Average was down 
9.62 at 3,002.01, having been 
only a few points lower all 
morning and with the 3,000 
mark acting as a temporary 
floor. 

The more broadly based 
Standard & Poor’s 500 was also 
modestly weaker, dropping 1.07 
to 383.03 by lpm, while the 
Nasdaq composite of over-the- 
counter stocks eased 0.25 to 
516.69. 

Volume an the NYSE was 
very light at 66m shares, with 
many market participants 
absent because of the Jewish 
New Year holiday. 

All eyes remained on the Fed 
and monetary policy. Although 
hopes remained high that the 
discount rate would be cut 
from 5.5 per cent to 5 per cent, 
much of the impact of lower 
rates on the economy and cor- 
porate earnings has already 
been factored Into stock prices. 

Figures out later this week 
are likely to show a further 
easing of inflationary pressure, 
and could provide the trigger 
for the rate cut, but what 
investors need now is strong 
signs of improved business 
conditions and a healthier out- 
look for company profits. 

Among individual stocks. 
IBM bucked the overall trend 
with a gain of SI V* to 8100% as 
investors looked forward to the 
launch of a second joint ven- 
ture with Apple Computer to 
operate in the business of 
multi-media computing. Apple, 
which trades over the counter, 
firmed $% to 852% in active 
trading. 

On the heels of the IBM 
gains, two other big technology 
stocks were firmer, with Hew- 
iett- Packard up at $51 and 
Compaq 8% higher at 834%. 
Digital Equipment, however, 
eased 8% to 861% arid Motorola 
gave up 8% to 865%. Unisys 
was unchanged at 85%. 


Bankruptcy rumours reverse Nikkei’s early advance 


Baxter International fell 81% 
to 833% in heavy trading on 
the news that Federal authori- 
ties are investigating whether 
the company gave kickbacks to 
doctors to increase Its Medi- 
care revenues for home health 
products. 

Hauser Chemical soared $4Ya 
to S2Q% on hopes that the drug 
company’s roadshow to pro- 
mote a secondary stock offer- 
ing will go down well with pro- 
spective investors. One of 
Hauser’s main products is 
Taxol, a drug used in the treat- 
ment of ovarian cancer. 

The strength of Hauser 
helped another drug company. 
Escagenetics. which has devel- 
oped a synthetic form of Taxol 
that it has considered market- 
ing jointly with Bristol-Myers 
Squibb, jumped S% to 89% on 
toe American Stock Exchange. 
Bristol-Myers was unchanged 
at $86%. 

S i imma g raphics plummeted 
81 Y> to $8% after it projected a 
loss for its first quarter, which 
ended on August 31. The com- 
pany said revenues bad been 
badly hit by the recession. 

Advanced Polymer climbed 
8% to 86% as investors bought 
toe stock in the wake of upbeat 
comments about the company 
by the head of a fluid run by 
Shearson Lehman Brothers, 
the securities house. 

Canada 

TORONTO stocks were flat at 
midday in lethargic trading, 
after recovering from a slight 
downturn early in the session. 
The composite index lost 3.4 to 
3,484.9. Declining issues led 
advances by 176 to 156 on vol- 
ume of 9 -5m shares valued at 
C$1 02. 4m. 

Among active issues. Beau 
Canada class A shares rose 5 
cents to 47 cents, Dylex class A 
eased 20 cents to CJ430, Trans- 
Canada Pipelines slipped C$% 
to C$16% and Triton dropped 5 
cents to 80 cents. 

Among gold shares. Placer 
Dome was flat at C$13%, Teck 
Carp class B shares eased C$% 
to C 820 Vi, American Barrick 
fell C$% to C$26, Echo Bay 
slipped C)% to C$9% and 
Corona class A eased C$% to 
C$8%. 


Tokyo 

RUMOURS OF a bankruptcy 
depressed the stock market 
yesterday, reversing an initial 
advance for the Nikkei, writes 
Emiko Terazono in Tokyo. 

The index closed at the ses- 
sion's low of 22,573.98. down 
118.62. after setting a day’s 
high of 22,954.24 at the end of 
morning trading. Buying by 
foreigners and dealers on 
hopes of an imminent discount 
rate cut prompted an early 
rally, but arbitrage-related sell- 
ing later helped to push the 
Nikkei into negative territory. 

Volume fell to 300m shares 
from Friday’s 650m. Activity 
petered out as institutional 
investors failed to follow the 
foreigners’ morning lead. 

Rises still led declines by 512 
to 444 at the close, with 185 
issues unchanged. The Topix 
index of all first section stocks 
shed 4.78 to 1.758.58 but, in 
London trading, the ISE/Nikkei 
50 index rose 3.93 to 1,33232. 

Two construction companies 
listed on toe second section, 
Dia Kensetsu and its affiliate, 
Daiwa Construction, held a 
joint press conference after the 
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market had closed to deny 
rumours that the companies 
were facing financial difficul- 
ties. Market participants have 
become increasingly nervous 
over bankruptcies of listed real 
estate and construction compa- 
nies, after the recent failure of 
Maruko, the condominium 
developer which is listed on 
toe over-the-counter market. 

Daiwa Construction closed at 
an offered price of Y920. down 
by toe daily loss limit of Y2Q0, 
and Dia Kensetsu. Daiwa's top 
shareholder, dropped the daily 
limit of Y3Q0 to Yl.850. 

Large-capital shares fell on 
profit-taking, Nippon Steel by 
Y10 to Y426. Interest focused 
on high-priced small-capital 
issues such as TDK, Y30 ahead 
at Y5.430. 

Hazama and Kumagai Gumi, 
both leading contractors, 
advanced on speculation that 
they might be adopted as com- 
ponent issues of toe Nikkei 323 
index. The Nihon Keizai Shim- 
bun. the publisher of the index, 
plans to reshuffle the compo- 
nent stocks next month. 
Hazama climbed Y49 to Y860 
and Kumagai Gumi gained Y8 
to Y752. 

In Osaka, toe OSE average 


rose 104.79 to 2437052 in vol- 
ume of 27.7m shares. Chemi- 
cals and pharmaceuticals 
gained, while machineries and 
high-technology issues fell on 
profit-taking. Nintendo, the 
video game maker, gained Y 200 
to Y 13.000 on broadly based 
buying. Investors were encour- 
aged by last week’s settlement 
of most of its margin positions. 

Roundup 

THE PACIFIC region was 
mostly lower yesterday. 

MANILA dropped 4.4 per 
cent, its worst decline for 
nearly three months, as inves- 
tors unloaded positions on 
fears of an imminent rejection 
by toe Philippine Senate of the 
US bases treaty, which would 
permit the US to continue 
operating military posts in toe 
Philippines for another 10 
years. 

The composite index lost 
44.47 to 958.75 in turnover up 
from 123m to 143m pesos. It 
dropped 4653 on June 17. fol- 
lowing the eruption of Mount 
Pinatubo. 

Today, the Manila and Mak- 
ati stock exchanges will 
shorten their trading time to 
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allow* members to take part in 
a demonstration advocating 
the ratification of the treaty. 

HONG KONG fell prey to 
afternoon selling on renewed 
talk that the health of Deng 
Xiaoping, toe Chinese leader, 
was failing. The Hang Seng 
index had risen 14 points but 
then dropped to close a net 
30.37 down at 3.940.54. Turn- 
over improved to HK$1.06bn 
from HKS965m. 

Citic Pacific, the locally 
listed arm of Beijing’s China 
International Trust and Invest- 


ment Corp, led the active 
etnrits as it climbed ll cents to 
HKS1.92 in the wake of its suc- 
cess in buying the trading 
group Hang Chong. 

NEW ZEALAND only rose 
slightly, the NZSE-40 index 
onding 4.52 higher at 1.429.75 

on low turnover of about 
NZ$?.9m; but the National 
Bank’s cut in base lending 
rate, by one percentage point 
to 12.75 per cent, was expected 
to be good for sentiment. 

AUSTRALIA drifted lower in 
quiet trading. The All Ordi- 
naries index slipped 7.3 to 
15645 in turnover of A $105m. 
after Friday's AS522m that was 
bloated by block trades. Banks 
lost ground. National Australia 
Bank easing 2 cents to A87.18 
as it made staff cuts to reduce 
costs. ANZ dipped 5 cents to 
AS3.85 after saying it was also 
reviewing staff numbers. 

TAIWAN ended mixed in 
active dealings in spite of inter- 
est rate hopes, the weighted 
index easing 1.7 to 4,707.80 
after an 85-point gain on Satur- 
day. Turnover, however, rose 
from T$24.2bn to T$29.4bn. 

KUALA LUMPUR surren- 
dered early morning gains to 
profit-taking as year-end 


results for Sura Darby, Malay- 
sia's biggest conglomerate, 
came within expectations. Ifce 
composite index rose as high ' 
as 562.98 before dosing just 
1.24 up on balance at 559.16 
after turnover of M $92-881, 
against M$ll3m. • • 

Malayan United Manufactur- 
ing. which resumed trading 
after announcing a takeover, 
bid for Intcr-pacifie Industrial 
Group, led the actives, with 
4.6m shares changing hands. Tt 
jumped 24 cents to MS2.Q2. 

SINGAPORE was little 
changed. The Straits Times 
Industrial index closed 0-58 
higher at 1.42LO0 in volume vf 
SS64m iS$94m). SEOUL was' 
lifted by reports about Improv- 
ing cash-flow situations at 
some small and medlum-sheed 
companies. The composite 
index ended at 6895S, up 738,- 
in turnover of Won2529tav •. 

BANGKOK'S turnover rose 
from Bt3.7bn to BttJBbnina 
volatile session involving 
smaller companies, and several 
rounds of profit-taking.. The 
SET index gained 556 to 734.07. 

BOMBAY, dosed to enable 
brokers to complete the Mat 
two weeks’ business, reopens, 
today. 


Renewed Soviet debt fears depress German bank sector 


BOURSES EDGED lower 
yesterday, with Soviet debt 
fears upsetting the German 
banking sector, writes Our 
Markets Staff. 

FRANKFURT reacted to 
renewed fears over the ability 
of the Soviet Union to main- 
tain foreign debt repayments. 
Ranks dropped, with Commerz- 
bank and Dresdner showing 
the biggest falls, of DM6 to 
DM248.50 and DM8 to DM344 
respectively. Deutsche Bank 
closed DM850 lower at DM647. 

Mr Christopher Davis, bank- 
ing analyst at Barclays de 
Zoete Wedd. thought this an 
exaggerated response. Deut- 
sche Bank, he said, had made 
provisions against at least 70 
per cent of Its Soviet debt; 
other brokers revised this 
upward to 80 per cent at the 
time of the bank’s interim 
report. 

Commerzbank, at the same 
stage, had made no provisions 
on this score. Mr Davis says 
that, by then. Commerzbank 
had one major Soviet debt out- 
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standing and that this was 
from the Soviet Bank for For- 
eign Trade, which would be 
inclined to service its debt just 
to stay in business. 

The DAX index ended on its 
intraday low of 1,633.06, down 
13.12, after a 4.63 fell to 67857 
in the FAZ at midsession. Vol- 
ume rose bom DM3bn to 
DM35bn. 

Among retailers, Massa 
dropped DM10 to DM250 on 
large selling orders from the 
UK. In steels, the excitements 
last week settled down: 
Hoesch, the centre of the take- 
over speculation, fell only DM1 
to DM305.50, hut Klockner- 


Werke, whose name had been 
linked with Hoesch, dropped 
DM4 to DM146 and Mannes- 
mann by DM3 to DM276. 

PARIS was enlivened by 
some takeover speculation, as 
toe market slipped in tight 
trading after sticking within a 
narrow range throughout the 
day. The CAC 40 index lost 451 
to 1,85558. 

Attention was seized by 
CCF, the bank, which rose to a 
day's high of FFr18190, before 
closing FFr450 or 2.6 per cent 
higher at FFr180 in heavy vol- 
ume of 374,630 shares. Take- 
over rumours were stoked up 
by a French newspaper report. 


which said that Soriete Central 
d’lnvestissements (SCD and Mr 
Raul Gardini, CCF's leading 
shareholders, were interested 
in taking control of the bank. 
Mr Jean-Marc Vernes, SCI 
chair man , yesterday denied toe 
report. 

LVMH, the luxury goods 
group, fell another FFr52 to 
FFr4,009 after the Vuitton fam- 
ily sold part of its holding last 
week. The stock fell FFr39 on 
Friday. 

MILAN closed lower in thin, 
uncertain trading. The Comit 
index fell 4.16 to 54959 in turn- 
over estimated at around 
L50bn after L60bn on Friday. 

After the close the stock 
market watchdog. Consob. said 
toe settlement of the August 
bourse account, delayed since 
August 30 because of an L85bn 
stock scandal, would take 
place today. Dealers bad been 
worried that the delay In tbe 
August settlement would lead 
to a s imilar postponement in 
the September trading month. 

Fiat, which is due to release 


its interim results on Septem- 
ber 26, closed L85 down at 
L5520 while Generali dropped 
L295 to L29575. 

STOCKHOLM was little 
changed in thin volume as 
investors stayed at the side- 
lines ahead of the general elec- 
tion on Sunday. The Affars- 
vuiiden General index was L7 
higher at 1,0635 in turnover of 
SKr283m. down from SKr333m. 

AMSTERDAM recouped 
most of its early losses. The 
CBS tendency index, which fell 
to 92.0 in toe morning, closed 
05 down at 92.4. Heineken, the 
brewer, was steady at FI 149 
after reporting interim results 
at toe low end of expectations 
late on Friday. 

MADRID’S general index 
eased 155 to 27250. Thin turn- 
over of about PtaSbn was con- 
centrated in a few stocks. Tele- 
fonica rose Pta8 to Ptal.000 in 
volume of 1.12m shares, and 
Endesa added PtalO to Pta2,670 
in 1.08m shares, which 
included a block of about 1m at 
Pta2,655 each. 


VIENNA closed firmer ia 
quiet trading. The 18-share 
ATX index rose 8.15 to 1,15036. 

One of the day’s biggest win? 
ners was L&nderb&nk pre- 
ferred, suspended since last 
Wednesday during talks on fin- 
alising a merger with Zentnd? 
kasse. Lander bank gained 
Sch34 to Sch540. 

ISTANBUL’S 75-share index 
fell below the 3,000 level, toting 
41.72 to 2,971.48. The ATHENS 
general index dropped 27.08 dr 
2.7 per cent to 960.71. 

2URIC& was closed for a . 
local holiday. Geneva prices 
are displayed on tbe World 
Stock Markets pices page. 

SOUTH AFRICA 

A RALLY in world gold and 
platinum prices lifted Johan- 
nesburg’s all-gold index by 20 
to 1584, while the industrial 
index recorded a new clnting 
high of 4,198. up 8. The all- 
share index added 12 to 3,499 
on denrand for quality shares. 
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Interest rate prospects keep world steady 
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I NTEREST RATE prospects 
produced a rally in Japan 
and a decline in the US 
last week, leaving the world's 
stock markets barely changed 
overall. The FT-Actnaries 
World Index eased 0.05 per 
cent in local currency terms. 

Japan responded with 
enthusiasm to a fall in 
short-term Interest rates, 
which encouraged hopes of a 

cot in the discount rate. On 
Friday, daily trading volume 
in Tokyo passed 600m shares 
for the first time in 10 weeks. 

In contrast, the American 
market was worried early last 
week that evidence of an 
improving economy would pre- 
vent an interest rate reduc- 
tion. Wall Street, shut on Mon- 
day for Labor Day, fell sharply 
on Tuesday and marked time 
for the rest of the week. 

Elsewhere, an actual inter- 
est rate cat, rather than the 
mere prospect of one, lifted 
Australia, while South Africa 
firmed on demand for quality 
shares in a thin market. 

Within Europe, it was left to 
toe sinaUPT European markets 


to produce the week’s excite- 
ment. All the Scandinavian 
markets moved lower, with 
Sweden and Norway showing 
toe worst losses. 

UBS Phillips & Drew says 
toe crisis in the Swedish finan- 
cial and property sectors is 
one of toe causes of concent. 
“More casualties will follow, 
as high leveraged property 
holdings are facing sharp 
downgradings of valuation, " 
says UBS, adding that last 
week saw the first bankruptcy 
- of NJord AB - in the insur- 
ance sector since 1913. 

The broker also expects that 
political uncertainty, in toe 
run-up to the elections on Sep- 
tember 15, will weigh on the 
market this week. 

The best performer last 
week was Austria. The factors 
which have caused toe bourse 
to underperform since Jane - 
the crises in Yugoslavia and 
tiie Soviet Union - are now 
discounted in prices, according 
to Mr Lukas Stlpkovlch of 
Girozentrale Capital Manage- 
ment Demand from foreigners 
has boosted turnover, he says, 
and he believes that the cur- 
rent rally has another 7 to 10 
per cent to run. 
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